
• die Entwicklung von positiven innovativen Externalita'ten; 
• das Bewusstsein iiber innovative Prozesse und Reduktion von Grad der 

Unsicherheit der Vertragsbeziehungen; 
• die Verringerung der Heterogenitat, Risiken und Transaktionskosten von 

technologischen und innovativen Sektoren; 
• die Verbesserung der Qualitat von Institutionen oder die Schaffung von 

neuen Institutionen; 
• die Optimierung der institutionellen Rahmenbedingungen fur die 

Schaffung und Verbreitung von Innovationen, 
• die Besserung des Rufes von Subjekten in High-Tech und innovativen 

Bereichen; 
• den Aufbau des Kommerzialisierungssystems von neuen Produkten und 

Technologien; 
• positive Veranderungen im Hochschulsystem (das ftihrt zu der 

Entsprechung von der Humankapitalsstruktur und der Nachfragestruktur nach 
Humankapital); 

• den Erhalt des Effekts von Humankapital. 
Zusammenfassend la'sst sich sagen, soziales Kapital untermauert nicht nur 

das innovative System und bildet Interaktionen und Verbindungen zwischen 
seinen Elementen, sondern es ist auch eine Art vom Geriist dieses Systems. Das 
erwahnte sozial-okonomische Phanomen konfiguriert verschiedene Bereiche der 
modernen Gesellschaft einschlieBlich innovativer Entwicklung. 

POLITICAL ECONOMY OF EURASIAN INTEGRATION 
Yarashevich V., MA, PhD Belarusian State University 

Eurasian integration is a project bringing together three former USSR 
republics - Belarus, Kazakhstan and Russia. It can be traced to 1995, when these 
countries (later joined by Kyrgyzstan, Tajikistan and Uzbekistan) made the first 
attempt to create a Customs Union. As this attempt did not succeed, in 2000 
Belarus, Kazakhstan, Kyrgyzstan, Russia and Tajikistan established Eurasian 
Economic Community. The new and now functioning Customs Union was 
launched in 2010, and two years later - the Single Economic Space. The next 
step - Eurasian Economic Union - is planned from January 1, 2015. 

Despite their common heritage, the core three countries in the Eurasian 
project are very different. Belarus' territory is only one thirteenth of 
Kazakhstan's and one eightieth of Russia's. In fact, Russia is the largest country 
not only on the Eurasian continent, but also in the world, while Kazakhstan ranks 
9th, and Belarus - only 86th. Similar discrepancy is observed in population -
Belarus has slightly less than 10 million people, Kazakhstan - just over 
16 million, and Russia - 143 million, ranking 87th, 62nd and 8th in the world 
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respectively. What is even more important, there is a big difference in the 
transition models pursued by the three countries - Kazakhstan and Russia are 
quite active in reforms, while Belarus is very gradual. 

EBRD rankings of reforms in Belarus, Kazakhstan and Russia on a scale from 1 to 4 for 
2012 

Competition policy 

Trade and foreign exchange... 

Price liberalisation 

Governance and enterprise... 

Small-scale privatisation 

Large-scale privatisation 

From the political perspective the Eurasian integration can be seen as an 
attempt to reverse regional disintegration which resulted from the Soviet Union 
break-up in 1991. Economically it represents the quest for synergies in trade and 
industrial cooperation, as well as in investment and services development. 
Socially it is aimed at removing borders to ease contacts on the basis of Soviet 
heritage and with help of the Russian language. Finally, from the military 
perspective it broadens security space supervised by the Russians, including as a 
response to NATO enlargement. 

Obviously there is a lot of politics, and even geopolitics, in the Eurasian 
integration - no wonder if Russia is involved. It is often seen and presented as an 
alternative to the EU-based European integration. And the developments in and 
around Ukraine exemplify such views. But pure political considerations are not 
helpful in understanding the Eurasian project - there is economic rationale and it 
is significant. Soviet economy was highly integrated and its dissolution was very 
stressful - particularly for industry and agriculture, which employed most of the 
working-age population. It should also be remembered that oil prices in the 1990s 
were a tiny fraction of their current levels. Obviously, during more than twenty 
years of independent economic development important structural changes took 
place, with services gaining central ground in terms of employment in all three 

• Russia 

• Kazakhstan 

• Belarus 

1 2 3 4 
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countries, and hydrocarbon-related revenues - in terms of national wealth 
generation. But industrialization was not accomplished in the USSR - it learnt to 
produce machines and military stuff, but not consumer goods, especially durables 
- take cars for example. 

Here is the core - Eurasian integration is based on the Customs Union, and 
these historically tended to reflect protectionist trends - note the German 
Zollverein, 'the pioneer and by far the most important customs union' in modern 
history "engineered" by Prussia after Napoleonic wars (1834-1919, Jacob Viner, 
The Customs Union Issue, New York: Carnegie Endowment for International 
Peace, 1950, pp.97-8). Another example of a regional integration project based 
on a customs union is Mercosur - Mercado Сотъп del Sur - Southern Common 
Market (1991, Argentina, Brazil, Paraguay, Uruguay, and Venezuela). 

Given the generally unimpressive state of industry in Russia and 
Kazakhstan, caused by, inter alia, the so called Dutch disease, their protectionist 
aspirations within the Customs Union are then understandable. Within the 
Customs Union and Eurasian integration in general Belarus, Kazakhstan and 
Russia are willing to protect their industrial sectors from external competition. 

From the political economy viewpoint, thus, Eurasian integration can be 
seen as an attempt at industrialization, admittedly belated, yet logical given the 
rich natural resource endowment in Russia and Kazakhstan and strong 
manufacturing basis in Belarus. It should necessitate the much-needed 
infrastructural upgrades in these countries - roads, bridges, power and water 
supplies, heating, communications etc. - helping to improve the living 
environment, ease security concerns and emigration aspirations of the local 
populations. 

However, for the Eurasian project to succeed there should be more emphasis 
on economics than on politics. And this emphasis should perhaps come about in 
the form of common industrial policy, with all other steps towards a true 
economic union fulfilled as well, and not just declared. 
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