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HNOACHUTEJIBHAA 3AININCKA

DIIEeKTPOHHBIA YUeOHO-METOAUYECKUI KOMIUIEKC ¢ KPEaTUBHBIM KOMIIOHEH-
ToM «IHOCTpaHHBIN A3bIK (AHTJIMHACKUN)» TTpeIHaA3HAYEH /ISl CTYJICHTOB TIEPBOTO
Kypca SKOHOMHUYECKHX CIeIUaIbHOCTEH O4HOM (opmbl 00yuenus. Komruieke
pa3paboTaH B COOTBETCTBUU C 00pa30BaTEIbHBIM CTAHAAPTOM OOIIEr0 BHICIIETO
o6pazoBanusi Ha ocHoBe OCBO 6-05-1036-03-2023, OCBO 6-05-0412-01-2023,
OCBO 6-05-0311-05-2023, OCBO 6-05-0311-01-2023, OCBO 6-05-0411-02-
2023, OCBO 6-05-1036-02-2023 u yueonbIx mianoB: Ne6-5.10-30/03, Ne6-5.10-
30/02, Ne6-5.10-14/02, Ne6-5.10-14/01, Ne6-5.10-78/01, Ne6-5.10-16/01, Ne6-
5.10-66/01, Ne6-5.10-29/01 ot 15.05.2023, Ne6-5.10-29/213., Ne6-5.10-30/223.,
Ne6-5.10-30/213. ot 31.05.2023, Ne6-5.10-78/01.2, Ne6-5.10-66/01, ot
31.05.2024 u cooTBeTCTBYET y4eOHBIM IUIaHaAM crhennanbHocTe 6-05-1036-03
«I"ocynapctBenHblil ayaut», 6-05-0411-02 «Punancel u kpeaut», 6-05-0311-01
«9xoHomuka», 6-05-1036-02 «DOxoHomuueckas Oe3omacHOCTB», 6-05-0412-01
«Menemxment», 6-05-0311-05 «DkoHomuyeckass HHOOpMATHKA», a TaKxKe
y4eOHOU nporpamMme 1o aucuuiuinie « MTHOCTpaHHBIN A3bIK (QHTIIMHACKUAN)» IS
JTAHHBIX CIEIUATBHOCTEH.

OCHOBHOI1 11€JIBI0 Pa3pa00TKU JIEKTPOHHOTO YU4eOHO-METOAUYECKOTO KOM-
wiekca (OYMK) ¢ kpeaTuBHBIM KOMITIOHEHTOM «WHOCTpaHHBIN SI3BIK (QHTJIWMNA-
CKHUI)» SBJISETCS CO3/IaHUE€ COBPEMEHHOTO M MOJHO(PYHKIIMOHAJIBHOTO HAy4YHO-
METOJIMYECKOro obecrneueHusi 00pa3oBaTEIbHOrO Mpollecca MO0 MHOCTPAHHOMY
SI3bIKY, COOTBETCTBYIOIIETO aKTyaJbHBIM MEIaroriyecKuM Moaxojam u obpazo-
BaTeJbHOU TpakTuke. KoMIiekc mpu3BaH yUYMTHIBATH MOTPEOHOCTH B Pa3HOOO-
pa3HbIX popMax U pexuMax oO0ydeHUsl (CHHXPOHHOE, aCHHXPOHHOE, OYHOE, JIH-
CTAaHIIMOHHOE U CMEIIaHHOE O0yYeHHE), a TAK)KE HEOOXOJIMMOCTh B paclIMPEHUU
KaHaJIOB JIOCTaBKU O0OpPa30BaTEIbHOTO KOHTEHTA C MCHOJIb30BaHUEM HHUMPOBBIX
texHonoruu. mpaktuaeckas 3agada DY MK 3akirouaercss B oOecieueHUN Kade-
CTBa SI3bIKOBOU MOJATOTOBKHU CTYJEHTOB KOHOMHUYECKHUX crenuaibHocTe. O0y-
YEeHHE OPHUEHTUPOBAHO Ha (popMUpOBaHHE U pa3BUTHE MPOPECCUOHATHLHON WHO-
SI3BIYHOM KOMMYHHUKATHBHOM KOMIICTCHIIMH, HEOOXOIMMOM ISl YCHEIIHON pea-
nv3anuu Oyayiien npodeccuoHanbHON AEATEILHOCTH B YCIOBUSX TII00aTIM3UPO-
BaHHOW YKOHOMUKHU, MU(PPOBU3AIMU JI€TOBOU CPEAbl U PACIIMPEHUS MEXKTyHa-
POJIHOTO B3aWMO/ICHCTBHUS, IJI€ 3HAHUE MHOCTPAHHOTO SI3bIKA SIBJISIETCS HEOTHEM-
JIEeMbIM KOMIIOHEHTOM TIPOeCCUOHAIBHON KOMIIETEHTHOCTH.

B cootBeTCTBUM C 11€JI€BOM yCTAaHOBKOW M cHelIM(PUKON TTpeaMeTHOM 00Ja-
cTH ObLIa ompe/eieHa CTPYKTypa KOMIUIEKCA U JIOTUCTUKA MPOJIBMXKEHUS 1O 00-
pazoBateabHON TpaeKkTopuu. OH COCTOUT U3 MOSICHUTEIbHOU 3alUCKHU, TEOPETH-
YeCKOTro, MPaKTUUECKOTO Pa3JIesioB, a TAKXKE pas3jiesia KOHTPOJIsI 3HaHUM, BCIIOMO-
raTeJIbHOTO pa3jeiia u MPUI0KECHUM.

B meopemuueckom pazodene npuBOIUTCS TOJIHASL CTPYKTYpa KOMIIOHEHTOB
OYMK, BKIIIOYAIOMINX:

1) yueOHO-MEeTOAUYECKOE TTOCOOHEe «AHTTTUMUCKUN S3BIK 11 SKOHOMUCTOB =
English for Economists» (4dxm o éneopenuu Ne 2.4/477 om 06.12.2024),



2) yueObHO-MeTouueckoe mocodue «CoruokyabTypHOe obOmenne = Social
Communicationy (Axkm o enedpenuu No 2.4/444 om 07.12.2022);

3) yuebHO-MeTOAMUecKoe ocodue «JleaoBoe obmenne = Business Communica-
tiony;

4) yueOHO-MeTomMueckoe mocodue «IIpakThueckass rpaMMaTHKa AaHTJIUM-
ckoro s3bika = English Practice Grammary;

5) yueOHO-MeTOAMYECKOE TocoOue «Akamemuuyeckoe mucbMo = English.
Academic Writing» (4Axm o enedpenuu 2.4/446 om 07.12.2022);

6) yueOHOe Tocobue «Hrtoroseie TecThl it YMK (s CTyIeHTOB 3KOHO-
mudeckux cnenuaibHocTe) = English for Economists. Achievements Testsy;

7) PIEKTPOHHBIN ComnpoBOoXAaromuii Kypc «WHOcTpaHHBIA s3BIK 1 Kypce
(English for Economists)» (Axm o enedperuu Ne 2.4/215 om 29.06.2022);

8) snexkTpoHHBIN CompoBoXaaromuii kKypc «MHocTpanHbii s3bik (Business
Communication)» (4xkm o enedpenuu Ne 2.4/182 om 30.06.2021).

[Tepeuncnennbie koMrnoHeHThl DYMK (popMUPYIOT 1IETOCTHBIN KOMILJIEKC
MUTAKTUYECKUX MaTEepHUajiOB B IMEUAaTHOW U DJIEKTPOHHOU (opmax, 0ObeTUHEH-
HBIX OOIIUM MPEAMETHO-TEMATUYECKUM COJIEPKAHUEM U €IUHOU METOJINYECKON
KOHBOM. DT KOMIIOHEHTHI Pa3jIWyYarOTCsl MO CBOUMM JAUJAKTUYECKUM (DYHKITHSIM,
3aauyaM OOydYeHHs U TpejrnosiaraeMbiM (popmaraM oOpa30BaTEIbHOTO B3aMMO-
JIENCTBUS, YTO MO3BOJISIET CYIIECTBEHHO PACIIMPUTH NEAAarOoruuecKruil MoTEHIAAl
KOMILJIEKCA U aIallITUPOBATh €T0 K Pa3JIMYHbIM MOJIEISAM O0yUECHHUS.

B npaxmuueckom pa3zodene mpenCcTaBIEHO COAEPKATEIBHOE HAIIOJHEHUE
KOMILJIEKCA, CTPYKTYPUPOBAaHHOE KaK WHTEJUICKTYaJlbHbIM HAaBUTaTOp IO OCBOE-
HUIO JUCIHUIUJIUHBI B YCIIOBUSIX cMelIlaHHOTO (opmara oOyuenusi. ConepxaHue
yueOHBIX MaTepUajioB CPOPMUPOBAHO C YUETOM COBOKYIHOCTH KJIFOUEBBIX (Dak-
TOpPOB, OOECHEYMBAIONIUX LIeJ€HANpaBiIeHHOe U APdeKkTuBHOE POPMHUPOBAHUE
po¢eCCHOHAIBHON HHOSI3BIYHOM KOMMYHHUKATHBHOW KOMIIETCHIIUM HAa OCHOBE
CJIEIYIOIIUX MPUHIIUIIOB:

— OpUEHTAIlUsI Ha KOMIIETEHTHOCTHO-OPUEHTUPOBAHHBIN pE3yJIbTar,
OTpaXkaroluii HOPMAaTUBHBIC TPeOOBaHUS K YPOBHIO CHOPMHUPOBAHHOCTHU TPO-
(heccnoHaATbHON MHOS3BIYHON KOMMYHUKATHBHON KOMIETEHITUA 00YyYarOIINXCS;

— y4eT JIUHTBOJIUIAKTUUYECKUX OCOOEHHOCTEW mucuMIuinHbl «HO-
CTPAHHBIN SI3bIK (AHTJIMUCKHI)Y», MPEANOIaraloniuii HHTErPalMIo S3bIKOBBIX, Pe-
YEBBIX, MPOIECCYATLHBIX U MPEIMETHO-TEMATUYECKUX KOMIIOHEHTOB C COOTBET-
CTBYIOIIUMHU (hopMaTaMu yueOHOU AeSITEIbHOCTH;

- npodeCCUOHATIbHO-OPUEHTUPOBAHHBIM OTOOP CoOAepIKaHUsl, OCHO-
BaHHBIM Ha MPUHIIMIIE JIOCTATOYHOCTH M PEJICBAHTHOCTU MaTepuasia Jjisi JOCTH-
YKeHU 1eJied o0ydeHus Ipu NporpaMMHOM 00beMe yueOHOM Harpy3KHu.

[Ipaktuueckuii paznen npeanaraemoro 9YMK cocrout u3 3 kpynHbix 0J10-
koB: 1) The Science of Economics: Introduction; 2) Branches of Economics:
Microeconomics; 3) Branches of Economics: Macroeconomics, kKakablii U3 Ko-
TOPBIX BKJIIOYACT B ce0sl TEMAaTHYECKUE FOHHUTHI (MoAysH). J(mpakTuueckuit ma-
Tepuana AUBEPCUGUITMPOBAH B 3aBUCUMOCTU OT OPTraHU3AIMOHHBIX (opM oOyue-
HUs (AyIUTOpHAs, BHEAYAUTOPHAS, CAMOCTOSITeNIbHAS, IUCTAHIIMOHHAs) U PAa30UT
Ha COOTBETCTBYIOIINE PYOPUKH.



PyOpuka Lead-in HampaBieHa Ha aKTUBH3AIMIO (DOHOBBIX 3HAHHMH CTYICH-
TOB, PEJICBAHTHBIX TEMAaTUKE IOHUTA (MOAYJIsA). 3aJaHus B JAHHOW Y4acTH CIIOCO0-
CTBYIOT (POPMHPOBAHHUIO ACCOIMATHUBHBIX CBS3CH MEXKIY paHee YCBOCHHOW WH-
dbopmarieii ¥ HOBBIMHU KOHIICTITAMH, CO3]/1aBasi KOTHUTHUBHYIO OCHOBY ISl 3(-
(EKTUBHOT'O BOCIIPUSATHS IMOCISTYIONIEr0 Y4eOHOTO MaTepHalia.

Pyopuka Reading and Vocabulary BkirodaeT akTyallbHbIE ayTCHTHYHbBIC
TEKCThl M1 TEMAaTHYCCKUE MAaTePHUAJIbI, COITPOBOXKIAEMbIC CUCTEMOMN JIEKCUYCCKHUX
yrnpaxuaenui (Vocabulary Focus). ConeprxarellbHO JaHHAs 9acTh ITOCTPOSHA I10
MPHUHIIAITY ITOCJIEI0BATEIILHOTO HAPAIUBAHUS CIIOKHOCTH: KaXIbIH TEKCT IOJI-
KPEIUIIETCS COOTBETCTBYIOIIUM OJIOKOM YIIPa)KHEHHH, YTO OOECIeYnBacT CH-
CTEMHOCTb, IMOJTAIlHOCTh M JIOTHYECKYI0 CBS3aHHOCTh YCBOCHHMS Marepuala.
VYipaxHeHHs] HallpaBJICeHbl KaK Ha Pa3BUTHE HABBIKOB MOHUMAHHUS MPOYUTAHHO-
ro, Tak ¥ Ha aHAJIW3, HHTEPIPETALUIO M MPOAYKTUBHOE HMCIIOJIb30BAHUE JICKCHKU
B KOHTEKCTaX, MPHOJMKEHHBIX K peajbHbIM CHTyalHsIM MPOo(EeCcCHOHATBHOTO
oO111eHUS.

Py6puxka Listening and Viewing cnocoOCTByeT pa3BUTHIO HABBIKOB BOCIIPHU-
ATHSL ayJAMOBU3YaJIbHOW HWHGOPMAIIUK, W3BJICUYCHUS KIIOUEBBIX M JICTAIBHBIX
CMBICJIOB, a Tak)ke (DOPMUPOBAHHMIO KPUTUUECKOTO MBIILICHHS. 3aJaHus OCHOBA-
Hbl Ha MYJbTHMEIUHHBIX pecypcax, pa3MeIIeHHbIX Ha 00pa30BaTe/IbHOM ILIAT-
dopme kadenper (https://eduenglish.bsu.by/), xoTopsle MO3BOIAIOT CTyAcHTaAM
B3aMMOICHCTBOBATh C IIU(DPOBBIM KOHTEHTOM aCHHXPOHHO M B HHIWUBUIYaIbHOM
Temrie, o0ecredynBasi THOKOCTh 00pa30BaTENILHOTO MpoIlecca.

Py6puka Speaking HampaBiieHa Ha pa3BUTHE HABBIKOB YCTHOM pEeUH MOCPEI-
CTBOM 3a/IaHH#, CIIOCOOCTBYIOIIHUX (POPMUPOBAHUIO YMEHHI apryMEHTHPOBAaH-
HOT'O BBICKa3bIBAHMSI, aHAJIN3a, CHHTE3a U JIOTHYCCKOTO CTPYKTYPHUPOBAHUS peue-
Boro marepuana. Ocoboe BHUMAHHE YACISCTCS BKIFOYCHUIO COIUOKYIbTYPHBIX
U Ipo(eCcCHOHaTLHO OPUEHTHPOBAHHBIX (DAKTOPOB, YTO OTPAXKAET COBPEMEHHBIC
METOIUYCCKHE MOIXO0bI K O0YUYCHHUIO WHOCTPAHHOMY SI3BIKY JUIS CITCIIHAIBbHBIX
ueneut. [IpakTtuueckas peanusanus peueBOM MOATOTOBKU OCYILIECTBIISIETCS UEpPE3
y4acThe B JUCKYCCHsIX, Je0arax, MPe3eHTAIUIX U KeHC-CTaau, MOIACITUPYIOIINX
peanuu npodeccuoHaIbHON KOMMYHHUKAIMA B chepe 3KOHOMUKH M C YUETOM
HAITMOHAJILHOTO M OTpacieBoro kKoutekcra Pecrybimku bemapyce.

Py6puka Business Skills BkirogaeT mpakTHKO-OpUEHTHPOBAHHBIE KOMMYHH-
KaTHBHBIC 3aJaHus, HAIlpaBJICHHBIC Ha pelIcHre MPO(PECCHOHAIbHBIX 3a/1a4, Tpe-
OYIOIIMX KPEaTHBHOI'O IMOAX0JA. 3HAYNTEIbHOE BHHUMAHUE YEISIETCS POJIEBHIM
UrpaM,  CHMYJISLNHOHHBIM  yOPaKHEHUSIM W PENIEHHI0  MPAaKTHUKO-
OPHUEHTHUPOBAHHBIX 3a1a4 MPOGECCHOHATBHOTO COJEPKaHUsA, KOTOPBIE CIIOCO0-
CTBYIOT YCUJICHUIO IESITEIHHOCTHOTO aciekTa OOydeHHs, a TAKKE CTUMYIHPYIOT
MO3HABATEIBHYIO U HCCIIEIOBATEIBCKYIO aKTUBHOCTh OOyuaromuxcs. M3ydenue
WHOCTPAHHOTO sI3bIKA B MEXKIUCIIUIUIMHAPHOM KOHTEKCTE CIIOCOOCTBYET HE
TOJIbKO Pa3BUTHIO MTPOGECCHOHATBHO 3HAYNMBIX KOMIICTCHIIUMA, HO M PACKPBITHIO
JUYHOCTHOTO MOTEHIIMAIAa 00YYarOIIIHUXCS.

Pyopuka Assessment and Self-Check nampasnena na mpoBeaeHue hopmu-
PYIOIIEro OICHUBAHUS YPOBHS MPO(PECCHOHATBLHON MHOS3BIYHON KOMIICTCHIINH,
a TaK)Ke Ha pa3BuUTHE PEPICKCHUBHBIX YMEHHUM, CIIOCOOCTBYIOIIUX OCO3HAHHIO
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WHJIUBUIyaJbHBIX Y4eOHBIX JOCTMKEHUH W 3aTpyaHeHuil. [IpeacraBieHHbie 3a-
JIAaHWSI HAIIPABJIEHBI HE TOJIBKO HA CHUCTEMHYIO HNOATOTOBKY K 3K3aMEHY, HO U Ha
MPOBEPKY CIIOCOOHOCTH CTYJEHTOB TBOPUYECKU NMPUMEHSTh YCBOCHHBIN MaTepuall
B YCIIOBUSIX, MOJICIMPYIOIINX peailbHble NpodeCcCuOHATbHbIE KOMMYHUKATUBHBIC
CUTYAallUU.

dopMHUpOBaHUE IpaMMaTHYECKUX HaBBIKOB (Grammar) nocieaoBaTeabHO U
[eJICHAMPABIICHHO OCYILECTBIISIETCS BO BCEX TEMATHUYECKUX IOHUTAX (MOIYJISIX)
KomIuiekca. OCBOEHHE TpaMMaTUYECKOTO MaTepuhana CTPOUTCS Ha MPUHLIHMIAX
MPAKTUKO-OPUEHTUPOBAHHOTO W (YHKIHUOHAIBHOTO TOAX0/Ja, MPU KOTOPOM
rpaMMaTUYECKHUE SIBJICHUS U3Y4arOTCsl B KOHTEKCTE UX PEAJIbHOIO NPUMEHEHUs B
npodeccnoHaTbHONM HHOSI3BIYHOW KOMMYHUKAITHH.

Kpearusnsiii norenunan DY MK peanusyercst uepe3 BHEAPEHUE WHHOBALU-
OHHOM TEXHOJIOTHM «IIEPEBEPHYTOIO Kjacca», KOTOpas MpeiiaracT anbTepHATH-
BY TPAJIUIMOHHOMY PENPOAYKTUBHOMY OOyuyeHHIO. OCHOBHOHM aKLEHT JI€JIaeTCs
HA pa3BUTHUE CaMOCTOSTEIILHON AEATEIIbHOCTU CTYAEHTOB, IIPEABAPSIOLIEN ayIu-
TOPHYIO paOOTy M HaIOJIHSIONIEH €€ OCMBICICHHBIM coAepkaHueM. TBopUyecKui
KOMIIOHEHT 00pa30BaTeIbHOIO Ipolecca CYIIECTBEHHO YCHJIMBAeTcsl Oiaroaapsi
WCIIOJIb30BAHUIO LU(DPOBBIX HHCTpYMEHTOB Web 2.0, Takux Kak MoJKacThl, 0J10-
T'Y, BUKU-PECYPCHI, COIMANIbHBIC TIaT(GOPMBI, MHTEIJIEKT-KapThl U 00JIaka CJIOB.

Pa3zoen konmpoasa 3nanuil CONEPXKUT onUcaHnue GopM, METOJIOB U CPENICTB
TEKYIIEr0 W NPOMEXYTOUYHOTO OILICHUBAaHWS 3HAHUW W YMEHHUM CTYJEHTOB,
HaMNpaBJICHHBIX HAa JIMarHOCTUKY YPOBHSA C(HOPMHUPOBAHHOCTH MpPO(ECCHOHAIb-
HOU MHOSI3BIYHOM KOMIIETEHIIMHA B COOTBETCTBUU C HOPMAaTUBHBIMU IOKYMEHTAMU
Y TpeOOBAHUSIMU PEUTHUHTOBOU cucTeMbl. IIpencTaBienbl 00pas3Lbl TUIIOBBIX AUa-
THOCTUYECKUX CPEJICTB: JIEKCUKO-TPAMMATUYECKUE TECThI, TEKCThl C KOHTPOJIb-
HBIMHA BOIIPOCAMH, KOMMYHHUKAaTHUBHBIE CUTYallMM W TEMATUYECKHE 3aJaHU,
HalpaBJIE€HHbIE HA BCECTOPOHHIOIO MPOBEPKY SI3bIKOBBIX U PEUYEBBIX YMEHUN 00Y-
YarOIIUXCS.

Bcnomozamenwvuutii pazden conep>XUT CBEACHUS O CTPYKType yuyeOHOMH
TUCTUTUTUHBL «IHOCTpaHHBIN SI3bIK (AHTJIUUCKUIN)», COEpPKAHNE YUEOHBIX MaTe-
puanoB, yueOHO-METOANYECKYIO KapTy, METOJIUUYECKUE PEKOMEHJIalluu MO0 opra-
HU3ALHUHU CAMOCTOSITENIbHON pabOoThl CTYAEHTOB, CIIUCOK PEKOMEH1yeMOM JTuTepa-
TYpBI U IIEPEUYEHB JJIEKTPOHHBIX PECYPCOB.

JonomautenbHo B coctaB DYMK BKIIIOUEHBI TIPUIIOKEHUS, COACPIKAIINE
pa3HoOOpa3Hble BCIIOMOTaTelIbHbIE MaTEepUallbl, HAIIPABJIECHHBIE HA pacCUIMPEHUE
pE€YEBON TMPAKTUKHA, UHIUBUIAYAIU3ALHUIO CAMOCTOSITENIBHON IOJATOTOBKH M TO-
BBILLICHUE YPOBHS WHOSA3BIYHOM KOMMYHHMKATHBHOM KOMIIETEHLIIMU CTYJIEHTOB. B
YUCJe MPUIOKEHUN — TEMATHYECKU CrPYIIMPOBAHHBIE PEYEBBIC KIIUIIE U CBS-
3YIOIIME OJIEMEHTBhI JUIi YCTHBIX M TNHCHhMEHHBIX BbickasbiBanuii (Useful
Expressions and Linking Words / Phrases), ¢opmyasl 1 ¢pa3bl ais BeaCHUS
nuckyccun u aprymenrtanuu nosunmu (Conversational Formulas), meronuue-
CKHME PEKOMEHIAIIMU U IIPUMEPHI 10 cOocTaBleHuIo uuTemekT-kapT (Mind Maps),
a Taxxe oOpasel mucbMa-peKiaMaliii ¢ MOSICHEHUEM CTPYKTYPbl U HCHOJIb3Yye-
moit nexcuku (Complaint Letter: Useful Vocabulary and Structure).



1. TEOPETUYECKUMN PA3JIEJ

OOyueHue CTyAeHTOB 3KOoHoMHueckoro dakynapreta BI'Y ounolt ¢gopmbl 1o
nucuuIuInHe «MIHOCTpaHHBIN S3bIK (AaHTJIMICKUIN)» OPraHU30BaHO HA OCHOBE y4eOHO-
METOJMYECKOT0 KOMIUIEKCA, MPeIHa3HAYeHHOTO JIJIsl IEPBOTO Kypca U BKIIIOYAIOIIETO
CIICAYIOIIME KOMIIOHEHTHI:1) y4eOHO-MeTOIUuYecKoe MOCOOMe «AHIITMUCKUN S3BIK
s 3xkoHomucToB = English for Economists»; 2) yueOHO-MeTOAMYECKOE MMOCOOHE
«CommokyneTypHoe obmienre = Social Communication»; 3) yueOHO-METOIUYECKOE
nocobue «JlemoBoe obmenne = Business Communicationy»; 4) yaeOHO-METOIUIECKOE
nocobue «lIpakThueckas rpammarvka aHrimiickoro si3bika = English Practice
Grammary; 5) yaeOHO-MeToanYeCKOE mocodune «Akagemuueckoe micbMo = English.
Academic Writing»; 6) yaeOHoe nmocodue «torossie Tectol 111 YMK (ms ctynen-
TOB 3KOHOMHYeCKHMX crenuanbHocTeil) = English for Economists. Achievements
Tests»; 7) sNeKTPOHHBIA cOMpOBOXKAAOMMKI Kypc «MHOCTpaHHBIM s3bIK 1 Kypc
(English for Economists)»; 8) snexkTpoHHbIN compoBoxkaaromuil kypc «MHocTpan-
HBIH 361K (Business Communication)y.

VY4eOHo-MeToMYeCKOE MOocoOre «AHIMIIMUCKUN S3bIK AJI1 HSKOHOMHUCTOB =
English for Economists»! pa3paGoTano ajs cTyI€HTOB SKOHOMHYECKHX CIIELUATLHO-
CTe W MpeACTaBIsAEeT COOON KIHOYEBONW KOMIIOHEHT y4€OHO-METOAMYECKOTO KOM-
iekca no gucuuruimHe «MHocTpanHblil s3bIK (aHrauiickuii)». OHO oOecrieuynuBaeT
peanu3anuio MnpodhecCUuOHANBbHO OPUEHTUPOBAHHOTO OOYUYEHMS M HalpaBiIeHO Ha
dbopMHpOBaHNE W PA3BUTHE WHOS3BIYHOW KOMMYHHKATUBHON KOMIIETEHITUU B cepe
IKOHOMHUYECKOW AeSITeNbHOCTU. TeMaTnka y4yeOHOro mocoOus KOppemupyeT C co-
JepKaHueM TpOoGUIbHBIX JUCHUIUIMH, YTO BBIpAXKAeTcs B OTOOpE PEIEBAHTHOTO
y4e0HOTO TEPMHUHOJIOTHYECKOTO MaTepraia u (GOPMHUPYET y CTYACHTOB MpeACTaBIie-
HUE O COIMOKYJIBTYPHBIX OCOOCHHOCTSIX (PYHKIIMOHHPOBAHHS SKOHOMHUYECKHX CH-
CTEM B CTpaHaX U3y4aeMOTO S3bIKa.

CTtpykTypa y4eOHOrO MOCOOMS OpraHU30BaHA IIECTHI0 TEMATHYECKUMU
OJI0KamMu, KaXKIbIH U3 KOTOPHIX (PYHKIIMOHUPYET KaK aBTOHOMHBIN JIMHTBOUIAK-
TUYECKUIN MOJlyJIb, 00€CTICUMBAIOIINI CUCTEMHOE U MOCIEA0BATEILHOE Pa3BUTHE
BCEX BUJIOB PEUEBOI JIesiTeIbHOCTH o0yyaromuxcs. [locodue BKIO4aeT: a) ayTeH-
TUYHBIC TEKCThI U 3a/IaHUs, HANIPABJICHHbIE HA (DOPMUPOBAHKNE HABBIKOB PA3JTHMUHBIX
BUJIOB 4TeHHs (U3yd4arolee, MPOCMOTPOBOE, O3HAKOMHUTEIBHOE, IMOHMCKOBOE); O)
YOPaXKHEHUSI IO PA3BUTHIO MUCbMEHHOM peuH, CIIoCOOCTBYOMKE (POPMUPOBAHUIO
YMEHUM HaMCaHUs ICCE, aHHOTUPOBAHUS U peepUPOBAHUSA C YICTOM HHIUBHU-
TyadbHBIX MOTpeOHOCTEH oOyuaromuxcs U cnennpuky ux Oyaymieii mpodeccro-
HaJbHOW JESATEeNHbHOCTH; B) YIPaKHEHUS W 3aJaHVsl, HAIPaBJICHHbIC HA pPa3BUTHE
YMEHUH ayJMpOBaHUS M TICPEBOJIA; T) UMUTAIIMOHHO-POJICBBIC YITPAKHCHHS, MOJICITHU-
pytolue peanuu nmpodhecCUOHATBHOTO OOIIEHUS; ) 3a/laHus, TIpeoiararonme aHa-
JIN3 CUTYalluid HA OCHOBE MPAKTUYECKUX KEHCOB U3 chepbl SIKOHOMUYECKOMN JesTeb-

1 Vye6Ho-MeTommueckoe mocobue «AHIIMHCKHI SI3BIK JUISI SKOHOMHCTOB = English for
Economists : yue6.-metoa. mocobue. B 2 4. U. 1 / A. M. KoBanbuyk [u ap.] ; mox pea. JI. B.
XBemquean. — Mwunck : BI'Y, 2024. — 191 c.



HOCTH; €) TJIOCCApUil U TeMAaTHYECKHUI CI0Baph, MPEIHA3SHAUYCHHBIE JIsI aKTHBU3AIHH
peueBOl MPaKTUKH.

Y4yebHo-meToauueckoe mnocodue «ConHnokyJIbTypHOE obiieHue = Social
Communication»? OpUEHTUPOBAHO HA PA3BUTHE MHOSA3BIYHON KOMMYHHMKATUBHOM
KOMIETEHIIMU B cepax, MPeACTABISIONINX COMMATIBHYIO0 3HAYUMOCTh JJI Oyay-
IIETO CIIeIUAaINCTa, BKJIIOYash OBITOBOE, COIMOKYJIBTYPHOE M COIIHAIBLHO-
nogutudeckoe odbmienue. ConepkaTeJbHO MaTepuajl OXBaThIBACT IIHUPOKUM
CIICKTpP TEM, MO3BOJISIONMNX CTYJICHTaM HE TOJIBKO OBJIAJETh COOTBETCTBYIOITUM
JIEKCUKO-TPAMMAaTHYECKAM PECYypCcOM, HO U ChOPMHUPOBATH YCTOWYHBBIC PEUCBEIC
HaBBIKH, TPUMEHUMBIC B KOHTEKCTaX MEXKKYJIbTYpHOU KOMMyHHKaruu. Ocoboe
BHUMAHHE YICISIETCS MOA3TAITHOMY TEPEXOJy OT CaMOCTOSITEIIBHOW S3BIKOBOM
ITOJITOTOBKH K aKTUBHOMY HCITOJIb30BAHHUIO PEUCBBIX CPEACTB B YCIOBUSAX JUAIIO-
ra, JUCKyCCHUH, apryMEHTAIlMd U MMICbMEHHOTO BBIPAXCHUS MBICIEH. MeToande-
CKHUH anmapar mocoOus HaIlpaBJI€H Ha Pa3BUTHE HABBIKOB aHAIN3a, KPUTHUUECKO-
IO OCMBICIICHUSI U KPEaTUBHOTO MCIIOJIb30BaHUS SI3BIKOBOI'O MaTepuajga B COOT-
BETCTBHUHU C 33Jja4aMU MEXKYJIbTYPHOU KOMMYHHUKAIIUH.

VuebHo-MeToguueckoe  mocobme — «JlemoBoe  obmiennme =  Business
Communication»® npeacTasnseT co60il Kypc IeI0BOr0 aHIIMICKOTO A3bIKa, MPE/IHA-
3HAYCHHBIN U1 (HOPMUPOBAHMS KOMMYHHKATHBHBIX HABBHIKOB M Pa3BUTHUS YMCHHI
WHOSI3BIYHONW YCTHOW KOMMYHHUKAIIUM CTYJIEHTOB YKOHOMHUYECKHUX CIEIUATIbHOCTEHN B
chepe mpodeccuoHanbHON AesaTenbHoCcTU. Kaxawlii pazmen mocodus mpeaBapsiercs
KpaTKOW WHCTPYKTHUBHOM YaCThIO, COACpIKaIeH CBEJACHUS O HOpPMax JEI0BOrO 00-
IICHUS ¥ TUIUYHBIX MMOBEICHUYECKUX MOCIISIX, TPUMEHUMBIX K MPOheCcCHOHATHHBIM
Y COLMOKYJIbTYPHBIM CUTyallUsiM. SI36IKOBOM M pEUYEBOM MaTepua 3aKperuisieTcs ue-
pe3 pa3HooOpas3Hble BapHaTUBHBIC YIIPaKHCHHS, HAMpaBIICHHbIE Ha (popMUpOBaHUE
KOMMYHUKATHBHBIX YMEHHUHA M HAaBBIKOB IOCPEJICTBOM Pa3IMYHBIX BHUIOB PEUEBOM
NESATETLHOCTH (B TOM YHUCJIE POJIEBBIX, JEIOBBIX M UMUTAIIMOHHBIX UTP, aHATN3a MPO-
OJIEMHBIX CUTyallui U KekcoB). Mcronbp3oBaHue MMPOKOTO CIeKTpa GopM pedeBoro
B3aMMOJICUCTBUS (TTApHOM, TPYIIIOBOM, KOMaHIHON paboOThI) oOecreynBaeT mocTymna-
TEJILHOE OCBOCHHE MPO(ECCHOHAIBHON MHOS3BIYHOW KOMMYHHKATHBHOM KOMIICTEH-
IIUH, CIOCOOCTBYET MPEOI0JICHUIO0 MEKKYIBTYPHBIX 0aphepoB.

YuebHo-mMeroanueckoe mocobue «lIpakTuueckass TpaMMaTHKa aHTJIMMCKOTO
s3pika = English Practice Grammar»* HanpasieHo Ha (OPMHPOBAHHE U COBEPILCH-
CTBOBaHHE TPAaMMAaTUYECKHX HABBIKOB M TMPEACTABISAET COOOM CTPYKTYPHUPOBAHHBIN
KypC TpaMMaTHKH aHTJIMHCKOTO S3bIKa, COYCTAIOIIMA TEOPETUUYECKYI0 W TpaKTHYe-

2 CommokynbTypHOe obmenne = Social Communication: yue6.-metos. mocodue / JI. B. XBequens,
A. M. Kosanpuyk, O. B. Pynnosa; nox o6m. pen. JI. B. XBeguenu. — Munck: BI'Y, 2020. — 175 c. —
Pesxxum noctyna: https://elib.bsu.by/handle/123456789/258004 — /lata noctyma: 26.10.2025.

3 HenoBoe obmenne = Business Communication: yue6.-metoa. mocodue / . B. Pyrrmona [u ap.];
mox o6m. pen. JI. B. XBemuenu. — Munck: BI'Y, 2018. — 127 c¢. — Pexum ngocryma:
http://elib.bsu.by/handle/123456789/207238 — [lata noctyna: 11.11.2025.

# Ipakruueckas rpaMmaTHKa aHrIHiicKoro s3bika = English Practice Grammar: yue6.-meToy.
nocobue / JI. B. XBemuens [u ap.]; moa oomr. pen. a-pa nen. vayk JI. B. XBeguenu. — MuHCK:
BbI'Y, 2012. — 371 c. — Pexxum nocrymna: http://elib.bsu.by/handle/123456789/96359 — Jlara mo-
cryna: 15.11.2025.
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CKYIO COCTaBJISIOLIME. TeopeTHUecKuil 010K MOCOOUS BKIIOYAET KPAaTKUE U JAOCTYII-
HbIE CIPABOYHBIE CBEJEHUS IO KIIIOUEBBIM I'PaMMATUYECKUM TeMaM, 00eCleunBalo-
MM HEOOXOJIMMYIO TeopeThueckyto 0a3zy. IlpakThueckuii KOMIOHEHT OPUEHTHPO-
BaH Ha Pa3BUTUE IPaMMATUYECKUX YMEHUU B MPOJYKTUBHBIX U PELENTUBHBIX BUAAX
peYeBOil NeATENBLHOCTU M BKJIIOYAET MIMPOKHUH CIIEKTp YIpaKHEHUH, OCHOBAHHBIX Ha
MPUHIUIIE HAPACTAHUSI CJIIOKHOCTH — OT MPOCTHIX MOJeNIel K 00Jee CIONKHBIM KOM-
MYHUKAaTUBHBIM 3a7adyaM. Oco0oe BHMMaHHE B MOCOOUM YIEIEHO rpaMMaTHYECKUM
TeMaM, KOTOpbIE€ UMEIOT HAauOOJBIIYI0 3HAYUMOCTh B MPOGECCHOHATBLHONW U aKaje-
MUYECKOW KOMMYHUKAIIUU: TJIaroJibHOM CHUCTEME, BpeMEHaM, apTUKJIISIM, HEIUYHBIM
dbopmam riarosa v mpeioram.

YdeOHo-MeTonuyeckoe Tmocodue «Akamemudyeckoe mmckMo = English.
Academic Writing»® BKIIIO9aeT IEBATH Pa3NeioB, KaKAbIH M3 KOTOPBIX BEICTPOEH
[0 €INHOM CXeMe, COUETAIONIeH TEOPETUIECKUE 3HAHUS U MPAKTUYECKUE YIIPaK-
HeHuda. Takas CTpyKTypa MOMOraeT KOMIUJIEKCHO OCBOUTh OCOOCHHOCTH HAay4YHO-
ro TeKCTa, yJelsasi oco00oe BHUMaHUE ero crenuduueckum yepraM. B Teoperuye-
CKOM YacTH pacCMaTPUBAIOTCS aKTyallbHbIE TEMbl, 3HAUUMBIE KakK IS 3apyOexK-
HOM, TaK M OTECYECCTBECHHOM aKaJIEMHUYECKOU IPAKTHUKH, HAIIPUMEP, HAIMCAHUE
HAaY4YHBIX CTaTE€l M CO3J]JaHME BTOPUYHBIX MUCbMEHHBIX pabOT, BKIIIOYAs MPE3CH-
Taluu 1 3cce. YeTkas JOruKa U3JI0KEHHUS, UCIIOJIb30BaHUE ayTEHTUYHOIO SI3bIKA,
MIPUMEPHI C KPATKUM aHAJIU30M M BOIPOCHI JUISI 000O0IIEHUSI CIOCOOCTBYIOT JTyd-
IeMy MOHUMAaHHIO CTPYKTYPBI W JIOTUKHA MOCTPOCHHS PA3JIUYHBIX THUIIOB HAyY-
HBIX TeKCTOB. [IpakThdeckass 4acTh COAECPKUT 3aJaHUs, HAIMPABJICHHBIC Ha pa3-
BUTHE HAaBBIKOB aHaIM3a CTPYKTYpPbl TEKCTa, BBIOOpa aJeKBATHBIX JIEKCHUKO-
rpaMMAaTHYECKUX W CTUIUMCTHYECKUX CPEACTB, apTyMEHTAIMH, TOYHOCTH H3JIO-
YKEHHSI U COOIIOICHUS HOPM HAYYHOTO CTHJISI C €0 HEUTpaTbHONH MOAATBHOCTHIO
¥ TOHAJIbHOCTHIO.

[Tocobue «MtoroBsie TecThl At YMK (a1 CTyI€HTOB S5KOHOMUYECKHUX CIEIH-
anpHocTel) = English for Economists. Achievements Tests»® Bximouaer B ce6s uro-
TOBBIC TECTHI U AyJUTOPHON U CAMOCTOSTENIbHON PabOThl CTYJIEHTOB U HAIIPaBJICHO
Ha BBISBJICHHE YPOBHS 3HAHUW M YMEHUH IO aHTJIMICKOMY SI3BIKY Y CTYJEHTOB B 00-
JIACTH PKOHOMHKHU U OM3HEC-aAMUHUCTpUpOoBaHUsS. OHO BXOJUT B YUCJIO 00S3aTEIb-
HBIX 2JIEMEHTOB y4e€OHO-METOJUYECKOTO KOMILIEKCA, CIIOCOOHBIX WHTEHCUMUIIUPO-
BaTh y4€OHBIN MPOLIECC 10 MHOCTPAHHOMY SI3BIKY M pa3HOOOPa3UTh (hOPMBI KOHTPOJIS
y4eOHBbIX JOCTMXKEHUM cryAeHToB. IlocoOume BKkIIOYaeT [JBa TUMNA TECTOB.
Achievement Tests mpemHa3HayeHBI JUIS MUTOrOBOM MPOBEPKH 3HAHUN IO KaXIOMY
pazzeiry OCHOBHOTO y4eOHoro kypca. Assessment TestS opueHTUpOBaHbI HA Pa3BUTHE
HABBIKOB MIOHUMAaHUS MMPOYUTAHHOTO TEKCTa W MPABMJIBHOTO MOCTPOSHHUS TpaMMaTH-

5 Xsemuens, JI. B. Aarnuiickuii si3pIK. Akagemudeckoe nucbmo = English. Academic Writing:
yue6. moco6ue / JI. B. XBenuens, A. A. Bockpecenckas. — Munck: PUBIII, 2022. — 120 c.

® Wrorossie Tectsl mis YMK (st CTYZIEHTOB SKOHOMUYECKUX crnenuanbHocTei) = English for
Economists. Achievements Tests: y4e0. mocobue st ctya. skoHomud. crieit. / H. 1. Kasizea
[t np.]. — Munck: BI'Y, 2006. — 95 c¢. — Pexxum nocryna: http://elib.bsu.by/handle/123456789/
3967 — Hara nocryma: 12.10.2025.
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YECKM KOPPEKTHBIX NpPeMIOKEHNN. Bee 3a1anns OCHOBaHbI HA YKOHOMHUYECKOM JIEK-
CUKE, OCBOCHHOM B X0JI€ U3YUYEHUs Kypca.

DneKTpoHHBIN compoBoxaaronnil kypc «MHoctpannsiii s3b1k 1 kypc (English
for Economists)»’, pa3pa0oTaHHBIi B paMKax JMCUUILIMHLL «IHOCTpaHHBIA SA3BIK
(aHrNIMIiCKUM)» M pa3MEIICHHBIM Ha 0Opa3oBaTelbHOW 1uIaTdopme Kadeapbl
(https://eduenglish.bsu.by/), npencraBasier coboit nudpoBoe yu4eOHO-METOIUIESCKOE
nocoOue, OCHOBAaHHOE Ha MOJAYJIBLHOM M PEUTHHrOBOM TMojxojie. B ero crpykrypy
BXOJISIT KaK OCHOBHBIE TEMAaTUYECKHE, TaK U BCTIOMOTATEIIbHBIE OJIOKH, BKITIOUAIOIIINAC
TEOPETUUECKHUE MAaTEpUaJIbl, TPAKTUICCKUE 3aIaHMsI, TUATHOCTUYECKUE U METOIUYe-
CKHE€ PECYPCHI, CIIPaBOYHBIC JaHHBIC, a TAK)KE HATJIATHBIC SJICMEHTHI JJI BU3YyaInu3a-
UM ¥ JIy4lIero ycBoeHus: matepuana. Kypc BKIro4aer 3aiaHust i1 CaMOCTOSTENb-
HOI paboTHI, KOTOPBIE JIEKAT B OCHOBE peann3yeMoi kadeapoi MoaeI CMEIIaHHOTO
oOy4YeHHsI, B YaCTHOCTH, (hopMaTa «IepeBEpHYTHIA KIaccy. 3HAYUTEIHPHOEC BHUMAHNE
yAENAETCS HIBPUCTUUYECKUM 3aJ]aHUSIM, TMPEJCTAaBIECHHBIM B (opme MpoOIEeMHBIX
KOMMYHUKATHUBHBIX 3a7a4, POJEBBIX UTP U KEWCOB. DTH 3aJaHUsl CTUMYIHPYIOT
TBOPUYECKYIO0 aKTUBHOCTh CTYJEHTOB, CIIOCOOCTBYIOT Pa3BUTHIO KPUTHUUYECKOTO U CH-
CTEMHOTO MBIIUICHHUS, a Takke GOPMHUPYIOT OCHOBY JUISI UX JJUYHOCTHOTO U Mpodec-
CHOHAJIBHOTO POCTA.

DOnexkTpoHHBIA compoBokaaommii kypc «UWHocTpannsiii s3bik  (Business
Communication)»®, pa3sMelleHHBIi Ha 00pa3oBaTENBLHOM MOpTaNe Kadempsl
(https://eduenglish.bsu.by/), BkimtouaeT TeMaTudeckue pasaeiibl, OPUCHTHPOBAHHBIC
Ha MpoQecCUOHANIbHYIO c(pepy AeI0BOTro OOIIEHNS U HAMPABIIEH HA (DOPMUPOBAHKE Y
CTYJIEHTOB YCTOWYMBBIX HABBHIKOB A(()DEKTUBHONH KOMMYHHKAIIUHA B JCIOBOW Cpele.
Kaxxp1il pasznen comep KT KOMIUIEKC 3aIaHUH, YIUTHIBAIONIUX aKTyalbHbIC TCHICH-
MU U COBPEMEHHbIEC TPeOOBaHUsI B 001aCTH OM3HEC-KOMMYHUKAIMKU. B yueOHbIe MO-
Ty BKJIIOYEHBI ayTCHTUYHBIC MaTEpHalbl. TEKCTHI, ayJHO- W BHJICOMAaTEpPHAIbI,
MPE3EHTAIlMH, a TAK)K€ MHTEPAKTUBHBIC 3a/IaHUsI, HAIIPaBJICHHBIC HA MTPOBEPKY MOHU-
MaHUA U 3aKperuieHne u3yuyeHHoro marepuana. Ocoboe 3HaueHHE UMEIOT TBOPUYECKUE
U DBPUCTUYECKHUE 3a/1aHusl, OPOpMIICHHBIC B BUJE MPOOIEMHBIX KOMMYHUKATHBHBIX
cuTyaluui U kencos. 1o 3aBepiieHnn Kaxa0oro MOIysasl TPOBOAUTCS KOHTPOJIb YCBO-
€HHOTO MaTepuala u OpraHu3yeTcs peIieKcust yueOHOM NeITeTbHOCTH.

" Muoctpannsiii s3eik 1 kype (English for Economists): snexrporssiii kype / A. M. KoBanbuyk
[u ap.]. — Pexxum pocryna: https://eduenglish.bsu.by/course/view.php?id=20 — lata nmoctyma:
11.10.2025.
8 HNuoctpannbiii a3k (Business Communication): snektponnsiii kype / WM. B. Kynbipko [u
ap.]. — Pexxum pocrtyna: https://eduenglish.bsu.by/course/view.php?id=19 — Jarta noctyma:
11.11.2025.
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2. TIPAKTUYECKHUM PA3JEJ

1 cemecTp

UNIT 1. THE SCIENCE OF ECONOMICS

Unit 1.1. The Profession of an Economist

“There is only one difference between a bad economist and a good one:
the bad economist confines himself to the visible effect;

the good economist takes into account both the effect

that can be seen and those effects that must be foreseen. ”

Frederic Bastiat

Topics for Communication: Careers in Economics, academic degrees and opportuni-
ties, history of economic thought.

Business Skills: Giving a formal presentation.

Grammar Focus: Could and be able to.

1. Discuss these questions with a partner. Then report to the class what you have
learnt about him/her. Use conversational formulas for giving clarification from Ap-

pendix 2.17.

1. Can you explain why you have chosen the profession of an economist?
2. What personal qualities and skills do you think an economist needs?
3. How ambitious are you? Do you have a career plan? Where do you want to be in
10 years’ time?
4. Which of the following would you prefer to do? Explain why.
v work for one company during your career or for several different companies
v teach economic disciplines at university or college
v" run your own company, and be ultimately responsible for all aspects of it
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2. Which things in this list are the most / least important for you in a job?

money job security

job satisfaction career opportunities and opportunities for promotion
free time variety

recognition training

3. What should you do to get ahead in your career? Choose the four most important
tips from this list. Compare your ideas in a group and try to agree on a final choice.
Use conversational formulas from Appendix 2.2-2.3 to express agreement or disa-
greement.

Change companies often.

Study for extra qualifications in your free time.

Find an experienced person to give you help and advice.
Go to your company’s social functions.

Be energetic and enthusiastic at all times.

Be the last to leave work every day.

Attend all meetings.

Use charm with your superiors.

N wDE

4. a) Before you listen, match each of these phrases (1-6) to its correct meaning (a-f).
Use a dictionary to help you.

1) career move a) chances to start/improve your career
2) career break b) ideas you have for your future career
3) career plan C) an action you take to progress in your career

4) career opportunities d) a period of time away from your job to, for example,
look after your children

5) career path e) a series of levels or steps in your working life

6) career ladder f) the direction your working life takes

beginning, in the middle and at the end of their career? Which of the experi-
ences do you think are common? https://eduenglish.bsu.by/mod/page/
view.php?id =8284

‘ )) b) Listen to three people talking about their careers. Which person is at the

a Job’ https://eduenglish.bsu.by/mod/forum/view.php?id=7506. Use expres-
sions and linking words from Appendix 1 to make your writing flow logically.

Reading and Vocabulary

& c) Share your career plans with other students in forum discussions ‘Getting

L)
|é | Text 1. Economist: Job Description and Career Requirements
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5. a) Before you read the text about types of economists, their job description and ca-
reer requirements, match words and phrases from columns A with their Russian
equivalents in column B.

A B
1) distribute resources a) JaBaTh PEKOMEHIAIUH
2) study data and statistics b) TpymoycrpoiicTBo, pabora
3) economic activity C) HaBBIKM cUcTa
4) make recommendations d) pasbuparbes B mpoOieMax
5) private sector €) u3ydaTh JIaHHBIC U CTATHCTUKY
6) employment f) KoHKypeHTHOe mpeuMyIIecTBO
7) course requirements g) pacupeneisaTh pecypchl
8) grasp issues h) ocHOBHBIC 00A3aHHOCTH
9) skills of numeracy 1) SKOHOMHUYECKAS JACATEIbHOCTh
10) primary responsibilities J) YacTHBIN CEKTOP
11) competitive advantage K) Tekymue TpeHabl
12) current trends [) TpeGoBanus Kk Kypcy

b) Skim the text and select the appropriate heading for each paragraph. Mind that
one of them is extra.

Skills economists acquire at university or college.
Economic knowledge is a competitive advantage.
Job Description and career requirements.

The aim of the Ph. D. program.

A degree for higher-level jobs.

Problem-solving as a key skill.

Employment in the private sector.

A degree for entry-level positions.

Types of economists and their responsibilities.

©CoNoaRLNDE

(1) Economists study how societies and
markets distribute resources, such as natural
resources, human labor and capital in order to
create goods and services. Economists study
data and statistics in order to discover trends v, y
in economic activity, economic confidence > III||||
levels, and consumer attitudes. They assess : |
this information using advanced methods in
statistical analysis, mathematics, computer
programming. Finally they make recommen-
dations about ways to improve the efficiency
of a system or take advantage of trends as they begin.

(2) While economists were previously referred to the academic and government
communities, they are now finding employment in significant numbers throughout
the private sector. The number of privately owned economic consulting firms has
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grown considerably. These firms offer advice and predict economic scenarios for in-
dividuals and large corporations, and act as consultants to branches of the govern-
ment. Major enterprises in the private sector are banks, investment companies, ac-
counting and audit companies and consultancy firms. However, universities and re-
search groups still remain the largest employers of economists, followed by the gov-
ernment.

(3) The economics major courses include statistics, regression analysis, and
econometrics. Economists need to possess a great number of skills. Apart from the
specific understanding of the subject, employers value the skills of numeracy and
analysis, the ability to communicate and the capacity to grasp broad issues which the
graduates acquire at the university or college. Their statistical and mathematical skills
make them well-suited for careers as statisticians, bankers, stockbrokers, analysts,
and any other profession that requires systems modeling. Their research and writing
skills allow them to become financial journalists, research analysts and administrative
managers.

(4) Economists work closely with each other and share ideas fairly easily, which
leads to a strong sense of community within the profession. Perhaps the most_chal-
lenging aspect of the profession is its highly theoretical nature. The daily routine of
each economist is determined by the specialty chosen. There are many different types
of Economists such as Microeconomists, Industrial Economists, Macroeconomists,
Financial Economists, International Economists, Labor Economists, etc. The most
popular form of Economist is the Microeconomist. This type of economist focuses
primarily on private industry. Their main responsibility is to assess the competition
and the overall market for an organization’s products. The Economist will then help
develop new programs in order to gain back market share. Financial economists pre-
dict the movement and pace of global financial markets. International economists
may spend their time traveling and researching current trends in foreign economic
systems. For this subgroup, language skills are important. The main task of economic
security specialists is to assess and minimize risks and threats, and to increase the
level of economic security of the organization. They can work as business analysts,
HR and marketing specialists, statisticians, auditors, tax inspectors, financial consult-
ants, etc.

(5) Economics graduates are employable in varying degrees, depending on the
regional economic scenario and labour market conditions at the time for a given
country. Graduates with bachelor’s degrees (four years of college) in economics find
entry-level positions in which their primary responsibilities are the collection, assimi-
lation and preparation of data. Most students studying at the university for the first
time are graduate students (Am. E.) or undergraduate students (Br. E.).

(6) For positions with greater responsibility, such as those in teaching or gov-
ernment, a master’s degree or Ph.D. is required. Master’s degrees are often needed
for higher-level jobs in research or management. Students studying for a Master’s de-
gree are called postgraduate students (Am. E.) or graduate students (Br. E.). The aim
of the Master’s Degree program is to provide in-depth knowledge of international
markets and economic policies, and examine the role played by public institutions
and international bodies. Master’s degree programs typically take 1-2 years to com-
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plete, depending on the program. Most applicants for economist positions will have
an advantage if they have a Master’s degree.

(7) The aim of the Ph.D. program is to equip students with an in-depth
knowledge of the core fields of economics as well as provide them with more special-
ized knowledge of their field of specialization. A doctoral degree typically requires 3-
4 years of full-time study to complete after obtaining a master’s degree. A doctoral
degree program includes a lengthy dissertation, which involves independent research
within the field of study that is usually published upon completion.

(8) The field of economics rewards creative and curious thinkers. With the in-
creasing complexity of global business and technology industries, economic
knowledge provides a competitive advantage. Economists will be in high demand for
many years in all industries that have been and will depend on technology and global
competition. Technological breakthroughs bring countless new opportunities for
economists to explore and present. However, the ability to distinguish yourself from
other economists can be difficult. To do this, you need to be a creative thinker who
can find it easier to break from the pack and propose new interesting additions to the
economic field.

c¢) Explain the meaning of the underlined words and phrases in your own words. Use
a dictionary if necessary.

d) Read the text again for specific details and answer the questions.

What are the most popular types of Economist?

What are the main responsibilities of an economist?

What sectors can economists be employed in?

What activities does a microeconomist focus on?

What do financial and international economists do?

Which economist ensures the economic security of the organization?
What major skills should economists acquire?

What degrees in Economics do students study for?

What are primary responsibilities of graduates with a Bachelor’s degree?
10 What opportunities does each degree provide for graduates?

11. Why does economic knowledge become a great competitive advantage?

©CoNoORWNE

e) Complete the mind maps below with information from the text. What skills do you
think are most useful for each type?

Microeconomist Numeracy

N N
< Typesol = < Skills —

economists

Y ] \ A I \
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f) Make a mind map of the whole text and share it with your partner. Then communi-
cate the best idea to the class. Usually a mind map consists of one central idea and
topics related to that idea. Follow the link https://creately.com/diagram-type/mind-
map. You can read about mind maps in Appendix 3.

f—  g) Do a reading comprehension quiz ‘Economists: Job Description & Career
"W N § Requirements’ https://eduenglish.bsu.by/mod/quiz/view.php?id= 5565

h) Enjoy a video Young People and the World of Work at
w https://esltalkingpoints.com/discussion/ted-talks/ted-ielts-young-people-and-

the-world-of-work-includes-ielts-essay-plan/ The presenter highlights the
problems caused by the young and old competing for jobs.

Vocabulary Focus

6. Form derivatives from the verbs and nouns below. Find sentences with these
words or their derivatives in the text above and translate them into your language.

n-a vV-n n —adv
advantage compete activity
creativity require confidence
economy respond efficiency

employment distribute privacy
statistics consume finance
consultancy analyse nation

7. Express the same idea in words close in meaning. Use a dictionary if necessary.
Model: to improve — to make better

to improve to increase to provide
to predict to focus on to refer to
to distribute to acquire to gain back
to assess to research to examine
to take advantage to lead to involve

8. a) Look at the word cloud below. Which words related to the topic are new?
Which of them are related to the topic under consideration most of all? Make up five
sentences using the words from the word cloud.

Model: A number of economics graduates have been successful in obtaining em-
ployment in a variety of different national and international companies in the finan-
cial and commercial sectors, as well as in the public sector or in government and poli-
tics.
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b) Create your own word cloud using the resource on the Internet at
https://www.wordclouds.com/ or https://wordart.com/. Include the most important

words from the text and exercises above.

9. a) Complete each sentence with the correct form of an item from the box.

no

7.

8.

to involve to bein charge of to deal with  to look after
to make sure  to be responsible for to manage  to work for

Lev Migachov works in research and development. His job ... developing new
products and new ideas.

Suzana Lonza is the receptionist. She ... visitors and takes messages.

Nadine Deschamps works for HR. She ... staff problems, as well as with recruit-
ment and training.

Linda Eriksen is our Quality Control Inspector. She ... monitoring our products
and trying to improve their quality.

Jose Manzano is our Security Officer. He ... that our staff and premises are pro-
tected against crime.

Hans Reiter is our new Maintenance Engineer. He checks all our equipment regu-
larly and ... all repairs.

I’ve been a factory director since last year. I ... the manufacturing plant in Glas-
gow which produces artificial fibers.

Mark Morgan is our department manager. He ... the company since its start.

b) Think of an area of work you’d like to be employed in and present a list of your re-
sponsibilities.

10. a) Put the following sentences about Mark’s career into the correct order.

1.
2.

3.

&

After a successful interview at Wilson Brothers, he was hired for the position.
After graduating from university, Mark decided to apply for a job as a manage-
ment trainee.

After nearly 20 years of running his own business, Mark decided to retire early.
Wilson Brothers ran into financial difficulties during the economic crisis, and
Mark was laid off.
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Due to his extensive experience, he quickly got hired by another company as a
Sales Manager.

He decided to become self-employed and start his own business as a consultant.
Mark felt he needed a change in his life, so he decided to hand in his notice and
start a new career.

Mark worked diligently for several years and eventually got promoted to the po-
sition of Logistics Manager.

b) Put the expressions in bold next to their meaning below:

stop working;

no longer employed because the company has no money or work to offer;
employed,;

working independently, not for an employer;

moved to a more senior position;

leave (his) job;

officially request work;

have money problems.

c) Work in pairs. Describe your career path so far or the career path of someone you
know using expressions above. It may be an imaginary story.

11. a) Study the difference between salary, wages and fringe benefits (also known as
perks).

1)

2)
3)

4)

A salary is paid monthly and usually by bank transfer. We use the word salary for
monthly payments to professional employees.

Wages are paid weekly to manual or unskilled workers.

Fringe benefits (also known as perks) are extra payments (a company car, free
accommodation etc.).

The combination of salary plus perks is called a remuneration package.

b) Choose the best word from the brackets to fill the gap.

1)

2)
3)
4)

5)
6)
7)

8)

| work for a small consulting firm in Amsterdam. | $ 8 an hour. (earn/pay/
save)

It’s not a lot, but it’s more than the wage. (maximum/minimum/average)
Some customers leave me and that is a great help. (perks/tips/benefits)

My sister works in a bank and her is $3,000 a month. (salary/wages/ bo-
nuses)

The bank also provides her with a good package. (bonus/benefits/perks)
Next year she thinks she will get a car. (business/company/private)

When she is 55 she will be able to give up work and live on her . (pack-
age/pension/salary)

In this job, the are $224 for 37 hours. (bonuses/wages/earnings)
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c) Complete this extract from a job advertisement.

We are offering an attractive ..., including basic ... of 60 K p.a’. plus numerous
.. such as subsidized accommodation, free medical insurance etc.

Note: K p. a. — one thousand per annum.

f{ = 12. Follow the link to revise basic concepts related to the topic ‘Profession
4 ¥ of an Economist’ https://eduenglish.bsu.by/mod/quiz/view.php?id=4174

U
[é,_] Text 2. History of Economic Thought.

13. a) Before you read the text about two economics schools, discuss these questions
with your partner.

1. Do you have any idea where the word economics comes from?
2. Do you know the names of any famous economists from the past or anything
about their ideas?

b) Read the text. What is the key difference between classical and neoclassical eco-
nomics?

Economics can be described as the ) )
life of a nation-state and economists as [REGULSUERGEE[CIRSL LTI RIE S
the backbone. No nation or state can »
hope to flourish without the expert guid-
ance of economists. They are said to be
‘worldly philosophers’ as it is their in-
volvement and work in material affairs
that manages to run the world. Through- . Adam Smith
out history, economists have been direct- | Fey= e e
ly or indirectly linked to the rise and fall . Thomas Robert
of nations. It can be seen that major eco- e
nomic crisis has been due to the neglect
of economic advice by the governments, rather than the credibility and capability of
the economists. The world has seen notable instances of economists whose ideas have
shaped the world in every situation. Such economists were leaders in their field and
have guided and inspired others to follow their lead.

Modern economics (known as classical school) was really born in the 19" cen-
tury. Its main thinkers are Adam Smith, David Ricardo, Thomas Malthus, and John
Mill. Classical economics is a term that refers to the dominant school of thought for
economics in the 18th and 19th centuries. At that time, thinkers like Adam Smith
wrote down ideas that are still important today. Adam Smith is often called the Father
of Modern Economics, although the science was called political economy then. His
magnum opus ‘An lnquiry into the Nature and Causes of the Wealth of Nations’ 1S
regarded as the first modern work of economics, where he set forth his theory of free

| 5. John Stuart Mill

21


https://eduenglish.bsu.by/mod/quiz/view.php?id=4174
https://www.investopedia.com/terms/e/economics.asp

market economy. In ‘Wealth of Nations’ Adam Smith set out the mechanism (‘invisi-
ble hand’) by which he felt economic society operated. The term was invented by
Adam Smith to describe the natural force that guides free market capitalism through
competition for scarce resources. According to Adam Smith, in a free market partici-
pants, led by ‘invisible hand’ (economic forces), try to maximize their own self-
interest and become wealthier, and by doing so, through trade and entrepreneurship,
society as a whole is better off. Furthermore, any government intervention in the
economy isn’t needed because the invisible hand is the best guide for the economy.
The invisible hand theory is broadly accepted by today’s economists as a means to
explain the forces of a free market. For classical economists, the value of goods de-
pends on the cost of production. However, the price of goods is not always the same
as their real cost.

Noo Clrasicel Thaoe) SFECoromics Later economists developed new the-
ories to explain this weakness in clas-
ate' sical economics. These are known as
\ the neoclassical economists and they
were writing at the end of the 19" and
early 20" centuries. Neoclassical eco-
nomics includes the work of Stanley
Jevons, Maria Edgeworth, Leon
Walras, Vilfredo Pareto and other economists. In neoclassical economics, supply and
demand make the economy work. In other words, the price of goods depends on how
much people want them and how easily they can be found. Consumers want satisfac-
tion from their resources (time and money). Firms want profit. In neoclassical eco-
nomics, this is the basic relationship in the economy. These ideas are still the basis of
economic thinking today.

Alfred Marshall
1842-1924

c) Explain the meaning of the underlined words and phrases in your own words. Use
a dictionary if necessary.

d) Read the text again and decide whether these statements are true or false. Correct
the false ones.

1. In classical economics, the value of something was measured in gold.

2. Inneoclassical economics, the economic society is operated by the mechanism of
invisible hand.

3. In neoclassical economics, supply and demand control price.

4. According to neoclassical economics, getting satisfaction is the key principle.

The main weakness in classical economics is the idea that economic forces guide

free market capitalism.

6. The invisible hand theory is broadly accepted by today’s economists because it
explains how a free market works.

7. In neoclassical economics, the basic relationship in the economy is the interaction
between free market forces and the government guidance.

8. Adam Smith is the founder of neoclassical economy.

o1
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9. According to classical economics, government intervention in the economy is
strongly recommended.

f e) Read the text ‘How Influential Economists Changed Our History’ and do
'WEE a quiz https://eduenglish.bsu.by/mod/lesson/view.php?id=5567&pageid
=5169& startlastseen=no.

Vocabulary Focus

14. Complete each sentence with a word or phrase from the box in their correct form.

consumers  firm products (goods) economy Economics
profit wealth production raw materials satisfaction
scarce resources  produce

1. Tax on harmful ... like tobacco and alcohol should discourage people from con-
suming them.

The extra money a company makes is called ... .

People want ... from the products they buy.

A business or company is sometimes called a ... .

When we buy things or use services we are ... .

Economists study how ..., such as ..., land, human labor and capital are used in
order to create goods and services.

7. Smith’s magnum opus ‘the ... of Nations’ is regarded as the first modern work of

ok wn

In classical economics, the invisible hand is the best guide for the ... .

9. The ...of goods requires the use of resources.

10. When the company went public, they ... wind-powered generators for over ten
years.

oo

15. Match the words and phrases on the left with their Russian equivalents on the
right.

A B
1) rIaBHOE IMPOM3BEICHHUE a) government intervention
2) TpeanpUHUMATEIBCTBO b) supply and demand
3) pYKOBOJCTBO c) market competition
4) pBIHOYHAS KOHKYPCHIIUS d) costs
5) HaMOHAIBHOE rOCYIapPCTBO e) neoclassical economics
6) rocynapcTBEHHOE BMEIIATEIIBCTBO f) magnum opus
7) crIpoc U mpeaIoKeHHE g) entrepreneurship
8) MakcHMHU3HMPOBAaTh JIMYHYIO 3aMHTEpecoBaHHOCTL  h) guidance
9) pacxomsl, 3aTpaThl, H3IEPKKU 1) maximize self-interest
10) HeokIaccuueckass SKOHOMHKA j) anation-state
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16. Match the words on the left with their synonyms on the right.

1) backbone a) explain, interpret, justify
2) governance b) wealthy

3) worldly c¢) reliability, reputation

4) lead (n) d) essence, matter, substance
5) better off e) leadership, management
6) manage f) examples, samples, specimen
7) neglect g) unseen

8) credibility h) wise, practical, pragmatic
9) instance 1) guide, direct, run, govern
10) set forth J) initiative, example

11) invisible k) disregard, ignore

Job interview (Can, could, would and be able to)

17. a) Modal verbs are very common in English. Match these functions (a-c) to the
examples (1-3).

a) making an offer b) describing ability ¢) making a request

1. Can you help me?
Could you say that again, please?
2. Can I help you?
Would you like a cup of coffee?
3. | can speak Polish and German.
She could read and write before she was three.
The results of the study were presented. The team was able to finish it shortly be-
fore the deadline.

b) Complete the interviewer’s questions from a job interview with words from the
box. Then match the interviewee’s answers to the interviewer’s questions.

|contact let moving send sharing start working |

1. Would you mind ... at weekends?

2. Could you ... us have your previous employer’s details?
3. Would you mind ... our appointment to Monday?

4. Could you ... in two week’s time?

5. Could you ... us as soon as possible?

6. Would you mind ... an office with three other people?

7. Could you ... us a copy of your certificates?

a

. Not at all, as long as it’s in the morning.
b. Certainly, I’'m free to start as soon as you like.
C. Yes. I'll let you know my decision by Friday, if that’s all right.
d. Sure, I’ll put copies in the post straightaway.
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e. That’s fine, as long as we all have enough workspace.
f. How often would that be?
g. Well, in fact they’re included in my CV.

c) Study the example. Then complete the dialogues below with could or was able to.

Could (general ability) Was able to (one occasion)

1. Canyou use a PC? 1. So were you late for the interview?

2. Yes, | can. In fact | could use a PC 2. No, Sue gave me a lift, so | was able
when | was ten! to get there in time.

1. A. What foreign languages can you speak?
B. I ... speak Italian quite fluently when I was a child but I’ve forgotten a lot.
2. A. What was your greatest achievement in the previous job?
B. Well, I ... reorganize the Sales Department in a month.
3. A. What did you like about your previous job?
B. My boss really trusted me, so I ... use my own initiative.
4. A. So you worked in Turkey three years ago. Could you give us some details?
B. Certainly. As a matter of fact, I ... win a very big contract.
5. A. So how did the interview go?
B. Fine, I think I ... answer all the questions!

\-':"\Tfr.-l Role-play
d) Work in pairs. Student A is an interviewer and Student B is an interviewee. Then

switch roles.

Student A: Follow the instructions below.
Student B: Answer the questions truthfully.

Student A: Ask Student B:

1. Offer tea or coffee. to tell you about themselves;

2. Find out Student B’s ability to: for the best number to contact them

a) speak any languages; on tomorrow;

b) use Excel, PowerPoint or Publisher; to repeat the number;

c) drive. if they would like to work abroad;

if there are any hours they wouldn’t
be able to work.

ok wnE

f e) For more practice on the use of modal verbs visit the Support English
' B Course https://eduenglish.bsu.by/mod/folder/view.php?id=4950.

Luupy 1) Check yourself by doing Modal Verbs Tests at https://www.englishtests
online.com/english-grammar-tests/modals/.
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Listening and Viewing

Changing Jobs

18. a) Melissa Foux is the Finance Director of CSC Media Limited, a televi-
‘)) sion company. Listen to the first part of the interview and answer these ques-
tions. https://eduenglish.bsu.by/mod/page/view.php?id=8287

1. How does she describe her current company?
2. What was her previous job?
3. Why is it easy to move from sector to sector in the finance world?

b) Listen to the second part and complete this extract.

When | was a student, although | was studying (1) ... . I thought I would like to
do something (2) ... afterwards, and | actually did a summer (3) ... with one of the big
(4) ... firms, which was an excellent way to get an (5) ... of what the job would be
like. | started off as an auditor, and it was through that (6) ... that I got my first job.

c) Melissa is asked if she has had any good advice during her career. Listen to the
third part and number these points in the order in which she mentions them.

1) maintain clarity;
2) be able to see the key point and the key decision you have to make;
3) do not overcomplicate things.

d) Listen to the final part and decide which was the interviewer’s question (a, b or c).

a) What is the most interesting question you have been asked at the interview?

b) What is the key difference between people who work in finance and those who
work in research?

c) How would you advise people who are starting their careers?

e) In groups, discuss these questions.

a) What do you hope to do in the future in your career?
b) Do you think there is an ideal career for you? What is it? Why?
c) What is the best advice you have been given during your studies at the university?

f f) If you are interested in getting a job with no experience or how to pass a
| B L

job interview successfully, watch the videos and follow the speakers’ tips
https://eduenglish.bsu.by/mod/book/view.php?id=4828&chapterid=1762.

~g) Enjoy a video Looking for a Job at https://www.youtube.com/watch?
=ry time_continue=3&v=guXxy8LH2QM . It explains why it is more important to
= highlight your ability, not your experience.
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19. a) Study the activities economists can be engaged in and think of your own exam-
ple of their engagement in a particular industry or sector of economy. Use expres-
sions and linking words from Appendix 1.8-1.10 to make general statements or em-
phasize a point.

Economics affects our lives every single day, and economists engage in many
activities including:
e conducting research;
« collecting and analysing data;
« providing consulting services and preparing reports;
« formulating and analysing policy for public and private organisations;
 researching public issues such as inflation, employment levels or energy costs;
« monitoring economic trends;
« developing forecasts.

For example/generally/it’s obvious that/it is a fact that companies may employ
economists to monitor the economic situations in countries where they do business or
to provide a risk assessment of a country into which the company might expand.

b) Work in pairs or individually. Explore job opportunities for economists in your
country or UK/EU/US. Present the results of your mini-research to the class in the
form of a report or presentation.

20. Work in groups of three. Find a real business consulting company on the Internet,
get acquainted with information about the various types of economic services it pro-
vides and create your own website advertising your own consulting company.

21. a) Before you listen, look at this fact file about Adam Smith. Can you fill in any of
the information?

Born in Scotland in (1) ... .

Lost his father at the age of (2) ... .

Kidnapped at the age of (3) ... .

Went to University of Glasgow at the age of (4) ... .
Went to Oxford University at the age of (5) ... .

His magnum opus is (6) ... .

Influenced Karl Marx and the founding fathers of (7) ... .

‘)) b) Now listen and complete the information about Adam Smith’s life.
https://eduenglish.bsu.by/mod/folder/view.php?id=8294

c) Browse the Internet for more information about Adam Smith, David Ricardo and
John Maynard Keynes to complete the table. Share your findings with the class in a
three minute talk.
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John Maynard

Adam Smith David Ricardo
Keynes

Date of Birth (DOB)

Place of Birth (POB)

Education

Scientific Activity

Works (magnum opus)

Impact on Economics

d) In groups, discuss the talks. What information surprised or impressed you? Which
was the most interesting talk? Why?

22. In pairs, discuss the following questions. Be ready to ask your own clarifying
questions in case you are not satisfied with your partner’s answers. Use conversa-
tional formulas for asking for clarification and giving clarification from Appendix

2.16-2.17.

1. What types of economists do you know and what are their primary responsibili-
ties?

2. What are common career paths for economists?

3. What qualities and skills are necessary for economists to become think tanks?

4. Language skills are important for economists, aren’t they? Give your reasons.

5. What degrees in Economics can students obtain at university and what positions
can they apply for after graduation?

6. What are the most influential economists whose ideas have shaped the world?
What is their contribution to Economics?

7. What is the difference between classical and neoclassical schools of economics?

8. Do you know any contemporary economists? What are their most influential
thoughts? Why do you think they are important?

9. Why are economists considered to be the backbone of a state?
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Ej\ Case Study
Youjuice

23. For more motivated students there is a case about a new appointment to the posi-
tion of Sales and Marketing Director https://eduenglish.bsu.by/mod/book/view.php?id
=7053

Business Skills

’J Useful Language: Giving a Formal Presentation

24. a) Read the paragraph about requirements to giving a presentation.

Giving a presentation is not an easy task. It requires substantial research, organi-
zation, public speaking skills, and self-confidence. A good presenter has the ability to
engage his or her listeners from beginning to end and compel them to take action.
The focus is on you at all steps of the presentation. You are encouraged to examine,
experiment, take a risk, have fun, accept, reject and finally, to find what works for
you — to ‘find your voice’.

b) Discuss these questions in groups.

1. What factors do you need to consider when preparing a presentation?
2. What problems do you face while giving presentations?

3. Do you know the rules of drawing up a slide?

4. Do you know what the golden rule of presentation ‘KISS’ means?

Opening
25. Study useful phrases for the opening part of the presentation.

1. Welcome 2. Stating the purpose of the talk

It’s my (great) pleasure to be here today. My
name is ...

My aim of today’s presentation is to ...

3. Get attention and interest
Somebody once said ... (+ quotation)

4. Audience benefit
I hope this presentation will enable you to ...

5. Outlining the presentation
My talk is in three parts/sections.
I’1l start with ..., move on to ..., and finish with

6. Inviting questions

If there’s anything you’re not clear about, feel
free to interrupt/to stop (me) and ask any ques-
tions.

26. There are many ways to create an impact in the first few minutes of a presenta-
tion. Match techniques (1-8) with phrases (a-h).

1. rhetorical question

5. personal story

2. thank the organizers

6. audience benefit

3. surprising statistic

7. use of visuals

4. audience involvement

8. quotation
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a)
b)

c)
d)

e)

f)
9)

h)

217,

Look at this picture. What does it tell you about teenage fashion?

Everybody who thinks the Internet will kill traditional advertising — put your
hands up.

Wouldn’t you like to double your sales in just twelve months?

Marty Allen once wrote, ‘A study of Economics usually reveals that the best time
to buy anything is last year.’

I’d like to thank my colleagues for all the hard work they have done to make this
event possible.

| want to share something with you.

| hope this presentation will enable you to choose the most cost-effective IT solu-
tion.

70% of all Americans say that they’re carrying so much debt that it’s making
their home lives unhappy.

Create different ways to open a presentation, using the verbs in the box.

bring deal discuss fill give look
make talk outline take show report

Good morning everyone and thanks for coming. This morning I’m going to ... .

1. discuss the issue of risk, and what you can do to minimize it.

2. you an interview of the company and its products.

3. how to sell more effectively to your existing customer base.

4 about investment funds: how to choose them, when to buy them and when
to sell them.

5. back to you on your progress with the Milestone project.

6. at a variety of green technologies that are helping to combat the threat of
global warming.

7. you in on the background to our involvement in the Brazilian market.

8. a look at how we got into the problem with our local agents in the UK and
how we can get out of it.

Q. you up to date on the latest results from our consumer survey.

10. some detailed recommendations about how to recognize the department.

11. our new marketing strategy.

12. with the item outstanding from our last meeting: funding our R&D activi-
ties.

Main body

28. Study useful phrases for the main part of the presentation.

1. Introducing new information 2. Signpost

OK, let’s begin with the first point/ slide, | OK. Let’s move on to .../turn our attention to

which is ... .../take a look at ...

This leads me to my next point, which is I’ll come
back to this in a moment.
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3. Developing a topic

It might be useful to give a little background
here.

Let’s examine this in more detail.

Let me explain with concrete example.

My own view on this is ...

4. Focus

Basically, .../To put it simply, ...

So, for me, the main issue here is ...

| think there are three questions to focus on.
I would like to stress/emphasize that ...
I’d like to stress the importance of ...

5. Question - answer

What is the reason for this?

The reason is ...

How much is this going to cost?
Well, the figures show ...

So what can we do about all this?
Weplan to ...

6. Refer to visuals

As you can see on this next slide, ...

I’d like to highlight two things on the ta-
ble/chart/diagram ...

What is interesting on this slide is ...

I’d like to draw your attention to ...

29. Match the beginning of each phrase (1-15) with the correct ending (a-o).

OK, let’s ...

If you have any questions ...
I’1l come back ...

I’ve divided my talk ...

Just to digress for ...

Let’s examine this ...

Let’s move ...

My own view ..

OK, that’s all I Want

10 Right, let’s begin ..

Continue as before

11. As you can see ...
12. Id like us to ...

CcoNOORLDE

13.
14.
15.

Let me explain ...
What is the reason ...
This leads me ...

30.

a) amoment ...

b) get started. Can everybody see?
c) in more detail.

d) into three main parts.

e) onthisis ...

f) on to the second point.

g) please feel free to interrupt.

h) to this in a moment.

1) with the first slide.

j) tosay about the first point.

K) with a concrete example.

I) focus our attention on two things on
this chart ...

m) for this? The reason is ..

n) on this next slide, ...

0) to my third point, which is ...

Fill in the gaps with the words in the box.

|about at back in into on(4) to(3) with |

Take a look .
I’ve divided my talk ...
Right, let’s begin ... the first slide.
Let’s move ... ... the second point.

I’ll come ... ... this in a moment.
My own view ... this is simple.

.. the picture. What does it tell you ...
4 main parts.

our company?

my third main point.

I think there are three questions to focus ... .

As you can see ... this next slide, .

1
2
3
4.
5. This leads me ...
6
7
8
9.
10. Here’s my e- mall address .

. case you want to get ..

. touch.
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31. Complete the sentences with the pairs of words in the box.

anyone/comments digress/moment examine/detail explain/again
explain/concrete  highlight/diagram  question/opinion
scope/afterwards useful/background start/introducing

1. Letme by myself.

2. Justto for a

3. It might be to give a little here.

4, Let’s this in more :

5. Letme with a example.

6. I'dlike to two things on this

7. Does have any ?

8. Sorry, can you that ?

9. That’s an interesting . What’s your own ?

10. That’s outside the of this presentation, but I’'m happy to discuss it with you

32. Complete the following introduction to a presentation by putting the verbs in
brackets into the correct tense. You can choose from the present simple, present con-
tinuous, present perfect simple or present perfect continuous.

Good morning, ladies and gentlemen. My name is Martin Winkler and |
(work) in the R&D department here at Brymore. | (work) on this current pro-
ject for two years now. The project team (consist) of myself and five engi-
neers. Steven Brookes (be) with us since the start of the project and he
(develop) the prototype which you’ll see later. At present we (test) the capaci-
ty of the prototype and we (expect) to have some results later this month.

Now on to the presentation itself. | (divide) it into three parts which |

(write) up here on this transparency. The first part (cover) the project
brief. The second part (deal) with the team, who (bring) special
knowledge and skills to the project. And the third part (look) at the project
stages. As you’ll see, other companies and institutes (help) us and we are very
grateful for their assistance.

33. Choose one of the presentation situations below. Prepare and deliver a three-
minute opening on the chosen topic using techniques listed before and the introduc-
tion to a presentation in 32. Use expressions and linking words from Appendix 1.1-
1.4 to add more points to the same topic and list advantages.

1. Your company is developing a small car aimed at city workers.
Audience: a group of distributors.

2. 'Your bank wishes to encourage young people to save money.
Audience: a group of students.

3. Your firm has produced a type of torch that has unique features.
Audience: a group of buyers at a trade fair.

4. Your company is launching a new product.
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Audience: a group of potential customers.
5. You are presenting your place of work or study.
Audience: a group of potential customers or students.

Assessment and Self-Check

v

A. Summarize the information from the Unit and be ready to speak on types of econ-
omists and their professional duties and skills. Complete the mind-map below, then,
use it as a plan of your talk. You can read about mind maps in Appendix 3.

-
-‘-
s Cmm

B. Discuss the following talking points. Develop your arguments by giving reasons
for your opinion as well as examples. Use conversational formulas for introducing a
point and holding the floor from Appendix 2.10.

1. What are your plans for the future? Are you going for further education after get-
ting a Bachelor’s Degree? Why/why not?

2. Do you think it is enough to take a bachelor degree to become an experienced
economist? What job opportunities do higher degrees provide graduates with?
Explain your point of view.

3. Imagine that your employment agency has given you an assignment to investigate
employment opportunities for economic graduates and what they mainly depend
on. Prepare a speech on this issue.

4. Are you planning to work as an economist? What field of activity most closely
matches your interests? What qualities and skills could you contribute to a com-
pany?

5. What kind of company would you like to work for: state-owned, private limited
company, multinational cooperation, etc.? Why? Give your reasons.

6. Describe Adam Smith’s “invisible hand” principle. According to this principle,
how does self-interest actually work to help others (even when unintended)?
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7. You are preparing a report on contribution of renowned economists to science.
Make a plan of the key points you are going to focus on. Comment on each of
them.

‘Tl

™

C. Do a guided independent task: create a profile of a famous economist.

- Browse the Internet for his biographical data. Then, write a text (110-120

words) about his contribution to Economics. Follow the link
https://eduenglish.bsu.by/mod/assign/ view.php?id=5703

D. Do a revision test https://eduenglish.bsu.by/mod/quiz/view.php?id=8682
The test is designed to assess knowledge of vocabulary and basic concepts of
unit ‘Profession of an Economist’. Be sure to revise the material before you
start.
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Unit 1.2. Economics as a Science

Labour
Physical and
Mental Effort

Capital

Enterprise Non-natural Resources

Organization, Management, Planning

Economics is the art to meet
unlimited needs with scarce resources.
Laurence J. Peter

Topics for Communication: Economics and its branches, factors of production, eco-
nomic systems.

Business Skills: Giving a formal presentation.

Grammar Focus: Article with abstract nouns.

m 1. Follow the link and comment on the quotes about Economics.
'R N E https://eduenglish.bsu.by/mod/page/view.php?id=6984

2. Spend one minute writing down all of the different words you associate with the
word ‘Economics’. Share your words with your partner(s) and talk about them.

3. a) What do you think the difference between these pairs of concepts? Give your
own examples or rough definitions.

Economics and economy Economic goods and economic services
Wants and needs Natural resources and productive resources

b) Work in small groups and share bits of background knowledge on the following.
Use expressions and linking words for giving opinion and expressing cause and effect
from Appendix 1.14-1.16.

1. Do you know much about economics? What does this science look at, do you
think?
2. Do you think that natural resources are limited? In what way may it concern you?
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3. Do you think that one day all people’s wants will be satisfied? Explain your point
of view?
4. What is your idea of an ideal society?

4. a) Before you listen discuss these questions with your partner.

1. What is the Industrial Revolution?
2. In what ways was life before the Industrial Revolution more difficult?

b) Listen to someone talking about life before the Industrial Revolution. Which
‘ )) of these things are mentioned? https://eduenglish.bsu.by/mod/folder/view.php?
1d=8300

length of life, housing, illnesses, work, food, having children

‘)) c) Listen again and match the descriptions with the numbers. How do you
think people’s lives have changed since then and thanks to what?

1) life expectancy a. About 250
2) number of children who died before they reached five yearsold b. 1in 10

3) number of women who died when they were giving birth c. 25

4) vyears since the Industrial Revolution d.1in3

5. Participate in forum discussions ‘What Use is the Study of Economics?’
https://eduenglish.bsu.by/mod/forum/view.php?id=8687 Answer 2-3 ques-
tions posted, comment on other students’ replies. Use expressions and linking
words from Appendix 1 to make your writing flow logically.

Reading and Vocabulary

U
|é | Text 1. Economics as a Science.

6. a) Before you read the text about Economics and its branches, match words from
columns A with their Russian equivalents in column B.

A B
1) basic necessities a) CTOJKHYTBHCS C IPOoOJIeMOi aeduiuTa
2) public services b) anbprepHAaTUBHBIC U3ACPIKKH
3) trade-off C) OOIIeCTBEHHBIC YCIYTH
4) face the problem of scarcity | d) mpeamersl mepBoit HEOOXOAUMOCTH
5) make choices e) BBIOOp B MacIiTabax Bcei SKOHOMUKH
6) opportunity cost f) cyOBeKkTHBHOEC MHEHHE
7) satisfy unlimited wants g) KOMITPOMHCC
8) economy-wide choice h) JoCTYNHBINA, HMEIONIUIICS B HAIUIHH
9) value judgement 1) nematsb BBIOOD
10) available J) pa3memaTh pecypchl
11) allocate resources K) ymoBieTBOpATH HEOTPAaHWYCHHBIE TOTPEOHOCTH
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b) Skim the text and say why scarcity is the main problem of Economics and what
each branch of Economics examines.

Our world is a finite place where people, ECONOMICS -'science of scarcity’
both individually and collectively, face the prob-
lem of scarcity. Scarcity is the condition in
which human wants are forever greater than
available resources. For an individual, limited re-
sources include time, money and skill. For a :
country, limited resources include natural re- e
sources, capital, labour force and technology. Be-
cause of scarcity, it is not possible to satisfy every desire, there are always limits on
the economy’s ability to satisfy unlimited wants. The condition of scarcity is the main
problem of economics. Economics is a social science that studies how individuals,
governments, firms and nations make choices on allocating resources to satisfy their
unlimited wants. One should distinguish the terms “economics” and “economy”.
Economy is a system by which industry, trade and money are organized.

Society makes two kinds of choices: economy-wide, or macro choices and indi-
vidual, or micro choices. The prefixes macro and micro come from the Greek words
meaning “large” and “small,” respectively. Reflecting the macro and micro perspec-
tives, economics consists of two main branches: macroeconomics and microeconom-
ics. Microeconomics deals with people and private businesses. It looks at the econom-
ic decisions people make every day. It examines how families manage their household
budgets. It also deals with how companies run their business. Macroeconomics, on the
other hand, looks at the economy of the whole country and the whole world.

Because of the problem of scarcity we all must make choices in an effort to sat-
isfy our wants. In this regard, it is important to point out that there is a difference be-
tween wants and needs. Needs are basic necessities such as food, clothing and shelter.
For example, you may want new clothes, but whether or not you need them is a value
judgement. Most people’s needs are limited. In contrast, people’s wants are unlim-
ited. Very few people ever reach the stage where they have everything they want.

Our everyday lives are full of decisions. Every decision we make is a trade-off.
If you spend more time working, you make more money. However, you will have
less time to relax. Economists study the trade-offs people make and the reasons for
their decisions. They look at the effects those decisions have on our lives and our so-
ciety. They use the term opportunity cost which means giving away something in ex-
change for something different. The opportunity cost of an individual’s decisions is
determined by his or her needs, wants, time and income. Nations, too, are constantly
faced with the realities of opportunity costs. For example, the government must de-
cide how much it will spend for national defence and how much will be spent on non-
defence programs, such as education, transportation, and other public services. Op-
portunity cost is different for each individual and nation.

In the 20" century, the economy was described as consisting of three sectors:

1. The primary sector: agriculture and the extraction of raw materials from the
earth.

What is given up
YOU CAN'T HAVE

EVERYTHING
YOU WANT!!
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2. The secondary sector: manufacturing industry, in which raw materials are
turned into finished products.

3. The tertiary sector: the commercial services that help industry produce and dis-
tribute goods to their final consumers, as well as activities such as education,
healthcare, leisure, tourism, and so on.

c) Work in pairs and discuss the following questions using the text. Be ready to ask
your partner some more questions to clarify the details of his/her answer.

What does Economics study?

What’s the difference between Economics and economy?

Why is scarcity the most basic of all economic problems?

What does each branch of economics deal with?

What is meant by the term “opportunity cost”? Give examples of what determines
the decision of the individual and the decision of the country.

6. What is meant by the term “value judgement™?

o0 E

d) Think of the paragraph organization. Underline the topic statement and some sup-
porting ideas in each paragraph. Design a mind map of main concepts of economics.
Compare it with those of your partners’. Comment on each element of the mind map.
You can read about mind maps in Appendix 3.

human wants

R N\ /
/ \

e) Give the appropriate definitions to the following terms from the text. Work in pairs
and test each other.

Key Terms:

Economics is a social science concerned with the production, distribution, and con-
sumption of goods and services.

Economy is a system ...

Microeconomics deals with ...

Macroeconomics examines ...

Scarcity ...

Opportunity cost ...

Value judgement ...

f f) To learn more about Economics as a science, watch a video What is Eco-
"B 8 B nomics? https://eduenglish.bsu.by/mod/lesson/view.php?id=4868 and do the
quiz that follows.
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Vocabulary Focus

=~

. Choose the correct meaning of the words in bold.

It is important to point out that there is a difference between wants and needs.

a) specify b) look at C) examine

For a country, limited resources include natural resources, capital, labour force
and technology.

a) face b) contain c) deal with

There are always limits on the economy’s ability to satisfy unlimited wants.
a) finish b) produce c) fulfill

One should distinguish the terms “economics” and “economy”.

a) distribute b) differ c) clarify

Microeconomics deals with people and private businesses.

a) identify b) work with c) explain

Nations are constantly faced with the realities of opportunity costs.

a) study b) consider C) experience

8. Match up the verbs and nouns below to make common collocations. In pairs, talk
about the collocations trying to recall how they were used in the text or give your
own examples.

1)
2)
3)
4)

6)

available/limited/individual/natural a) terms/concepts

to satisfy b) in exchange for something different
to distinguish/define C) resources
economy-wide/macro/individual/micro d) branches/parts/sectors

to consist of e) the economy of the country/ deci-
to look at sions/effects

to manage f) budgets/resources/employees

to make g) people’s needs/wants/desires

to give away something h) money/trade-off/decision

1) choices

9. a) Study the explanations of these easily confused words.

Economic means concerned with the organization of the money, industry, and

trade of a country, region, or social group.

Something that is economical does not require a lot of money to operate. If

someone is economical, they spend money carefully and sensibly.

b) Complete the following sentences with the appropriate word from the list below.

1.
2.
3.

economic economics economize
economical economist economy

A good manager is in the use of his funds.

An person saves money wherever possible.

An Is a person who studies, teaches, or writes about economics.
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By exercising strict he saved enough money to retire early.

5. By using in buying food and clothes, we were soon able to save money for
the new car we needed.

6. Is a social science concerning behaviour in the fields of production, con-

sumption, distribution, and exchange.

In times of difficulties we all have to

It is much more to buy in bulk.

Nations experience \ce different rates of ______growth.

0 The country is in the period of “and industrial crisis.

10. From two columns choose the words with similar meaning and arrange them in
pairs. Reproduce the content in which they were used in the text.

A B
1) scarcity (n) a) commodities (n)
2) goods (n) b) shortage (n)
3) capital (n) c) desire (n)
4) economical (a) d) business entity
5) need (n) e) existing, obtainable
6) available f) infinite (a)
7) want (n) g) option (n)
8) choice (n) h) compromise
9) economic unit 1) fund (n)
10) trade-off j) thrifty (a)
11) unlimited (a) k) necessity (n)

11. a) Look at the word clouds below. Which words do you already know? Which
words related to the topic are new? Make up 5-6 sentences using the words from the
word clouds.

Model: Economics is a social science which studies the way people deal with a
fact of life that resources are limited, but our demand for them is certainly not.

UFFER%':"‘ SELL

=t

BUSINESS

 CONSUMPTION = Anomsnmnse = ~—-TAR°ET“""“D“ ;RETAIL
zbuursnscm = INCOME EC =

ECONUMIGS% =ECONOMY =
mnm DISTRIBUTIUN  PROCESS WORKS = PRODLCT SALES SHAR o
=RE PRUDUCTIUN & D_ P BRANO-; \

| e

b) Create your own word cloud using one of the resources on the Internet at
https://www.wordclouds.com/ or https://wordart.com/. Include the most important
words from the text above.
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~— 12. a) Check vyourself by doing vocabulary games and quizzes
LUl https://quizizz.com/admin/quiz/5d73eec8911357001f9ced01/the-basic-economic

= -problem

f b) Watch a video ‘Microeconomics vs Macroeconomics’ https://eduenglish.
"B 8 1 bsu.by/mod/page/view.php?id=4202 and do the tasks that follow it.

L)
E-_J Text 2. Satisfying People’s Wants

13. a) Before you start reading the text match the Russian word combinations with
their English equivalents.

A B
1) B3sTH Ha ce0s pUCK a) prosperity
2) TpojaBaTh MPOTHB KOHKYPEHIIUH b) financial gains
3) B IoOMCKax MPUOBLIN c) skilled labour
4) npeanpUHUMATEIILCTBO d) productive capacity
5) ¢dwunaHcoBas BbIroaa e) insearch of profit
6) Heymaua B OM3HeEce f) (under) take the risk
7) HeMaTepHaJIbHBIN, HEOCSI3aCMbIi g) business failure
8) pacxojmbl, U3ACPIKKU h) sell against competition
9) mnporBeTaHue 1) costs
10) kBayMpUIIMPOBAHHBIN TPYT J) entrepreneurship
11) npou3BOIUTETHBHOCTh k) intangible

b) Read the text carefully. Highlight the most important information about the pro-
ductive resources and say why they are necessary for the production.

Economics is the study of how individ-
uals and society choose to use limited re-
sources in an effort to satisfy people’s unlim-
ited wants. Satisfying such wants involves
the production of economic goods and ser-
vices. We will first define the terms “eco-
nomic goods” and “economic services”, and
then turn our attention to the factors of pro-
duction needed to produce them.

Economic goods are things of value that
you can see, and show to the others. They
are things like bicycles, books, stereos, and clothing. Economic goods also include
such things as factories, stores, machines, and tools.

Economic services are intangible things that have value but often cannot be
seen, touched, or shown to others. The examples of economic services are medical
care, legal advice, movies and national defence.

Factors of production are also called productive resources. These are the basic

2. Labour
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resources which are needed for the production of economic goods and services.
Economists divide the factors of production into four basic categories: (1) natural re-
sources, (2) capital goods, (3) labour and (4) entrepreneurship.

Natural resources are things provided by nature. Land, air, water, forests, coal,
iron ore, oil, and other minerals are examples of natural resources. They are the start-
ing points of all production, and they represent the most basic limitations of the pro-
ductive capacity of an economy. In other words, no matter how much skilled labour
and technological knowledge an economy has, it cannot create goods if it lacks natu-
ral resources.

Capital goods are human-made resources that are used for the production of
other goods and services. Factories, machines, tools, railroads, trucks, and business
buildings are all examples of capital goods. It is important to distinguish between
capital goods and consumer goods.

Consumer goods, which are not a factor of production, are finished products
sold to consumers for their own personal use. In contrast capital goods are things that
are used in the production of consumer goods and services. A factory that produces
TV sets is a capital good, for example. Some things can be either consumer goods or
capital goods, depending on how they are used. For example, an automobile pur-
chased for personal use is a consumer good. However, automobiles purchased for use
as taxis or for other business purposes are capital goods.

Labour, sometimes called human resources, is any form of human effort exerted
in production. It includes all kinds of work. The work of a janitor, teacher, lawyer,
engineer, and the governor of your state are all examples of labour. Labour is essen-
tial to production, since natural resources and capital goods are of no value unless
they can be put to use.

The three factors of production described above — natural resources, capital
goods and labour must be combined and organized before production can take place.
This is where entrepreneurship, the fourth factor of production, enters the picture. En-
trepreneurship may be defined as the function of combining and organizing natural
resources, capital goods, and labour, assuming the risks of business failure, and
providing the creativity and managerial skills necessary for production to take place.
An entrepreneur is a person who carries out these tasks in the hope of making finan-
cial gains. Without them, product markets would become static and be slow to chang-
es in new technology and trends. It is entrepreneurial energy, creativity and motiva-
tion that start the production and sale of new products and services. It is the entrepre-
neur who undertakes the risk of the enterprise in search of profit and try to satisfy
needs of the customers. Entrepreneurs are optimistic and future oriented, they believe
that success is possible. They’re fast moving, willing to try many different strategies
to achieve their goals. And they’re flexible, willing to change quickly when they get
new information.

Entrepreneurs are vital for economic growth and innovation. They take the risk
to bring their ideas into reality. They are skilled at selling against the competition by
creating unique products and services. Examples of entrepreneurship creating new
products and services include Internet search engines, smart phones, computer tablets
and social media sites. These new products and services help grow the economy and
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create new jobs. They can even change the face of society. Just remember the iPhone,
and you’ll see a good example of this.

The new technological economy offers increased opportunities for entrepre-
neurs. Low start-up costs give entrepreneurs the potential to find new niche markets
to develop. Many of the current large technological firms are relatively young and
started as small start-ups — often in someone’s room or garage. An entrepreneur is not
just about price and profit. They provide a successful business strategy which may
soon become the industry standard.

Entrepreneurs are a national treasure, and should be protected, encouraged and
rewarded as much as possible. They create all wealth, all jobs, all opportunities, and
all prosperity in the nation. They’re the most important people in a market economy
and there are never enough of them.

c) Circle any words in the text you do not understand. In groups, pool unknown
words and use dictionaries to find their meanings.

d) Work with a partner. Use the information from the text to discuss the questions be-
low.

1. What is the difference between economic goods and economic services? Give ex-
amples to illustrate them.

2. What are the basic categories of the factors of production? Explain why each of
them is vital for the economy of a country.

3. Are consumer goods considered to be factors of production too? What is the dif-
ference between consumer and capital goods?

4. How can you prove that labour is an essential factor of production?

5. Why do entrepreneurs occupy a central position in a market economy?

6. What qualities and skills are vital for an entrepreneur?

7. Why are entrepreneurs vital for economic growth of the country?

% 14. a) Watch a video Bill Gross’s Lecture on Startups and do the quiz that
follows it https://eduenglish.bsu.by/mod/lesson/view.php?id=4970

b) For better understanding of entrepreneurial success and failure watch a
video Peter Jones’ ten golden rules for entrepreneurial success
~ http://www.youtube.com/watch?v=Tod1moy8VZM

Vocabulary Focus

15. Study the table and match the economic terms in A with their definitions in B.

A B
1) economic goods econom- | a) things provided by nature such as land, air, water,
IC services forests, coal, etc.;
2) factors of production b) human-made resources that are used for the
3) (productive resources) production of other goods and services;
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4) natural resources ) a person who carries out the tasks in the hope of

5) capital goods making financial gains/profit;

6) consumer goods d) the function of combining and organizing natural
7) labour (human resources) | resources, capital goods, and labour;

8) entrepreneurship e) the basic resources which are needed for the
9) entrepreneur production of economic goods and services;

f) intangible things that have value but often cannot
be seen, touched, or shown to others;

g) not a factor of production, finished products sold
to consumers for their own personal use;

h) things of value that you can see, and show to the
others;

1) any form of human effort involved in production.

16. Test each other: look at the words and phrases below and with your partner, try
to recall how they were used in the text.

resources essential

satisfy create

society skills

value static

lack in search of
finished products to bring into reality

17. a) Discuss the following with your partner. Which things in the list below do you
think entrepreneurs bring to the economy?

Managing people Finding new markets
Motivating people Making profits
Finding solutions to problems Organising things
Communicating with customers Taking risks

Inventing new products

‘)) b) Now listen and tick the things which are mentioned. https://eduenglish.
bsu.by/mod/folder/view.php?id=8745

18. Check yourself by doing vocabulary games and quizzes at
https://www.studystack.com/flashcard-1270479

===

lE —.I Text 3. Economic Systems.

19. a) Before you read the text match the pictures with the types of economic systems.
One of them is extra. Justify your choice presenting arguments.

1. traditional economy
2. market economy
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3. mixed economy
4. command or planned economy

A B
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b) What do you think what type of economic system most countries have? Give exam-
ples of countries with these economic systems.

c) Skim the text and define the main difference between economic systems.

(1) Allocating resources efficiently is complicated because there is almost always a
very thorny trade-off between what is efficient and what is “fair.” People and socie-
ties organize economic life to deal with the basic problems raised by scarcity and op-
portunity cost through economic systems. An economic system is a system of pro-
duction, resource allocation and distribution of goods and services within a society. It
includes the combination of the various institutions, agencies, entities, decision-
making processes and patterns of consumption. An economic system works via the
interaction of three invisible forces: the invisible hand (economic forces), invisible
foot (political forces) and invisible handshake (social forces).

(2) Before we discuss how the invisible forces operate, we need to classify eco-
nomic systems and find out what people can reasonably expect from each of them.
They are classified into four broad categories: traditional, command, market, and
mixed. And there are three basic economic questions that every nation must consider.
They are (1) What goods and services shall be produced? (2) How shall they be pro-
duced? and (3) For whom shall they be produced?

(3) Traditional economy is an economic system using social customs to answer the
basic economic questions. Nowadays traditional economies are found primarily in the
rural areas of the world, tribes in African countries, for example. In such areas, there
IS no national economy. Economic decisions are taken according to the customs of
the tribe. People produce most of their own goods and consume what they produce.
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The basic economic questions are answered directly by the people involved, and the
answers are usually based on tradition.

(4) In command or planned economies the basic economic questions answered by
government officials. Command economies are characterized by government owner-
ship of natural resources and capital goods. Government leaders decide what goods
and services will be produced, how they will be produced, and how they will be dis-
tributed. Individuals have little control or influence over the way the basic economic
questions are answered. There are very few command economies left in the world,
and North Korea is one of the examples.

(5) A market economy or free economy is the opposite of a command economy. In
a market economy, basic economic questions are answered by individuals, house-
holds and businesses through a system of freely operating markets. In market econo-
mies, natural resources and capital goods are usually privately owned. In such econ-
omies, buyers and sellers have a great deal of economic freedom, and they send sig-
nals to one another as they interact through the system. For example, by purchasing
more of an item than usual, buyers send a signal to producers to increase production
of that item.

(6) In actual practice, there are no real economies in the world that rely solely on
freely operating markets or on government decisions to answer basic economic ques-
tions. All major economies are mixed economies. Mixed economy has both a public
sector, composed of governmental institutions, and a private sector, made up of pri-
vate businesses. The private sector mostly includes consumer goods, small industries,
and agriculture run by private companies, while the public sector includes public ser-
vices like energy and water as well as military defense, law enforcement, and mail
delivery. Mixed economic systems are typically driven by privately-owned, profit-
driven economic entities with some degree of intervention from the state to prevent
inefficiency, economic collapse, and unemployment. This means that private enter-
prises have the economic freedom to claim private ownership of the means of produc-
tion and seek profit, while governments also have the power to limit or control eco-
nomic activities. Mixed economies also allow the government to intervene in the free
market to improve the allocation of resources and promote economic planning. Gov-
ernments can intervene in mixed economies to assist citizens for health care, unem-
ployment, housing, social security and child care. This type of economic system is
used in most countries, in the United States, for example.

(7) In the 1990s there appeared a new term transition economy to describe the
countries of Eastern Europe and the former Soviet Union. Transition economies faced
the task of moving from a centrally-planned system of resource allocation towards a
more market-oriented approach.

d) Read the text again and analyse its composition. Give headings to its seven para-

graphs. Identify the thesis statement of the whole text and the topic sentence of each
paragraph. Think of some supporting details.
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Example:

Topic sentence (paragraph 3) — Traditional economy is an economic system using
social customs to answer the basic economic questions.

Supporting detail — It produces most of its own goods and consumes what it produces.

e) Discuss the following questions in pairs.

What is economic system and how does it work?

What are the three invisible forces which make economic systems work?
What are the three basic economic questions that every nation must answer?
What are the three basic approaches to economic decisions based on?

What are the defining features of each economic system?

AR

f) Work as a group. Say whether the following characteristics of economic systems
are typical for

1) traditional economic systems 3) market economic systems
2) command economic systems 4) each of them

Support your idea with more details from the text. Then delegate one or two stu-
dents to report the results of your group work to the whole class.

1. No national economy.

2. The government itself holds a monopoly.

3. Resources are distributed evenly, creating less socio-economic inequality.

4. “Invisible hand” is responsible for the production of goods and services, and their
pricing.

Prices and supply of goods are controlled by the government.

Consumers enjoy the privilege of choosing among competitive products and ser-
vices.

No opportunities for personal profit motives for any producer or consumer.
Individuals do not benefit from innovation or product development.

A group of individuals decide what society’s desires are.

10 An economic system works via the interaction of three invisible forces.

11. The basic economic questions are answered by government officials.

o o

© 0o~

% ... 0) Consolidate your knowledge of mixed economies by watching a video and
"W B § doing the quiz https://eduenglish.bsu.by/mod/quiz/view.php?id =8701

Vocabulary Focus

20. Form derivatives from the verbs, nouns and adjectives below. Then think of your
own sentence related to the topic Economic Systems using as many words as possi-
ble.

V-N A-N V-A N-A
allocate - efficient - collect - vision -
provide - scarce - consider - privacy -

47


https://eduenglish.bsu.by/mod/quiz/view.php?id%20=8701

determine - interactive - produce - society -
lead - traditional - market - reason -
govern - natural - influence - industry -

21. Match the economic terms with their definitions. Give your own rough definition
to each type of economic system.

1) traditional economy | a) the economic system of a country that is in the process of
shifting from being centrally planned to becoming a market
structure.

2) command or planned | b) an economic system in which there is free competition

economy and prices are determined by the interaction of supply and
demand.

3) market economy or | c) an economy in which business activities and the alloca-

free economy tion of resources are determined by government order ra-
ther than market forces.

4) mixed economy d) a type of economy that still uses various means of social
support.

5) transition economy | e) an economic system in which the private and public sec-
tors work together to solve economic problems.

22. Study the characteristics of traditional economy and add a few more features
from the text and your background knowledge. Then design a visual or a graphic or-
ganizer of any other economic system and comment on its defining features.

Characteristics of a Traditional Economic System

Based on small Hunter and Produce what is
communities, Relies on barter needed - little

L1 K atherer socie
families, and tribes & ty waste.

~—, 23. Check yourself by doing vocabulary games and quizzes https://quizizz.com
e /admin/quiz/5bca2290b916b3001al1a8173/economic-system

e VIMAR

. 24. a) Study carefully the theory below. For more details visit the English
: Support Course (Unit 7) on the BSU -educational portal
https://eduenglish.bsu.by/course/view.php?id=24

48



http://click.reference.com/click/nn1ov4?clksite=dict&clkpage=dic&clkld=0&clkorgn=0&clkord=0&clkmod=1clk&clkitem=economic%20system&clkdest=http%3A%2F%2Fdictionary.reference.com%2Fbrowse%2Feconomic%2Bsystem
http://dictionary.reference.com/browse/which
http://www.businessdictionary.com/definition/economy.html
http://www.businessdictionary.com/definition/use.html
http://www.businessdictionary.com/definition/mean.html
https://eduenglish.bsu.by/course/view.php?id=24

An uncountable noun only has one form and the verb is always singular.
e.g. The new equipment is a big improvement.

1.

The following nouns are uncountable in English:

Substances, materials: Water, air, oil, money, steel, food, fire

Abstract ideas: Life, freedom, progress, health, time, trouble, supply, demand,
experience, influence, ownership, productivity

Activities: Work, help, research, training, production, travel, business

Human qualities/feelings: Honesty, patience, hope, respect, courage, love
Subject names ending in -ics: Economics, logistics, mathematics, politics, statis-
tics

The words used before countable and uncountable nouns.

A lot of/lots of — plural nouns and uncountable nouns

e.g. They have a lot of new customers. I have lots of free time.

many/few/a few — plural nouns only

e.g. A few customers replied to our online questionnaire.

Much/little/a little — uncountable nouns only

e.g. A little time is still left.

Some nouns can be either countable (with a specific meaning) or uncountable
(with a general meaning).

e.g. He started up a new business last year.

Business is going well at the moment.

b) Choose the correct words in italics.

1
2
3
4.
S.
6
7
8
Q.
1

How much/how many information have we got about this company.

He gave me an advice/some advice which was/were really useful.

We bought some new equipment/equipments last month.

We bought some new machine/machines last month.

They are a start-up company and they don’t have much/many sales yet.
We don’t have much/many time before we get serious cash flow problems.
We are making a little/a few progress, but not much/many.

A business becomes profitable when it makes a lot of/many money.

We have a lot of/many demand for our services.

0. We do some business in Turkey, but not much/many.

c) Look at the underlined noun in each sentence. Write S if it has a specific, counta-
ble meaning, or G if it has a general, uncountable meaning.

1.

2.

a) Do you see this material? This is unbreakable glass.

b) What a beautiful wine glass! Where did you get it?

a) In this job, experience is more important than qualifications.

b) This is going to be an experience I’ll remember for a long time.
a) Claire runs a business designing websites.

b) It’s not good for business when interest rates are too high.

a) You should meet Mark — he’s had a very interesting life.

b) Life is complicated sometimes.
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5. a) There aren’t many spaces in the car park.
b) There isn’t much space in my office.

f d) Do a quiz to revise the use of articles https://euenglish.bsu.by/mod/quiz/
'R0 1 view.php?id=8694

e) Check yourself by doing determiners tests at
W https://www.englishtestsonline.com/english-grammar-tests/determiners/.

Listening and Viewing

Meeting the Deadline

25. a) Samira is telling someone about the volunteer project that she is working
on. Listen to these extracts from the conversation and answer questions 1-2.
https://eduenglish.bsu.by/mod/folder/view.php?id=8299

Resources, teamwork, skills, objectives, schedule, deadline, budget, update.
1. Which items above does she talk about? 2. What does she say about each one?

b) Listen again and complete the phrases that Samira uses in column A. Then work
with a partner. Take turns to cover column A while your partner tests you using the
definitions in column B.

Example: A: How can you say ‘finish on time’?
B: ‘Meet the deadline’?

A: Yes.

A B
1. the deadline = finish on time
2. fall schedule = make slow progress
3. catch = get back to the original schedule
4. Dbe back track = work to the predicted schedule
5. finish schedule = finish before the planned date
6. resources = make use of people, money, time
7. stay budget = spend the right amount of money
8. tasks = give people different responsibilities
9. get a task =doajob
10. updates = receive reports on progress

c) Work in small groups. A colleague has been asked to take over running a project
for someone who is off sick. He/she has never managed a project alone. He/she has
asked you for advice about how to manage the project and the project team. Discuss
what advice you will give him/her. Then tell the class.

Example: He/she needs a realistic schedule to meet the deadline.
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M 26. Work as a group of three. Two students discuss the following problem

E lél questions on the topic. The third one listens to them, makes notes, then

T summarizes all the information and shares it with the class. Use expressions
and linking words from Appendix 1.

=

What trade-offs do you make every day? Give examples.

How do the decisions we make affect the rest of the world?

3. Are there any other factors apart from land, labour, capital and entrepreneurship
that influence production in modern world?

4. What is the difference between economic goods and economic services? Give ex-
amples to illustrate them.

5. Why is the role of the entrepreneur vitally important as a source of economic pro-
gress?

6. Do you think most countries have a market economy which is free from govern-
ment management? If they don’t, explain why.

7. What type of economy does not provide opportunities for personal gain for both

producer and consumer? Explain your choice.

N

27. Comment on the factors of production by expanding the information under each
picture. Use expressions and linking words from Appendix 1.4 to add more points to
the same topic.

The Factors of Production
-

Capital

<&

Entrepreneurs

Land includes the Capital includes the Labor includes people Entrepreneurs are
“gifts of nature,” or tools, equipment, and with all their efforts individuals who start a
natural resources not factories used in and abilities. new business or bring
created by human production. a product to market.

effort.

28. Study the table and add your own ideas to each list. Then, compare your lists to
those of your partner and expand your primary list. Finally, speak about the pros and
cons of entrepreneurship. Use expressions and linking words from Appendix 1.2-1.3
to list advantages and disadvantages.

You may start like this:

People may decide to start up a business or work on their own because of a layoff, a
desire to change fields or retirement. They may buy an existing enterprise, purchase a
franchise, start up a company or undertake consulting work. Whatever the reason,
more and more people are going into business for themselves.
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If you’re currently unemployed the most obvious benefit to being your own boss is
that you’ll have an opportunity to ...

Benefits of Self-Employment

Disadvantages of Self-Employment

1)
2)
3)
4)
5)
6)

7)

being your own boss

earn an income

can work as hard as you want

the flexibility of hours

be eligible for certain tax breaks
psychological benefits of enjoying
your job

the pride that you work for yourself

1)
2)
3)

4)

won’t get paid vacation or sick days
no health insurance

retirement costs are your responsibil-
ity

are fully responsible for paying taxes

Business Skills

Closing a Presentation

g) 29. Study useful phrases for closing a presentation and handling questions.

Closing and questions

1.Signal the end
Right, that brings me nearly to the end of
my presentation.

2.Summarize

So, to summarize, we looked at four main points. |
began by telling you a little about ... Then I talked
about ... After that I explained how ... Finally I ...

3.Conclude 4.Invite questions

So, in conclusion, | hope that this talk has | Do you have any questions?

given you ... Now, if you have any questions, I’ll do my best to
Thank you all for coming. I hope it’s been | answer them.

useful.

5.Deal with questions

That’s a very good point./I’m glad you asked me that.

Sorry, can you explain that again?

So if I understood you correctly, you are asking ...

That’s an interesting question. What’s your own opinion?

30. Match the beginning of this phrase 1-5 with the correct ending a-e.

1.

abhwn

a) a little about ... Then I explained how ... After

that I talked about ...

any questions?

I began by telling you ...

Just to summarize ... b)
Thank you all ... C)
Now do you have ... d)
Right, that brings me to ... €)

the main points again before I finish ...
for coming and I hope it’s been useful.
the end of my presentation.
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31. Study the phrases above for dealing with questions below. Choose the word
from the table below.

point for explain catch experience correctly
come opinion glad on comment

That’s a very good ... .

Sorry, can you ... that again?

Has anyone else ... the same thing?

OK, I think there’s time ... one last question.

That’s an interesting question. What’s your own ...?
Sorry, I didn’t ... that.

I’'m ... you asked me that.

I promised to finish ... time, and I see that it’s nearly ten o’clock.
What conclusion have you ... to?

10 Does anyone like to ... on that‘?

11. So, if I understand you ..., you are asking ... .

CcoNOOR~LDE

_ 32. a) Before you start making a presentation watch a video How to Give a
Presentation https://youtu.be/fzIxD1jXn44 and review the useful language.

f b) Study the main stages of working on a presentation in the Creative Learn-
"N B F ing Section at https://eduenglish.bsu.by/mod/page/view.php?id=6041 and fol-
low them.

33. a) Give a presentation on one of the topics below. For some best presentation
samples, visit the electronic course ‘English for Economists’ https://eduenglish.
bsu.by/mod/page/view.php?id=6041

A nation where everyone is satisfied materially: utopia or reality?
Market economy: Pros and Cons.

Market economy vs command economy.

The countries with transition economies: the way to ...?
Economists are “Worldly Philosophers’.

‘Father’ of Modern Economics and Capitalism.

The Revival of interest in Keynesian Economics.

NogakowdE

Mind! Work on the design of the project and the techniques of its original, creative
implementation in front of the audience. Review the material in Unit 1.

b) Listen to your fellow-students’ presentations. After each presentation rate the fol-
lowing aspects of the presentation from 1 to 10. Mind the criteria presented in the ta-
ble below.

Grade scale:
1-3 = unacceptable
4 = acceptable
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5-6 = average

7 = good

8 = very good

9-10 = excellent (i.e. could not do better in the time available)

Evaluation sheet

Aspects Groupl Group2 | Group3

Objectives: clarity; appropriacy to audience / sub-
ject

Structure: coherence; logicality; clarity

Content: extent; relevance; subject knowledge

Creativity: originality; novelty

Research: argumentativeness; practical signifi-
cance

Language: clarity; accuracy; fluency; pronuncia-
tion

Delivery: enthusiasm; eye contact; audibility; con-
fidence; body language

Total

Assessment and Self-Chec

A. Two-Way Discussion

Participate in academic discussion on the following issues. Work with a partner.
Take turns and be ready to ask your partner some more questions to clarify the de-
tails of his/her answer. Use conversational formulas for asking for clarification and
giving clarification from Appendix 2.16-2.17.

1. What use is the study of economics?
2. What trade-offs do you make every day? How do the decisions we make affect
the rest of the world?

‘“‘ 3. Look at the photos. Each photo shows something that an
economy needs in order to produce. Talk about what the
photos show and why each thing is necessary for an econ-
omy.

. What type of economy do you associate this photo with?
Do you think most countries have an economic system
which is free from government management? Can you give
any examples supporting or disagreeing with this idea?
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What type of economy do you associate this photo with?
What everyday problems do you think people face in it?

What type of economy do you associate this photo with?
What are its defining features? Why do you think it still ex-
ists on the planet?

Compare the planned economy with the mixed economy. Discuss the advantages
and disadvantages of each type. Decide which is best in your opinion for the
economy of your country.

B. Be ready to comment on the following talking points. Develop your arguments by
giving reasons for your opinion as well as examples. You can also refer to your read-
ing and research by mentioning what people or books say about an issue. Use ex-
pressions and linking words from Appendix 1.

1.

Can you actually think of any examples of countries with a completely free mar-
ket or a totally controlled one? Give any examples you can think of or say why
you can’t come up with any true examples.

Do you belong to the people who are comfortable with a nine-to-five existence?
Would you like to set up your own business? Why or why not?

“Our modern living standards are primarily a reflection of brain power, capital
formation, and the quality of institutions.” What is the meaning of this statement?
Is it true?

How do you make decisions about what to buy? Do you think people make ra-
tional decisions? Why/Why not?

Suppose you decided that it is in your self-interest to establish a computer repair
business. Will others be better off or worse off if your business earns a profit?
How will the well being of your customers and the whole country be affected?
How can you “be entrepreneurial” without ever becoming an entrepreneur in the
traditional sense (i.e., starting up your own business)? Give an example of a time
when you have been entrepreneurial, or an opportunity where you could be entre-
preneurial in the near future.

Comment on the statement that successful entrepreneurs share common charac-
teristics. If so, what are they? What role do formal education and wealth play in
entrepreneurship? Is either a necessity for successful entrepreneurship?

Describe the role of the entrepreneur in a market economy. What must an indi-
vidual do and possess in order to undertake an entrepreneurial venture?
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C. Do a revision test https://eduenglish.bsu.by/mod/quiz/view.php?id=7813
m The test is designed to assess knowledge of vocabulary and basic concepts of
unit ‘Economics as a Science’. Be sure to revise the material before you start.

D. Write a summary of the text ‘The Sharing Economy’ https://eduenglish.
‘ bsu.by/mod/quiz/view.php?id=4191. Follow the tips https://eduenglish.bsu.by/
mod/assign/view.php?id=4232.
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UNIT 2. BRANCHES OF ECONOMICS: MICROECONOMICS

Unit 2.1. Supply and Demand

Demand

When buyers and sellers get together, the key outcome is a price.
Irena Asmundson

Topic for Communication: Factors affecting demand and supply, the law of supply
and the law of demand as the market behavior regulators, the importance of equilib-
rium and elasticity.

Business Skills: Dealing with customers.

Grammar Focus: Prepositions with verbs and nouns.

1. a) Work in small groups and share bits of background knowledge on the following.
Use expressions and linking words for giving opinion and expressing cause and effect
from Appendix 1.14-1.16.

1. When buying goods, do you have any preferences? Do you pay any attention to
the brands of the goods, their price?

2. What guides your choices when you make various purchases?

3. If you were a producer, how would you react to increases, or the opposite — de-
creases in demand?

4. What products or services are most in demand in your country now?

5. How, in your opinion, is the price of goods related to demand?

6. Apart from price, what other things affect demand for a product or service?

2. Arrange the factors in the appropriate column in the box. How do you think these
factors might affect supply and demand?

The price of a product
The consumer’s income
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Productivity of workers

Weather

Technological improvements

The price of related goods

The tastes and preferences of the consumers
The consumers’ expectations

A decrease in costs of production

The number of firms

The number of consumers in the market

Factors affecting demand | Factors affecting supply Factors affecting both

demand and supply

f' 3. a) Watch the video to check your guesses about supply and demand. Before
| L

watching a video What is Supply and Demand?
hitps://eduenglish.bsu.by/mod/forum/view.php?id=8710 check the meaning of
the following words and phrases.

The International Monetary Fund (the IMF) | equilibrium price/market price
to be inclined to do the entire curve shifts
to intersect the demand goes up

b) Watch the video and answer the questions.

1.
2.

©o 0k w

How does the price for goods and services influence the behaviour of consumers?
What are the likely actions of the supplier, when the price for the goods he manu-
factures is increasing?

What is the market price?

How do mass media influence the tastes of buyers?

How do weather conditions affect supply?

What are the likely consequences of an increase in an equilibrium price?

c) While watching the video put down the definitions of the following concepts: a) the
law of demand; b) the law of supply; c) equilibrium price.

Reading and Vocabulary
2=
u Text 1. Supply and Demand.

4. a) Before you read the text, match words from column A with their Russian equiva-
lents in column B.

A B
1) oOpaTHO MPOMOPIIMOHATEHO a) other things equal/ceteris paribus
2) BEIUYMHA MPETOKCHHUSI b) institution
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3) BenmuWHA CrIpoca c¢) inferior good
4) B3amMo3aMeHseMbie ToBaphl, ToBa- 0) anormal good
PBI-CYOCTHTYTHI

5) yupexacHue e) a luxury good

6) ToBap Hu3Iei kareropuu (xymmmii ) the quantity supplied
TOBap)

7) BceoOBemmoomuii, pacmnpoctpans- () related goods
FOIIUICS

8) HOpMaJbHBII TOBap h) negatively related

9) mnpeaMeT pOCKOIIN 1) the quantity demanded

10) B3auMOI0MIOIHAEMBIC (xommuze- ) substitutes
MEHTapHbIC) TOBAPHI
11) mpu ipoYnX paBHBIX YCIOBHSIX K) pervasive
12) comnpsiKkeHHBIE TOBAPHI I) complements, complementary goods

b) Read the text about the particular factors impacting demand and supply. Say why
the concepts of demand and supply are important for understanding the economy’s
performance.

The terms supply and demand refer to

the behaviour of people as they interact with Supply & Demand
one another in markets. A market is defined

as an institution or mechanism which brings (5 gt 4R
together buyers — “demanders” and sellers —
“suppliers”.

Demand is the amount of the good that
buyers are willing and able to purchase.
What factors determine the demand for any good? They are as following:

Price. The quantity demanded falls as the price rises and rises as the price falls,
so the quantity is negatively related to the price. The relationship between price and
quantity demanded is true for most goods in the economy and, in fact, is so pervasive
that economists call it the law of demand: other things equal (ceteris paribus in Lat-
in), when the price of a good rises, the quantity demanded of the good falls.

Income. A lower income means that you have less to spend in total so you would
have to spend less on some — and probably most — goods. If the demand for a good
falls when income falls, the good is called a normal good. Not all goods are normal
goods. If the demand for a good rises when income falls, the good is called an inferi-
or good. An example of an inferior good might be bus rides. As your income falls,
you are less likely to buy a car or take a cab, and more likely to ride the bus.

Prices of Related Goods. Suppose that the price of frozen yogurt falls. The law
of demand says that you will buy more frozen yogurt. At the same time you will
probably buy less ice-cream. Ice-cream and frozen yogurt are substitutes, that is pairs
of goods that are used in place of each other.

al
b Demand rises
Supply falls
£
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When a fall in one price of one good raises the demand for another good, the
two goods are called complements. Complements are often pairs of goods that are
used together, such as gasoline and automobiles, computers and software.

Tastes. The most important determinant of your demand is your tastes. If you
like ice-cream, you buy more of it.

Expectations. Your expectations about the future may affect your demand for a
good or service today too.

We now turn to supply that is the amount that sellers are willing and able to sell.
What determines the quantity an individual supplies? These are:

Price. Because the quantity supplied rises as the price rises and falls as the price
falls, we say that the quantity supplied is positively related to the price of the good.
This relationship between price and quantity supplied is called the law of supply:
Other things equal, when the price of a good rises, the quantity supplied of the good
also rises.

Input prices. The supply of a good is negatively related to the price of the inputs
used to make the good.

Technology. By reducing firms’ costs, the advance in technology raises the sup-
ply of a good.

Expectations. The amount of goods you supply today may depend on your ex-
pectations of the future. For example, if you expect the price of goods to rise in the
future, you will put some of your current production into storage and supply less to
the market today.

Taxes and subsidies. By reducing taxes and increasing subsidies the government
provides for the increase of the supply of goods and vice versa.

Many factors complicate these relatively simple laws. The current economy is
more global than it has ever been, and macroeconomic forces can be difficult to pre-
dict.

¢) Check the understanding of the text by expanding the sentences. Then translate
them into your language.

The terms supply and demand refer to ...

Demand is the amount of the good that buyers ...

The relationship between price and quantity demanded ...
The law of demand says ...

A lower income means that ...

Substitutes are ...

Complements are often pairs of ...

If you expect the price of goods to rise in the future ...

ONO WD

d) Look through the text for specific details and discuss the questions below with your
partner.

1. What factors create the foundation of markets?
2. How is the term “market” defined?
3. What factors determine the demand for any good?

60



&

How are a lower/higher income and a demand for specific goods related?

What factors determine the quantity sellers are willing to supply?

6. What would be your possible actions, if you expect the price of goods to rise in
the future?

o1

e) Study the mind map on the left depicting the factors impacting supply. Come up
with a similar mind map describing the factors that influence demand. Are they going
to be the same? You can read about mind maps in Appendix 3.

Price of the
Product

Prices of
Related
Goods

Number of
sellers

it Determinants rios ot
Expectations Of Suppl.y.
Industry Size Technology
Government
Policy

Vocabulary Focus

5. Effect and affect are easily confused words. Study their meanings and sample sen-
tences.

1. To affect means ‘to influence’: e.g. The tax increases have affected us all.

2. An effect is a result or consequence of an event: e.g. The political crisis has al-
ready had an effect on the Stock Market.

3. The word ‘effect’ can have two other meanings: e.g. We tried exporting tea to
China but with little effect (impact). In effect (in fact) the two systems are identi-
cal.

4. There is also a verb ‘to effect’, which is fairly formal: e.g. Production was
stopped until repairs were effected (made).

Choose the right word in italics:

1. Do you think a rise in interest rates will affect/effect consumer spending?

2. Cultural attitudes can affect/effect the success or failure of a merger with an over-
seas firm.

3. The bad publicity has had an adverse affect/effect on our reputation.

6. Complete the table by inserting the missing forms if possible.

Noun Verb Adjective/Adverb

relate
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expectation
determined
subsidy
input
institutional
pervade
store
substituted

7. Study the table and match the words in A with their definitions in B.

A B
1) income (n) a) have an effect on; make a difference to.
2) fundamental (adj) b) spreading widely throughout an area or a group of people.
3) institution (n) ¢) money received, especially on a regular basis, for work or

through investments.
4) determinant (n) d) the action or method of storing something for future use.

5) affect (v) e) the forward movement of something, a development or
Improvement in something.

6) storage (n) ) forming a necessary base; of central importance.

7) pervasive (adj) g) a factor which decisively affects the nature or outcome of
something.

8) advance (n) h) a custom or tradition that has existed for a long time and

Is accepted as an important part of a particular society.

8. From two columns choose the words with similar meaning and arrange them in
pairs.

A B

1) seller (n) a) advance (n)
2) interaction (n) b) costs (n)

3) affect (v) c) decrease (V)
4) expenses (n) d) purchase (v)
5) progress (n) e) interplay (n)
6) reduce (V) f) supplier (n)
7) income (n) g) universal (adj)
8) merchandise (n) h) earnings (n)
9) buy (v) 1) influence (v)
10) pervasive (adj) J) goods (n)

9. Extend your vocabulary and consolidate the understanding of the supply
and demand concepts by doing Supply and Demand terminology quiz
https://eduenglish.bsu.by/mod/quiz/view.php?id=4214
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10. Translate into English using your active vocabulary.

1. BaxxHEeWIIUMU HeyeHOo8bIMU OemepMUHAHMAaMY PHIHOYHOTO CIIpoca SIBIISIOT-
csl.

2. IameHenne nmotpeOHOCTEeH, BKYCOB W MPEANOYTEHUN MOTpeOuTeael U MoKy-
MaTeseu.

3. Poct uncna nokynarenei yBelIuuuBaeT crpoc, GakTopbl pocTa — YBEIMUYCHHE
MMMUTPALMH WIH POKIAEMOCTH.

4. PocT goxoja, Kak IpaBujI0, MPUBOJUT K YBEIUUYEHHUIO CIIPOCA, HO B 1IEJIOM €T0
BIIUSIHUE HA CTIPOC HA OTNEIbHBIC TOBAPHI MOXKET OBITH pasznudeH. Hampumep, crpoc
Ha HOpMAJbHble TOBAPHI PU POCTE JOXO0a MOBBIIIACTCS, HA XyOuiue — COKpaIaeTcsl.

5. ConpsikeHHbIE TOBaphI JEISATCA HA JIBa BUJIA: B3aMMO3aMEHSIEMbIEC U B3alMO-
JOTOHAEMbIE. POCT 1IEH Ha OJIUH W3 HUX BBI3BIBAET CHUKEHHE CIPOCA Ha APYrou
(oOpaTHasi 3aBUCUMOCTB). POCT 1leH Ha OJIMH W3 TOBApOB BBI3BIBACT IOBBIIICHUE
CIIpOCa Ha Ipyrou ToBap.

6. [ToTpebuTenbckue OXuUaHUsl OyIYIIMX MEPUOJIOB TAKXKE SIBISIOTCS (PaKToO-
pom ompezenstonmm crpoc. Harpumep, Heypokaid MOXKET OOYAUTH JIIOJIEH, Mpe-
BUSLIUX POCT LIEH, 3aKyNaTh POJIYKThI BIIPOK.

~, 11. Check yourself by doing a vocabulary quiz at
w http://www?2.harpercollege.edu/mhealy/eco211/review/revsd/revsd.htm

L)
|é§| Text 2. The Law of Supply and Demand.

12. a) Match the Russian words/word combinations with their English equivalents.

1) BenuuuHa crpoca a) a market clearing price
2) KpuBas b) surplus

3) mepecedyeHue c) willingness

4) HexBaTKa, ICPHUIAT d) excess supply

5) paBHOBecHas IeHA e) intersection

6) rOTOBHOCTH f) the quantity supplied
7) TPEeBOCXOAMTH, IPEBHIIIATH g) shortage

8) caHmpyroIIas IeHa phIHKa h) exceed

9) wM30BITOYHOE MPETOKEHUE 1) curve

10) uznuiex j) anequilibrium price

b) Read carefully the text about the law of supply and demand. Explain the es-
sence of this law in your own words.

Having analyzed supply and demand separately, we now combine them to see
how they determine the quantity of a good sold in a market and its price. Here we fo-
cus on the situation when demand and supply match and the market is in a state of
equilibrium.
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The word “equilibrium” means “balance”. If a market is at its equilibrium price
and quantity, then it has no reason to move away from that point. However, if a mar-
ket is not at equilibrium, then economic pressures arise to move the market toward
the equilibrium price and the equilibrium quantity.

The equilibrium price (also called a market-clearing price) is the only price
where the plans of consumers and the plans of producers agree — that is, where the
amount of the product consumers want to buy (quantity demanded) is equal to the
amount producers want to sell (quantity supplied). This common quantity is called
the equilibrium quantity. At any other price, the quantity demanded does not equal
the quantity supplied, so the market is not in equilibrium at that price.

Price is dependent on the interaction between demand and supply components of
a market. While consumers will always seek to pay the lowest price they can, pro-
ducers will look to sell at the highest price they can. When prices are too high, con-
sumers lose interest and move away from the product. Conversely, if prices are too
low, it no longer makes financial sense for the producer to continue to make the
product. A happy medium must be reached — an equilibrium price acceptable to both
consumer and producer.

This price is found at the point where the sup- t
ply curve intersects the demand curve, producing a
price at which consumers are happy to pay and pro-

Supply -
yd

A
ducers are happy to sell. In other words, graphically g ./ Equilibrium price
this price occurs at the intersection of demand and & //'
supply as presented in Image 1. /" Demand
When the price is below equilibrium, there is ' .
excess demand, or a shortage — that is, at the given Quantity

price the quantity demanded, which has been stimulated by the lower price, now ex-
ceeds the quantity supplied, which had been depressed by the lower price. In fact, at
any above-equilibrium price, the quantity supplied exceeds the quantity demanded.
We call this an excess supply or a surplus.

The theory of supply and demand is a theory that explains the interaction be-
tween the sellers of a resource and the buyers for that resource. It defines the rela-
tionship between the price of a given product and the willingness of people to either
buy or sell it. Generally, as price increases, people are willing to supply more and
demand less and vice versa when the price falls. How quickly equilibrium is reached
varies from market to market, depending on how quickly prices_adjust. In most free
markets, however, surpluses and shortages are only temporary because prices even-
tually move towards their equilibrium levels. Indeed, this phenomenon is so perva-
sive that is sometimes called the law of supply and demand: the price of any good
adjusts to bring the supply and demand for that good into balance.

The law of supply and demand is actually an economic theory that was popular-
ized by Adam Smith in 1776. The principles of supply and demand have been shown
to be very effective in predicting market behavior.

¢) Explain the meaning of the underlined phrases in your own words. Then translate
the sentences with these phrases into your language.
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d) Read the text again and decide whether these statements are true or false. Correct
the false ones.

1. The principles of supply and demand have been effective in anticipating market
behavior.

2. Price is relatively independent of the interaction between demand and supply
components of a market.

3. If prices are too low, it is unwise for the seller to produce the goods.

4. Graphically, an equilibrium price occurs at the intersection of demand and supply
curves.

5. The law of demand and supply defines the relationship between the price of a
given product and the willingness of people to either buy or sell it.

6. When prices are at their minimum, consumers lose interest and move away from
the product.

e) Use the information from the text and expand the sentences.

The law of supply and demand is ... .

If a market is at its equilibrium price ... .

Price is dependent on the interaction between ... .

An equilibrium price is found at the point where ... .

When the price is below equilibrium ... .

When the price is above equilibrium ... .

The theory of supply and demand is a theory that explains the interaction ... .
How quickly equilibrium is reached varies ... .

O~NO oD

f) Match the first 3 terms with their definitions. Then complete the table with some
more definitions from the text.

1. The law of demand says ... a) the price of any good adjusts to bring the sup-
ply and demand for that good into balance.
2. The law of supply says ... b) that at higher prices, buyers will demand less

of an economic good.

3. The law of demand and sup- | ¢) that at higher prices, sellers will supply more

plyis ... of an economic good.
4. A market-clearing price is ... |d)
5. The equilibrium quantity is ... | €)
6. A shortageis ... f)
7. Asurplusis ... )

Vocabulary Focus

13. Match up the words/word combinations and definitions below.

A B
1) exceed (V) a) an agency or means of doing something
2) adjust (v) b) a state in which opposing forces are balanced
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3) medium (n) c) the consumer cost assigned to some product or service such
that supply and demand are equal, or close to equal

4) curve (n) d) be greater in number or size

5) equilibrium e) alter or move (something) slightly in order to achieve the
desired fit, appearance, or result

6) intersection (n) f) the total supply of goods and services available to a particu-
lar market from producers

7) surplus (n) g) a line that bends continuously and has no straight lines

8) equilibrium price h) an amount of something left over when requirements have
been met; an excess of production or supply

9) aggregate supply 1) an occasion when two lines cross, or the place where this
happens

14. Choose the right variant from the word combinations in the box to complete the
passage below.

willing buyers equilibrium price price point

shortage unsold goods available goods

The phrase 1) ... is often used interchangeably with "market clearing price."
Both refer to the price at which the number of goods for sale is exactly equal to the
quantity that buyers wish to purchase. In other words, it is the price at which the
market is in equilibrium.

The market clearing price is reached through price discovery. Both buyers and
sellers will attempt to find the most advantageous prices for their interests. Eventual-
ly, the market will reach equilibrium at the 2) ... where the number of 3) ... is equal
to the number of willing sellers.

If price falls below the market clearing price, buyers will buy up all of the
4) ..., causing a 5) ... in the market. This situation causes prices to rise, until they
reach the equilibrium price. Likewise, if prices rise above the market clearing price,
suppliers will have a surplus of 6) ..., that can only be reduced by lowering prices.

f' 15 a) Consolidate your knowledge about the law of supply and demand and its
"I I I connection with equilibrium by doing a reading comprehension quiz based on
Texts 1 and 2 at https://eduenglish.bsu.by/mod/lesson/view.php?id=5543.

b) To get acquainted with concepts of the law of supply and demand watch a video at
https://eduenglish.bsu.by/mod/quiz/view.php?id=4226 and do a short quiz that fol-
lows.

[%_J Text 3. Elasticity

16. a) Below is the text about the concept of elasticity. Match the Russian words and
word combinations with their English equivalents before you read.
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A B

1) peakuus, pearupoBaHHe a) output level

2) BAMSIONIME pakTop b) alter

3) HalMyhe TOBapa — CyOCTUTYyTa C) responsiveness
4) TOHOBOH AOXOJ d) impactful factor
5) BOCHPUUMYHBBIH (K) e) annual income
6) ypoBeHB MPOU3BOACTBA f) income elasticity
7) U3MCHHUTH g) sensitive (to)

8) amactuuHOCTSH (crpoca) K ypoBHIo goxona  h) substitute availability

b) Read the text carefully. Highlight the most important information about elasticity
and say why it might be an important planning tool for a manufacturer.

Elasticity is an important economic A TRRRRAE e+ 1 e
measure, particularly for the sellers of goods CLLATTLITT UT UETIATL
or services, because it indicates how much of =
a good or service buyers consume when the |
price changes. When a product is elastic, a 7
change in price quickly results in a change in I -
the quantity demanded. When a good is ine- | \
lastic, there is little change in the quantity of 0 Quantit
demand even with the change of the good’s
price. The change that is observed for an elastic good is an increase in demand when
the price decreases and a decrease in demand when the price increases.

Elasticity also communicates important information to consumers. If the market
price of an elastic good decreases, firms are likely to reduce the number of goods or
services they are willing to supply. If the market price goes up, firms are likely to in-
crease the number of goods they are willing to sell. This is important for consumers
who need a product and are concerned with potential scarcity.

Consumers are more sensitive to some price changes than to others. You may
not want to buy a car if its price goes up 10%. But if the price of salt goes up 10%,
you will pay extra amount rather than go without salt. The degree to which changes
in price cause changes in quantity demanded is called elasticity of demand. The
elasticity of demand is its responsiveness to changes in another factor, such as price.

The British economist Alfred Marshall is generally credited as the first econo-
mist to define the concept in 1890, but the German statistician Ernst Engel published
a paper five years earlier, showing how changes in income alter the level of demand.
The origins of the concept may be disputed, but its importance is not. Elasticity of
demand quickly became one of the most widely used tools of economic analysis.

There are two basic reasons for elasticity of demand. The first concerns the re-
lationship between income and the cost of the product. A car, for example, may easily
cost 50% of your annual income. Salt probably costs less than 50% of your annual
income. The smaller the proportion of your income that a product costs, the more ine-
lastic is its demand. Demand tends to be more elastic if the good is a luxury rather
than a necessity. For instance, designer clothes are luxury goods that take up a greater
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proportion of income as a person’s income rises. Necessities such as bread will take a
declining proportion of income. The second reason why demand is elastic concerns
whether or not substitute product is available.

The elasticity of demand is an impactful factor while making important manu-
facturing decisions. The elasticity of demand for a product is the basis of its price de-
termination and output level. Also, the knowledge of income elasticity is essential for
demand forecasting of producible goods in future.

c¢) Say whether the following is true or false according to the information in the text.
Find the part of the text that gives the correct answer.

1. The concept of elasticity looks at how much one factor changes as a result of
some other factor changing.

2. Elasticity, a measure of how much buyers respond to changes in market condi-
tions, allows analyzing demand with greater precision.

3. The smaller the proportion of your income that a product costs, the more elastic is its
demand.

4. The more substitutes there are for an item, the more elastic demand for it will be.

5. Elasticity is a planning tool for managers.

d) Discuss the following questions in pairs.

Who was the first economist to coin the term “elasticity of demand”?

Why might elasticity be considered an important economic measure?

In what way does elasticity communicate important information to consumers?
What are the likely reasons for elasticity of demand?

How will consumers behave when the goods purchased are a luxury rather than a
necessity?

6. Where is the knowledge of income elasticity applied?

o0 E

Vocabulary Focus

17. Complete the table by inserting the missing forms if possible.

Verb Noun Adjective/Adverb
alteration
available
Impact
produce
response
sensitive

18. Match the words/word combinations in the box with their definitions below.

income elasticity | an elastic good economic analysis
annual income level of output inelastic
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.. Is defined as one where a change in price leads to a significant shift in de-
mand.

.. means that when the price goes up, consumers' buying habits stay about the
same, and when the price goes down, consumers' buying habits also remain un-
changed.

The ... is the amount of money you receive during the year into your bank ac-
count, before any deductions.

.. of demand describes the sensitivity to changes in consumer income relative to
the amount of a good that consumers demand.

.. essentially involves the evaluation of costs and benefits.

In an economy, the natural ... refers to the situation when all available resources
are being used efficiently with an aim to increase the level of production.

19. Match the words to make common collocations. Reproduce the context with these
partnerships.

1)
2)
3)
4)
5)
6)
7)
8)
9)

A B
market a) changes
price b) availability
impactful c) factor
extra d) income
output e) forecasting
price f) price
demand g) determination
substitute h) amount
annual 1) level

20. Look at the word cloud below and make use of these words in the sentences of
your own. Check the meaning of the words which are new for you.

\

1
|

:\ action with price by doing a viewing comprehension quiz

_@Rroducts initiai & ...
> wole o Degree | ] . ¥ theoretical
T2 ocosen - Elastic g e s
£8 . =) FREg
2811y CiiE5ii3
Ed m w 9 § 0‘28 referred
2 g'g 2 calculatlon .....
wisesERElAa tucn AY,
2 ©C o2
: 05 2 (-
¥ O O e i q ua ntrty Sppromimately
w .
. 2 reven U e
Inelastic. ey oSt | large |3 - R
depends €COnomics > g z
product o <5, =
> o

21. Consolidate your knowledge about the concept of elasticity and its inter-

https://eduenglish.bsu.by/mod/lesson/view.php?1d=6075
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Prepositions

22. Study the table below to increase awareness of the prepositions and their place
before or after various parts of speech. Notice the ways prepositions are used in the

economic context.

Nouns that take a
preposition

Verbs and adjec-
tives that take a
preposition

Examples

at a price, at a rate, at
a point

Every point of the curve provides the answer to how
many units a firm will be willing to sell at a particular
price.

demand for, price*
for, reason for, sub-
stitute for

to substitute smth.
for smth.

The market price for the item is substantially more
than the costs of production.
There are two basic reasons for elasticity of demand.

to be in demand, a
change in,

differences in, fall in
(an) increase in,

in a model,

arise in, a shift in

to engage in

to fall in

to increase in
(also: to increase
by 15%)

to intervene in

Changes in society have meant that young people
leave home earlier.

There’s been a steady increase in the value of the euro.

The fall in demand for coffee could cause a surplus
on/in the market.

Demand and supply represent the willingness of con-
sumers and producers to engage in buying and selling.

Another assumption commonly used in economic
models is that of ceteris paribus, which is Latin for
“all other things being equal.”

cost* of, example of,
matter of, supply of

This is an example of international collaboration.
Consumers’ cost of living depends on the prices of
many goods and services and the share of each in the
household budget.

an approach to*, to a
degree, reaction to,
responsiveness to

equal to

to refer to

to respond to
responsive to

British economist Alfred Marshall joined the analysis
of supply with the new neoclassical approach to de-
mand.

To what degree do you think we will be providing a
better service?

... responsiveness of one variable t0 another variable...

* Other prepositions are also possible depending on the context.

23. Choose the correct preposition in italics.

1. In every case, the more of a thing is offered for sale in/at/for a market, the lower
is the price at/for/with which it will find purchasers. (Alfred Marshall)

no

Demand is inversely related to/with/for a price: it increases when the price falls.

3. The point in/at/to which they intersect is the “equilibrium” price, which perfectly
balances the needs of supply (the producer) and demand (the consumer).

4. Some goods are considered to be substitutes for/to/with one another: you do not
consume both of them together, but instead choose to consume one or the other.

5. The company is highly responsive to/in/for changes at/in/about demand.

6. A reduction at/with/in prices might see a temporary increase at/for/in sales for the
seller, but then sales will begin to fall.
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24. Insert the correct preposition if necessary.

1. When the demand price is equal ... the supply price, the amount produced has no
tendency either to be increased or to be diminished; it is in equilibrium. (Alfred
Marshall)

The more substitutes there are ... an item, the more elastic demand ... it will be.

A change ... the quantity demanded ... a given price is called a shift ... demand.

4. Arise ... price almost always leads ... an increase ... the quantity supplied of that
good or service.

5. Economists use the term demand to refer ... the amount of some good or service
consumers are willing and able to purchase ... each price.

6. Bread is very unresponsive ... changes ... price because it has few substitutes.

7. There are two types of interaction ... the household sector and the firm sector —
those related ... goods and those related ... services — take place in factor markets
and goods markets, respectively.

8. Households typically choose to spend less ... consumption than they earn ... their
labour.

w N

( 25. Consolidate the use of preposition in business context by doing these
i | tasks at https://eduenglish.bsu.by/mod/quiz/view.php?id=8765

Listening and Viewing

26. a) Before discussing a video, match each of these words and word com-
binations (1-7) to its correct meaning (a-g). Use a dictionary to help you.

1) efficient (adj) a) regard as probable; expect or predict.
2) mainstream (n)  b) the establishment or starting point of an institution or activi-

ty.
3) operate (V) c) an unexpected or unplanned result of a situation or event.
4) anticipate (v) d) the ideas, attitudes, or activities that are shared by most peo-

ple and regarded as normal or conventional.
5) take (out) aloan e) control the functioning of (a machine, process, or system).

6) side effect ) achieving maximum productivity with minimum wasted ef-
fort or expense.

7) inception (n) g) to obtain, to get money on a temporary basis, for example
from a bank.

b) In pairs discuss the questions below and watch a video to check your answers.

1) What would be the answer to the question whether people would like to increase
the speed of travelling?

2) How do you understand the expression “unspoken demand”?

3) What statement concerning the concept of demand might you hear from the main-
stream economists?
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4)
5)

6)
7)
8)

Do we need supply for our existing demand?

Would you buy the goods you need badly even though they are too expensive to
afford?

What are the possible ways to increase the profits of a business?

What ways to reach more customers in the target market are you familiar with?
Why might prices fall in different markets?

/ﬁ, c) Watch a video again at https://en.islcollective.com/video-lessons/supply-

and-demand and fill the gaps with the missing words.

1.

8.

9.
10.

| will dare to say that for cars existed ever since the travelled by
land for the first time.

Nowadays we can hear from that we need to increase demand, which is not
high

Therefore, we must find someone who is going to us with those — we need
He was them for 20$ for one piece and was able to sell all that he

every month, so his profit was 5009.

In to his profit, he announced that his pencils will now cost 228$.

cost of production was $10 so Mark was able to lower the price to 15$ and
he was selling all produced pencils at that price.
At first, he wanted to increase prices, but he part of his customers and
earned less than before the increase.
he found the way to produce more and cheaper, and by that he was able to
_______greater number of customers.
Peter Schiff in his book “How an economy grows and why it ?
Those who are afraid of blood-thirsty  should realize one important thing.

d) Watch again and check, complete or amend your answers.

27. In pairs, comment on the quotes below:

e . N
When the demand price is equal to The poorer the household, the larger
the supply price, the amount pro- the proportion of its budget dedicat-
duced has no tendency either to be ed to nourishment. (Ernst Engel)
increased or to be diminished; it is in Y
equilibrium. (4lfred Marshall)

- / , o

~ The price of any commodity rises or

In every case, the more of a thing is falls by the proportion of the number
offered for sale in a market, the lower of buyers and sellers... [this rule]
is the price at which it will find pur- holds universally in all things that are
chasers. (4lfred Marshall) ) kto be bought and sold. (John Locke)
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28. In pairs, discuss the following questions. Be ready to ask your own clarifying
questions in case you are not satisfied with your partner’s answers.

1. Why do consumers usually buy more when the price falls? Is it irrational to
violate the ‘law of demand’? Why?

2. What determines the level of prices in a market?

3. If the price is above / below the equilibrium level, would you predict a sur-
plus or a shortage? Why?

4. Why might the following statement be false: “In the goods market, no buyer
would be willing to pay more than the equilibrium price”?

5. What are appropriate measures of how sensitive the quantity demanded or
supplied is to changes in price, income, and prices of other goods? What affects those
sensitivities?

6. Why does the concept of elasticity of demand play a crucial role in microe-
conomics?

7. What kind of mechanism is a market? Can a retail store or a gas station be
called a market?

8. Maybe you’ve heard sellers of products say that they charge the prices that
the market will bear. What do they mean?

9. How does bad weather affect the demand for hotel rooms in sea resorts?

10. What products have inelastic demand? What products have completely elas-
tic demand? Give examples.

29. The market price makes it possible for buyers and sellers to communicate
with each other. “When the government imposes price controls and sets the
price of various items, it restricts the ability of buyers and sellers to send mes-
sages to each other.” Discuss the meaning and importance of this statement.
Engage in online activity “Discussion: Price Controls” and leave your re-
sponses at https://eduenglish.bsu.by/mod/chat/view.php?id=6745 Use expres-
sions and linking words from Appendix 1 to make your writing flow logically.

Business Skills

g‘ Business Skills: Dealing with Customers

30. a) People have strong opinions about customer care. What is important for you
as a customer? Work with a partner to make a list of the kind of services you expect.
Make use of the expressions in the boxes.

high-quality courteous and attentive and
customer service responsive staff efficient service
after sales service fast free delivery
and customer support and installation
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b) Think about your experiences of good and bad customer service. Complete the
sentences. Then compare with a partner.

1. Everytime I buy ... 5. Ireally don't like it if ...
2. Whenleatat... 6. The reasons for bad service are ...
3. |If I travel by ... 7. When the service is very good, | feel ...

4, Ireally like it when ...

‘ )) 31. a) Listen to two customers talking about good and bad service and answer
the questions.

. Why is the man happy to pay more?

What examples of good service does he give?
How does he feel when service is good?

How does the woman react to bad service?
What examples does she give?

How does she feel if service is bad?

ok wbdE

b) Discuss with your partner one positive and one negative customer care situation
you have recently experienced. Use the expressions from the box. After that together,
make a list of suggestions to improve negative service.

Making suggestions Responding to suggestions
Why don’t you ...? That’s right/l agree.
Don’t/Wouldn’t you agree that ...? | see your point.

Isn’t it a better idea to ...? | disagree because ...

It makes a good/ bad impression if they/you ... | I don’t agree. | would ...

32.a) Listen to four different conversations. Note down the problem and the
‘ ) solution in each.

conversation 1 conversation 2 conversation 3 conversation 4

Problem

Solution

b) Listen again. In which conversation do you hear these sentences?

1. I’d like a refund.

2. Oh, dear. Can you give me more details?

3. Do not worry. I’ll deal with it now.

4. DI’m sorry to hear that. We’ll sent the correct version today.
5. It’s my fault. I’'m sorry.

6. It still hasn’t arrived.

7. It’s not working again. I’'m not very happy about it.

8. Customer Service. How can | help you?

9. We can offer you a replacement.

10. I"'11 will look into it and get back to you right away.
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c) Practise similar conversations. Mind the use of phrases from the table below.

Asking about the problem

Making the complaint

How can | help?

What can | do for you?

Can you give me more details?
What exactly is the problem?

I’m sorry, but/I’m afraid ...

(The machine) doesn’t work ...
There’s a problem with ...

It still hasn’t arrived.

I’m not very happy about it.

I’d like a refund (a replacement).

Sympathizing/apologizing

Dealing with the complaint

I’m very sorry about that.

| do apologize.

[’m sorry to hear that.

It’s our/my fault. I’'m sorry.

I’m afraid we can’t ...

We’re sorry for the inconvenience.

I’11 look into it/deal with it right away.
I’1l get back to you.

Let me check.

We’ll send you ...

We can offer you ...

I’11 wait to hear from you.

d) Work with a partner. You are going to deal with a phone call from a customer.

1. A customer is calling about an ongoing complaint. You need to know what prob-
lem is and which of your colleagues the customer spoke to last time.

2. You are arranging a delivery for an important client. You want to know whether
morning, afternoon or evening would be the most convenient time for delivery.

3. A customer is very agitated and upset. You can see that something is wrong, but
it is difficult to understand what she/he is trying to say.

4. You are waiting at a station for a train that is over an hour late. You think it may
have been cancelled and go to the information desk to find out.

5. A customer is calling about a faulty product. It may still be under guarantee, so
you need to find out how long the customer has had it.

33. a) Complete the emails using the words from the box.

take grounds

refund regarding

providing regular

top custom

A) Dear Sir/Madam,

| am writing to complain about the service | received in your Cambridge branch.
| bought a suit there recently but it is poorly cut and does not fit well, even

though it is the size |1 normally take.

[ am a (1) ... customer of yours and have never had any problems before. I re-
turned the suit to the shop the next day, but the manager refused to give me a full (2)

| request that you look into this matter and (3) ... this complaint seriously. Oth-
erwise | may be forced to take my (4) ... elsewhere.

Yours faithfully,
John Coleon 01727 717317.
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B) Dear Mr Cole,

Thank you for your letter (5) ... your purchase of a suit from us. We apologise
for the inconvenience caused to you.

Our company is committed to (6) ... an excellent service and selling (7) ... qual-
ity garments. We therefore enclose the requested refund and trust that you will con-
tinue to shop with us and will never again have (8) ... for complaint about our goods.

Yours sincerely,
Jason Campbell
Customer Services Manager

b) Prepare similar emails. Use the tips from Appendix 4.

} Case Study

34. Expectations of Customer Service.
Study the profile of the assignment offered at https://eduenglish.bsu.by/mod/book/
view.php?id=7027 and complete the tasks given.

Assessment and Self-Check

v

A. Summarize the information from the Unit using the graphic organizer below.

The law of

The law of The ways

ii??ﬁg supply and to reach Elasticity
factors af- the factors equilibri- as a plan-
affecting it um ning tool

fecting it

B. By to comment on the following talking points. Develop your arguments by giving
reasons for your opinion as well as examples. You can also refer to your reading and
research by mentioning what people or books say about an issue. Use expressions
and linking words from Appendix 1.

1. Comment on the following statement: “Consumers, by expressing demand for
products and services, have a lot to say about how much of a product or a service
can be sold, and at what price.”

2. “A system of free markets is stable and tends toward equilibrium”. What is the
meaning of this statement? Is it true?

3. Market clearing is based on the famous law of supply and demand. What are the
possible ways to comment on it?
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4. Suppose that enrollment at your college increases sharply and as a result there is a
substantial increase in the number of students looking for apartments. Explain
how this change will affect the price of apartments in the area.

5. Explain how consumers decide whether or not to purchase a product? How do
producers decide whether to produce it? What coordinates their actions and
brings them into harmony?

6. Demand and supply are not constant, however. In any market, many factors can
affect the level of demand and the available supply for a good or service. Summa-
rize these factors.

. Choose ONE of the ideas for students’ projects below and present it in class.

C

» The economists that influenced the concepts of supply and demand.
» Demand vs supply.

» Price ceilings and price floors.

» General equilibrium.

> Different elasticities.

f D. Do a revision test on the topic Supply and Demand at https://eduenglish.
"N B E bsu.by/mod/quiz/view.php?id=8688
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Unit 2.2. Market Structures
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4 TYPES OF MARKET
MOST COMPETITIVE STR U CTU R E

Competition and the market are like water, they go where they want.
Seth Godin

Topic for Communication: Competition and Market Structures. Market Failures.
Business Skills: Telephoning.
Grammar Focus: Reported Speech.

1. Share your ideas on the following questions. Use conversational formulas for ex-
pressing agreement from Appendix 2.3, disagreement from Appendix 2.2 and giving
your opinion from Appendix 2.15.

1.

arwN

In your opinion, why are gas stations always built next to each other? Why can
we ride for a mile without finding a coffee shop and then stumble across three on
the same corner? Why do grocery stores, auto repair shops and restaurants exist in
groups instead of being spread evenly throughout the community?

What are some ways that businesses compete with each other?

Competition between companies is always a good thing. Do you agree?

Does competition always make companies more productive?

How can companies analyze their competitive position in the market?

‘ )) 2. Follow the link https://eduenglish.bsu.by/mod/folder/view.php?id=7979 and

listen to Robert Njiki, a professor in Business Studies, talking about how com-
panies can analyze their competitive position in the market. Complete the dia-
gram with the terms that he mentions.
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3. What other barriers might companies face when entering the market? Exchange
your ideas and draw a mind map of types of barriers to entry. Follow the steps of
drawing mind maps in Appendix 3. Comment on every element of your mind map.

4. Look at the logos of six famous companies. Do you recognize them? What prod-
ucts/services do you associate with them?

AMERICAN NOKIA
EXPRESS DANONE (onnecting People
I - =
> 7

Science.
Applied to Life.™

5. All businesses have to adapt as their markets evolve and new opportunities
emerge. Match these famous companies from Exercise 4 with the products or services
they originally sold. Do you know any other companies which have recently entered
new markets?

1. American Express a) forestry and wood

2. Nokia b) mining and minerals

3. Nintendo c) glass containers and bottles
4, 3M d) ornaments and decorations
5. Shell e) mail delivery

6. Danone f) playing cards

How might these established companies and their markets be affected by the fol-
lowing technical innovations?
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Al (Artificial Intelligence) cloud computing blockchain technology

6. Choose a company that you know well. Imagine a new market it could enter and
explain how it could do this. What challenges might it face? What new prospects
could open up to it? Use conversational formulas for persuading from Appendix 2.6.

Reading and Vocabular

2}
E_J Text 1. Competition and Market Structures.

7. a) Before reading about types of market structures, check your understanding of
some basic terminology by matching up the following Russian words or word combi-
nations with their English equivalents.

1) HeleHOBass KOHKYPCHITUS a) market structures

2) MOHOTIOJHS b) perfect (pure) competition
3) TaifHOE COTJIAIIICHHE c) imperfect competition

4) TnpenenbHBIC 3aTPATHI d) monopolistic competition
5) TPOIYKIHS; MPOMBIIIICHHBIA BBITYCK e) oligopoly

6) MOHOIOJIMCTHYECKAS KOHKYPEHITUS f)  monopoly

7) PBIHOYHBIC CTPYKTYPHI g) product differentiation

8) QukcupoBaHue 1cH h) non-price competition

9) HecoBepIlIeHHAs KOHKYPEHIIUS i) collusion

10) paBHOBECHas 1ICHA j) price fixing

11) onuromnomnus k) output

12) nuddepeHmmarius mpoyKIuu I) marginal costs

13) coBepitieHHass KOHKYPEHITHS m) the equilibrium price

14) MapXUHATBHBINA (TIPEIEITBHBIN) T0X0.T n) marginal revenue

b) While reading the text, focus on the basic types of market structures.

Today, economists classify markets according to conditions that prevail in them.
They ask questions such as: How many buyers and suppliers are there? How large are
they? Does either have any influence over price? How much competition exists be-
tween firms? What kind of product is involved — is everyone trading the exact same
product, or are they simply similar? Is it easy or difficult for new firms to enter the
market? The answers to these questions help determine market structure, or the nature
and degree of competition among firms operating in the same industry. Economists
group industries into four different market structures — perfect (pure) competition,
monopolistic competition, oligopoly, and monopoly.
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Perfect competition is characterized by a large number of well-informed inde-
pendent buyers and sellers who exchange identical products. Five major condi-tions
characterize perfectly competitive markets. The first condition is that there are a large
number of buyers and sellers. No single buyer or seller is large enough or powerful
enough to affect the price. The second condition is that buyers and sellers deal in
identical products. With no difference in quality, there is no need for brand names
and no need to advertise. One seller’s merchandise is just as good as another’s. The
third condition is that each buyer and seller acts independently. This ensures that
sellers compete against one another for the consumer’s dollar, and that consumers
compete against one another to obtain the best price. This competition is one of the
forces that keeps prices low. The fourth condition is that buyers and sellers are rea-
sonably well-informed about products and prices. Well-informed buyers shop at the
stores that have the lowest prices. Well-informed sellers match the lowest prices of
their competitors to avoid losing customers. The fifth condition is that buyers and
sellers are free to enter into, conduct, or get out of business. This freedom makes it
difficult for producers in any industry to keep the market to themselves. Producers
have to keep prices competitive or new firms can take away some of their business.

Profit Maximization. Under perfect or pure competition, each individual firm is
too small to influence price. The firm views demand differently than the market does.
In a perfectly competitive market, supply and demand set the equilibrium price. Then,
each firm selects a level of output that will maximize its profits at that price.

Imperfect competition is the name given to a market structure that lacks one or
more of the conditions of perfect competition. It has three categories — monopolistic
competition, oligopoly, and monopoly.

Monopolistic competition is the market structure that has all the conditions of
perfect competition except for identical products. By making its product a little dif-
ferent, the monopolistic competitor tries to attract more customers and monopolize a
small portion of the market. In contrast to perfect competition, monopolistic competi-
tion utilizes product differentiation — real or imagined differences between competing
products in the same industry. Most items produced today are differentiated. The dif-
ferentiation may be extended to store location, store design, manner of payment, de-
livery, packaging, service, and other factors. Sometimes differences between products
are real. For example, some brands of athletic footwear have special shock-absorbing
soles. Others have certain construction materials to reduce weight. Some are just de-
signed to look more appealing, or are linked to star athletes. Monopolistic competi-
tors want to make consumers aware of product differences. Non-price competition —
the use of advertising, giveaways, or other promotional campaigns to convince buyers
that the product is somehow better than another brand — often takes the place of price
competition. Therefore, monopolistic competitors usually advertise or promote heavi-
ly to make their products seem different from everyone else’s.

Profit Maximization. Under monopolistic competition, similar products gener-
ally sell within a narrow price range. The competitive aspect is that if sellers raise or
lower the price enough, customers will forget minor differences and change brands.
The firm produces the quantity of output where its marginal cost is equal to its mar-
ginal revenue. If the firm convinces consumers that its product is better, it can charge
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a higher price. The monopolistic competitor can enter the market easily. The possibil-
ity of profits draws new firms, each of which produces a product only a little different
from the ones already on the market. In time, both the number of firms in an industry
and the supply of the product becomes fairly stable with no great profits or losses.

Oligopoly is a market structure in which a few very large sellers dominate the
industry. The product of an oligopolist may be differentiated — as in the auto industry,
or standardized — as in the steel industry. The exact number of firms in the industry is
less important than the ability of any single firm to cause a change in output, sales,
and prices in the industry as a whole. Because oligopolists are so large, whenever one
firm acts the other firms usually follow. If one airline announces discount fares, the
other airlines generally match the lower prices in a matter of days, if not hours.
Sometimes the interdependent behavior takes the form of collusion, a formal agree-
ment to set prices or to otherwise behave in a cooperative manner. One form of collu-
sion is price-fixing — agreeing to charge the same or similar prices for a product. In
almost every case these prices are higher than those determined under competition.
The firms also might agree to divide the market so that each is guaranteed to sell a
certain amount. Because collusion usually restrains trade, it is against the law.

Profit Maximization. The oligopolist maximizes its profits when it finds the
quantity of output where its marginal cost is equal to its marginal revenue. Having
found this level of production, the oligopolist will charge the price consistent with
this level of sales. The product’s final price is likely to be higher than it would be un-
der monopolistic competition, and much higher than it would be under perfect com-
petition.

Monopoly. A monopoly is a market structure with only one seller of a particular
product. This situation is an extreme case. One reason we have so few monopolies is
that Americans traditionally have disliked and tried to outlaw them. Another reason is
that new technologies often introduce products that compete with existing monopo-
lies. Various forms of monopoly include the natural monopoly (a market situation
where the costs of production are minimized by having a single firm produce the
product), the geographic monopoly (a monopoly based on the absence of other sellers
in a certain geographic area), the technological monopoly (a monopoly based on
ownership or control of a manufacturing method, process, or other scientific ad-
vance), and the government monopoly (a monopoly the government owns and oper-
ates).

Profit Maximization. Monopolies maximize profits the same way other firms
do: they equate marginal cost with marginal revenue to find the profit-maximizing
quantity of output.

c) Complete the graphic organizer below by identifying five conditions that charac-
terize perfectly competitive markets.
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d) Compare the main market structures and fill in the following table.

Market structure | Number of | Influence | Product dif- | Advertis- | Entry into
firms in over price | ferentiation ing market
industry | (none/ lim- | (none/fair | (none/fair | (easy/ diffi-
(many/ | ited/ exten- | amount/ amount/ | cult/ almost
few/one) sive) some) some) | impossible)

Perfect

competition

Monopolistic

competition

Oligopoly

Pure monopoly

e) Skim the text to expand the statements.

1) Market structures are distinguished according to ... .

2) Economists group market structures into four types: ... .
3) Perfect competition is characterized by ... .

4) Imperfect competition is a market structure that ... .

5) There are three categories of imperfect competition: ... .

6) Monopolistic competition has all the conditions of perfect competition except for

7) Product differentiation is ... .
8) Non-price competition is ... .

9) Oligopolies are ... .

10) One form of collusion is ... .
11) Monopoly is an extreme case because ... .

12) Various forms of monopoly include ... .
13) All private firms, regardless of market structure, maximize their profits by ... .

Vocabulary Focus

8. Complete the table by inserting the missing forms if possible.
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Noun Verb Adjective
compete
marketable
monopoly
collude
profitable
differentiate
maximum
fixed
promote
production

9. Match up the words below to make common collocations. Reproduce the context
with these partnerships.

1) fixing a) Pure

2) the market b) market

3) the industry c) profit

4) aprice d) price

5) competition e) product

6) cost f) to enter

7) revenue g) to charge
8) structure h) to dominate
9) differentiation 1) marginal
10) maximization J) Marginal

10. Translate into English using your active vocabulary.

1. bnaronapst C10KUBIIEHCS OJIMTOMOJIMM UTPOKU KAJIMWHOTO PhIHKA CTaparoTCs
JIep’KaTh IIEHBI 3a CYET MaJeHus 00BEeMOB MpousBojcTBA. 2. KakoBbl cTpareruw,
GbopMBI U METOJIbI IIEHOBOW W HEIEHOBOW KOHKYPEHIIMM HAa COBPEMEHHBIX PBIHKAX
TOBapoB M yciyr? 3. HUKTO B IOJIHOM Mepe He 3HAaeT O HE3aKOHHOM (puKcaIuu 1eH B
Januu. 4. JlokazatenbcTBa TOTO, YTO KOHKYPEHTHBIE PBIHKH CIIOCOOCTBYIOT POCTY,
SBIIAIOTCS yoenutenbHbIMU. 5. KoMnanus 3a00TUTCS O pedTHHTaX, OOJBIINUX PhIHKAX
U yBenudyeHuu npubsutn. 6. bonee addexTuBHbIE PUPMBI BRIXOASIT HA PHIHOK M pac-
TyT, BBITECHsISI MeHee 3 PexTuBHbIe PUpMBI. 7. B cTaThe COAECPKUTCS CPABHUTEIb-
HBIM aHAJIU3 COBEPUICHHOW KOHKYPEHIIMM U MOHomnosivd. 8. Haila komnanust mnpen-
naraeT TuOkyro cucrtemy ckuaok ot 10% g0 60%. 9. B 3akpbITOl 2KOHOMUKE CYIIIE-
CTBYET MpaKTHUKa CroBopa Mexay mnpousBoautessiMu. 10. MIHHOBaMM NPUBOIAT K
HECOBEPIIICHHONW KOHKYPEHIIUU U K BEICOKHUM JIOXOJIaM.

11. Follow the link https://quizlet.com/131566934/economics-market-
structures-flash-cards/ to practice and revise vocabulary related to market
structures.
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https://tr-ex.me/%D0%BF%D0%B5%D1%80%D0%B5%D0%B2%D0%BE%D0%B4/%D1%80%D1%83%D1%81%D1%81%D0%BA%D0%B8%D0%B9-%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/%D1%84%D0%B8%D0%BA%D1%81%D0%B0%D1%86%D0%B8%D0%B8+%D1%86%D0%B5%D0%BD
https://tr-ex.me/%D0%BF%D0%B5%D1%80%D0%B5%D0%B2%D0%BE%D0%B4/%D1%80%D1%83%D1%81%D1%81%D0%BA%D0%B8%D0%B9-%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/%D0%BA%D0%BE%D0%BD%D0%BA%D1%83%D1%80%D0%B5%D0%BD%D1%82%D0%BD%D1%8B%D0%B5+%D1%80%D1%8B%D0%BD%D0%BA%D0%B8
https://tr-ex.me/%D0%BF%D0%B5%D1%80%D0%B5%D0%B2%D0%BE%D0%B4/%D1%80%D1%83%D1%81%D1%81%D0%BA%D0%B8%D0%B9-%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/%D1%83%D0%B2%D0%B5%D0%BB%D0%B8%D1%87%D0%B5%D0%BD%D0%B8%D0%B8+%D0%BF%D1%80%D0%B8%D0%B1%D1%8B%D0%BB%D0%B8
https://tr-ex.me/%D0%BF%D0%B5%D1%80%D0%B5%D0%B2%D0%BE%D0%B4/%D1%80%D1%83%D1%81%D1%81%D0%BA%D0%B8%D0%B9-%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/%D0%B2%D1%8B%D1%85%D0%BE%D0%B4%D1%8F%D1%82+%D0%BD%D0%B0+%D1%80%D1%8B%D0%BD%D0%BE%D0%BA
https://tr-ex.me/%D0%BF%D0%B5%D1%80%D0%B5%D0%B2%D0%BE%D0%B4/%D1%80%D1%83%D1%81%D1%81%D0%BA%D0%B8%D0%B9-%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/%D0%BC%D0%BE%D0%BD%D0%BE%D0%BF%D0%BE%D0%BB%D0%B8%D0%B8
https://tr-ex.me/%D0%BF%D0%B5%D1%80%D0%B5%D0%B2%D0%BE%D0%B4/%D1%80%D1%83%D1%81%D1%81%D0%BA%D0%B8%D0%B9-%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/%D1%81%D0%BA%D0%B8%D0%B4%D0%BE%D0%BA
https://tr-ex.me/%D0%BF%D0%B5%D1%80%D0%B5%D0%B2%D0%BE%D0%B4/%D1%80%D1%83%D1%81%D1%81%D0%BA%D0%B8%D0%B9-%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/%D0%BD%D0%B5%D1%81%D0%BE%D0%B2%D0%B5%D1%80%D1%88%D0%B5%D0%BD%D0%BD%D0%BE%D0%B9+%D0%BA%D0%BE%D0%BD%D0%BA%D1%83%D1%80%D0%B5%D0%BD%D1%86%D0%B8%D0%B8
https://quizlet.com/131566934/economics-market-structures-flash-cards/
https://quizlet.com/131566934/economics-market-structures-flash-cards/

Discussion

12. In groups, think about advantages and disadvantages of different market struc-
tures. Fill in the table below and share your ideas with the fellow students. Use ex-
pressions and linking words to list advantages from Appendix 1.2 and disadvantages
from Appendix 1.3.

Advantages Disadvantages

Perfect competition

Monopolistic competition

Oligopoly

Monopoly

13. Imagine you want to start a new business. Review four scenarios below and de-
cide under which conditions (monopoly/oligopoly/perfect competition/ monopolistic
competition) you would prefer to start your business. Give at least TWO reasons to
justify your choice.

a) open a video game store in a small  b) begin the first, and only babysitting
town that has many other successful service in your neighbourhood

>
tting
c) start a music store in a small town d) create a unique clothing line that tar-

that has only two other music stores gets teenagers

el
[d ' er
i A

14. Provide at least TWO examples of oligopolies in your country. Prove why the
companies you will mention fit the description of this market structure.

15. Identify a fast-food product that you consume regularly. Count the number of
firms in your community that supply a similar product, and then identify the market
structure for that product in your community.

;ﬁ[ . 16. Consolidate your understanding of market structures by doing a Viewing
“ Comprehension Quiz at https://eduenglish.bsu.by/mod/quiz/view.php?id=
4227
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f 17. Check yourself by doing a Reading Comprehension and Vocabulary Quiz
: based on Text 1 at https://eduenglish.bsu.by/mod/quiz/view.php?id=7980

L
[é,.] Text 2. Market Failures.

18. a) Before reading the text about the reasons for market
failures, check your understanding of some basic terminol-
ogy by matching up the following English word combina-
tions with their Russian equivalents.

1) market failures a) OrpaHWYCHHAss MOOMIILHOCTH PECYPCOB

2) productive resources b) oOmecTBeHHbIC OJara

3) inadequate competition ) cHIKEHHE 00BEMOB ITPOU3BOJICTBA

4) resource immobility d) Hu3Kast KOHKYpPEHIHSI

5) externalities €) HeCOCTOSTEIbHOCTh PHIHKA/COOW PHIHOYHOTO MeXa-
HHU3Ma

6) public goods f) oskoHOMHKA, OCHOBaHHas Ha CBOOOJHOM IPEAIPH-
HUMATEIbCTBE

7) resource allocation g) HEmpaBOMEPHO HCIIOJIB30BATh PECYPCHI

8) reduced output h) pacnpenenenue pecypcoB

9) free enterprise economy i) MPOHU3BOJCTBEHHBIC PECYPCHI

10) to abuse resources J) BHemHUE PaKTOPHI

b) While reading the text, focus on the main reasons for market failures.

A competitive free enterprise economy works best when four conditions are met.
Adequate competition must exist in all markets. Buyers and sellers must be reasona-
bly well-informed about conditions and opportunities in these markets. Resources
must be free to move from one industry to another. Finally, prices must reasonably
reflect the costs of production, including the rewards to entrepreneurs. Accordingly, a
market failure can occur when any of these conditions are significantly altered. The
most common market failures involve cases of inadequate competition, inadequate
information, resource immobility, externalities, and public goods.

Inadequate Competition

One reason you might have a market failure is that competition is inadequate,
which has several consequences.

Inefficient Resource Allocation. Inadequate competition tends to curb efficient
use of scarce resources — resources that could be put to other, more productive uses if
they were available. For example, why would a firm with few or no competitors have
the incentive to use resources carefully? If a firm is free to do as it pleases, it likely
will spend its profits on bonuses and extras like executive jets, lucrative salaries, and
generous retirement benefits. This is one of the reasons that public utilities such as
electricity are regulated by the government — to make sure that they do not use their
monopoly status to waste or abuse resources.
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Higher Prices and Reduced Output. An imperfect competitor such as a mo-
nopoly can use its position to prevent competition and restrict production. This situa-
tion brings about artificial shortages that cause higher prices than under other market
structures.

Economic and Political Power. Inadequate competition may enable a business
to influence politics by wielding its economic might. In the past, many firms used
their huge capital resources to further the political careers of owners and their rela-
tives and friends. A large corporation does not even have to be a monopoly for its
economic power to translate to political power. A large corporation, for example,
may demand tax breaks from the state or local government. If the government refus-
es, the corporation may threaten to move elsewhere, causing economic loss to the
community. Because the community does not want to risk the loss, the corporation
may get its way.

Inadequate competition may occur on the demand side of the market as well. In
most cases, such as in the consumer goods and services markets, many buyers can be
found. How many buyers are there, though, for space shuttles, hydroelectric dams,
super computers, M-1 tanks? While failures on the demand side of the market do oc-
cur, they are more difficult to correct than failures on the supply side.

Inadequate Information

If resources are to be allocated efficiently, everyone — consumers, businesspeo-
ple, and government officials — must have adequate information about market condi-
tions. A secretary or an accountant may receive a competitive wage in the automobile
industry, but are wages for the same skills higher in the insurance industry, or in the
banking industry? Information about conditions in many markets is needed before
these questions can be answered. Some information is easy to find, such as want-ads
or sale prices found in the local newspaper. Other information is more difficult to ob-
tain. If this knowledge is important to buyers, and is difficult to obtain, then it is an
example of a market failure.

Resource Immobility

Resource immobility means that land, capital, labor, and entrepreneurs do not
move to markets where returns are the highest. Instead they tend to stay put and
some-times remain unemployed. What happens, for example, when a large auto as-
sembly plant, steel mill, or mine closes, leaving hundreds of workers without em-
ployment? Certainly some workers can find jobs in other industries, but not all can.
Some of the newly unemployed may not be able to sell their homes. Others may not
want to move away from friends and relatives to find new jobs in other cities. Re-
source mobility, an ideal in the competitive free enterprise economy, is much more
difficult to accomplish in the real world. When resources are immobile or refuse to
move, markets do not always function efficiently.

Externalities
Externalities are unintended side effects that either benefit or harm a third party
not involved in the activity that caused it. A negative externality is the harm, cost, or
inconvenience suffered by a third party because of actions by others. The classic case
of a negative externality is the noise and inconvenience some people suffer when an
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airport expands. A positive externality is a benefit received by someone who had
nothing to do with the activity that generated the benefit. For example, people living
on the other side of town may benefit from the additional jobs generated by the air-
port expansion, or a nearby restaurant may sell more meals, make a greater profit, and
hire more workers. Externalities are classified as market failures because their costs
and benefits are not reflected in the market prices that buyers and sellers pay for the
original product. For example, does the airline or the air traveler compensate the
homeowner for the diminished value of the property located near the new runway ex-
tension? The answer is no. As a result, the prices that travelers pay for air travel will
not reflect the external costs and benefits that the airport expansion generates.

Public Goods
Public goods are products that are collectively consumed by everyone, and
whose use by one individual does not diminish the satisfaction or value available to
others. Examples of public goods are uncrowded high-ways, flood control measures,
national defense, and police and fire protection. The market, however, when left to
itself, does not supply these items — or only supplies them inadequately. This is be-
cause a market economy produces only those items that can be withheld if people re-
fuse to pay for them. It would be difficult, for example, to deny one person the bene-
fits of national defense while supplying it to others. Because it is so difficult to get
everyone to pay for their fair share of a public good, private markets cannot efficient-
ly produce them and will therefore produce other things. The case of public goods il-
lustrates that while the market is very successful in satisfying individual wants and
needs, it may fail to satisfy them on a collective basis. If public goods are to be sup-

plied, the government usually has to provide them.

c) Provide your answers to the following questions.

Why can market failure happen?

What is adequate competition? Explain the concept in your own words.

Why is maintaining adequate competition a worthwhile goal?

Why is it important to have adequate information?

Why are resources not always mobile and willing to move?

What is an externality?

What do positive and negative externalities have in common? How are they dif-
ferent?

8. Why can public goods contribute to market failure?

NogakodPE

d) Use the graphic organizer below and list the effects of competition.

>
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Vocabulary Focus

19. Match the words to make common collocations. Reproduce the context with these

partnerships.

1) free enterprise a) competition
2) positive b) immobility
3) adequate C) goods

4) resource d) output

5) public e) economy
6) resource f) information
7) market g) allocation
8) reduced h) externality
9) inadequate 1) resources
10) productive J) failure

20. Make the following words negative by using one of the following prefixes.

im - non - un - in-
adequate convenient competitive intended
mobile employed involved perfect
efficient productive reasonable available

Now fill in the gaps with some of the newly formed words.

1. Monopolistic competition, oligopoly and monopoly are forms of ... competi-
tion. 2. When resources are ... or refuse to move, markets do not always function ef-
ficiently. 3. Unsuccessful industrial policies can lead to an ... allocation of resources.
4. A person without a job but available for work is ... . 5. A monopoly is a good ex-
ample of a(n) ... market.

21. Translate into English.

1. B Hacrosimeil cuTyanuy HY»XHO YYUThIBaTh BHeITHUE ¢aktopsl. 2. Hamei
KOMIITAaHWH HY>KHO YJIYYIIWTh pacupeneneHue pecypcon. 3. llIBeimapus sBisercs
BBICOKOPA3BUTOW MHIYCTPUAIBHOM CTPAHOW, UMEIOIIEN 9KOHOMUK), OCHOBAHHYIO Ha
c680000HOM npeonpunumamenscmee. 4. I'mobanbHas pbIHOYHAS YKOHOMHUKA TpeOyeT
HOBOTO TJIOOAJILHOTO TMOPSIIKA ISl TIPEOJIOJIEHUSI cO0e8 PblHOUHO20 MeXAHUsMd. 5.
MHorue pa3BuBarOLIUECs CTPaHbl HE 00JaJal0T aJMUHUCTPATUBHBIM MOTEHIIMAIOM,
HEOOXOUMBIM Il 0OecrieueHus: Haonedxcauel Konkypenyuu. 6. B Hactosee BpeMs
dbepMmepbl CTAHOBSITCS MOCTaBUIMKaMH OOLIECTBEHHBIX OJar. 7. I'eHiepHblid pa3pbiB B
JOCTYTIE K IPOU3BOJICTBEHHBIM peCypcaM JI0HKEeH ObITh COKpalleH. 8. S He Mory BbI-
MOJIHUTH Balll 3aMpoc, MOCKOJbKY uH@opmayuu Hedocmamouno. 9. 3noynorpeodie-
HUE JIOMUHUPYIOIIUM MOJIO)KEHUEM Ha PbIHKE MPUBOJIUT K CHUYKEHUIO 00bEMOB 1po-
uzsoocmea W mnorepe d3koHoMuyeckoro 6orarctBa. 10. OT 6e3paboTUIBl B MEPBYIO
ouepe/ib CTPAJAIOT KEHITUHBI.
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22. To get a better insight into the concept of a market failure follow the link
https://www.mometrix.com/academy/market-failure/ and add ONE more ex-
ample to every section in the table below.

Inadequate Inadequate Resource im- | Externalities | Public goods
competition information mobility
Discussion

23. Compare your opinions in pairs or groups. Use expressions and linking words to
give opinions from Appendix 1.14.

A. Cite at least two examples of situations in your community in which re-
sources did not move from one market or industry to another because they were ei-
ther unable or unwilling to move.

B. Most economic activities generate externalities. Look at the image below. Do
you think that the nearby airport expansion was a positive or a negative externality
for the people living in this neighbourhood? Why?

C. Identify ONE possible positive externality and ONE
possible negative externality from the closing of a military
base on the territory of your country.

D. How does the government of your country attempt to
preserve competition among business enterprises?

f 24, Check yourself by doing a Reading Comprehension and Vocabulary Quiz
"B E pased on Text 2 at https://eduenglish.bsu.by/mod/quiz/view.php?id=7982

L
|§ | Text 3. Market Competition: Should Taxi Apps be Regulated?

25. a) Before you read the texts, discuss your answers to the following questions.

Have you ever done any of the following?
1. Stood in the street in the hope of stopping a taxi?
If so, were you successful?
2. Phoned a taxi company when you needed a taxi im-
mediately? If so, how long did they take to arrive?
3. Booked a taxi more than 24 hours in advance? If so,
why?
Queued up for a taxi? If so, where were you?
Shared a taxi with people you didn’t know? If so,
would you do this again?

ok
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b) Read the definitions, then find the key wo

rds in the articles that you will work with.

Group A
Read Article A. Compare your answers
with someone who read the same article.

Group B
Read Article B. Compare your answers
with someone who read the same article.

1) gradually changes and develops over
a period of time

1) for each trip or journey (two words)

2) aperiod of history 2) without being affected or influenced
by anything else that happens or ex-
ists (two words)

3) stopped, especially by making laws or | 3) a larger amount of money from your

by using authority

job than you expected (two words)

4) not as good as you would normally | 4) change or remove the bad result/s of
expect or not good enough to be ac- something
cepted
5) methods or processes for getting |5) passengers in a taxi
something done within a system or
organization
6) taxi licences in the shape of a flat | 6) begin to fail
piece of metal that is attached to the
vehicle
7) groups of people or companies who | 7) more important, powerful or success-
all agree to sell something at the same ful than other businesses of the same
price so that they can all make profits type
without competing with one another
8) companies and businesses that have | 8) the same everywhere
existed for a long time and are there-
fore recognized as good or successful
(two words)
9) became very successful 9) a group of people or companies who

all agree to sell something at the same
price so that they can all make profits
without competing with one another

10) businesses that compete with one an-
other

10) a company that has complete control
of the service it provides because it is
the only company that provides it
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Article A for Group A

Journeys booked via apps cost less I
_ and are causing competition for re [
firms. Should they be regulated by law? The answer is Yes and Sglar e

Over time, the way we use
services evolves. In an age of
smartphones, who wants to
stand in the rain to flag down
a taxi? A decade ago, it would
have been impossible to provide
a taxi service without good
knowledge of the streets. And,
because passengers had no
way of knowing how trustworthy drivers or firms were,
licensing and regulations protected passengers.

o Nowadays, regulations are used to push up the incomes of

drivers and the new technology used by taxi-app services
removes many of the problems regulations were meant to
solve. These transport innovations should be welcomed,
not suppressed.

o A key criticism of taxi-app services is that they put the

consumer at risk, for example because the taxi drivers may
be inexperienced. Certainly, minimum standards should
exist, which would include running full background checks
on drivers and making sure they have the proper insurance.
However, further regulations are not necessary.

o One is often wamned that “almost anyone™ can work as a

taxi-app driver but, in fact, using such a service is unbelievably

No! “Consumers should decide” by Charlotte Bowyer

safe. Passengers can be sent the photo, phone number and
number plate of their driver, and the exact journey route and
times are centrally recorded. Driver rating systems are highly
effective, meaning substandard drivers don’t have a chance.
These feedback mechanisms probably make taxis contacted
via an app safer than most other forms of transport.

It is also said that taxi apps are “unfair” competition to o
existing firms. This is partly true; regulations like taxi
medallions raise the cost of becoming a taxi driver, whilst
fixed and minimum fares keep prices high. However, until
tax-app competition, this suited the industry and its cartels.

The solution is for outdated businesses to be opened up to 0
competition and to use the model of taxi apps to consider how
regulation could be reduced for all taxi drivers. Sadly, the
aggressive reaction of established players against taxi-app firm
Uber shows they don’t want to abandon their old ways, even
if it would benefit their clients and save their industry in the
long term.

In cities where such apps are permitted, they have flourished o
alongside traditional services without negative consequences.
Consumers should decide how effective and safe a service is —
not regulators and certainly not angry business rivals.

Charlotte Bowyer is head of digital policy at the Adam Smith Institute, a
UK-based, free-market think tank.

ﬁ%%ﬁmﬁg oi?]ts an% ar:guments In your article. Compare what you have
who read the same article as you. Then sit wi

- . : ith som

read the other article and explain these points and arguments to him/her. eone wiho
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Article B for Group B

Journeys booked via apps cost less a I
_ nd are causing competition for re [
firms. Should they be regulated by law? The answer is Yes and Sglar @

Yes! “Regulation prevents monopolies” by Eric Posner

The taxi market has been This system can work only if the government limits the o

regulated for good reason. number of taxis by law and requires drivers to pick up all

Imagine what an unregulated passengers. The problem with the taxi apps is that they allow

taxi market would have meant a large number of unlicensed drivers to enter the market and

before the invention of the apps.  snatch up the most profitable passengers = during periods of

If the price sounded a little high demand, for example.

high, you could have walked

away and flagged down another By taking away the licensed taxis’ most profitable passengers, o

taxi — and continued doing this the apps force licensed taxi drivers, who must, by law,

until you were offered a better price. But no one has time continue to pick up money-losing fares, out of the market.

to do this. The remaining unlicensed drivers — those who use apps — will
) . ) themselves face this problem, causing the market to unravel.

o The greater problem, however, 1s that the driver’s costisbased  piy js why government regulation of taxi markets has always

on factors that are not easy for passengers (o understand. been thought necessary.

One factor is whether the driver can pick up new passengers

at the drop-off site. If the chances of doing so are high, the A company could solve this problem by obtaining a o
driver will make money on a return trip. If there are fewsuch  dominant position in the market. The company could then
passengers, he may not. [imit the number of drivers who use its app and force those

drivers to pick up everyone who wants a ride and to charge
uniform prices. But, if this happens, then the company will
be a monopolist — or, more precisely, the coordinator of

a cartel of drivers — and will be able to charge monopoly
prices. Government regulation is necessary to prevent

0 Taxi companies solved this problem long ago by charging a
price per ride (or per unit of distance), which reflects drivers’
average costs rather than their actual costs. You pay the same
amount regardless of whether the driver expects to pick up

4 refurn passenger or not. The excess earnings when the

driver can pick up return passengers compensate him for the monopolies from forming.
Josses when he cannot. Because prices are fixed, bargaining Eric Posner is a professor at the University of Chicago Law School and the
is avoided. author of several books.

E)m% iiueolfﬁgrgoirﬁts an?j ar:guments in your article. Compare what you have
who read the same article as you. Then sit wi
. . : ith som
read the other article and explain these points and arguments to him/her. eone who

Vocabulary Focus

26. Phrasal verbs

1. Complete the phrasal verbs from ' ;
. \ the articles with itions i
Which article are they in, A or B? the prepositions in the box.

2.
3. Explain what they mean.
4. Use the phrasal verbs in sentences of your own.

up (*4) off down away
1. walk 2. flag 3
—_— __ 3.push Di
Sdrop__ 6open__ T snatch—4 pick
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27. Expressions.

Put the words in the right order to make expressions from the articles.
What or who do the expressions refer to in the articles?
Use these expressions in sentences of your own.

chance/don’t/a/have
ways/to/their/abandon/want/don’t/old
long/the/in/term

reason/for/good

high/chances/the

oo

28. Record new and useful vocabulary you have learnt during this lesson and fill in
the table below. Some columns have been filled in for you.

Verb Noun Adjective Adverb

charge

regulation

fixed

fairly

Discussion

29. Share your ideas with your fellow students.

1. Who do you think makes the clearest and strongest case: Eric Posner or Charlotte
Bowyer?

Which of their arguments most convinced you?

3. How would YOU answer the key question of the articles?

N

r . 30. Check yourself by doing a Vocabulary Quiz based on Text 3 at
‘AR https://eduenglish.bsu.by/mod/quiz/view.php?id=7988

e Reported Speech

what did he he said that

he was
say? busy

31. Work in pairs. Think of a customer service expe- e
rience you had. Was it good or bad? Rate your level N

of satisfaction on a scale from 1 (unsatisfactory) to 5 % |
(completely satisfied). 1 R —
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32. Look at the infographic. How would YOU respond to the survey about customer
service?

CUSTOMER SERVICE: THE IMPACT ON FUTURE BUSINESS

THINK OF A CUSTOMER SERVICE
EXPERIENCE YOU HAD. WAS IT
GOOD OR BAD?

33%

67%

. ‘The experience | remember was good.’

. ‘The experience | remember was bad.’

AFTER A GOOD EXPERIENCE ...

GOOD

BAD

HOW MANY PEOPLE DID YOU SHARE THAT
CUSTOMER SERVICE EXPERIENCE WITH?

. ‘I told fewer than five people.” 34

48%
O ‘] told more than five people.’

. ‘I told fewer than five people.’

G ‘l told more than five people.’

‘I will consider using
the company again.’

G
@

‘I will recommend the
company to others.’

AFTER A BAD EXPERIENCE ...

e )
)

‘I have used social media
to share my views.’

‘l might consider
complaining to the company.’

‘ ‘l won’t use that company again.’

33. Compare the reported statements and questions in the Grammar box with the
statements and questions in the infographic. Answer the questions in the grammar
box.

GRAMMAR BOX

REPORTED STATEMENTS

1.

67% of the respondents said (that) the
experience they remembered had
been bad;

54% said (that) they had told more
than 5 people about bad customer
service;

45% told us (that) they had used so-
cial media to share bad experiences;
13% told us (that) they might consid-
er complaining to the company;

24% said (that) they would not use
companies again after bad service.

REPORTED QUESTIONS

1.

We asked if respondents’ customer
service experiences were good or bad.
We asked how many people the re-
spondents had shared the experiences
with.

How do the verbs change?

How do pronouns change?

Do we use an object pronoun with
SAY or with TELL?

Do we use an if-clause when report-
ing Yes/No questions or Wh- ques-
tions?

™

34. For more information follow the
view.php?id=20#section-6 and read Grammar Summary.

link https://eduenglish.bsu.by/course/

35. Read the original sentences. Then complete the reported statements and ques-
tions.
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1. ‘I never phone customer helplines’.

He said

2. ‘We are thinking about making a complaint’.

He said

3. ‘Everything went wrong on the trip’.

He said

4. ‘We might request a refund for the full cost of the trip’.
He said they

5. ‘Do you know the number for Customer Service?”.

She asked us

6. ‘Can you finish this work today?’
He asked me
7. ‘Will you be at work tomorrow?’

The boss asked me

8.
Our new colleague asked us

‘How long have you all worked here?’

36. Correct the mistake in each sentence.

ook whE

Our teacher explained us the homework.

| asked them where had they been.

My friend told that he’d bought a new car.

The manager said them that they could have a refund.
| asked the woman to not phone me before lunchtime.
| recommend that you doing this course.

45 37. Follow the link https://eduenglish.bsu.by/mod/url/view.php?id=4607 and

practice using Reported Speech.

38. Work in pairs. Imagine you have witnessed situations like these. Tell your partner
what happened, what was said and how the situation ended.

1.
2.
3.

4.
S.

a traveler arrived at an airline check-in with an enormous suitcase

a delivery man brought a damaged parcel to someone’s door

someone was smoking a cigarette at reception where a non-smoking sign was
clearly visible

a waiter spilt a drink as he brought it to someone’s table

someone tried to jump the queue to get served before their turn

e.g.: A: | was standing in the queue at check-in in Sydney airport when a man in front
of me went to the counter. His suitcase was enormous. The check-in assistant told
him that it was much too heavy. She said he would have to go and buy two smaller
ones.

B: And what did the man say? C: He told her that ...
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ﬁ 39. Consolidate the use of Reported Speech with this test at
‘1 https://eduenglish.bsu.by/mod/quiz/view.php?id=7054

Listening and Viewing

‘E’ What are Public Goods?

40. a) Before viewing. Express your ideas about the following:

What arg{some differences between a Snickers bar and a F-18 hor-
Net? g

b) Consult a dictionary and explain the meaning of the word combinations below.
non-excludable goods non-rival goods non-rejectable goods

f c) While viewing. Watch the video What are Public Goods? and take the quiz
"R E N at https://eduenglish.bsu.by/mod/quiz/view.php?id=7992

d) After viewing. Share your ideas with your fellow students.

1. After watching the video, how would you answer the question raised at the be-
ginning of the discussion?

Give an example of a benefit of a public good that you have experienced so far.

3. Public goods refer to any service provided by the government. Is this statement
True or False? Explain.

In your opinion, should motorists pay for each use of a street?

Do you think it is possible to establish conditions that would make every citizen
pay for the public goods they use? If so, how?

N

o b

) 41.The Free-Rider Problem.
W The Free-Rider Problem is an issue in economics. Watch a short video about
it at https://www.youtube.com/watch?v=U051GDk8G1Q&t=18s and explain
its essence. In your opinion, how can this problem be solved?

42. a) Divide into 2 teams. Team 1 gives two key words or phrases related to one of
the issues below. Team 2 gives definitions to the words suggested by team 1 and
names their 2 words or phrases on the next issue.

— Competition — Market failures
— Market structures — Public goods
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b) Answer these questions. Use linking words and expressions for giving opinions
from Appendix 1.14.

1. Considering the information you got to know say how, in your opinion, markets
structures affect the economy.

2. What are the main criteria to evaluate the type of market structure?

3. Which type of market structure is most common in the economy of Belarus?

4. Do you work? If so, which market structure is your company?

5. What would the market be like without competition?

6. Why is perfect competition described as the ‘ideal’ market structure?

7. Are government monopolies acceptable but private ones not?

8. Explain how market dominance and factor immobility can lead to market failure.

9. Use examples to distinguish between public goods and private goods.

10. In your opinion, what is the main problem with public goods?

43. In pairs, make a list of as many clothing stores in your community as possible.
Describe how each store tries to differentiate itself from the others. Share your ideas
with the fellow students.
Alpha Advertising: Case Study

and effective campaigns is competing for new business. Follow the link

https://eduenglish.bsu.by/mod/book/view.php?id=6239, consider Alpha Ad-
vertising Fact Sheet and do the task that follows.

Business SkKillg
Q Telephoning

j 44. A large advertising agency with a reputation for creating imaginative

break up

Phrasal Verbs

hold on
wait for a moment

speak up
peak louder
put through

ncther person © language point

98


https://eduenglish.bsu.by/mod/book/view.php?id=6239

45. Before listening. a) Share your ideas with your partners.

1. Which do you prefer: phone calls, text messages or face-to-face communication?
Why?

2. What are the main differences between speaking on the phone and face-to-face

communication?

How often do you use the phone? How long are your calls?

What do you find difficult about using the phone in English?

7. In Britain, when people answer the phone at home, they often say their number,
or simply say ‘Hello’. What happens in your country?

o W

While listening. b) Follow the link https://eduenglish.bsu.by/mod/folder/
‘ )) view.php?id=7974 . Listen to the recording and write the four phone numbers.
Listen again. Copy the intonation. Then answer the questions below.

1. How does the speaker divide each number up?
2. What does the speaker’s voice do at the end of each group of numbers?
3. Is this the same or different in your country?

‘Af After listening. ¢) Work in pairs. Complete the phone numbers.

Student A: Follow the instructions in File A at https://eduenglish.bsu.by/mod/folder/
view.php?id=7974.
Student B: Follow the instructions in File B at https://eduenglish.bsu.by/mod/folder/
view.php?id=7974.

o
|é | Telephoning in Different Cultures

46. a) Before you read the text, ask your partner.

1. In which situations do you often find it difficult to get through to people on the
phone (e.g. railway stations)?
2. When you finally speak to someone, how helpful are they?

b) Read Part 1 of the text to answer the questions that follow.

1. Is Bryson’s experience similar to your own?

2. How do you think Bryson want us to react to his story, e.g. be angry on his behalf
/smile/feel sorry for him/... ? Underline examples in the text to justify your an-
Swers.
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—Part 1

Bill Bryson, an
American writer
and  journalist,
lived in Britain for
many years before
moving back to
the United States.

He talks about his experience of
telephoning a US government
office for some information.

phone. | was expecting to hear a recorded voice
tell me, ‘All our agents are busy, so please hold while
we play you some irritating music interrupted at
15-second intervals by a recorded voice telling you _
all our agents are busy, so please hold while we 'f

play you some irritating music ..." and so on until 35775
teatime.

The other day | had an experience
so surprising and unexpected that
it made me spill a drink down my
shirt. What caused this was that |
called a faceless government
bureaucracy — specifically, the US
Social Security Administration —
and someone answered the

So imagine my surprise when, after just 270 rings, a
real person came on the line. He asked me some of
my personal details, to determine the best way he i
could make this a frustrating experience for me,
then said, ‘Excuse me, Bill, | have to put you on
hold for a minute.’

c) Read Part 2 and discuss the questions below.

1. For Bryson, what is the key difference between British and US society?
2. How have his feelings about the informality of US society changed?

’fPart 2

Did you catch that? He called me
‘Bill’. Not ‘Mr Bryson’. Not ‘Sir’. Not
‘Oh Mighty Taxpayer’. But ‘Bill’. Two
years ago | would have regarded
this as a gross impertinence, but
now | find I've rather
grown to like it. There
are certain times
when the informality
and familiarity of American
life strain my patience — when
a waiter tells me his name is

server for this evening, | still have an urge to say, ‘I just want a
cheeseburger, Bob. I'm not looking for a relationship.” — but mostly |
have come to like it.

There is a genuine, unselfconscious, universal assumption that no
person is better than any other. | think that’s great. My dustman calls
me Bill. My doctor calls me Bill. My children’s headteacher calls me
Bill. I think that’s as it should be. In England, | used the same
accountant for a decade and our relations were always very friendly
but businesslike. She never called me anything but Mr Bryson and |
never called her anything but Mrs Creswick. When | moved to
America, | phoned an accountant for an appointment. When | came
to his office, his first words to me were, ‘Ah, Bill, I'm glad you could

Bob and he is going to be my

make it.” We were pals already, you see.

d) Share your ideas with your partners.

1. Which of the two cultures is closer to your own?
2. In your country, who do you use first names/surnames/titles (Mr)/nicknames
with? Think about bosses, friends, business contacts, neighbours, etc.

Vocabulary Focus

47. Choose the proper verb from the table to complete the sentences below. Check the
meaning of the phrasal verbs in a dictionary.

hold
look

call
ring

speak pick

cut

get
wind

put
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1
2
3
4.
S.
6
7
8
9.
1

She is not in her office but if you’d like to on a minute, | will find her.
His line is free now, caller. I’'m just you through.
| can hardly hear you, Melanie. Can you up?
Hello, Janet, hello — the line has gone dead. I think we’ve been off.
Oh, no, the number is still engaged. I’ve been trying to through all day.
There’s no news yet, but I promise 1’11 you up as soon as | know.
If you don’t know the number, try it up in the phone book.
Sorry, dad, but my taxi is waiting outside. I’ve got to up.
Could you tell her I'll back later.
0. If the phone rings, please don’t it up. | am expecting a fax.

48. In groups, decide what you would say in the following telephone situations. Use
the phrasal verbs from Exercise 35.

1
2.
3.
4

You are talking to your friend Maria, but you can hardly hear her voice.

You are talking on the phone when suddenly the line goes dead.

Somebody has asked you to take a message but you haven’t got a pen.

You get a call for a colleague but she is out. Suggest the caller tries again in an
hour.

You want to transfer a call. Explain to the caller that you are going to try and
connect them to another department.

You are trying to organize a theatre visit for a group of friends. Explain that you
have been trying to phone the theatre all day without success. The line is always
busy.

A friend has rung to ask for the number of the hotel you stayed in. ask them to
wait while you find the number.

You are about to go out to the cinema when the telephone rings. Tell your friend
not to answer it. Say the caller can leave a message.

‘ )) Dealing with different callers

49. a) Put Conversation 1 in the correct order. Point a) has been done as an example.
Then listen to this dialogue at https://eduenglish.bsu.by/mod/folder/view.php?id
=7975 and check your answers.

b) Listen to Conversation 2 at https://eduenglish.bsu.by/mod/folder/view.php?id
=7975. Complete the gaps.

Conversation 1 Conversation 2
1. Karen Mr Blakemore’s office, Karen speaking. | 1. Who’s ?
2. Rona Certainly, thank you very much ... 2. Paul Walsh
3. Rona Yes, my name is Rona Cash. I’'m a report- | 3. S0, what ?
er from the Essex Messenger.
4. Rona Well, it’s regarding the new shopping | 4. Isshe ?
centre. I was wondering if he could discuss
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some questions about the plans.

Karen Well, I’'m not quite sure, but if you
would like to give me your details, I’ll make
sure he calls you back.

5. a minute.

6. Rona Good morning. Could | speak to Mr | 6. I’ll seeif
Blakemore, please?

7. Karen Hello, Miss Cash. I’m afraid he is going | 7. She’s with a client.
to be busy all morning.

8. Karen If you’d like to hold the line for a mo- | 8. a message?
ment I’1l see if he’s available.

9. Karen I see. And can I ask what it’s in connec- | 9. the cover design.
tion with?

10. Rona OK. When would be a good time for me | 10. I’1l get she is free.
to call again?

11. Karen May | ask who is calling? 11, mobile.

12. Right,

Ll,'\Ti,.-l Role-play and Simulation

50. Work in pairs and role play two telephone conversations.

Student A: Follow the instructions in the Role Play. Telephone Conversations.
File for Student A at https://eduenglish.bsu.by/mod/folder/view.php?id=7976.

Student B: Follow the instructions in the Role Play. Telephone Conversations.
File for Student B at https://eduenglish.bsu.by/mod/folder/view.php?id=7976.

Use the correct intonation for phone numbers. Use as many phrasal verbs and tele-
phone expressions as you can. Adjust your level of formality to the type of conversa-
tion.

Assessment and Self-Check

v

A. Revise the topical vocabulary at the BSU educational portal and be ready to re-
spond to sample questions for academic discussion. In each case, try to expand your
answer to include additional information. Make sure that the extra information is rel-
evant.

1.
2.

3.

What factors determine a market structure?

What are the basic characteristics of monopoly? What are the examples of natural

monopoly?

What are the advantages/disadvantages of monopoly?
What are the four characteristics of pure competition? What markets can be con-

sidered as pure competition?
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9.

10.
11.
12.
13.
14.
15.

16.

B.

What is oligopoly characterized by? What makes oligopoly the most complicated
market structure to operate on? What are the examples of non-price competition?
Why might oligopolists use promotion rather than price changes as the main form
of competition?

What are the characteristics of monopolistic competition? How might firms in
monopolistic competition compete with each other?

In what ways is monopolistic competition similar to oligopoly? In what ways is it
similar to pure competition?

What examples of basic market structures can you give in the economy of Bela-
rus?

What is a market failure? Why can it happen?

What consequences can inadequate competition lead to?

Why is it important to have adequate information about market conditions?

What is resource immobility? Explain why it can cause a market failure.

What is an externality? What are the two main groups of externalities?

What is the difference between public and private goods? Explain why public
goods can create a market failure.

What is the essence of the Free Rider Problem?

Read carefully the following talking points and then make some brief notes. Con-

sider your opinion, use analytical approach and linking words while presenting in-
formation.

1. Perfect competition is really only an idea. It almost never happens in the real

world. Why do you think this is? Can you think of any market that has perfect com-
petition?

2. Think and say what makes a market competitive. What determines whether

small firms, medium-sized firms, or large firms will dominate in a competitive mar-
ket? Explain, using real-world examples.

3. Why is it very difficult to create perfect competition? Explain why window

cleaner’s market is defined as pure/perfect competition.

C. Play this game at https://quizizz.com/admin/quiz/5de8939c48dcac
001b66777a/market-structures to review the topic Market Structure.

I‘m D. Do a revision test on the topic Market Structure at https://eduenglish.

bsu.by/mod/quiz/view.php?id=8033
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UNIT 3. BRANCHES OF ECONOMICS: MACROECONOMICS

Unit 3.1. Economy Indicators: Taking the Pulse of the Economy of a Place

ra

an_“

Economic Indicators

A higher standard of living does not lead to a higher quality of life.
Andy Stanley

Topic for Communication: Types of Economic Indicators. GDP vs Well-being.
Business Skills: Decision Making.
Grammar Focus: Relative Pronouns.

1. Work in pairs. How do the words and expressions in the box affect the economy?
Check the meaning of any words you don’t know in a dictionary.

construction consumer spending GDP (Gross Domestic Product)
industrial production manufacturing productivity GDP per capita
retail prices staple items unemployment rate

2. a) Watch the video Economic Performance Indicators at
https://eduenglish.bsu.by/mod/url/view.php?id=7941. Tick the most common
indicators in Exercise 1 that measure the economic situation of a place.
What does each of the indicators show?

b) Watch the video again and mark these statements as True or False.

1. Economic indicators are usually some statistics that measure the economic situa-
tion of a place.
2. The unemployment rate can be affected by pandemics.
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The labour force includes only those people who have jobs.

If the GDP rate is high, the economy is doing well.

The GDP rate reflects the living standards of the population.

The GDP per capita reflects the income level of the people in a country.

ook w

c) After watching the video, explain how such indicators as the rate of unemployment
and GDP can reflect the level of economic development of a place.

E 3. Read a short paragraph Economic Indicators and use the information
== from this paragraph to complete the diagram that follows.

Economic Indicators

Economists use economic indicators to analyze a country’s economy. Economic
indicators are statistics about the economy. They show how well the economy is do-
ing and they enable the economists to predict how well it will do in the future. The
indicators include the stock market index, the retail price index (a measure of infla-
tion), the unemployment rate, the number of people claiming benefits, new construc-
tion, industrial production, consumer spending and changes in the money supply.
Leading economic indicators are indicators which change before the economy chang-
es. The stock market is an example of a leading economic indicator. The stock market
usually begins to decline before the economy declines and it generally improves be-
fore the economy begins to come out of a recession. Leading economic indicators are
the most important type for investors as they help predict what the economy will be
like in the future.
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Vocabulary Focus

4.

Match the economic indicators from the diagram in Exercise 3 to these explana-

tions.

e

~

5.

The number of new houses people are building:
The number of people who don’t have jobs: :
A list of selected shares representing the performance of the whole stock market: .
The number of people without jobs who get money to live on from the govern-
ment: :
A record of price changes in a range of staple items which are essential for a
normal household :
A measure of the changes in the amount produced by industries including manu-
facturing and mining:
The number of things sold to customers in a specific period of time :
The total amount of money in the economy, including currency held by the public
and money in bank accounts:

Find the words in the text Economic Indicators that mean the following:

prices getting higher:
to say what you think will happen in the future
to get smaller or become worse:
money the government pays to people who are swk or don’ have jobs:
building new homes or offices:
a period of time when an economy has negative grovvth

Now use your answers in Exercise 5 to complete these sentences:

We hope the economy will come out of a in the next few months.

Malcolm lost his job three years ago when he got ill. Now he’s livingon
Economists that the price of oil will rise again next year.

Last year a liter of milk cost 60 pence; today it’s nearly 80 pence — that’s

The industrial sector is so unemployment is rising.

Jim has a job in . His company is building an office block in the centre of
the city.

7. Work in pairs. Discuss the questions below. Use expressions and linking words to
introduce examples from Appendix 1.7.

1.

2.

Is the unemployment rate high or low in your country? Do you know anyone who
Is unemployed?

Which items do you think are ‘staple items’? Make a list of some staple items you
buy.

Is the manufacturing industry in your country growing or declining? Can you say
why?
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4. What are prices like in your country? How do they compare now to ten years
ago?
5. How healthy is the stock market in your country?

Reading and Vocabular

L)
|é | Text 1. The Three Types of Economic Indicators.

8. a) Before reading about types of economic indicators check your understanding of
some basic terminology by matching up the following Russian words or word combi-
nations with their English equivalents.

1) BBII (BasioBO# BHYTpEHHHIA IPOTYKT) a) leading indicators

2) KpEIOWTHI/CCYIbl/3aiMBbI b) lagging indicators

3) mHpOLEHTHBIC CTABKU c) coincident indicators

4) (hOHIOBBIN PHIHOK d) GDP (Gross Domestic Product)
5) Bemymue (IJIaBHBIC) TOKA3ATEIIN e) CPI (Consumer Price Index)
6) BamoTa f) loans

7) pBIHOK HEBUKHMOCTH g) manufacturing activity

8) po3HHMYHBIE TPOJAKU h) interest rates

9) 3ama3apIBaIOLIUE TOKA3ATEIIH i) nonfarm payroll employment
10) mHIEeKC MOTPEOUTEILCKUX IICH J) stock market

11) npou3BOJACTBEHHAS IEATCILHOCTD K) retail sales

12) cuHXpOHHBIC ITOKA3aTEIIH I) housing market

13) KOIMYECTBO 3aHATHIX, 38 UCKITIOUCHUEM m) currency

3aHATHIX B CEJIbCKOM XO3SHCTBE

b) While reading the text, focus on the basic groups of economic indicators.

A large part of economics has to do with numbers. In fact, many economic is-
sues can be solved if you have the right formula and enough data. Fortunately, there
is no shortage of data these days. Dozens of economic reports and indicators are pub-
lished every week by government agencies and private organizations. Most of them
are accessible to the general public and can be used for research purposes.

Of course, not all of this data is relevant for everyone. Depending on the rele-
vant topic or issue, there are different indicators that should be taken into account.
Nevertheless, there are three main types of economic indicators, depending on their
timing: leading indicators, lagging indicators, and coincident indicators. Let’s
look at them in more detail.

Leading Indicators
Leading economic indicators are statistics that give insights into economic
health, business cycle stages, and the status of consumers within an economy. Lead-
ing indicators signal future changes. That means, they usually change BEFORE the
economy itself changes. This makes them extremely useful for short term predictions
of economic developments. An example of a leading indicator is the stock market.
Stock market returns usually start to decline, before the economy as a whole falls into
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a recession and vice versa. Retail sales represent one more example of leading indi-
cators and give analysts a feel for the economic climate in the country in a given pe-
riod of time. When money is tight or people are afraid it soon will be, they put off
purchasing washing machines, sports jackets and new electric toothbrushes. When
wages are rising, savings accounts are growing, people get optimistic and confident
and start going shopping. Other examples of leading indicators include the housing
market, manufacturing activity and a level of new business startups. It is im-
portant to note however, that leading indicators (not unlike all other indicators) may
not always be accurate and should always be used with caution.

Lagging Indicators

Lagging indicators usually change AFTER the economy as a whole changes. For
that reason, they cannot directly be used to predict economic changes (since those
have happened already). They are more useful to confirm specific patterns (e.g. eco-
nomic cycles) and make further predictions from there. Arguably the most popular
example of a lagging indicator is unemployment. Unemployment usually starts to
increase a few quarters after the economy has started to recover from a recession.
One more example of a lagging indicator is changes in the Gross Domestic Product
(GDP). GDP measures the value of goods and services produced for final consump-
tion, private and public, present and future. It is important because it gives infor-
mation about the size of the economy and how an economy has already performed. In
other words, an increase in real GDP is interpreted as a sign that the economy has
done well. Other lagging indicators include consumer price index (CPI), quantity
of loans and currency strength.

Coincident Indicators

Coincident indicators are often used in conjunction with leading and lagging in-
dicators to get a full view of the state of the economy. Coincident indicators occur
AT about THE SAME TIME as the changes they signal. Therefore, they can provide
valuable information about the current state of the economy. An example of a coinci-
dent indicator is the personal income. If the economy is strong and business is going
well, personal income rates will increase at about the same time. Other examples of
coincident indicators include nonfarm payroll employment and average weekly
hours worked in manufacturing.

Most economic indicators work best in conjunction with each other so to accu-
rately characterize the state of the economy one must rely on the analysis of a variety
of them.

c) Complete Columns 1-3 in the table below.

Type of Economic When does this indicator Examples
Indicator change?
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d) Do a bit of research on the Internet and explain why the following indicators are
useful for making judgements about the health of the economy. What does every indi-
cator show?

the housing market/manufacturing activity/a level of new business startups/ the
Consumer Price Index/quantity of loans/currency strength/nonfarm payroll em-
ployment/average weekly hours worked in manufacturing

e) Add ONE more example to every category of the economic indicators under con-
sideration.

Vocabulary Focus

9. Fill in the gaps with a suitable derivative of the given words in brackets.

1. An economic ... (indicate) is a statistic about an economic activity. 2. Both
sides signed the ... (loan) agreement. 3. ... (manufacture) activity was particularly
hard hit in the Eurozone; new orders in January 2009 were 34 per cent lower than a
year earlier. 4. The government of Moscow has taken additional steps to strengthen
regulations governing the ... (house) market in Moscow. 5. Due to the allocation of
resources to the war machine and the terrible arms race, their economies have gone
into a ... (recess). 6. Household expenditures provide the weights for the ... (con-
sume) price index. 7. A host of other sectors, such as the construction and ... (retail-
er) sales sectors, depend on or are strongly affected by the performance of the tour-
ism sector. 8. There are some countries that are still ... (Iag) behind in all basic indi-
ces of human development. 9. His research plays a ... (lead) role in economics. 10.
Thanks to a gender-segregated labour market, rising ... (employ) had affected women
less than men.

10. Add the missing prepositions if necessary.

1. In order to measure how well the economy is doing different economic indi-
cators are taken ... account. 2. Economic indicators are divided ... three groups de-
pending ... their timing. 3. Leading indicators signal ... future changes. 4. Lagging
indicators are not useful ... predicting economic changes. 5. Coincident indicators
provide information ... the current state ... the economy. 6. Lagging indicators can
only be known ... an event. 7. Unemployment rises quickly ... a recession. 8. Taxes
are not included ... the personal income. 9. Sustained declines ... housing can push
an economy ... a recession. 10. The Consumer Price Index measures ... the purchas-
ing power ... a country’s unit ... currency.

11. Translate into English:

1. Peueccust, kak npaBuiio, onpeaesieTcs: no Tomy, ynai BBII wiu Het. 2. Bee-
MUPHBIA (PMHAHCOBBIN KPU3UC HAYaJCs C KpymieHus ocunuwnoz2o peinka B CIIA B
2007 rogy. 3. B mpouuiom roay cmasku npoyenma 1O 3aiiMaM CHU3WINCH Ha JiBa
nyHkTa. 4. Konebanust Ha ¢poHO080M pbiHKe TPYIHONPENACKA3yEeMbI. 5. DKOHOMUCTHI
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HOJICYUTAIIN UHOEeKC nompedoumenvckux yen. 6. Jluunvie pacxodsl BKIIOUAIOT Pacxo-
JIbI HAa MIPEAMETHI €XKEIHEBHOIO OTpeOsIeHUs, OJIex Ay U yciyru. 7. Ha cynepmapke-
Thl B Hacrosulee BpeMsa npuxoautcs 60% Bcell poznuunou mop2oéiu B HEKOTOPBIX
cTpanax JlatTuackoi AMepukH. 8. DKOHOMHYECKHUE MOKa3aTeIM MOKHO KJIacCUDUIIH-
pOBaTh MO TAKUM KaTEropusiM, KaK onepedxcarowue, CUHXPOHHblEe U 3anazobléaroujue.
9. CornacHo NpeaCcTaBICHHON CTATUCTUKE, B SIMOHUU UHOEKC NpOU3800CMEEHHOU
akmusnocmu B Mae coctabmi 50,7 mynkToB. 10. Kak BeicuutsiBaetcst BBII?

—— 12. Follow the link https://www.youtube.com/watch?v=hBqWRayclkE and

=) watch a video about GDP. After watching the video say:a) how GDP is de-
fined; b) what GDP includes; c) whether GDP is a good indicator of econom-
ic growth.

13. Follow the steps of mind mapping in Appendix 3 and draw a mind map to speak
on the types of economic indicators. Make a list of vocabulary to comment on each
element of the mind map.

Discussion

14. Text 1 focuses on such economic indicators as the Stock market / Housing mar-
ket / Retail sales / GDP / Unemployment / CPIl / Personal income / Currency
Strength / New business startups and others. Choose ONE indicator on this list, find
statistics about this indicator in YOUR country and interpret the result. What conclu-
sions does this information help you to draw about the state of the economy in your
country? Share your ideas with your fellow students.

15. Check yourself by doing a quiz based on Text 1 at https://eduenglish.
: bsu.by/mod/quiz/view.php?id=7995

E Text 2. Well-being vs GDP: What makes people better off, or Why
L'_J GDP is no longer the most effective measure of economic success.

Oslo, Norway. In rich countries like Nor-
way, that have greater life expectancy,
more leisure, and lower inequality, meas-
ured well-being is higher than income.

16. Before you read the text, talk about the following question. Use clichés for giving
opinion from Appendix 2.15.

In your opinion, what are the most effective measures of economic success?
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17. a) Match the Russian word combinations with their English equivalents.

1) MHACKC YEeIOBCUECKOrO Pa3BUTHS a) well-being

2) Heocs3aeMbIe KaTerOpHUU b) standard of living

3) couuaabHO OpUEHTHPOBAHHOE rocy- | C) sustainability
JIapCTBO

4) TPOIOIHKUTEIBHOCTD KU3HU d) an estimate

5) Bpemst OT/IbIXa/9achl JOCyTa e) income

6) OsarococTosiHue f) intangible qualities

7) OTCJEKUBATH YTO-JIHOO g) life expectancy

8) s3anmumaTth 15 MecTo h) leisure time

9) omenka 1) Human Development Index (HDI)

10) ypoBeHb KH3HU J) totrack something

11) noxon K) a welfare state

12) yCTOWYHMBOCTE ) to rank = to sit 15"

b) While reading the text, focus on different ways of measuring economic success.

For more than 70 years, economic growth has been measured by gross domestic
product (GDP). As the framework upon which governments build countless policies,
GDP aims to track the production of all goods and services bought and sold in an
economy each year.

This measure has become a critical tool used by economists, politicians and aca-
demics to understand society. It has been labelled “the most powerful statistical fig-
ure in human history” and named “one of the great inventions of the 20th century” by
the Federal Reserve Bank of St Louis. Today, however, GDP’s purpose is being
called into question.

As a measure, GDP is incomplete. GDP does not reflect economic inequality or
sustainability (environmental or financial). What’s more, GDP is not the precise and
flawless figure that many believe it to be — it is merely an estimate and does not en-
compass important factors such as well-being.

Well-being can be understood as a broad concept which includes a lot of things
such as how people feel and how they function, both on a personal and a social level,
and how they evaluate their lives as a whole. Well-being is concerned with more than
just GDP and levels of income and is influenced by a number of intangible qualities
that contribute to the health of an economy: job satisfaction, happiness levels, educa-
tion, leisure time, life expectancy, healthcare, environment, mental health and others.

Several indicators have been developed to provide a means for countries to mon-
itor their progress in these areas. One such example is the UN’s Human Development
Index (HDI), which evaluates a nation’s citizens in terms of their health, knowledge
and standard of living. To do this, it tracks achievements in areas such as life expec-
tancy at birth, years of schooling and gross national income per capita.

Since its development in 1990, the UN has also introduced other composite in-
dices, including the Inequality-adjusted HDI, the Gender Inequality Index and the
Gender Development Index. Other surveys and indices, meanwhile, aim to measure
the even more subjective quality of happiness: Lord Richard Layard, a professor at
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the London School of Economics, has been a pioneer in this area, and believes the
government should prioritize policies that boost happiness over growth. His research
has gone on to influence international efforts to track happiness, such as the UN’s
World Happiness Report, which provides an annual snapshot of how happy people
around the world perceive themselves to be.

According to the 2019 World Happiness Report, the top five happiest countries
in the world are Finland, Denmark, Norway, Iceland and the Netherlands. South Su-
dan, the Central African Republic, Afghanistan, Tanzania and Rwanda, meanwhile,
sit at the bottom of the list. Grimes told World Finance that the top-ranking countries
on happiness lists tend to be wealthy nations with a welfare state, adding: “Unfortu-
nately, we’re all in that situation where you do have to keep up on things like GDP.
But you shouldn’t focus on that solely.”

While GDP does have a part to play, other aspects that contribute to the World
Happiness Report’s ranking include social support, healthy life expectancy, the free-
dom to make life choices, perceptions of corruption, and generosity. These traits pro-
vide pockets of insight often missed by other metrics, helping to explain why the US
and the UK, which rank among the top five richest countries by GDP, sit 15th and
19th on the list in terms of happiness, or why Costa Rica, which ranks somewhere in
the 70s in terms of GDP, wound up in 12th place.

A New Zealand Approach. New Zealand Prime Minister Jacinda Ardern
claims that GDP is not the only viable measure of national prosperity. She announced
the country’s wellbeing budget and allocated, reflecting a change in thinking from
GDP being the only viable measure of national prosperity 1.9bn ($1.25bn) for mental
health initiatives in a bid to address New Zealand’s youth suicide rate, which is
among the highest in the world. Spread over five years, the funding will establish a
universal frontline mental health service aimed at helping more than 300,000 people
with moderate mental health and addiction needs in the country. “Mental health is no
longer on the periphery of our health system,” Grant Robertson, New Zealand’s Min-
ister of Finance, said at the budget’s unveiling. “It is front and centre of all of our
wellbeing.”

In terms of mental health, Grimes said the budget has delivered above expecta-
tions. It also performed well in areas such as family violence and sexual violence —
other categories New Zealand has typically struggled with in comparison to other de-
veloped countries. A record sum of NZD 320m ($210.6m) was announced for reduc-
ing domestic violence, while NZD 1bn ($656.3m) was earmarked to help vulnerable
children.

New Zealand’s wellbeing budget is not perfect, but it is a clear step away from a
purely growth-driven view of success. In order to accurately measure an economy’s
health and wellbeing, and to change the way we think about prosperity, a range of ro-
bust indicators is needed. As Arnold said: “We pay attention to what we measure.
Headline indicators that are widely reported shape the way we think about what it
means to be successful.”

While GDP provides important insight into a country’s economic position, it is
far from the whole picture. Armed with a clearer understanding of where true eco-
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nomic value is created, policymakers and business leaders will be able to determine
new pathways to success.

C) What indicators are used to measure nations’ economic success? Compare them
according to the criteria in the table below and put down the key ideas.

Economic | What does this indi- | What items does | Is it easy or difficult to
Indicator | cator reflect/show? it include? measure this indicator?

d) Complete the sentences with the proper indicator from the list below. Some indica-
tors can be used more than once.

GDP well-being Happiness Index HDI

L

IS an incomplete measure of national prosperity.
2. 1s a composite indicator which evaluates a nation’s citizens in terms of
their health, knowledge and standard of living.

3. is a recent invention which appeared in the XX™ century.

4, Is a broad concept which encompasses social, emotional, physical and
mental health of every citizen in particular and a nation as a whole.

5. does not reflect economic inequality or sustainability (environmental
and financial).

6. measures how well nations are doing at achieving long, happy, sustain-
able lives.

7. does not encompass well-being.

e) Underline THREE facts in the text that surprised you or got you interested. Com-
pare with your partner.

Vocabulary Focus

18. Complete the table by inserting the missing forms if possible.

Noun Verb Adjective
estimate
measure
sustainable
prosperity
rank
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monitor

€ncompass

allocate

priority

evaluated

19. Match up the verbs and nouns below to make common collocations.

1) to measure a) the standard of living

2) totrack b) 15" on the list of the world’s happiest countries
3) to allocate ¢) economic growth/national prosperity

4) to reflect d) the budget

5) to evaluate e) important factors (e.g. well-being)

6) to monitor f) the production of goods

7) to rank/to sit g) aproblem (e.g. youth suicide rate)

8) to deliver h) sustainability

9) to address 1) progress

10) to encompass j) $1.25bn for mental health initiatives

20. Translate into English using your active vocabulary.

1. DkcnepT nan nmpeaBapuTeNbHYIO OYeHK) CTOMMOCTHA KOMITaHUM. 2. biaromaps
MOBBIIICHUIO MOW €XKEMECSUYHbIA 00x00 yBeanuwica. 3. MHe HpaBUTCS MPOBOJIUTH
c680000H0€e 8pems ¢ ceMbé. 4. Vpoegenwv scusHu B Haile Bpems Bbiiie, yem 100 et
Ha3aj. 5. Llenbto peopmbl sBIsSETCS YIAyUlIEHUE 0.1a20COCMOsAHUA HAaceleHus. 6. 3a-
TpaThl HE BBILUIM 32 PAMKH Gbl0eNieHH020 OroKeTa. 7. DKOHOMUYECKHE U3MEHEHMUSI
npuBenu K npoysemanuro crpanbl. 8. CoequnenHoe KoposectBo BennkoOputanuu
u CeepHoil Upnannuu — 310 coyuanvruo opuenmuposarnnoe cocyoapcmeo. 9. 1lupo-
KO 00CyXaaeTcsi BOIpoc ycmouiuugozo pazsumusi. 10. IT0 HcCIeIOBaHUE 0X8amMblEd-
em ColalIbHbIE, TOJIMTUYECKUE U SKOHOMUYECKUE ACTIEKThl CUTYAIIUH.

Discussion

WELI.-éEING My Well-being Index

index

21. How happy are YOU? Do you know YOUR well-being index?

Follow the link below https://www.heartmath.org/resources/personal-well-
== being-survey/ and take a scientifically developed short survey which will help
~ you to more fully understand your well-being index. After getting the results

think about the following questions and compare your opinions in pairs or

groups.

1. What is your score and index of well-being (low/medium/high) in each of the four
categories?
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N

Do you agree with this assessment? Do you think it is fair?

3. In your opinion, is this a good survey to assess the index of well-being? Why

yes/not?

ok

What are the most/least useful questions? Why?
Write THREE more good questions that could be added to this survey.

. 22. Extend your vocabulary and consolidate the understanding of measures
1I i . of economic success by doing a Reading Comprehension and Vocabulary
Quiz based on Text 2 at https://eduenglish.bsu.by/mod/quiz/view.php?id=

7997

"
[é'% Text 3. A Basic Income for All?

23. a) In your country, approximately how much money l'

does:
1. asingle person and

2. afamily of four need each month in order to survive? =
Share your ideas with your fellow students.

b) Read the definitions, then find the key words in the articles below.

Group A
Read Article A. Compare your answers
with someone who read the same article.

Group B
Read Article B. Compare your answers
with someone who read the same article.

without any conditions, or criteria that
need to be met

full, complete

examination of your income in order to
find out whether you have the right to re-
ceive any extra money from the govern-
ment (two words)

someone who receives something

a complicated and annoying system of
rules and processes

the fact that someone is allowed by rules
or laws to receive something

care provided by the state for people in
need

money or other help that the government
gives people who need financial help, for
example because
they do not have a job. The American
word is welfare

a piece of work that you do for money,

things that make you want to do

especially if you are self-employed | something or to work harder, because you
know that you will benefit by doing these
things

falling apart; no longer effective | by ten
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based on the idea that life can be perfect;

often usc_ed for saying that something is
not practical or sensible

someone who is more than 60 years old

a small-scale study carried out in order to
find out whether the same study on a

larger scale would be possible or success-
ful (two words)

promise to give

make_something become gradually less
effective, confident or  successful

money that the government pays to help
reduce the cost of a service

making certain that something is done

on

time and effort

according to the rules

invested

Article for Group A

A basic income for all?

What might a basic income for
all ook like and would it really
| reduce pressure on the welfare
system? Vicki Sussens hears the
arguments for and against.

“It offers genuine social
security to everyone” -
Caroline Lucas

‘. The Green Party has long campal gned for a basic
income. This is an unconditional income payable

to each individual regardless of wealth or income.
It’s not subject to means testing and, to get it, you
don't need to be working or actively seeking work.
A basic income offers social security to everyone
and it removes most of the bureaucracy found in
welfare systems. It would give people the freedom
and flexibility to do more of what they want to do. It
would also support them if they needed — o chose -
to stop working to care for someone else.

e A basic income would protect people from the
rising insecurity of our increasingly “flexible”
{abour market - and the darker side of the new “mig
economy”. It would also help rebuild crumbling
welfare states in countries like Britain.

e Not only are benefits falling in Britain in real terms
but the brutal cuts to the welfare system are also often
catastrophic for those who depend on social security.
That failure of the welfare state is made worse by
fundamental changes to the labour market. These are
making the world of work increasingly insecure for
many, Well-paid jobs on contracts are disappearing.
while short-term employment, zero-hour contracts
and low pay are widespread.

1t's clear why the idea of a basic income, which
has often been dismissed as utopian, is making
its way into the mainstream. Alaska has had a
version of the basic income — i this case, paid for
by income from oil revenues - since the 1970s.
And the newly elected Finnish government is also
starting a pilot project. Recent support, and further
exploration. of the basic income has come from the
Royal Society of Arts in London and the French
Ministry of Labour.

A aumber of models for the basic income exist -
and all need further investigation. I1t's essential that
any move fowards this bold new policy must protect
and increase the income of the poorest and of those
\who aren’t able to work. A universal payment for all
st not undermine additional help for those who
need it most.

Some say a basic inceme sounds oo good to be
true and is unaffordable. The exact cost, of course,
would depend on the level of payment, However,
moving to a universal payment would significantly
cut the present costs we have of administering the
many different types of benefits.

Caroline Lucas is @ Member of Parliamert {MP) for
Brighton Pavition in the UK. She became the UKS first
Graen Party MP in 2010.

116




Article for Group B

Article B

A basic income for all?

What might a basic income for programmes will remain. The welfare state would

all look like and would it really be bigger and more complicated, and now sending

reduce pressure on the welfare cash to every citizen.

system? Vicki Sussens hears the

arguments for and against. A truly comprehensive UBL meanwhile, requires o

a huge expansion of government. A single person
receiving benefits i housing, food. transportation,
communications, etc might require $15,000

D Proposals for a universal basic income (UBI) come per year. We mght wish to pay $15.000 to an

i two forms. The first. a comprehensive UBL individual and only $20,000to a married couple.
attempts to meet all material needs of each recipient, ~ But then people would just choose not fo marry
regardless of whether they work or not. The second, officially. Each child might receive less but each

a partial UBL provides some cash but not enough senior would require more.

to make ends meet without further assistance of o

incorme. Many UBI supporters jump between the Even if society were prnplarad to commit Isw:h.
oo concepts, claiming the advantages of each huge resources, the question would remain: why?

without admitting they can choose only one. Why would we declare work optional and set an
expectation that government. not each worker,

“Why would we declare work
optional?” — Oren Cass

o Taken separately, neither concept makes sense. should support his or her family? Lower-income

As long as society agrees to provide for people households face challenges that are social as
unable to support themselves. a partial UBI leaves much as economic and such an approach 1s more
a gap that government programmes must fill. This likely to worsen those problems. With today’s
involves determining eligibility and reducing resources, we cannot offer a UBL And if we had
benefits as recipients start to earn their own income. the resources, spending them on substdies to
The elderly, the disabled and families all require increase the returns of low-wage work would help
special treatment. Governiment's role would remain poor communities more.

large and incentives to move from benefits to work

would remain low.
Oren Cass is a senior fellow at the Manhatian Instifute.

He served as domestic policy director of Mitt Romney §

A partial UBI could ehiminate some [ammes
o P ) s0me prog 2012 presidential campaign.

_ for food and housing, perhaps. But mn a UBI
programme, every citizen must receive cash. If
ten per cent of the population received benefits
before, costs ncrease tenfold. Meanwhile, other
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c)

Group A

After reading Article A, answer the ques-
tions with information from the article.

Group B

After reading Article B, answer the ques-
tions with information from the article.

What is a universal basic income (UBI)?

What is a universal basic income (UBI)?

What influence would it have on family
life?

What influence would it have on family
life?

What recent changes to the world of work
make life insecure for many people?

Who would still need extra help after the
introduction of a partial UBI?

What would the costs of a UBI be?

What would the costs of a UBI be?

Which countries already have a UBI or
are considering introducing it?

What other challenges do low-income
households have and what effect might a
UBI have on these?

d) Underline the key points and arguments in your article. Compare what you have
underlined with others who read the same article as you. Then sit with someone who
read the other article and share your answers to Tasks b) and c) in Exercise 23. Ex-
plain the arguments made by the author of your article to your fellow students.

Vocabulary Focus

24. a) Reorder the words to make expressions from Articles A and B.

b) Match the expressions with their meanings. Find them in the articles to see how

they are used.

c) Use the expressions in sentences of your own.

1) ends meet make a) become accepted by most people as ordi-
nary or normal

2) the its make mainstream into way |b) after considering all the things that affect
the true value of something

3) terms in real c) have just enough money to buy the things
that you need

25. Record new and useful vocabulary you have learnt during this lesson and fill in
the table below. Some columns have been filled in for you.

Verb Noun

Adjective Adverb

Eliminate

subsidy

Secure
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beneficially

Discussion

26. Share your opinions with your fellow students. Use conversational formulas for
stating preferences from Appendix 2.9.

Who do you think makes the clearest and strongest case: Caroline Lucas or Oren
Cass?

Which of their arguments most convinced you?

Should your country introduce a (partial or comprehensive) universal basic income?
Why? Why not?

27. Check your understanding of a Universal Basic Income by doing a Vo-
"f cabulary Quiz at the BSU educational portal https://eduenglish.bsu.by/
mod/quiz/ view.php?id=8003

MAR Relative Pronouns )

——— o

28. Do the quiz below to find out how well ()

you know economic terms that denote eco- who === i

nomic indicators. Match each word in the box  that ’{/3&6"3

with a definition. which e when

1. GDP a) is the ratio of the number of people (in a given age
group) whose income falls below the poverty line

2. Leading  economic | b) is money people receive, especially on a regular basis,

indicators for work or through investments

3. Economists c) is a marketplace where securities, such as stocks and
bonds, are bought and sold

4. The poverty rate d) is an economic indicator which measures the monetary
value of final goods and services produced in a country in
a given year

5. Income e) are statistics economists use to understand how well the
economy is doing

6. A stock exchange f) are indicators which change before the economy chang-
es
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7. Economic indicators | g) are experts who study the relationship between a socie-
ty’s resources and its production or output

29. Analysis.
a) Look at the quiz and underline the relative pronouns.

b) Complete the following rules.

1. and that are used to refer to people.

2. and are used to refer to things.
3. Is used to refer to possessions.

4 Is used to refer to places or locations.

c) Why is there NO relative pronoun in definition E? In which other sentence can we
leave out the relative pronoun?

30. Complete the gaps using the proper relative pronoun. In which sentence(s) can
we leave out the relative pronoun?

The man (1) invented nanotechnology is called Eric Drexler.
He believes that the name of his invention has been stolen and applied
| to something else. For the term nanotechnology .
(2) once had a precise meaning is now §
being used by anyone with half a plan for making
very small things. Miniaturization is not, of course,
a new |dea One of the consistent aims of innovation in technolo-
gy has been to make things as small as possible. It was the fa-
mous 20-th century physicist Richard Feynman (3) work first suggested
that miniaturization might go all the way down to the molecular level. Eric Drexler
(4) went to the Massachusetts Institute of Technology in the late 1970s
turned these ideas into a PhD thesis and a book called Engines of Creation
(5) was published in 1986. Hos vision was of a revolution (6) would
change manufacturing technology forever. Although there are few commercial prod-
ucts yet, some are clearly on the horizon. Molecule-sized transistors and other elec-

tronic components (7) have already been developed are being studied by
researchers (8) are trying to work out how to fit them together. In spite of
the huge budgets (9) nanotechnology requires and the slow technical pro-
gress, nanotechnology is believed to be the technology (10) will bring us

lighter, stronger, cleaner and more precise technological products in the future.

31. Translate from Russian into English using relative pronouns.

1. O6meMupoBoil ypoBeHb OCTHOCTH, KOTOPHIA HAa CETOMHSIIHUNA J€Hb PaBEH
$1.90, siBisieTcsl yHUBEpCAIBHBIM CTAHIAPTOM IS ONIPENIEIICHUS TII00ATLHOTO YPOB-
Hs1 HALIETHI. 2. JItou, KoTophle LIEHAT BpeMs OoJibllie JIeHer, cuactiausee. 3. B Benu-
KOOpUTaHUHM JIFOAM, Y€k JIMUHbINA 10X01 Hike £12.500 B roj, HE MIATAT MOJO0XOIHBIN
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Hajor. 4. CHHXpOHHBIN MOKa3aTeNlb — 3TO MOKa3aTelb, KOTOPbIA U3MEHSETCS HapsLy
C U3MEHSIONIEHCS SKOHOMUKON M JaeT MH(OpMALMIO O €€ TEKYIIeM COCTOSIHUH. 5.
Huxe nepeuucnstorcs KaTeropuu rpaxiaaH, KOTOPbIM JOJKHBI BBITUIAUYMBATHCS CYyO-
cuauu. 6. Mnes BceoOuiero 6a30BOro J0X0/1a, BHIIUIAUMBAEMOTO BCEM Tpa)kJaaHam,
HE3aBUCHMO OT MX IOJIOKECHHS Ha PBIHKE TPY/Ia, SIBISETCS CIECAYIOMINM JIOTHYECKUM
maroM. 7. CIIIA — sT0 cTpana, rae 3adukcupoBan camblii Beicokuii BBII. 8. s
Hayayia cielyeT OOCYIUTh NMPUYUHBI, IO KOTOPHIM HEKOTOPBIE CTPAHbI IMOIY4aroT
OoJIbIIMI 00bEM YACTHBIX MHBECTULIMH, yeM apyrue. 9. 2020-2021 roasl cranu Bpe-
MEHEM, KOTJla B PE3yibTaTe MaHAEMHUU KOpOHABHUpyca ObUIa 3adUKCHUpOBAaHA TJIO-
OampHas peneccus. 10. I'paxmgane, KOTOpbIe IMEIOT OJMHAKOBBIM JTOCTYN K 00pa3o-
BAHUIO, MOTYT HACJIAXKIAThCSl UICTUHHBIM PABEHCTBOM.

f 32. Do a quiz to consolidate the wuse relative pronouns at
"N B E https://eduenglish.bsu.by/mod/url/view.php?id=4610

33. In pairs, develop quizzes similar to the one you did in Exercise 28 and check how
well your fellow students remember the main economic terms to denote economic in-
dicators.

Listening and Viewing

‘ )) Recording 1. Standard of Living

34. a) With a partner discuss the questions that follow.

1. How would you define the term standard of living?

What does it refer to? @\
e

2. Do people in your country have a higher or a lower
standard of living than fifty years ago?

3. Do you think that people’s standard of living will
go up or down in the next fifty years? Why?

b) Look at the infographic below and answer the questions:

1. Which items are easy for an average worker to buy now that were difficult to buy
in 18957

2. Which item was easiest for a person to buy both in 1985 and now?

3. Which item is still very difficult for a worker to afford now?
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| FOR AN AVERAGE WORKER IN THE USA TO

| BUY VARIOUS ITEMS

c) Listen to an interview about the changes in our standard of living at
https://eduenglish.bsu.by/mod/folder/view.php?id=8007 Answer the questions below.

1. According to the presenter, how should we feel about our economic situation?

2. According to Professor Long, how does our standard of living compare to that of
a king who lived 300 years ago?

3. Does Professor Long say our standard of living is going up or down?

d) Listen to the interview again and mark the statements below as True or False.
1. 120 years ago people did not own many things.

2. People spent a lot of time not working.

3. People now have to work only a short time to afford an office chair.

4. The economies of many countries in the world are growing slowly.

35. In groups, discuss the questions that follow and present a short summary of your
interviews. Use clichés to make generalizations from Appendix 2.19.

1. Itis not the standard of living that is important but the manner of living. Do you
agree?

2. s it possible for all countries to enjoy the same standard of living? Why yes/not?

3. What part does the Internet play in the standard of living?

4. Why can’t countries just copy the economic policies of the countries with the
highest standard of living?

5. Some countries, for example, Bhutan, measure Gross Domestic Happiness while
other countries measure standard of living. Which is best?

6. Do you think that standard of living is a cultural or economic

measurement? / '.‘4‘;. ®. *
g%, Av\)ﬁ
Recording 2. TED Talk How can Countries Measure - ’:v" Q@ﬁ;"
the Well-being of their Citizens @“ﬂ@” "}‘[7«
. . 148
. \
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36. Before viewing. a) Share your ideas with your partners.

Which countries have grown the fastest in recent years? In your opinion, what con-
tributed to their progress?

b) Check the meaning of the words and word combinations you don’t know in a dic-
tionary.

harassment

sustainable — sustainability

to convert sth into sth

to yield — yield

renewable resources

SEDA — Sustainable Economic Development Assessment

- c) While viewing. Watch the video How can Countries Measure the Well-

‘0 1 || being of their Citizens at https://eduenglish.bsu.by/mod/quiz/view.php?id
=8008 and check your understanding of the information by doing a viewing
comprehension quiz at the BSU educational portal.

d) After viewing. Share your ideas with your partner(s).

1. What do you think of this video? Do you agree with the ideas mentioned there?
2. Inyour opinion can we measure the well-being index objectively?

37. Imagine that you are public servants working in Belarusian government (or in the
government of your country). Choose ONE dimension from the list below and work
out a list of measures that should be taken to improve the well-being of citizens in this
area. Share your suggestions with your fellow students.

income and income equality/economic stability/employment/health/
education/infrastructure/civil society/governance/environment/
any other dimension you are interested in

38. Choose ONE of the questions below and present your ideas to your fellow stu-
dents.

a) Is the concept of standard of living the same as that of quality of life? Surf
the Internet to find out the difference(s) and share your findings with your group-
mates. Comment on the standard of living and quality of life in your country and pre-
sent your ideas in a 5-minute presentation.

b) Do a bit of research on the Internet, analyze the economic growth policy of
ONE country of your choice and present a list of measures taken in this country to
increase the standard of living of its citizens.
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c) Make a poster representing top five countries / cities with the highest standard
of living. What criteria have you considered to make this list? Would you like to
move to the country / city with the highest standard of living? Ground your answer.

& 39. Follow the link https://eduenglish.bsu.by/mod/forum/view.php?id=6242
and take part in an online forum Wealth Inequality: Why is it Unacceptable?

Business Skills

g Decision Making

40. a) Exchange your ideas with your partners.

1. How important are rational and emotional factors when making a decision about
the following:
employing someone for a new job/a new product to develop/
a new company logo/a partner/a holiday destination/a present for someone?
2. Think of an important decision you have made. How did you decide?
3. Do you think men and women have different ways of making decisions?

b) Which ideas below do you agree with? Which ideas do you disagree with? Why?

1. Before making a decision it is advisable to:

A. write down the pros and cons; B. take a long time; C. have a sleep or a rest
D. consult a horoscope; E. consult as many people as possible.

If a choice cost you a lot of time and money, stick to it.

Rely on the past to help you make a decision.

Reduce all decision to the question of money.

Be totally democratic in group decision making.

b wn

r . 41. Listen to a meeting in which colleagues make a decision and do the quiz
ﬂ at https://eduenglish.bsu.by/mod/quiz/view.php?id=6216

f 42. Follow the link https://eduenglish.bsu.by/mod/chat/view.php?id=6736
U F and take part in a role play Making a Decision. Pay attention to the Useful
Language Section in the task description.

Assessment and Self-Check

f A. Revise the topical vocabulary at https://eduenglish.bsu.by/mod/folder/
"B E T view.php?id=7579 and be ready to respond to sample questions for academic
discussion.
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1. What factors should be taken into account to describe the overall performance of
the economy?

2. What are the main types of economic indicators? What is the criterion according
to which they are singled out?

3. What are leading economic indicators? Provide examples and explain why they
are useful for making judgements about the health of the economy.

4. What are lagging economic indicators? Provide examples and explain why they
are useful for making judgements about the health of the economy.

5. What are coincident economic indicators? Provide examples and explain why
they are useful for making judgements about the health of the economy.

6. How can Gross Domestic Product be defined? What does it include?

7. Is GDP a good indicator of economic growth? Explain why.

8. What alternative indicators are singled out to measure nations’ economic success?

9. How can the concept of well-being be defined?

10. How can countries measure the well-being of their citizens?

11. What is the Human Development Index (HDI)?

12. What is a Universal Basic Income?

13. What are the main arguments in favour of introducing a basic income for all?

14. What are the main arguments against introducing a basic income for all?

B. Read carefully the following talking points and then make some brief notes. Con-
sider your opinion, use analytical approach and linking words while presenting in-
formation.

1. A rapid economic growth can't be always regarded as an indication of a
healthy economy. What other factors, in your opinion, can show a country’s prosperi-
ty? Confirm your answer by examples of your own.

2. Explain why a very high rate of economic growth is not healthy for the econ-
omy. Give your examples.

3. It’s well known that economic growth can cause some negative changes in the
environment. What changes in the environment can threaten the success of some Bel-
arusian enterprises?

4. A number of economic measures show how well citizens live, how many and
how efficiently goods and services are produced and how well economies function.
How does Gross National Product affect these measures? What should be done, in
your opinion, to make these measures more effective?

C. Follow the link https://quizlet.com/21541532/economic-indicators-flash-
w cards/ to practice and revise vocabulary related to economic indicators.

f D. Do a revision test on the topic Economy Indicators at https://eduenglish.
"N B E bsu.by/mod/quiz/view.php?id=8040
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Unit 3.2. Economic Business Cycle and Unemployment
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Hunger is not the worst feature of unemployment; idleness is.
William E. Barrett

Topic for Communication: Ways of regulating unemployment, finding a new job.
Business Skills: A Job Interview.
Grammar Focus: Indirect questions and statements.

1. Think and answer these questions. Use conversational formulas for giving clarifi-
cation from Appendix 2.17.

v
v

AN

What is the trade or profession in which people lose jobs most often nowadays?

Is setting up your own business a good alternative to working for someone?
Why?

Today, where are you likely to see jobs advertised?

What is advice you would give someone who was going for a job interview?
What advice you would give someone responsible for recruitment?

a) Look at the word cloud below and check the meaning of the words which are new
for you.
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b) Write down 3-5 words and phrases that you think are important for your job inter-
view. Use some of the examples in sentences of your own.

3. a) You are going to listen to a consultant talking about the recruitment process.
Before this, match the verbs from A to the nouns from B to make word partnerships.

A B
1) totrain a) avacancy/post
2) to shortlist b) an interview panel
3) to advertise c) the candidates
4) to assemble d) references
5) to make e) new staff
6) to check f) ajob offer

b) Now decide on a possible order for the events above from the employer's point of
view.

For example: 1. to advertise a vacancy; 2. ... 3. ... 4. ... 5. ... 6. ...

¢) Listen to a consultant talking about the recruitment process to check your
)) answers https://eduenglish.bsu.by/mod/resource/view.php?id=8128&
forceview=1

4. a) Which of these words would you use to describe yourself/a friend in @ work or
study situation? Use « dictionary to help you. Add any other useful words.

motivated confident reliable open-minded
dedicated loyal determined charismatic
honest adaptable resourceful meticulous

For example: She is such a charismatic leader.

b) Work in pairs. Compare your answers with a partner. Which of the qualities in a)
do you think are the most important to be successful in a job?

5. Each country's economy follows a business cycle that affects how people
"B B E look for job and companies find new employees. Watch a video explaining

economic business cycle and do a listening comprehension test.

https://eduenglish.bsu.by/mod/quiz/view.php?id=5576

Reading and Vocabulary
L
|é | Text 1. Economic Business Cycles.

6. a) Before reading about business cycle and its characteristics, match up the Rus-
sian word combinations with their English equivalents.
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1) paboTaTh Ha MOJHYI MOIIHOCTh a) aboom

2) TpOICHTHAs CTaBKa b) to work at full capacity

3) BOCCTAaHOBJICHHE DKOHOMHUKH; IMOABEM c) domestic output

4) co3maBaTh 3aJI0JDKEHHOCTD, Biie3aTh B noi- | d) a recovery/an upturn/an up-
T swing/a period of expansion

5) OBICTpBIN MOABEM (JICTTOBOM aKTUBHOCTH) | €) tax cuts

6) BHYTPEHHWIA BBIITYCK IPOITYKITUH f) a monetary expansion

7) Hu3IIas TOYKa UK/ THO [HKIIA g) atrough

8) SKOHOMHUYECKHIl Ccriaj h) to work at below potential

9) CHIKEHHE HAJIOTOB 1) torun up debts

10) paboTaTh HIKE TIOTEHITMAIBHBIX BO3MOXK- | ]) a downturn/a downswing/a peri-
HOCTEH od of contraction/a recession

11) yBenuueHue 00beMa KOJIMUSCTBA JICHET k) austerity programmes

12) pe’xuM CTPOroil SKOHOMUHU I) an interest rate

b) As you read the text, focus on various periods of business cycle.

The business cycle or trade cycle is the periodic but irregular up-and-down
movements in economic activity. It is measured by fluctuations in real GDP and other
macroeconomic variables such as employment, industrial productivity, and interest
rates. It is a permanent feature of market economies: gross domestic product (GDP)
fluctuates as booms and recessions succeed each other. Since World War Il, most
business cycles have lasted three to five years from peak to peak. The average dura-
tion of an expansion is 44.8 months and the average duration of a recession is 11
months. As a comparison, the Great Depression — which saw a decline in economic
activity from 1929 to 1933 — lasted 43 months.

During a boom, or a period of prosperity, an economy (or at least parts of it) ex-
pands to the point where it is working at full capacity, so that production, employment,
prices, profits, investment and interest rates all tend to rise. During a recession, the de-
mand for goods and services declines and the economy begins to work at below its po-
tential. They start speaking of a recession if there are two consecutive quarters of real
GDP decline. In this period of business cycle investment, output, employment, profits,
commodity and share prices, interest rates generally fall. But the price level is likely to
fall only if the recession is severe and prolonged — that is, if a depression occurs.

The highest point on the business cycle is called a peak, which is followed by a
downturn or downswing or a period of contraction. Economists sometimes describe
contraction as ‘negative growth’. Recession is a severe contraction which is called a
slump or a depression. The lowest point on the business cycle is called a trough,
which is followed by a recovery or an upturn or upswing or a period of expansion and
prosperity. The trough phase of the cycle may be short-lived or quite long. In the re-
covery phase, output and employment expand toward full employment. As recovery
intensifies, the price level may begin to rise before there is full employment and full
capacity production. The graph below shows the several phases of stylized business
cycle.
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There are various theories as to the cause of the business cycles. Internal (or en-
dogenous) theories consider it to be self-generating, regular, and indefinitely repeat-
ing. A peak is reached when (or just before) people begin to consume less, for what-
ever reason. As far back as the mid-nineteenth century, it was suggested that the
business cycle results from people infecting one another with optimistic or pessimis-
tic expectations. When economic times are good or when people feel good about the
future, they spend, and run up debts and vice-versa.

External (or exogenous) theories, on the contrary, look for causes outside eco-
nomic activity: scientific advances, natural disasters, elections or political shocks,
demographic changes, and so on. Joseph Schumpeter believed that the business cycle
is caused by major technological inventions (the steam engine, railways, automobiles,
electricity, microchips, and so on), which lead to periods of ‘creative destruction’. He
suggested that there was a 56-year Kondratieff cycle, named after a Russian econo-
mist. A simpler theory is that, where there is no independent central bank, the busi-
ness cycle is caused by governments beginning their periods of office with a couple
of years of austerity programmes followed by tax cuts and monetary expansion in the
two years before the next election.

c) Check the understanding of the text by completing these sentences:

Business cycle is measured by fluctuations in ...

During a boom an economy expands to the point where ...

People spend, and borrow money, when ...

A downturn begins when ...

Interest rates, share prices, investment, output, employment, profits generally fall
when ...

6. Creative destruction means that ...

oW E

d) Mach up the following half sentences. Then translate them into your language.
Companies may have to reduce investment consumers borrow a lot of money.

or the size of the work force If labour costs increase too much.
Companies only invest if their company’s sales are increasing.
During a period of economic growth include psychological factors.
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External theories of the business cycle include technological and population
Governments often stimulate the economy  changes.

Increases in interest rates prior to general elections.

Internal theories of the business cycle result in higher rents and mortgages.
People can demand higher pay when they are afraid of becoming un-
People tend to spend less employed.

while consumption is increasing.

Vocabulary Focus

7. Match the words with an opposite meaning. Which of these words describe periods
of the business cycle?

1)
2)
3)
4)
5)
6)
7)

contraction a) boom
downturn/downswing b) peak
recession C) recovery
depression/slump d) expansion
trough €) exogenous
internal f) upturn/upswing
prosperity g) austerity

8. Match the nouns below to make noun partnerships that are found in the text. Give
their Russian equivalents.

1)
2)
3)
4)
5)
6)
7)
8)

business a) economy
market b) programmes
interest c) rate

share d) level
recovery e) cuts

price f) price

tax g) phase
austerity h) cycle

9. a) Complete the phrases using the words given below.

1)
2)
3)
4)
5)
6)
7)
8)

business cycle/ cycle.

GDP as booms and recessions succeed each other.

a boom — economy until it works at full

recession —demand and the economy begins to work its potential.
peak — the highest point on the :

a serious long-lasting recession = a ora

it is followed by a downturn — a

it is followed by an upturn — a

Words for reference: below; fluctuates; peak; expands; trough; business cycle; trade;
capacity; declines; depression; slump.
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b) Complete the sentences using the words given below.

1. Recurrent rises and falls in real GDP over a period of years is called the

2. A (an) is officially defined as two consecutive quarters of real GDP de-
cline.

3. Is measured by the annual percentage change in real GDP in a nation.

4. The phase of the business cycle during which real GDP reaches its maximum af-
ter rising during a recovery is called a

5 A Is a phase of the business cycle during which real GDP reaches its min-
imum after falling during a recession.

6. An upturn in the business cycle during which real GDP rises is called a

7. A slowdown in the pace of economic activity is

Words for reference: recovery; peak; trough; economic growth; business cycle; re-
cession; contraction.

10. Express in one word. Use words for reference.

Beliefs about what will happen in the future.

The amount of something produced by a company, a country, and so on.
Spending on new machines, factories, and so on.

Spending on goods and services.

To dismiss employees.

Concerning the number of births, deaths, population movements, and so on.
An absence of luxury and comfort.

Constant changes, instability.

ONOThwWDE

Words for reference: fluctuations; investment; to lay off; expectations; demographic;
consumption; austerity; industrial output.

.. 11.a) Check yourself by doing a reading comprehension quiz based on Text 1
' https://eduenglish.bsu.by/mod/quiz/view.php?id=8074

b) Do a viewing comprehension quiz Phases of Business Cycle at
https://eduenglish.bsu.by/mod/quiz/view.php?id=4303

LJ
E,_J Text 2. Unemployment and its Costs.

12. a) Scan the text to define unemployment, its negative and positive sides. While
reading, complete the table. Think of other economic, social and personal costs of
unemployment.

Economic costs Social costs Personal costs
Loss of output and i Deterioration of e n | Depreciation of person’s
level and acquired s s | human ¢
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Loss of tax r An increase in the amount | Loss of self-esteem and
of ¢ e human d y

Increase in government Loss of e S
ex e

Unemployment is the number of adult workers who are not employed and are
seeking jobs. To be classified as unemployed, a person must be able and willing to
work, be actively seeking work, and be without a job. Everyone who fits this descrip-
tion is unemployed. The labour force is the total number of employed and unem-
ployed workers. The unemployment rate is unemployment expressed as a percentage
of the labour force.

Some economists believe that unemployment is inevitable, and a necessary evil
to prevent inflation. To the individual worker, unemployment is a tragedy; one that
the government should do something about. To the economist, who is looking at the
big picture, unemployment is a necessity, and a certain amount of unemployment is
necessary to maintain a healthy economy. That is, if there is full employment, it tends
to mean there is an undersupply of labour, and this means the cost of employing any-
one becomes exceedingly high.

But unemployment has negative sides both for economy as a whole and for in-
dividuals. The most obvious economic cost of unemployment is the loss of output and
the loss of income. Loss of tax revenue is another economic cost - unemployed peo-
ple aren’t earning and they therefore aren’t paying tax. Apart from that, a high rate of
unemployment is followed by an increase in government expenditure — the govern-
ment has to pay out benefits to support the unemployed. Along with the loss of tax
this is a ‘double whammy’.

Perhaps the main cost of unemployment is a personal one. Prolonged unem-
ployment seriously lowers the value of a person’s human capital, i.e. the value of a
person’s education and acquired skills. When unemployment is prolonged, human
capital depreciates or deteriorates — skills lose their value. A rise in the unemploy-
ment rate also causes an increase in the amount of crime. When people cannot earn
an income from legitimate work, they sometimes turn to crime. A high crime rate is
also one of the costs of high unemployment. A final cost that is difficult to quantify is
the loss of self-esteem that is human dignity, which afflicts people.

It is clear therefore that unemployment carries substantial economic and social
costs. In this connection many governments focus their labour market policies on im-
proving the employment prospects of the long-term unemployed. They seek to pro-
vide people with the ability to cover their essential needs sustainably and with digni-
ty, which is the final goal of economic security of a country.

b) Answer these questions.

What is unemployment?

What are the negative sides of the situation with full employment?
What are the economic costs of unemployment?

What social costs of unemployment do people suffer from?
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What do governments do to provide people with the ability to cover their essential
needs sustainably and with dignity?

c) Choose the sentences which best express the general topic of each paragraph.

d) Work in pairs. Complete the unfinished questions in column A that are answered
in column B. To sound politer, ask indirect question. Mind the direct word order.

For example: Could you tell me (I wonder/I’d like to know) what personal costs of
unemployment are?
They are loss of loss of self-esteem and loss of income.

A B
Could you tell me what ... is. It’s the value of a person’s education and acquired
skills.
I wonder what ... is. It is the total number of employed and unemployed
workers.
Could you explain why ... in It’s because the government has to pay out benefits to
government expenditure. support the unemployed.

I’d like to know what ... is. It is the loss of output and the loss of income.
e) In pairs ask and answer 2-3 indirect questions of your own on the text above.

13. Match the beginnings with the appropriate endings to make phrases and colloca-
tions related to the costs of unemployment.

1) toseek a) aperson’s human capital
2) labour b) ajob

3) to prevent c) ahealthy economy

4) to maintain d) benefits

5) anincrease in e) inflation

6) to pay out f) force

7) the value of g) government expenditure
8) policies on improving h) essential needs

9) cover 1) the employment prospects

14. a) The advantage of being unemployed is that you have time to apply for work
and to learn about new trends in the recruitment process. Complete the abstract us-
ing words and phrases from the box.

curriculum vitae (CV)/resume  probationary period  interview
application form psychometric test ~ covering letter

These days many applicants submit their 1) speculatively to companies
they would like to work for. In other words, they don’t apply for an advertised job but
hope the employer will be interested enough to keep their CV on file and contact
them when they when have a vacancy. When replying to an advertisement, candi-
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dates often fill in a/an 2) and write a/an 3) . The employer will then
invite the best candidates to attend a/an 4) . Sometimes candidates will take
a/an 5) before the interview to assess their mental ability and reasoning
skills. These days it is normal for successful candidates to have to work a/an 6)

in a company. This is usually three or six months; after that they are offered
a permanent post.

b) Say what the pros of submitting your resume speculatively are? Have you ever
tried this? What was the result?

15. a) Give the English equivalents for the following word combinations.

1) TpymocnocoOHOE HacelleHHue, TPYIAOBBIE pecypchl; 2) ypoBeHb (K0ddhduim-
eHT) 0e3paboTulibl; 3) MOJIHAS 3aHATOCTh, OTCYTCTBUE Oe3paboTHIlbl; 4) HEOCTATOY-
HOE TMPEJUIOKEHUE padoveil CUITbI; 5) CHI)KEHHE BBIITYCKA MPOAYKIHMH; 0) CHIDKCHHE
HAJOTOBBIX TOCTYIUICHUH; 7) TOBBIIIEHHWE TOCYAAPCTBEHHBIX PACXOJIOB; 8) poOCT
YpOBHsI TIpecTynHocTH; 9) odunmanbHas padota; 10) morteps camoyBakenwus; 11)
YIIy4IlIEHHE TIEPCIIEKTUB TPYI0YyCTPONCTBA; 12) CIOCOOHOCTh YCTONYUBO YIOBJIETBO-
PATH OCHOBHBIE TOTPEOHOCTH; 13) HCIHBITATENbHBIA MEPUOJ, MEPUOJ CTAKUPOBKH;
14) conpoBOAUTENHEHOE TUCHMO.

b) Translate these sentences into English.

1) be3paboTtuiia — 3T0 0JJHa U3 CEPHE3HBIX MPOOJIEM, C KOTOPHIMU CTATKUBACTCS
mo0oe o6miecTtBo. C 0IHOM CTOPOHBI, OHA JAET JIFOASM BpPeMsi U BO3MOKHOCTh HAUTH
noaxoasiyt padory. C Apyroil CTOpOHBI, COCTOSIHUE 0€3pabOTHBIX MPUBOAMT JIHO-
Jiel K MOUCKY HE3aKOHHBIX 3apaboTkoB. 2) IlocnenctBus 6e3paboTUllbl BechMa BHY-
IIUTENBHBI. BO-TIepBBIX, 3TO OTCYTCTBHE 3apaboTKa. Bo-BTOPBIX, 3TO MOTEps MPUOO-
pEeTEeHHBIX MPOPECCUOHABHBIX 3HAHUN U YeJI0BeUecKoro noctonHcTna. 3) Kpome To-
ro, 6e3paboTHIla TOJKAET JIIOJEH K COBEpIICHUIO mpecTyruieHnit. 4) Ecnu 6e3pado-
TUIIA JUITUTENIbHASI, OHA BHI3BIBAET CEPhE3HBIE COIMAIBHBIC U TICUXOJOTUYECKUE MPO-
OJIeMbl HE TOJBKO JuIsi 0e3pabOTHOTO, HO U VISl €r0 CEMbU. 5) 3aHATOCTh SBISETCA
OJIHUM M3 BKHEHIIMX ACIIEKTOB COIMAIBHOTO pa3BUTHS desnoBeka. OHA HANPSIMYIO
CBsI3aHA C YJOBJICTBOPEHUEM €T0 OCHOBHBIX MOTPEOHOCTEHN, U CIIOCOOCTBYET o0ecrie-
YEHHUI0 YKOHOMHUYECKOI 0€30MMacHOCTH TOCyAapCTBa.

.. 16 a) To get a better insight into the costs of unemployment, follow the link

' https://eduenglish.bsu.by/course/modedit.php?update=4310&return=1 to do
a viewing comprehension quiz. Add ONE more example to every section in
the table above Text 2.

b) Check yourself by doing a vocabulary quiz on the costs of unemployment
https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=78561&cmid=8076
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Discussion

17. a) Below is a table summarising some of the key costs of high unemployment.
Work in three groups, comment on the dangers of these problems.

Slower long-run
trend rate of
economic growth

Erosion of
people’s skills
(human capital)

Fiscal (budget)
costs to the
government

Risks of a period
of price deflation

Externalities from
social problems

b) Suggest solutions and predict possible results regarding 2 costs of unemployment.
Brainstorm solutions to the chosen problems. You can use some of the tips below by
matching suggestions on the left with results expected on the right.

Suggestions

Results

Free sports/recreational centers for unem-
ployed to help people spend their time
constructively.

Reduce crime/social problems connected
with illness/boredom.

Better education/training so workers can
operate computers, sophisticated machin-
ery, etc.

People will have more qualifications for
types of jobs available.

Fiscal and monetary measure

Increase in tax revenue and aggregate de-
mand/purchasing power.

Motivation programmes

Information availability; access to skill
development opportunities.

Easy access to job related information

Reducing job hunting stress

Government support of small business

New job settings, improvement in income.

c) Next comment on the dangers of the problems, present your solutions and expected
results to the class. Use expressions from the table to sound convincing. The rest of
the class should ask questions. Hold a vote for the best action plan.

One (possible)
Another
An alternative

step/way to

solve/overcome
combat/deal
with/eradicate

this problem would be/is ...

the problem (of)

We/governments/etc, can ensure that/prevent ...
The ... situation could be improved if .../It would be a good idea if ...

For example: To stimulate economic growth governments should subsidize indus-
tries. These steps will help to create more positions and limit the number of workers

made redundant.
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 18. Participate in forum discussions ‘Being Unemployed’. Answer 2-3 ques-
tions posted, comment on other students’ replies. Use expressions and linking
words from Appendix 1 to make your writing flow logically.
https://eduenglish.bsu.by/mod/forum/view.php?id=4307

o

.. 19. Before reading Text 3, follow the link https://eduenglish.bsu.by/mod/page
' /view.php?id=4286 to watch an introductory video about types of unemploy-
ment. Do the tasks to check understanding.

@
|é | Text 3. Types of Unemployment.

20. a) While reading the text, draw a mind map
presenting three basic types of unemployment,
their causes and ways of reducing the number of
unemployed people.

The unemployment rate is determined by
three different types of unemployment: frictional, structural, and cyclical. Under-
standing these conceptual categories of unemployment aids in understanding and
formulating policies to ease the burden of unemployment. In fact, each type of unem-
ployment requires a different policy prescription to reduce it.

For some unemployed workers, the absence of a job is only temporary. At any
given time, some people with marketable skills are fired, and others voluntarily quit
jobs to accept or look for new ones. And there are always young people who leave
school and search for their first job. Workers in industries, such as construction, ex-
periencing short periods of unemployment between projects and temporary layoffs
are common. Other workers are seasonally unemployed; they are considered to be
“between jobs”. This type of unemployment is called frictional unemployment, and it
IS not of great concern. Much or most of frictional unemployment is voluntary, since
it reflects individual search behavior.

The fact that job market information is imperfect influences frictional unem-
ployment in the economy. Because it takes time to search for the information re-
quired to match employer and employees, some workers will always be frictionally
unemployed. Frictional unemployment is therefore a normal condition in an econom-
ic system permitting freedom of job choice. Improved methods of distributing job in-
formation through job listings on the Internet can help unemployed workers find jobs
more quickly and reduce frictional unemployment.

Unlike frictional unemployment, structural unemployment is not a short-term
situation. Instead, it is long-term, or possibly permanent unemployment resulting
from the non-existence of jobs for unemployed workers. This occurs when changing
public tastes or advance in technology cause a fall in demand for some type of works.
For example, computer technology has revolutionised the printing industry and many
jobs in this sphere have become obsolete. Structural unemployment is unemployment
caused by a mismatch of the skills of workers out of work and the skills required for
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existing job opportunities. Changes in the structure of the economy create the follow-
ing three causes of structural unemployment.

First, workers might face joblessness because they lack the education or the job-
related skills to perform available jobs. Second, a shift in demand for goods and ser-
vices may force workers to look for jobs in another industry or in another location.
Third, implementation of the latest technology may also increase the pool of structur-
al unemployment in a particular industry and region.

Structurally unemployed workers require additional education or retraining, and
improvement is possible only in the long run.

Cyclical unemployment is unemployment caused by the lack of jobs during a re-
cession. When real GDP falls, companies close, jobs disappear, and workers scramble
for fewer available jobs. Keynesian economists see it as possibly being solved by
government deficit spending or by expanding money supply.

Because both frictional and structural unemployment are present in good and
bad times, full employment does not mean “zero percent unemployment.” Full em-
ployment is the situation in which an economy operates at an unemployment rate
equal to the sum of the frictional and structural unemployment rates. Full employ-
ment, therefore, is the rate of unemployment that exists without cyclical unemploy-
ment.

b) Skim the text and say:

why frictional unemployment is considered to be persistent;

what changes in the economy structural unemployment creates;

what is meant by cyclical unemployment;

what can be done to eliminate frictional, structural, cyclical unemployment;
what the goal of full employment is.

YVVYY

21. Choose the right answer. Explain your choice.

The number of people officially unemployed is not the same as the number of
people who can’t find a job because:
v’ people who have jobs continue to look for better ones;
v" the armed forces are included;
v’ discouraged workers are not counted:;
v none of the above;
v' all of the above.

Frictional unemployment refers to:
unemployment related to the ups and downs of the business cycle;
workers who are between jobs;
people who spend relatively long periods out of work;
people who are out work and have no job skills.
A mismatch of the skills of unemployed workers and the skills required for ex-
isting jobs is defined as:
v involuntary unemployment;
v' cyclical unemployment;

ENEA NI NN
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structural unemployment;
frictional unemployment.

Unemployment caused by a recession is called:
structural unemployment;
frictional unemployment;
involuntary unemployment;
cyclical unemployment.

AN

AN

Full employment occurs when the rate of unemployment consists of:
seasonal plus structural plus frictional unemployment;
cyclical plus frictional unemployment;
structural, frictional, and cyclical unemployment;
none of the above.

ENEA N NN

22. a) What types of unemployment do you think pictures A, B, C present? Say why.
Make use of expressions and linking words to introduce points/arguments from
Appendix 1.5.

A B C
so 0

va”
w\

o1

e L\ AN

b) Work in pairs, organise the words and word combinations in the table below.
Choose two words or phrases from each column and make sentences of your own to
comment on the type of unemployment they describe.

Voluntary, long-term, short-term, lack of jobs, common, concerning, mismatch
of skills, overall, seasonal, recession, least worrying, permanent, ‘between jobs’, lack
of education, temporary, fluctuating nature, technological change, most dangerous,
occurs naturally, downturn, government deficit spending, retraining, reentering the
labor force, to stimulate the economy.

Frictional unemployment Structural Cyclical
unemployment unemployment
voluntary long-term lack of job
concerning
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c) Complete the sentences with words and phrases from b).

1) This type of unemployment is . It occurs ___ whenever someone is
. has just graduated from high school or college and is looking for work,
or is reentering the labor . Because there are always people looking for new jobs,
there is always some level of this type of unemployment. For that reason, many
economists consider this type of unemploymentto bethe

2) This type of unemployment happens due to the ~ of the market.
When the economy is ina ____ or recession, employers struggle and often have to
lay off some employees. The government can the economy and help employers
hold on to employees by increasing government L

3) This type of unemployment can be partlcularly , as workers is
expensive, and many previously employed workers have to rely on government
assistance programs. This type of unemployment happens because though jobs are
available, there’s a __ between what companies need and what available workers
offer.

(4

23. Discuss in small groups, then give answers to these question. Use conversational
formulas for introducing a point and holding the floor from Appendix 2.10.

1. What is vyour vision of voluntary unemplpoyment? Why is voluntary

unemployment bad or good for a country/society/person?

Is unemployment a great problem where you live now?

How will you describe an employee whom the employer will never fire?

When is the best time for a person to start looking for a job?

Is it better to start job hunting while you are still studying and try to combine your

studies with work?

What should young people do to have enough qualification after graduation?

7. What are the most efficient ways to look for a job? Friends? The Internet?
Newspapers?

b wn

o

.. 2) Follow the link https://eduenglish.bsu.by/mod/quiz/view.php?id=4304 to re-
vise and practice basic concepts related to the types of unemployment by doing
a listening comprehension quiz.
Check yourself by doing a Reading Comprehension and Vocabulary Quiz
based on Text 3. https://eduenglish.bsu.by/mod/quiz/view.php?id=8077

4MAR ] _
Indirect Questions and Statements

(———

* We often use indirect questions and statements to sound more polite, for example when asking for
personal or sensitive information.

Could you tell what your salary is?

Would you mind telling me how old you are?

I'm not sure when the interview finishes.

* Indirect questions have the same word order as direct statements.

She left the job. (direct starement)
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Could you tell me why she left the job?

» We can use the following expressions to introduce indirect questions and statements.

I wonder/I can't remember/I have no idea/l' d like to know/I am not sure ...

when the post will be advertised.

* For yes/no questions we use if or whether. We can also use if or whether in statements.
Will he apply for the job? (direct question)

I wonder whether he'll apply for the job. (indirect question)

< 25. To learn more about speaking interviews watch a video at
w https://www.youtube.com/watch?v=fthPgkCQwygM (0:30-3:50). Put down
questions and phrases you think might be useful for your interviews in future.

26. Work in pairs. Ask and answer these questions commonly asked at a job inter-
view. Student 1 chooses questions asked by an interviewer; Student 2 — an interview-
ee: Mind the word order of indirect questions.

Could you tell me what your strengths are?

I’d like to know what your colleagues/fellow students would say about you.
Could you tell me how you have changed in the two years?

Do you happen to know what salary I will start on?

I wonder what career prospects there are in this position in three years’ time.

o0 E

N

7. Put the words in the right order to form indirect questions or statements.

Do know where you the room interview is?

| ask you old are you how could?

| wonder you if could me tell what time is it?

I’d like why to know we you should hire.

Do you mind I ask you if your weaknesses are what?
Could you ask I why left you your last job?

Sk owdE

e o 28. You are interviewing someone for a job. How would you politely find
\-IF\TI"!—‘ out the following information?

1. Their age. 3. Their reasons for leaving their last job.
2. Their current salary. 4. Their weaknesses.

29. Role play this job interview. Use direct and indirect questions, 2-3 conversational
formulas for asking for clarification and giving clarification from Appendix 2.16,
2.17.

Interviewees Interviewers

Choose a job you would like to  Possible areas to cover include:
have in a company you would like < strengths * interests

to work for. Tell your partner what e« experience « weaknesses
the position is. * achievements e« skills
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_.» 30. Practise the use of indirect questions to be more polite in conversations at
W https://www.thoughtco.com/asking-polite-questions-1211095

31. a) Watch a video Training for Your Job Interview and complete the dia-
logue. https://www.youtube.com/watch?v=wdFUIHCht9Q (1:03-2:01).

Interviewer:

Interviewee:
Interviewer:
Interviewee:
Interviewer:
Interviewee:
Interviewer:
Interviewee:

Interviewer:
Interviewee:
Interviewer:
Interviewee:

Interviewer:

Interviewee:

Well, we were interested in your application for the position of a (1)

Well I’'m very excited about the position.

| can see from your resume that you have a lot of (2)

Yes, I’ve had many 3) .

What do you consider your greatest strength?

I’m very reliable. I always try to do my work on time.

| see. Very good. May | ask you what your 4) ?

| have difficulty saying now. So | often work overtime.

Sometimes | even forget what my company’s 5) :

Very impressive. May I ask you why you’d like to work for this com-
pany?

Your organization is very successful and known throughout the world.
So you hope to have 6) :

Yes | studied abroad before but haven’t worked for an international
company yet.

Well, we may be able to give you that chance. As soon as we review
all of our candidates we will 7)

Thank you, I look forward to hearing from you.

b) Practice indirect questions to make a polite enquiry about a job candidate. Mind
the direct word order.

Model: May | ask you where you got information about this job.
Could you tell us whether/if you speak any foreign languages?
What do you consider ...?

May I ask you ...?
Could you tell me ...?

Role-play the dialogue with the partner. Use your own facts.

ference between headhunting and recruit-

32. a) Work in groups, brainstorm the dif- »‘-’?’l‘m-—’!m?-

ment.

Use conversational
brainstorming from Appendix 2.1 and share
ideas in class.

formulas for

AN
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b)*Dr. Simon Kingston works for the international executive search consult-
‘)) ants Heidrick and Struggles. Before you listen to the interview describing
headhunting process, match the words with their definitions.

1) authoritative source a) agroup or system of interconnected people

2) cross-reference v b) an industry expert who is not a journalist in the me-
dia

3) commentator n C) auniversity-based researcher and lecturer.

4) academic n d) multinational oil and gas company, one of the
world’s seven oil and gas "supermajors"

5) network n e) compare v

6) BP (British Petroleum) | f) to make weaker

7) dilute v g) the central or most essential part of something.

8) core essence h) an entity that has access to, or verified copies of, ac-
curate information

c) Listen to the first part in which a headhunter talks about his profession and how
his firm goes about headhunting. While listening, complete the chart below.
https://eduenglish.bsu.by/mod/page/view.php?id=8131

Methods of identifying candidates

1 in newspapers or  Asking for 3 from Own original 4
2 the organization
From our 5 From talking to 6 From beginning to 7

the business 8

Cross-9

d) Simon mentions three different types of experts which his company usually speaks
to at the beginning of an executive search. Who are they?

33. a) In Part 2 Simon talks about the characteristics of very successful lead-
)) ers. Listen to the second part of the interview and complete the summary be-
low. https://eduenglish.bsu.by/mod/page/view.php?id=8131

One common theme in the careers of a lot of successful people is an 1.

of the individual's own 2. and . This allows them to 3.

the sort of organisations in which they will work. It also allows them to 4.
but appropriately to opportunities that are unplanned.

b) Listen to part 2 again. Below are some qualities that Lord Browne at BP demon-
strates, according to Simon. Put then in the order they appear in the interview, com-
ment on their importance for a successful career and business.

- real interest in innovation;
- acuriosity that even thirty years in the same sort of business doesn’t dilute or in-
deed destroy;
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ability to remain interested in the core essence of one’s business;
an open-mindedness about the structure of the industry.

c) Name your 2-3 qualities that you think would impress a headhunter.

34. a) Divide into 2 teams. Team 1 gives two key words or phrases related to one of
the issues below. Team 2 gives definitions to the words suggested by team 1 and
names their 2 words or phrases on the next issue.

Business cycle and its features.
The phases of business cycle.
Business cycle theories.
Unemployment and its types.
The reasons for unemployment.
Costs of unemployment.

b) Answer these questions.

1.

2.

o

©oo~No®

What are the main causes of the alternate periods of growth and contraction of the
business cycle?

What are dangers of booms and slumps in the economy? How can they be regu-
lated?

During a downturn, how do governments intervene in the economy? What are the
economic arguments for/against such governmental spending?

What examples of ‘creative destruction’ occurring at the moment can you give?
How will you comment on the one-liner: “When your neighbour loses his job, it’s
a recession; when you lose your job it’s a depression.”

Are there any jobs in your country which are in constant demand?

Do people only work for money?

What motivates you to work?

Are you optimistic or pessimistic about your own future? Do you expect the qual-
ification you are currently studying for to get you a permanent job?

35. Work in pairs, use the words and word combinations below to discuss the situa-
tion in the job market in your country/the UK/the EU/the USA. Regard different types
of unemployment. Present the results of your mini research in class.

consumption; demand; downturn/upturn; expecta-
tions; gross domestic product (GDP); retraining;

. . T \,
government support; job vacancies; labour turnover; I %:

legitimate work; undersupply of labour; human cap-
ital; increase/decrease in government expenditure;

to maintain healthy economy, to create job settings, ‘ I
minimum wage; temporary contract, etc. %l
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g
m Role Play and Simulation

36. a) Work in groups of three or four. Imagine you and your friends are running the
country. Things are not going well! Here are some of your problems.

a) unemployment is high (12%);

b) the rate of inflation is also high;

c) workers are going on strike for higher wages;

d) your large steel industry is losing money because of foreign competition.

b) Talk to each other and decide which of these problems is the most important. 7hen,
decide what you can do to make things better. In your discussion think about:

a) retraining/relocation of workers;
b) cost-push inflation;
c) government subsidies, etc.

¢) Write down a few rough ideas for solving these problems and pass on to another
group, who reads them silently and adds new ideas to the page then pass the page on.
Next, vote for 3 best ideas and reflect.

37. a) Divide into three groups. Each of you should take one of the following roles.

Student 1 — the Chancellor (the head of the government in some European countries)
Student 2 — chief director of one of the country’s largest industries
Student 3 — leader of a workers’ union

b) Imagine that the country has gone into a recession.

Student 1 — you are the Chancellor. Explain to the others why the country is in reces-
sion and what you plan to do about it.

Student 2 and 3 should tell the Chancellor what problems the recession is causing
them. Make notes and tell the Chancellor what you want him/her to do.

Business Skills
g) Useful language: A Job Interview

I’m used to working in a busy environment. I want to take on more responsibility in line
I’m good at dealing with change. with my qualifications.
I work well under pressure. I want to further my career in accounting.

I am impressed by the quality of your products.
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Job Interview Answers and Phrases for
Talking about Your Strengths

I’ve always been a great team player.
My strongest trait is my attention to detail / ac-
complishing a large amount of work within a
short period of time.
| have very good organizational and time man-
agement skills.

Expressions for Talking about
Your Weaknesses
I always try to solve my own problems instead
of asking a co-worker who might know the an-
swer.
Sometimes | have trouble delegating duties to
others.

Phrases for Describing Yourself
I attended the University of ...
I’ve just graduated from the University ...
I have worked for various companies including ...

Explaining Why Company Should Hire You
I’m a perfect fit for this job because ...
I should be hired because I'm ...
I think | am a great match for this position.

What Type of Position You are Looking for?
I’m looking for a position in which I can
I am more interested in a full-time/part time posi-
tion.

Salary Expectations
| expect experience based remuneration.
My salary expectations are in line with my
qualification.

38. a) Match the common interview question on the left with the suitable response

from the list on the right.
Why did you choose this compa-

ny?
What are your strengths/ weak- My aim
nesses? Team.

How would your friends describe
you?

What is your greatest achieve-
ment?

How well do you work in a team?

Where will you be in 5 years? Leading

People say I’m sociable, organized, and decisive.

Is to have a position in the Management

| have excellent time management, but | can be
impatient for results.

Because | think | will find the work environment
both challenging and rewarding.

| always support my colleagues and believe we
should work towards a common goal.

the University football team to the na-

tional Championships.

b) Practise job interviews by asking questions and giving answers. Mind the use of
phrases from the table above and indirect questions.

For example: I wonder/I'm interested to know/Could you tell me what your job expe-

rience is.

What do you know about our company?

AN NN NN

D

What are your goals for the next five years?
Why would you like to leave your current job?

What makes you suitable for this job, do you think?
What is good customer service, in your view?

c) Complete the conversation “At a Job Interview”. Use the questions from
task a). Listen to the conversation to check your answers. Remember that

sometimes, more than one answer may be correct. https://eduenglish.bsu.by/

mod/resource/view.php?id=8224
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Mary:

Yiannis:

Mary:

Yiannis:

Mary:

Yiannis:

Mary:

Yiannis:

Mary:

Yiannis:

Mary:

Yiannis:

39. a)
verb fo

Ed:

Jon:

Ed:
Jon:

Ed:

Jon:
Ed:

Jon:

(1) ?

Well, I think that I’d be suitable for the position because I’ve had lots of
relevant experience in my previous roles. Also, I think I’d be a good fit for
the company.

(2) ?

Quite a bit. I know that it’s the second largest advertising company in the
country and that you employ over 500 staff.

That’s right. Now, tell me a bit about yourself. (3) ?

Hmm, interesting question. Well, I'm very hard-working and incredibly
creative, as you can see from my portfolio. But, on the downside. I’m also
a bit of a perfectionist, so | find it hard to let go of a project sometimes.
But I’'m working on that!

OK. And (4) ?

That would have to be when an advertisement that my team developed was
nominated for Best Local Ad of the Year. It was great to get some
acknowledgement for all our hard work.

Uh-huh. (5) ?

Well, I’ve enjoyed working for a small company and learned a lot, but I’d
really like the opportunities that are offered by working for a large compa-
ny, for example, the chance to pitch to big clients.

Right, so (6) ?

I"d like to be working as a senior advertising executive with a

number of great campaigns under my belt.

Read the conversation between two colleagues and choose the most suitable
rms. With a partner, discuss the reasons for your choice.

So, what (1) have you been up to/are you up to since I last (2) saw/have seen
you?

Oh, (3) hasn’t anyone been telling you/hasn’t anyone told you | (4) decid-
ed/have decided to go for promotion? You know, for the new area manager
job.

Great! What exactly (5) would you be doing/would you have been doing in the
new job?

Well, you need to be quite flexible as there’s a lot of travel involved — in fact
the responsibilities (6) cover/have covered six different countries.

That’ll suit you down to the ground — you (7) have always got/always got out
and about a lot | seem to remember. By the way, you know Jacob (8) is go-
ing/has been going for it as well?

No, but I’'m not threatened — he (9) blew/has blown his reputation for compe-
tence over that lost documents episode.

OK, but what (10) have you done/have you been doing to make sure you actu-
ally get the job?

Well, by the end of the week I (11) will have worked out/will be working out
my interview strategy and there’s no question they can ask me I can’t answer.
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(12) Aren’t you being/aren’t you a bit over-confident, or should that be arro-

gant?
Ed:  We’ll see. Drinks are on me if I get it.
Jon: Deal!

‘)) b) Follow the link to listen to the conversation and check your answers
https://eduenglish.bsu.by/mod/resource/view.php?id=8225

40. Work in groups. Think of the recent interview you attended or role-played in the
class and discuss these questions:

What was the worst thing about it?

What difficult questions were you asked?

Why do you think you were successful, or unsuccessful?

If you could go through the interview again, what would you do differently?
In an interview, do you always have to be completely honest?

What impression do you try to give in an interview?

} Case Study

Background

A Job Fair in Singapore

40. a) You and a colleague work for the Treadlight Film Company, a television pro-
duction company. You are both at a job fair in Singapore. You want to find an assis-
tant for your sales manager in Singapore. On a website, you read information about
three young people at the fair looking for a job in sales.

Jenny Wong Cindy Tan David Chong
Age: 20 Born: Taiwan Age: 21 Born: Hong Kong Age: 24 Born: Singapore
Education: high-school certifi- | Education: university graduate | Education: university graduate
cate (geography) (computing)
Work experience: sales assis- | Work experience: --- Work experience: website de-
tant in bookshop signer
Languages: fluent Chinese, | Languages: fluent Chinese, | Languages: fluent Chinese and
basic knowledge of English good standard of English English
Personality/appearance: ele- | Personality/appearance: well- | Personality/appearance: seri-
gant, friendly dressed, confident ous, hard-working
Interests: music, international | Interests: conversation, people | Interests: computer games, ka-
cinema rate

Task: Think and answer these questions. Use conversational formulas for stating
preferences from Appendix 2.9.

1. What are some strong/weak points of each candidate?
2. Who would you hire and why?
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3. Imagine you have time to talk to only one of the candidates. Decide which person
you want to meet and why.
4. What questions are you going to ask?

Assessment and Self-Check

A. Revise the topical vocabulary and be ready to respond to sample questions for
academic discussion. In each case, try to expand your answer to include at least one
piece of additional information. Make sure that the extra information is relevant.
https://eduenglish.bsu.by/mod/folder/view.php?id=6974

1. What is a business cycle? What macroeconomic variables is it characterized by?

2. What are the phases of a business cycle? What are they marked by?

3. What are the main causes of the alternate periods of growth and contraction of the

business cycle?

Do you know what internal theories a business cycle are based on?

What factors do external theories consider?

How can unemployment be defined? What do they call the total number of em-

ployed and unemployed workers?

What are the negative sides of situation with full employment?

What are the economic costs of unemployment?

What social costs of unemployment do people suffer from?

0. How do frictional, structural and cyclical types of unemployment differ? Which
type is most dangerous? Why?

11. How should the government help people who have lost their jobs?

B

o o
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B. Read carefully the following talking points and then make some brief notes. Con-
sider your opinion, use analytic approach and linking words while presenting infor-
mation.

1. You are preparing a lecture on different types of unemployment. What type of
unemployment will you start with? Why?

2. Your friend, a graduate of a business school, has lost a well-paid job in an in-
ternational company and is making plans to take a retraining course in IT. Try to
convince him to set up his own business instead.

3. You are the head of the government. The situation with employment is unsta-
ble because of the economic downturn in the country. Give three possible solutions to
this problem. Start with analyzing the reasons for the current unemployment, list pos-
sible solutions and expected results of anti-crisis measures.

4. You are applying for the position of manager in a famous manufacturing
company. You have exactly five minutes to find out if it is the right job for you. Pre-
pare 3 indirect questions you are going to ask. Explain your choice.
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5.You are the chair of the manufacturing company. You have exactly five
minutes to find out whether the candidate you are interviewing is the right person for
the job. Prepare 5 questions on the candidate’s experience, character and qualifica-
tion.

C. Choose ONE of the ideas for students’ projects below and present in class.

Business cycle analysis. Economic growth and income inequality.

The connection between education level and unemployment.

Unemployment rate and urbanization.

Unemployment as a social issue.

New markets and new jobs in the digital economy.

The present day situation on job market in your country (the rate of unemploy-
ment, types and the prospects for future, proposals to reduce the unemployment
rate).

ok wdE

D. Do a guided independent task “Working for Yourself'is Better Than Working for
Someone Else". https://eduenglish.bsu.by/mod/assign/view.php?id=4315

f E. Do a revision test on the topic “Business Cycle and Unemployment”.
! B https://eduenglish.bsu.by/mod/quiz/view.php?id=8075
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Unit 3.3. Inflation

Inflation is the parent of unemployment and
the unseen robber of those who have saved.
Margaret Thatcher

Topics for Communication: Common causes and effects of inflation, types of infla-
tion, ways to protect yourself from inflation.

Business Skills: Developing an argument.

Grammar Focus: Adverbs.

1. Work in small groups and share bits of background knowledge on the following:
Use expressions and linking words for giving opinion and expressing cause and effect
from Appendix 1.14-1.16.

1. What ideas spring to your mind
when you hear the word inflation?

2. Why should inflation cause con-
cern?

3. Who do you think loses from infla-
tion? Who wins from inflation?

4. Does your country suffer from infla-
tion? Why do you think this is?

5. What does this cartoon say about
inflation?

m 2. a) Before watching a video What is Inflation? https://eduenglish.bsu.by/
: mod/page/view.php?id=4288 check the meaning of the following words and
phrases.
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to pay extra value of each dollar
purchasing power limited amount of assets
monetary phenomenon to set an inflation rate target
to issue dollars

b) While watching the video put down the definition of Inflation and try to explain
why Dan had to remove an item from his cart.

¢) Watch the video again and answer the questions.

1. Why does inflation occur?
2. What does it result in?
3. What inflation rate target does the Central Bank usually set?

d) Formulate your own understanding of inflation, its common causes and effects.

3. Work with your partner and comment on the following quotes.

» Inflation is not only unnecessary for economic growth. As long as it exists it is
the enemy of economic growth. (Henry Hazlitt)

> By a continuing process of inflation, government can confiscate, secretly and un-
observed, an important part of the wealth of their citizens. (John Maynard
Keynes)

» Inflation takes from the ignorant and gives to the well-informed. (Venita Van
Caspel)

» Inflation is the one form of taxation that can be imposed without legislation. (Mil-
ton Friedman)

Reading and Vocabulary

===

‘E —-\ Text 1. Inflation: Meaning and Measurement. Causes and Effects.

4. a) Before reading the text about inflation, check your understanding of some basic
terminology by matching up the following Russian word combinations and their Eng-
lish equivalents.

A B
1) cTaOWIBHOCTH IICH a) foreign exchange value of mon-
ey
2) HeOnaronpusaTHbIN 3 dekT b) inflation premiums
3) HMHACKC MOTPEOUTEIILCKUX IICH c) an adverse effect
4) peayibHas MOKYyMAaTEIbCKast CIOCOOHOCTD d) aconsumer price index
JICHET
5) wuHQISAIMOHHBIC HA0aBKH e) aprice stability
6) pesepB Ha MOKPBITHE YOBITKOB OT yero-nubo f) negotiate contracts
7) mnpenBuaACTh HHQIIALNIO g) ageneral price level
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8) oOmmmii 1IeHOBOH YPOBCHD h) money real purchasing power
9) cToMMOCTh OOMEHHOTO Kypca BT 1) anticipate inflation
10) BecTH mIeperoBOpPhI 10 KOHTPAKTaM j) anallowance for smth.

b) Read the text and be ready to discuss causes, effects and measurement of inflation.

(1) Inflation is a situation in which a decline in the

VALUE ‘Y PRICE Purchasing power of money results in a rise of the general

l - price level. Inflation has many causes. In times when the

economy is good and people have enough money they want

to buy more products than factories can produce, so the

prices go up. Inflation can also happen when workers de-

— mand more money or when the raw materials that produc-

ers need rise in price. The final product becomes more expensive and has to be sold at

a higher price. Some economists say that central banks do not do enough to control

how much money there is in a country. There may be more money around than there

are goods. Consumers want to buy more products, the demand gets higher and prices

go up. Sometimes low_interest rates on loans make people borrow money to buy
houses or cars. These prices go up as well.

(2) The opposite of inflation is deflation. Deflation is generally the decline in the
prices for goods and services that occurs when the rate of inflation falls below 0%.
Deflation will take place naturally, if and when the money supply is limited. It is
normally linked with significant unemployment and low productivity levels of goods
and services. The effects of both inflation and deflation are extremely harmful to a
country and to the welfare of its citizens. The term ‘deflation’ is often mistaken with
‘disinflation’ which is a situation when inflation increases at a slower rate.

(3) The boundary between inflation and deflation is price stability. Price stabil-
ity occurs when the average level of prices is moving neither up nor down. The aver-
age level of prices is called the price level and is measured by a price index. A price
index measures the average level of prices in one period as a percentage of their aver-
age level in an earlier period called the base period. The inflation rate is the percent-
age change in the price level. The most widely reported measure of inflation is the
consumer price index (CPI) which measures changes in the average prices of a basket
of consumer goods and services, such as transportation, food, and medical care. It de-
termines how rising prices affect the income of consumers and does not consider
items purchased by businesses, and government.

(4) When raw materials are in short supply, they become more expensive. This
will cause an increase in producers’ costs and they will have to raise their prices. Be-
sides, if the commodity is an important raw material for many industries, the supply
from these industries will drop dramatically. It’s a period of no growth or even an
economic contraction. This situation is called stagflation. An extreme form of infla-
tion is known as hyperinflation. Hyperinflation is an extremely rapid rise in the gen-
eral price level. There is no consensus on when a particular rate of inflation becomes
‘hyper’.

(5) Inflation is a sign that the economy is growing. It is normal when prices go
up only a few percent every year. High inflation, on the other hand, leads to uncer-

-

a
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tainty in the population. Industries may not want to borrow money and invest when
inflation is high. People don’t want to buy goods any more. Factories may get stuck
with products they cannot sell and as a result workers get unemployed. Inflation hurts
people living on fixed incomes and people who have saved fixed amounts of money
for specific purposes such as their children’s education or their own retirement. Infla-
tion hurts people who have loaned out money at a rate of interest that did not include
an allowance for an increase in the average price level. So lenders are without protec-
tion against a decline in the purchasing power of the loan when it is repaid.

(6) The adverse effects of inflation depend on the extent to which inflation is
correctly anticipated and the extent to which it is unanticipated. In the first case con-
tracts can be negotiated to include ‘inflation premiums’. Such premiums are designed
to protect lenders and other recipients of future money payments from declines in the
purchasing power of the money to be repaid to them. Lenders, for example, will insist
on higher interest rates if they anticipate inflation. Borrowers who agree to the lend-
er’s terms share similar anticipations of inflation. However, it is often difficult to cor-
rectly anticipate a future rate of inflation. Inflation is a phenomenon experienced in
all countries. But inflation rates vary from one country to another. When inflation
rates differ by a lot and over a prolonged period of time, the result is a change in the
foreign exchange value of money.

(7) Inflation is and has been a highly debated phenomenon in economics. Many
economists maintain that moderate inflation levels are needed for a country’s econo-
my. They provide the following reasons. Firstly, inflation is good when it combats
the effects of deflation, which is often worse for an economy. Second, when consum-
ers expect prices to rise, they spend now, boosting economic growth. And thirdly, an
important aspect of keeping a good inflation rate is managing expectations of future
inflation.

(8) It is very difficult to fight inflation. Banks can control interest rates and
make it difficult for people to get loans and have more money. Governments have an
effect on inflation when they control the supply of money, raise or lower taxes, de-
crease public expenditure like building roads, bridges, etc. They can also try to con-
trol wages and prices as far as possible.

c) Explain the meaning of the underlined words and phrases in your own words.

d) Find parts of the text that describe the adverse effects of inflation and how to deal
with them. Translate these parts into your language.

e) Read the text again for specific details and answer the questions.

What do they call the situation when the money real purchasing power increases?
What are the most obvious causes of inflation?

What is the difference between deflation and disinflation?

How is stagflation defined?

What does the term ‘price stability’ mean?

How do they define the inflation rate?

ook wnE
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7. What is the most widely reported measure of inflation? What does it show?
8. What categories of people are most heavily hurt by inflation? Why?

9. What measures can be taken to protect lenders from inflation?

10. Why is it important to correctly anticipate the rate of inflation?

11. Why do they believe that a moderate inflation level is good for an economy?
12. Is there any link between inflation and interest rates?

f) Review the statements below and decide whether they are true (T) or false (F).
Correct the false ones.

1. Inflation occurs when there is an increase in the purchasing power of money.

2. The CPI does not consider goods and services purchased by business and gov-
ernment.

Deflation means a decrease in the average price level.

When stagflation occurs the average level of prices is falling.

People with fixed income tend to fare best in an inflationary period.

Inflation does not have any impact on the foreign exchange value of money.

o ok w

g) Make a mind map of the text and share it with your partner. Then communicate the
best idea to the class. Usually a mind map consists of one central idea and topics re-
lated to that idea. Follow the link https://creately.com/diagram-type/mind-map. You
can read about mind maps in Appendix 3.

- .. h) Consolidate your understanding of the meaning of inflation by doing a
reading comprehension quiz Meaning and Measurement of Inflation
https://eduenglish.bsu.by/mod/quiz/view.php?id=4278

Vocabulary Focus

5. Complete the table by inserting the missing forms if possible.

Noun Verb Adjective/Adverb
measure
purchasing
allowance
harmful
negotiate
reduction
anticipate
boosting
vary
stable

6. a) Look at the word cloud below and make use of these words in the sentences of
your own. Check the meaning of the words which are new for you.
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b) Create your own word cloud using the resource on the Internet
https://www.wordclouds.com/ or https://wordart.com/. Include terminology and the
most important words and phrases from Text 1.

7. Match up the economic terms and definitions below.

A B
1) inflation a) the amount of money etc. asked or given for something
2) deflation b) amount of sth, esp. money allowed or given regularly

3) disinflation c) the reaction of giving one thing of the same type or of equal
value in return for another

4) hyperinflation d) a person taking or receiving something with the understanding
that he will return it

5) exchange e) a person making a loan

6) price f) arise in prices and wages caused by an increase in the money
supply and demand for goods and resulting in a fall in the val-
ue of money

7) stagflation g) areward or an amount paid in addition to the regular charge

8) premium h) is an economic situation in which prices keep rising but eco-
nomic activity does not increase

9) borrower 1) asituation in which very large and rapid price rises occur

10) lender J) areduction in the rate of inflation

11) allowance K) the reduction of the amount of money being used in a country,

in order to lower prices or keep them steady

8. Complete the sentences with the words from the box.

boundary consumer boost extreme moderate
average purchasing premiums rate

An ... form of inflation is known as hyperinflation.

The ... between inflation and deflation is price stability.

The ... level of prices is called the price level and is measured by a price index.
A common price index is called the ... Price Index, or simply CPI.

Inflation reduces the money real ... power.

S A
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6. If inflation is correctly anticipated, contracts can be negotiated to include “infla-

tion ...”.
7. Itis often difficult to correctly anticipate a future ... of inflation.
8. ... amounts of inflation are common in healthy economies, so some inflation may

actually be a good sign.
9. | simply do not understand their arguments that government spending cannot ...
the economy.

9. Complete the table with as many phrases related to each topic as possible. If nec-
essary, use Text 1. Take turns explaining each term with your partner.

Inflation/deflation Stagflation/ | Causes of Effects of Inflation rate/
hyperinfla- inflation inflation | measure of infla-
tion tion

purchasing power of
money
general price level

10. a) Translate into English using your active vocabulary.

1. Uadnsauus — 310 cuTyanus, Ipyd KOTOPOMl MMEET MECTO NaJeHHe MOKyma-
TEJIbHOW CIIOCOOHOCTH JICHET, PE3YJIbTATOM YEro SIBISIETCS POCT OOIIEro YpOBHS IIEH.
2. CrarHauys — 3TO COCTOSIHUE SKOHOMHKH, XapaKTEPU3YIOLIEECs 3aCTOEM IPOU3-
BOJICTBA U TOPIOBJIM Ha MPOTSHKEHUH JJIMTENbHOrO nepuonaa 3. MHpmauuo MoxHO
IPOTUBOIIOCTABUTh Je(ISALUMU, KOTOpas BO3HHMKAET, KOT/la MOKyHaTelbHasl Croco0-
HOCTb JICHET YBEJIMUYMBAETCA, a LeHbl najatoT. 4. MHasaus, BpI3BaHHAs NPEBbIIIE-
HUEM CHpPOCa HaJl NMPEUIOKEHNEM, BO3HUKAET U3-3a CIIMILKOM BBICOKOTO COBOKYITHO-
ro crmpoca. 5. ['unepuHpasAIus — 3T0 UCKIIOUUTETBHO BhICOKAst MHQIIAIMS, KOTJa 1ie-
HBI PaCTYT HAcCTOJBKO OBICTPO, YTO JCHbIM B 3HAUUTEIBHON CTENEHU TEPSIIOT CBOIO
dbyHkuuo cpencta oodpamenus. 6. [anonupyromast HHGAAMS — UHPIISIHS, TIPA KO-
TOpOM I1I€HbI HAYMHAIOT yJIBAaMBATHCS, yTpauBaThCs exeromaHo. 7. Hambonee yacto
UCIIOJIb3YEMbIM HMHAEKCOM HWHQIALMM SBISETCS MHIEKC NOTPEOUTEIbCKUX LEH
(MIILY). 8. [ToTepst mokynaTeabHOM CIIOCOOHOCTH BIIMSET HA YPOBEHB JKU3HU JIIOJIEH,
YTO B KOHEUHOM UTOr€ MPUBOAUT K 3aMEJJICHUI0 SKOHOMHYECKOTO POCTAa.

<% D) Do a terminology quiz Inflation: Causes and Effects to consolidate eco-
: nomic terms on the topic https://eduenglish.bsu.by/mod/quiz/view.php?id
=8217

Um=
|é| Text 2. Demand-Pull vs Cost-Push Inflation.

11. a) Below is the text about the two types of inflation. Before reading it check your
understanding of some basic terminology by matching up the Russian word combina-
tions with their English equivalents.
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A B

1) wmHaAUA cpoca a) an excess of total spending
2) uHOIAIHAS U3IEPIKEeK b) total expenditures
3) HU30BITOK COBOKYITHBIX PAaCXOJI0B c) profit margins
4) pocT 1eH d) excess demand
5) COBOKYITHBIE PacXO/Ibl e) an expansion of government
6) pacipeHne pacXxo0B IMPaBUTEIIHCTBA spending
7) ToOKa3aTeNH PEeHTA0CIIbHOCTH, BEJTUYHHA f) arisein prices
IPUOBLTH g) demand-pull inflation
8) W30BITOYHBIN CITPOC h) cost-push inflation
9) npou3BOACTBEHHAS MOIIHOCTH SKOHOMHKH 1) export surplus
10) akTUBHBIN TOPTOBBIN OanaHc J) economy’s productive capacity

b) Read the text. Explain the key difference between demand-pull inflation and cost-
push inflation.

Inflation can occur for several reasons, and economists usually distinguish be-
tween two basic types of inflation, depending on whether it originates from the buy-
ers’ or the sellers’ side of the market.

Perhaps the most familiar type of inflation is
called demand-pull inflation, which is a rise in
Too much of money chasing too few goods | the general price level resulting from an excess of

Demand Pull Inflation

0 total spending (demand). Demand-pull inflation
ot/ occurs when aggregate demand in the economy
= < ?{;-‘“\,{/‘ increases faster than the economy’s productive ca-

4 mﬁ pacity. If demand exceeds aggregate supply, the

average prices of goods and services are pulled up
by the ‘excess’ demand. When sellers are unable to supply all the goods and services
buyers demand, they respond by raising prices. In short, the general price level in the
economy is ‘pulled up’ by the pressure from buyers’ total expenditures. Demand-pull
inflation is often expressed as ‘too much money chasing too few goods’.

This type of inflation is usually associated with conditions of full employment. If
there are unemployed resources available, an increase in demand can be met by
bringing these resources into employment. Supply will increase and the increase in
demand will have little or no effect on the general price level. If the total demand for
goods and services continues to increase, a full employment situation will eventually
be reached and no further increase in output is possible at least in the short run. Once
the nation’s resources are fully employed, an increase in demand must lead to an up-
ward movement of prices. A situation of excess demand may also arise when a coun-
try is trying to achieve an export surplus, in order, perhaps, to pay off some overseas
debts. Exports are inflationary because they generate income at home but reduce
home supplies. Besides, demand-pull inflation may develop when, with full employ-
ment, a country tries to increase its rate of economic growth. Another possible cause
of inflation under conditions of full employment is an expansion of government
spending financed by borrowing from the banking system.
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Aggregate supply is the total volume of goods
COST-PUSH and services produced by an economy at a given
INFLATION price level. When there is a decrease in the aggre-

{\ M /\ gate supply of goods and services stemming from
%_l _ % an increase in the cost of production, we have cost-
y E \{u push inflation. Cost-push inflation means prices
_, __:> h}[\ have been ‘pushed up’ by increases in costs of any
L~ of the four factors of production when companies
are already running at_full production capacity. With higher production costs and
productivity maximized, companies cannot maintain profit margins by producing the
same amounts of goods and services. As a result, the increased costs are passed on to
consumers, causing a rise in the general price level. To understand better their effect
on inflation, let’s take a look at how and why production costs can change. A compa-
ny may need to increase wages if labourers demand higher salaries due to increasing
prices and the cost of living or if labour becomes more specialized. If the cost of la-
bour increases, the company has to allocate more resources to pay for the creation of
its goods or services. To maintain or increase profit margins, the company passes the
increased costs of production on to the consumer, raising retail prices. Along with in-
creasing sales, increasing prices is a way for companies to increase their bottom lines
and grow. Another factor that can cause increases in production costs is a rise in the
price of raw materials. This could occur because of scarcity of raw materials, an in-
crease in the cost of labour to produce the raw materials, or an increase in the cost of
importing raw materials. The government may also raise taxes to cover higher fuel
and energy costs, forcing companies to allocate more resources to paying taxes.
Inflation is not simply a matter of rising prices. There are endemic and often di-
verse reasons at the root of inflation. But if an economy identifies what type of infla-

tion is occurring, it may be better able to correct rising prices and the loss of purchas-
ing power.

Ve

c) Explain the meaning of the underlined words and phrases in your own words.

d) Read the text again and decide whether these statements are true (T) or false (F).
Correct the false ones.

1. Demand-pull inflation occurs when aggregate demand in the economy increases
faster than the economy’s productive capacity.

2. Demand-pull inflationary pressure increases as the economy approaches full em-
ployment.

3. Expansion of government spending financed by borrowing from the banking sys-

tem results in cost-push type of inflation.

Cost-push inflation is caused by too much money chasing for few goods.

Expectations do not have any influence on demand-pull inflation.

Cost-push inflation occurs if the costs of all factors of production grow at the

same time.

&

o o1
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e) Use the information from the text and expand the sentences to make an outline of
the text.

1) The text deals with ... .

2) Demand-pull inflation occurs ... .

3) Demand-pull inflation is associated ... .

4) An excessive demand is usually caused by a) ... b) ... ¢c) ... andd) ... .

5) Cost-push inflation occurs when ... .

6) The possible sources of cost-push inflation are ... .

7) A company may need to increase wages if ... .

8) Another factor that can cause increases in production costs is ... .

9) Companies are forced to allocate more resources to paying taxes because ... .
10) To decrease rising prices an economy should ... .

... f) Do areading comprehension quiz based on Text 2 Demand-Pull vs Cost-
'H T Push Inflation https://eduenglish.bsu.by/mod/quiz/view.php?id=4249 .

g) To get a better insight into the concept of inflation and its types do a viewing com-
prehension quiz https://eduenglish.bsu.by/mod/quiz/view.php?id=4305

Vocabulary Focus

12. Raise, rise and arise are easily confused words. Study the table and complete the
sentences with one of the words in the correct form.

Raise must have an object, as it is a tran- | Rise does not take an object, as it is an

sitive verb. intransitive verb.

It is a regular verb; its three forms are | It is an irregular verb; its three forms are
raise, raised, raised. rise, rose, risen.

e.g. raise funds — mony4arh JeHbBIH, | €.0. Prices are rising — meHbl pacTyT
HalTH ()MHAHCUPOBAHUE interest rates/taxes/rents/wages rise

raise money — 3austh, noayuuthb Aeabru | NOTE! In AE, and very often in

raise prices — moBBICUTH IICHBI BE, people refer to this as a raise.

raise taxes — coOuparh HaJOTH She got a 5% rise.

raise the salary — moBeicuTh 3apruiaty She got a 5% raise.

Arise means ‘happen’ or ‘occur’. We use it with abstract nouns (e.g. problem).

The three forms of it are arise, arose, arisen. It is used in formal contexts.

e.g. demand/problems/difficulties arise — cnpoc, mpoOeMbl, TPYTHOCTH BO3HUKAIOT,
TIOSABJIISAKOTCS

1. Our favourite restaurant ... its prices again. It’s getting very expensive.

2. The government plan ... taxes on the wealthiest billionaires in the country and
corporations.

3. Recent studies have shown that further demands can ... suddenly and unexpect-
edly.

4. Last month prices ... by more than 10%.
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5. The plan ... the top corporate tax rate by 5.5 percentage points and the top indi-
vidual tax rate by 2.6 percentage points, respectively.

6. Due to the increase in raw material prices, the company was forced ... the prices
of its products.

7. Serious problems ... recently in the energy and transformation industries.

8. Interest rates typically ... during high inflation, affecting savings, monthly pay-
ments for mortgages, and other loans.

9. We want to buy a car before the prices ... again.

10. In the discussion the analyst ... a very important problem.

11. We managed ... above our problems and now the company is doing well.

12. 1 will do anything that I can ... to a higher position.

13. Difficulties ... when the borrowing is excessive.

13. Express in one word choosing the words in the box below. Reproduce the context
they were used in the text above.

surplus margin debt available aggregate rise
occur excess stemfrom exceed inflationary

1) to take place, to happen;

2) amount beyond what is needed,;

3) originate in or be caused by;

4) that which someone owes;

5) ready or present for immediate use;

6) an amount by which a thing is won or falls short;

7) characterized by, or tending to cause monetary inflation;

8) formed or calculated by the combination of many separate units or items;
9) move from a lower position to a higher one; come or go up;

10) an amount of something that is more than necessary, permitted, or desirable;
11) to be greater in number or size.

14. a) Before doing the exercise, make sure you understand the meaning of the fol-
lowing phrases:

tax incentives / government bureaucracy / foreign investment / balance of trade

b) Try to complete this economic profile without looking back at the terms in the texts
above.

The economy is stable following the problems of the past two years. By follow-

ing a tight monetary policy, the government has reduced the i r 1 to 2%.
For borrowers, after going up dramatically, the i r 2 is now down to 8%.
The last six months have seen a slight improvement in the e r 3 against
the dollar.

For the country as a whole, the G 4 has grown by 0.1 5%. Exports are in-
creasing, and the b of t 5 is starting to look much healthier.
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In terms of jobs, the u r 6 continues to be a problem, as it is still

16%. In order to stimulate the economy and attract f I 7 from abroad, the
government is offering new t i 8, as well as making an effort to reduce g
b 9 and red tape. Finally, a large skilled | f 10 means there

could be attractive investment opportunities over the next five years.

c) Write a short paragraph about the economic profile of your country. Use expres-
sions and linking words from Appendix 1 to make your writing flow logically.

f 15. Check the use of terminology by doing a viewing comprehension quiz
' B B https://eduenglish.bsu.by/mod/quiz/view.php?id=4305

Ugm

|E I Text 3. Timeless Ways to Protect Yourself from Inflation.

16. a) The text considers three investment approaches of protecting your wealth from
inflation. Read the text and find out why the author thinks these approaches really
counteract the effects of inflation.

In addition to death and taxes, inflation is an-
other phenomenon that we can expect with near +4 ASSETS YOU NEED+

certainty over a period of time. In general, econom- B2 inesaaniiu K-
ic progress Is accompanied by inflationary pres- BUSINESS | coMMoDITIES
sures. Of course, if your two primary sources of EXAMPLE: ECOM | EXAMPLE: GOLD
wealth creation (asset and income) rise at a rate L P | &
equal to or greater than inflation, the negative ef- S

fects of inflation are neutralized. Yet, it is not al- REAL ESTATE STOCKS

ways the case. While the minimum wage has in- e i R easc
creased, the overall price of goods has exceeded the -—

average salary increases of recent years.

Inflation is often referred to as the ‘worst tax’ because its effects go unnoticed
by most people. For example, earning 4% in a savings account while inflation grows
at 7% makes many feel 4% richer. In fact, they are 3% poorer. That’s why it is im-
portant for households and investors alike to understand the causes and effects of in-
flation so as to ensure that their assets maintain their purchasing power. Here are
three investment approaches everyone should consider as ways of protecting their
wealth from inflation.

Despite the lack of confidence most people express about stocks, owning some
equities can be a very good way to combat inflation. Think of your household as a
business. If a company cannot properly invest its money in projects that will deliver a
return above its costs, then it will fall victim to inflation. Success in business lies in
the fact that corporations will sell their goods at rising prices, which will lead to an
increase in revenues and, as a result, a rise in stock prices. Commodity resource com-
panies are one example. Products like oil, grains, and metals enjoy pricing power dur-
ing periods of inflation. The prices of these items tend to go up. Look to invest in
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businesses such as commodity firms or healthcare companies that possess the strong-
est profit margins and the lowest cost of production.

Real estate is always a good investment. Problems occur when a buyer’s goal is
to sell the property they just bought at a profit. Real estate investments do not typi-
cally generate a return within several months or weeks. They require an extensive
waiting period in order for values to increase. As a home buyer, you can pay cash or
take out a loan, known as a mortgage. You pay off a little sum each month until
you’re left with ownership of an asset that should continue to appreciate over time. It
is true that real estate bubbles are usually followed by periods when houses can lose
more than half of their value. However, on average, house prices rise over time,
counteracting the effects of inflation.

By far the best investment you can make to be prepared for an uncertain finan-
cial future is investing in yourself. One that will increase your future earning power.
This investment starts with quality education and continues with keeping skills up to
date and learning new skills that will match those that will be most in demand in the
future. Ultimately, doing that will give you more certainty about your future and
more comfort and peace of mind in retirement.

b) Read the text again and complete the chart with key phrases to summarize the
three investment approaches. Explain the arguments made by the author of the text to
your fellow students.

1 2 3
Investment approaches | Stocks Real estate | Investing in yourself
How they work - OWN some equities

- deliver areturn

¢) Which of these approaches can be helpful or damaging for people in your country?
Discuss in groups, report your choices and explain them. Do you think of any others?

d) Look back at the text and write down some questions you would like to ask the
class about it.

Vocabulary

17. Match the terms with their meanings. Find them in the text to see how they are
used.

1) commodity a) a venue where buyers and sellers meet to exchange equity
shares of public corporations

2) stock market b) the rapid increase in the market price of real property

3) estate bubble C) an interest-bearing deposit held at a bank or other finan-

cial institution

4) savings account | d) a performance measure used to evaluate the efficiency or
profitability of an investment

162




5) return on invest- | e) a raw material or primary agricultural product that can be
ment (ROI) bought and sold, such as copper or coffee

18. Record new and useful vocabulary you have learnt in the text and fill in the table
below.

Verb Noun Adjective/Adverb
generate

ownership

inflationary

f 19. To learn more about the concept of an economic bubble and some histo-
'"EEE ryof one of the first economic bubbles, watch a video https://eduenglish.
bsu.by/mod/quiz/view.php?id=7571

e:¥\MMAR
.'1 Adverbs

_

Review the use of adverbs.

We can use adverbs to strengthen the meaning of adjectives.
The US has seen some extremely high awards for damages.
We can also use them to soften the meaning.

The report was slightly critical.

For more information and practice, follow the link
https://eduenglish.bsu.by/mod/book/view.php?id=4690

20. a) Which of these adverbs strengthen the adjective which follow and which soften
it?

a bit entirely exceptionally extremely fairly fully highly totally very
increasingly moderately quite rather reasonably slightly somewhat

b) Complete these dialogues with a suitable adverb.

1. - What were your sales results like last year?
- ... good. I made my targets with two months to spare.
2. - What’s your new CEO like?
- Extremely talented and ... intelligent. She brings out the best in people.
3. - Do you really think we should invest in an ... volatile market?
- Well, first of all we should stay calm and review what we already own.
4. - What did you think of the HR Director’s presentation?
- To be honest, I don’t think she was ... prepared. She seemed to be reading it
most of the time.
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5. - Are you confident that the merger will go ahead?
- ... confident, although we still need a few more meetings to sort out one or two
problems.

c) Look through Text 1 and find 4 sentences in which adverbs strengthen adjectives.

.. d) To consolidate the use of adverbs do a test. Follow the link
‘BB E https://eduenglish.bsu.by/mod/quiz/view.php?id=6989

\.i,-‘\Tf,i.l Role-play

e) In pairs, create short dialogues using some of the phrases below.

Model:

A Last month’s sales figures seem wrong.
B: I think they’re fairly accurate, but I’ll check if you like.

e deeply disappointed
incredibly well-prepared slightly damaged
absolutely awful totally unrealistic
severely criticised superbly presented
badly misjudged thoroughly enjoyed

Listening and Viewing

21. a) Before viewing the video on the costs of inflation, share your ideas
| with a partner.

What do you think of when you hear the words a bank loan, interest rate, inflation
rate?

What makes ordinary people take loans? What advice would you give them before
they go to the bank to take out a loan?

b) Consult a dictionary and explain the meaning of the word combinations below.

price confusion home mortgage
money illusion nominal interest rate
financial intermediary real interest rate

c) While viewing the video https://eduenglish.bsu.by/mod/page/view.php?id=8216 fill
in the gaps with the words and phrases you hear in it.

We can write that the 1) is equal to the nominal rate, the rate charged on
paper, 2) the inflation rate. Inflation reduces the 3) on a loan. So infla-
tion redistributes wealth 4) to the borrower. That’s exactly what happened in
5) in the US. Suppose you had taken out a 6) in the 1960s. As a bor-
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rower, you’ve done7) , because few people anticipated the high 8) of
the 1970s. So, borrowers ended up 9) their mortgages in dollars that were 10)

than anyone had expected. If lenders 11) that the inflation rate will be
10 % over thel2) , they’1l adjust the inflation rate that13) . If the infla-
tion rate is 10% , for example, then in order to 14) of 5% , lenders must charge
15%. More generally, 15) interest rates will rise with 16) inflation rates.
This is called the Fisher Effect after the great 17) , Irving Fisher.

d) After viewing, in groups, discuss the questions and present your final solutions to
the class.

1. Why do long-term contracts like mortgages become more costly if inflation rates
are high?

2. Why is it vitally important for lenders and borrowers to predict inflation?

3. How can you explain the Fisher Effect?

4. What measures should banks take in order not to lose their money in the times of
high inflation?

5. Suppose you want to take out a big loan, such as a mortgage on a house. The
commercial bank is going to charge you an interest rate as their profit for loaning
you the money. In this situation, inflation has the potential to work against you or
it can work against the bank? Explain your point of view.

e) Write a short summary of the video (210-230 words).

= 24, Work in pairs. a) Study the table below and, in turn, explain the causes
m of both types of inflation.

b) Expand your talk with the impact of inflation on individuals, businesses and the
country as a whole. Use expressions and linking words from Appendix 1.15-1.16 to
express cause and effect.

Causes of Inflation

4
Interest rate cut / Rising oil prices
\ l
Rising wages > ; (A

e —— T N ERS—— Rising wages
| Demand pull Cost-Push
Rising AD SRAS shift left

Increased / N [ Higher taxes
confidence
Increased money L High inflation Devaluation -

supply

expectations rising import prices
—————————— “ - — — -

NB: Short-run aggregate supply (SRAS) — a graphical ...cuci i wioWS the positive relation-
ship between the aggregate price level and amount of aggregate output supplied in an economy.
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25. Study the graphic organizer below and prepare a brief report on impact inflation
has on business. Be ready to present it in class. Use expressions and linking words
from Appendix 1.15-1.16 to express cause and effect.

Impact of Inflation on firms

Economic growth

R nfamen (0P
Inflation could be sign of

Menu costs —
l i —— >
Cost of changing prices ; X
! s N ‘_\h///v rising demand
3
l I E35 L itistgs § SFEjatgsegs \ c“t.p“sn‘nmuon

1isn
Wage pressure EgRigidgisghigRaghagiignaziizi

workers demand higher - - ::r::::as::;ge::s;:s:(:::
wages 1 demand
Less competitive Adjust relative
Real debt levels fall prices/wages
If inflation higher than firms with debt maybe
international competitors better off

26. In groups, discuss the questions and present your arguments as well as real life
examples. Try to use appropriate linking phrases from the Business Skills box
ex. 22 a) and the model below.

Example how to argue and justify your answer:

To begin with, the effects of inflation on lenders and borrow-
ers depend on whether it is anticipated or not. Let’s talk about
unanticipated inflation. On the one hand, unanticipated infla-
tion hurts savers and creditors because the money they lend
out gets paid back in cheaper dollars over time. On the other
hand, unanticipated inflation helps borrowers and debtors be-
cause they borrow money at a fixed rate and pay it back in cheaper dollars over time.
Here’s another way to say this: unanticipated inflation redistributes wealth from sav-
ers to borrowers. When you’re trying to determine who is hurt or helped by surprise
inflation, you have to first determine if they are considered a saver or creditor (mean-
ing that they loan out money) or if they are a borrower or debtor (meaning that they
are borrowing money).

A. Which of the following groups of people will benefit from unexpected
inflation?
Debtors
Creditors
Fixed income investors
Consumers
Savers

B. Which of the following would be negatively affected from unanticipated in-
flation?
« People that own investments that pay a fixed rate of interest, such as bonds
« Workers with cost of living increases
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» People with fixed rate home mortgages
« Entrepreneurs who borrow money
 Individuals who take out personal loans

27. Think about some of the economic terms you looked at the texts and exercises
above in relation to your own country. Which do you think are going up/going down/
staying about the same? Use expressions and linking words from Appendix 1 to ex-
plain /clarify a point (1.12), to express reality (1.9). Also consider the following:

e consumer prices (the price of things in the shops)
e public spending (the money the government spends)
e consumer spending (the money people spend)

[ 4 [ 4
\-*\Tfrl-l Role Play and Simulation

While you can’t control when or if inflation will strike again, you can take ac-
tions that will protect your portfolio against its effects. You are invited to schedule a
call with an advisor from Harbor West for a free, no-obligation discussion to learn
how we can help you and your portfolio protect against inflation today. Your teacher
will give you a role.

NOTE! Harbor West is a value-oriented financial planning and wealth management
firm dedicated to helping clients reach their financial goals.

Business Skills

gJ Developing an Argument

22. a) Study the linking phrases for developing an argument.

Linking across sentences Alternatives
And: in addition, besides, moreover, furthermore | Either ... or, instead of
But: however, nevertheless, on the other hand Either we could cancel the launch, or we could
So: therefore, consequently, as a result simply postpone it.

This new process produces less waste, and as a
result it’s much better for the environment.

Numbering points and concluding Exceptions
First/firstly/first of all, etc. Except for, apart from
In addition, as well as this, besides this, finally, | The prices have risen on all markets except for
overall, taking everything into consideration mobile phones.
So, overall, things are improving.

Giving examples Generalizing

For example, for instance, such as In general, on the whole, as a rule, typically
Our costs have gone up. For instance, the cost of | In general, by the end of the year, inflation
steel has nearly doubled. reached 5%.
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True but surprising Summarizing
In fact, actually, as a matter of fact So, basically, to sum up. In short, in summary
I thought we had some in stock, but actually we | Basically, the total production is increasing.
dont.

b) Choose the correct linking word or phrase.

In addition/apart to economic costs, inflation causes serious social problems.

If you don’t want the Canon, what about this Panasonic instead/besides.

All commaodity prices rose last week, apart/except for beans and wheat.
Investment in areas for example/such as biotechnology can be risky.

Who is taking the lead in developing robotics worldwide? In general/in summary,
it’s the Japanese.

6. In fact/for example, I’ve tried to show you that our company is entering a new
market.

Supplier A is cheaper. However/moreover, supplier B has better quality.

8. Some delays are beyond our control, such as/as well as strikes and bad weather.

oW E

~

c¢) Complete the sentences with your own ideas.

1. D’ve divided my presentation into three parts. First of all I’'m going to give you an
overview of

Secondly, I’'m going to

And finally I’ll :

As you can see, our products offer excellent value for money. As well as this,

W

Our costs have gone up significantly this year. For instance,

We have a lot of experience in this market. In fact

7. At the rate we’re working we’re not going to meet the project deadline. The way I
see it we have two options. Either we or we

8. The planning of the conference is all complete, except for

9. In short, the main message that | want you to take away from this meeting is

o o

10. So, to sum up, we see that when inflation is higher than expected,

d) Complete this speech made by the leader of a Chinese trade delegation in Slovakia
with the linking words and phrases in the box.

as arule fistoefal however in addition
in conclusion in fact instead of therefore

Could 1 just say a few words? Thank you. Well, 1 first of all I’d like to thank
everyone here at the Bratislava Chamber of Commerce for organizing our short tour
of Slovakia. We have enjoyed looking round all the factories and meeting the em-
ployees. 2 , I would like to thank the Chinese Ministry of Foreign Affairs and
Trade, who made the whole trip possible. As you know, we see the European market
as very important for our company. 3 , It is central to our future plans. 4
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| look forward to a close cooperation between our two countries in the future. 5
I think it’s better to keep the ceremonies short on occasions like this. 6 ,
| would just like to take this opportunity to leave you with something to remember
our visit. | have great pleasure in presenting this book with photographs of China to
Mr Telensky, who took such good care of us. 7 | hope that we may have the
pleasure of welcoming some of you to our country in the near future. Perhaps the
next time we meet it will be in Beijing 8 Bratislava! Once again, thank you all
very much.

e) Write a short speech to express your gratitude to your partners for organizing a
guided tour of their town/city/factory/office/campus, etc.

23. Work with a partner and discuss the following questions. Develop your argu-
ments using the linking phrases from the table ex.22 a). Be ready to ask clarifying
questions in case you are not satisfied with your partner’s answers.

Q: Why a moderate rate of inflation is considered to be favourable for the economy?

Model: As it is claimed in the text moderate inflation levels are needed for a coun-
try’s economy. Economists provide the following reasons._Firstly, inflation combats
the effects of deflation, which is often worse for an economy than inflation. Second-
ly, when consumers expect prices to rise, they spend now, boosting economic growth.
And finally, an important aspect of keeping a good inflation rate means managing
future inflation expectations.

How does the supply side of the economy leads to inflation? Provide an example.
How do industries, government and people behave when inflation is high?

Why do they claim that inflation is not produced by one country alone?
Sometimes inflation is compared to a tax. How will you comment on this?

What is the relationship between inflation and unemployment?

Consider this statement: “When the price of a good or service rises, the inflation
rate rises”. Do you agree or disagree? Explain.

What are the effects of inflation on economy and people’s well-being?

Can we have economic growth without inflation? Why/why not?

How can you protect yourself against inflation and maintain the same standard of
living throughout your retirement?

10. Inflation was the story of the year in 2022, and it will likely continue to dominate
the debate in 2023. Why, do you think?

Assessment and Self-Check

A. Summarize the information from the Unit using the graphic organizer below.

oohkwnE

© o~

169



B. Study the following talking points and be ready to comment on them. Develop
your arguments by giving reasons for your opinion as well as examples. Use expres-
sions and linking words from Appendix 1.5-1.7 to introduce points / arguments / ex-

amples.

1. What do you think are the biggest economic problems in your country at the mo-
ment? What do you think the government’s priorities should be? Talk to a partner
about your ideas.

2. Think of 3-4 goods that you buy regularly. What inflation have you experienced
i.e. how have the prices changed over recent years?

3. Comment on this chart about stagflation. Give some Stagflation
examples of historical or contemporary stagflation. e ——

4. Suppose you know that the rate of inflation for the b U =
next five years is rising/ falling. What financial deci- m&%ﬁ
sions would you make if you had a business of your inin % .
own? cor crons @B e

5. Imagine for a minute several people in your neigh- atsnairsPace |
bourhood. Here’s a description of your neighbours:

« Alyson is a retired woman living on Social Security payments.

« Lydia is a neighbour who works on an assembly line in a car factory.

« Frank is a farmer who just bought a tractor for his farm.

« Davis is a neighbour who just closed a 30-year, fixed-rate mortgage on his new
home.

Let’s say that last year the inflation rate was 3%. People are expecting this year to
be 3% also. However, an hour ago, each of these neighbours discovers, while watch-
ing the national news on television, that inflation is actually 5%. Explain which one
of your neighbours is going to be hurt or helped in this situation?

6. If you were to conduct a survey on ‘What is the best way to protect people from
inflation?, what questions would you add to that survey? Write them down and
discuss with a partner before submitting the final version.

7. Famed investor Warren Buffett has reportedly said that your own career can be
the best way to protect against rising prices. ‘If you’re the best teacher, if you’re
the best surgeon, if you’re the best lawyer, you will get your share of the national
economic pie regardless of the value of whatever the currency may be.” To what
extent do you agree with the statement?

| (G
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C. Write a short report (200-250 words) on one of the topics below.

Overall, a high and volatile rate of inflation is widely considered to be damaging
for an economy that trades in international markets. In your analysis focus on the im-
pact on:
» Uncertainty/business and consumer confidence.
» The competitiveness of producers in international markets.
» The effects on the real standard of living.
» The possible impact on levels of income inequality.

g .. D. Do a revision test https://eduenglish.bsu.by/mod/quiz/view.php?id=8215
"B R E The test is designed to assess knowledge of vocabulary and basic concepts of
unit ‘Inflation’. Be sure to revise the material before you start.
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Unit 3.4. Money and Monetary Policy

g
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COINS MONEY CARDS MONEY CURRENCY

He who controls the money supply of a nation controls the nation.
James A. Garfield

Topic for Communication: The relationship between money and happiness History
of money, the impact of money supply on the economy.

Business Skills: Networking skills.

Grammar Focus: Tenses: The Active Voice.

f 1. Work in pairs and comment on the quotes about money https://eduenglish.
"N EE bsu.by/mod/chat/iview.php?id=7433

2. a) Look at the word cloud below and check the meaning of the words which are
new for you. Use this vocabulary to answer the questions that follow:

elreserve

fiaty
money

rate ‘to en
(: Valuer1exchange
rain

account

bankcard

What examples of things were used as money in the previous societies?
Are you good at saving money? If so, how do you do it?

When you go shopping, how do you pay for goods?

What institution is responsible for monetary policy in the country?

How can increase in money supply influence the economic performance?

w0 E

b) Mind the use of the words policy and politics which have certain similarities in
meaning, but are not exactly the same.
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1) Policy has two meanings.
An agreed set of principles which form the basis of any decision. Our policy is to

keep costs as low as possible.
An insurance certificate. You should always read the small print of your insurance

policy.

2) Politics refers to:
the activity of government and the political parties in opposition. Politics has been
defined as an art of possible.
activities concerned with gaining or using power within an organisation or group.
Office politics are aimed at improving organizational culture.

The adjective is political.
Complete the blanks with one of the words above:

The international manager must understand the effect of 1. on business. A

change in bilateral 2. relations can change strategic 3. and modify in-

vestment decisions. 4. Is a controversial topic. 5. Is more general than
. 6. The government must evolve new to reduce the rate of inflation.

3.a) Before watching a video Types of Money https://www.youtube.com/
B | watch?2v=0 IQsixDRMEs check the meaning of the following words and
phrases:

total assets

legal tender
fiat/token money
commodity money

unit of account

store of value
medium of exchange
value

purchasing power
to access
checkable deposits
wallet

=

b) Watch the video and do the viewing comprehension quiz at

'a https://eduenglish.bsu.by/mod/quiz/view.php?id=7435

c) Answer the questions.

Are most modern monetary systems based on fiat or IOU money?
What do they call a function of money that helps to store wealth for the future?
What do you think is the most important function of money?

4. Work with a dictionary if necessary, use your economic background knowledge
and write these words and phrases in the appropriate columns.

Fiat (token), medium of exchange, 10U (I owe you), open market operations, unit of
account, commodity, store of value, credit terms, interest rate, standard of deferred
payment, required reserve ratio.

TYPES OF MONEY

FUNCTIONS OF MONEY

INSTRUMENTS OF
MONETARY POLICY

commodity

standard of deferred payment

credit terms
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Reading and Vocabulary
Text 1. Money and its Functions.

5. a) Before reading about types of money e’ &: u#‘

and its functions check your understanding

of some basic terminology by matching up ‘ f SJF
the following Russian word combinations | =SSSEs s B & ‘D
with their English equivalents. RS - m ﬁ = 1
1) ycCIOBHBIC ICHBIH; ICHEKHBIC 3HAKU a) to be eroded by inflation

2) BHYTpEHHSSI CTOMMOCTbB, CAMOIICHHOCTE D) intrinsic value
3) oboroaHOE CoBIajcHHE MOTpeOHOCTel  C) a unit of account

4) cpencTBo cOepeKeHUs d) a medium of exchange

5) cpeacTBo obOpaieHus e) a store of value

6) cpencTBO IIaTEXa f) to swap for other goods

7) cyeTHas eauHUIA g) astandard of deferred payment
8) ymenbiathes B pe3yibrare nHauu ) a double coincidence of wants
9) B3aMMOBBITOIHBI OOMEH 1) alegal tender

10) 3akOHHOE CpeICTBO IMIaTexa j) amutually satisfactory swap
11) 6ankoBckue cuera, npuHocsmue goxon K) fiat/token money

12) oOMeHHMBATh Ha IPyTHUE TOBAPHI I) interest-bearing bank accounts

Money is something which is generally accepted in payment for goods and ser-
vices and in settling debts. Historically, many commodities, ranging from precious
metals to cigarettes, have been used as money. These are examples of commodity
money, ordinary goods with industrial uses (gold) and consumption uses (cigarettes)
which also serve as a medium of exchange. The value of commodity money comes
from a commaodity out of which it is made.

In most modern societies commodities are rarely used as money because they
are expensive. Instead, they use fiat money, that is mainly paper currency issued by
governments and deposits in checking accounts that are accepted as a means of pay-
ment for goods and services. Fiat money is sometimes called token money and does
not have intrinsic value people who use it as a medium of exchange agree on its val-
ue. By collectively agreeing to use fiat money, society economizes on the scarce re-
sources required to produce money as a medium of exchange. The essential condition
for the survival of fiat money is the restriction of the right to supply it. Private pro-
duction is illegal. Society enforces the use of fiat money by making it legal tender.
The law says it must be accepted as a means of payment. Up to 1931, paper money
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was backed by a reserve of gold and any settlements of international debts were set-
tled by the transfer of gold from one country to another. Today, most national curren-
cies are fiat currencies, including the US dollar, the euro, and all other reserve cur-
rencies.

In modern economies, fiat money is supplemented by 10U (I owe you) money.
IOU money is a medium of exchange based on the debt of a private firm or individu-
al. A bank deposit is IOU money because it is a debt of the bank. When you have a
bank deposit the bank owes you money. Bank deposits are a medium of exchange be-
cause they are generally accepted as payment.

Modern economy relies heavily on digital means of payments such as crypto-
currencies. They can be used to buy goods and services and are based on strong cryp-
tography to secure online transactions. The decentralized structure allows cryptocur-
rencies to exist outside the control of governments and central authorities. Unlike fiat
money and IOU money cryptocurrencies have intrinsic value beyond the trust of its
community. Cryptocurrencies share many characteristics of both commodity money
and fiat money and can be used to facilitate international transactions.

Money consistently has four functions: store of value, unit of account, medium
of exchange, and a standard of deferred payment. Money, the medium of exchange, is
used in one-half of almost all exchanges. Workers exchange labour services for mon-
ey. People buy or sell goods in exchange for money. Money is the medium through
which people exchange goods and services.

To see that society benefits from a medium of exchange, imagine a barter econ-
omy. A barter economy has no medium of exchange. Goods are traded directly or
swapped for other goods. That is why there has to be a double coincidence of wants.
The use of money makes the trading process simpler and more efficient.

The unit of account is the unit in which prices are quoted and accounts are kept.
In Britain prices are quoted in pounds sterling; in America in dollars. It is usually
convenient to use the units in which the medium of exchange is measured as the unit
of account as well.

Money is a store of value because it can be used to make purchases in the future.
Nobody would accept money as payment for goods supplied today if the money was
going to be worthless when they tried to buy goods with it tomorrow. But money is
neither the only nor necessarily the best store of value. Houses, stamp collections,
and interest-bearing bank accounts all serve as stores of value. Since money pays no
interest and its real purchasing power is eroded by inflation, there are almost certainly
better ways to store value.

Finally, money serves as a standard of deferred payment or a unit of account
over time. A standard of deferred payment is the accepted way (in a given market) to
settle a debt, it’s a unit in which debts are denominated.

b) Read the text again to complete the sentences.

Examples of commodity money are...
Fiat money is...
In modem economies, fiat money is supplemented by...
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Today the economy relies heavily on digital...
Money is the medium through which...

The unit of account is the unit in which...
Money is a store of value because...

A standard of deferred payment is...

c) Say whether the following is true or false according to the information in the text.
Find the part of the text that gives the correct answer.

Barter is an inefficient medium of exchange.

Money eliminates the need for barter.

Any item can successfully serve as money.

Money is said to be liquid because it is immediately available to spend for goods.
Only money can serve as a store of value.

d) Check the understanding of the text by answering these questions.

What is money?

What examples of commodity money are given in the text?

What is fiat money?

In what way does society enforce the use of fiat money?

What is fiat money supplemented by in modern economies?

Why can a bank deposit serve as an example of IOU money?

What is cryptocurrency? What is the most popular cryptocurrency today?
What are the functions of money? What do they imply?

Vocabulary Focus

6. First rearrange the letters to make words connected with money. Then use the
words to complete the sentences.

tycommdio Btsde derten chaexnge

Entok Tiotracnsans neymo entpaym

Money is something which is generally accepted in payment for goods and ser-

vices and in settling ... .
. money is ordinary goods with industrial and consumption uses which also

serve as a medium of exchange.

Fiat money is sometimes called ... money.

Society enforces the use of fiat money by making it legal ... .

Bank deposits are a medium of ... because they are generally accepted as pay-
ment.

Cryptocurrencies are a type of money that can be used to facilitate international

. ... is the medium through which people exchange goods and services.

A standard of deferred ... is the accepted way to settle a debt, it’s a unit in which
debts are denominated.
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7. The text contains a number of common verb-noun partnerships (e.g. to store mon-
ey, to make purchases ...). Match up the verbs and nouns below to make common
collocations. Reproduce the context with these partnerships.

A

Consume

exch

ange

quote

keep

settle
defer
store

pay

B
prices
a debt
money
goods and services
payment
accounts
interest
value

8. Match the words from A with their synonyms from B.

A

illegal (adj)
restriction (n)
crucial (adj)
consume (V)
benefit (v)
wasteful (adj)
exchange (n)

defer

(V)

scarce (adj)

B
postpone (V)
limitation (n)
against law
rare (ad))
profit (v)
barter (n)
use up
vital (adj)
costly (adj)

9. a) Work in small groups to complete each cell of the table with 2-3 words or
phrases. Use the information from the text, your background knowledge, online in-
formation, if necessary. Compare the answers with other groups.

Examples

Advantages

Disadvantages

bartering

swapping ... for ...

simple to under-
stand, ...

coincidence of wants,

commodity money

allows you to store

difficulty with circu-
lation, ...

legal tender, ...

fiat/token money | banknotes, coins, does not agree with
the value, ...

IOU money a bond, ... buying on credit, ...

cryptocurrency bitcoin, ... no banking fees, ... | highly volatile, ...

b) Draw a mind map to speak on the types and functions of money. Make a list of vo-
cabulary to comment on each element of the mind map. You can read about mind

maps in Appendix 3.

10. Check vyourself by doing a vocabulary quiz based on Text 1
'l https://eduenglish.bsu.by/mod/quiz/view.php?id=7493
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11. a) Before reading Text 2, watch an introductory video on the topic of
supply and demand for money. Check the understandind by doing this quiz
https://eduenglish.bsu.by/mod/quiz/view.php?id=7437 &forceview=1

2]
|é | Text 2. Supply and Demand for Money.

b) Skim the text for different money measures and types of demand for money, put
down key words to describe them.

Money supply or money stock, is the total amount of money available in an
economy at a particular point in time. Changes in money supply affect the price level,
inflation and the business cycle.

Money supply comes in many forms, including currency, demand deposits, time
deposits, and plastic money. The narrowest commonly used measure of money M1
consists of currency (bills, coins, money orders and traveller’s checks) and current
accounts or checking accounts. Money measure M2 is sometimes called broad money
because it includes various not-quite-money monies such as savings accounts. M2
can be presented as M1 + savings accounts + money market accounts. M3 equals to
M2 plus large time deposits of $100 000 or more. Narrow money refers to forms of
money that are available immediately for use in transactions, broad those that are not
immediately available.

When the money supply increases, people have more money to spend, and de-
mand for goods and services increases. This is an economic growth scenario. But, if
output does not keep pace with demand, prices increase. When prices rise continu-
ously, inflation results. The central bank is responsible for regulating money supply
in the economy.

The demand for money is the desired holding of money balances in the form of
cash or bank deposits. Why do people hold (demand) currency and checkable depos-
its (M1), rather than putting their money to work in stocks, bonds, real estate, or other
non-money forms of wealth? John Maynard Keynes, in his 1936 work entitled ‘The
General Theory of Employment, Interest, and Money’, gave three important motives
for doing so: transactions demand, precautionary demand, and speculative demand.

The transactions demand for money is the stock of money people hold to pay
everyday predictable expenses. The desire to have ‘walking around money’ to make
quick and easy purchases is the principal reason for holding money. Without enough
cash, the public must suffer forgone interest.

People have a second motive to hold money, called the precautionary demand
for money. The precautionary demand for money is the stock of money held to pay
unpredictable expenses. This is the ‘mattress money’ people hold to guard against
those proverbial rainy days.

The third motive for holding money is the speculative demand. The speculative
demand for money is the stock of money held to take advantage of expected future
changes in the price of bonds, stocks, or other non-money financial assets. It is the so
called ‘betting money’.
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Demand for money is a crucial implication for the optimal way in which a cen-
tral bank should carry out monetary policy.

c) Match the kind of demand for money in A with the stock of money people hold B
and the definitions that follow.

A B
1) The transactions demand for money a) ‘betting money’
2) The precautionary demand for money b) ‘walking around money’
3) The speculative demand for money ) ‘mattress money’

The stock of money people hold to pay unpredictable expenses.

The stock of money people hold to take advantage of expected future changes in the
price of bonds, stocks, or other non-money financial assets.

The stock of money people hold to pay everyday predictable expenses.

d) Discuss the following with the partner. Look for information in the text to support
your answers.

What is money supply?

What do changes in money supply affect?

What is called as broad money? Which is narrow money?
What are the basic types of demand for money?

What’s the main reason for having ‘walking around money’?
What are the consequences of lacking cash?

Why do people hold precautionary balances?

What is the speculative demand for money held for?

How is speculative demand for money related to interest rate?

Vocabulary Focus

12. Find a word or a phrase from the text that has a similar meaning.

money supply money stock

current account demandd __
money aggregate moneym_ _ _ __ _
anticipated P __
risky, unsafe S ____
preventive P ___
reserve bank C bank

13. Give the English equivalents for the following Russian words. Choose any five
items and make sentences.

1) neHexHas Macca B oOpallleHUH; 2) «IIUPOKUE» JACHBIU; 3) NCMO3UTHBIN CUET
JICHE)KHOTO PbIHKA; 4) NEHEXKHBIN arperar; 5) crpoc Ha JICHbIU JIJI1 COBEPILICHUS Cle-
JI0K; 6) CIIEKYISTUBHBIN CIIPOC HA JE€HbIW; 7) yIyIIEeHHAs BbIT0J1a; 8) CIpOC HA JI€Hb-
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TU U1 HENPEIBUJICHHBIX PACXOJ0B; 9) HeABMKUMOCTh; 10) TEKylIUid pacyeTHbIN
cdeT/cueT 10 BocTpeOoBanHus; 11) cOeperaTenbHblil cueT; 12) odbauramum.

14.a) Check yourself by doing Money Supply & Money Demand quiz
W https://quizizz.com/admin/quiz/5ddd2d5da52559001b5d036b/money-supply-
) money-demand

.. D) Extend your vocabulary and consolidate the understanding of supply and
‘0 I | demand for money by doing a reading comprehension quiz at
https://eduenglish.bsu.by/mod/quiz/view.php?id=7487

= 15. a) Before reading about instruments of monetary policy, study the infor-
{1 | mation about monetarism, an economic school of thought at
https://eduenglish.bsu.by/mod/page/view.php?id=8078&forceview=1

U
|é ' Text 3. Instruments of Monetary Policy.

b) Below is the text about the two types of -T2
monetary policy and basic instruments to reg- g3 2
ulate money supply. Match the Russian word BCLLLEN & \
combinations with their English equivalents Lowers  There is more Stronger

before you read. interest ™ borrowing. "™ demand boosts
rates. Demand rises.  the economy.
A B

1) neHEeXHBIH IETO3UT a) prudent operations

2) SKCIaHCHMOHHUCTCKas/ctumysupyromas b) a contractionary/tight/hard monetary
JCHE)KHO-KPETUTHAS TTOJTUTHKA policy

3) MOBBIIATH/TIOHMKATH MPOICHTHBIC c) to raise/lower interest rates
CTaBKH

4) rocymapCTBEHHBIC IICHHbIC OyMaru d) cash in circulation

5) crouMoCTb 3aliMa e) treasury bills

6) sxecTkas/cnepkuBaromas aeHexkHo-  f) a cash deposit
KpEIUTHAsK TOJTUTHKA

7) KpaTKOCpOYHbBbIC Ka3HauCHCKHE g) government bonds
BEKCCIIA

8) rocynapcTBeHHbIC OOJUTAIINH h) a cost of borrowing

9) Onaropa3yMHBIC OIIEPALIAN 1) government securities

10) HaMYHbIC ICHBIU, HAXOSIIUECS B J) expansionary/easy/free/loose mone-
oOpaleHHH tary policy

c) Read the text and be ready to give definitions to the words and phrases in italics.
Find the part of the text that describes how interest rates affect house buying, con-
sumer spending, business investment, and exports.
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Monetary policy is a central government policy with respect to the quantity of
money in the economy, the rate of interest and the exchange rate. Monetary policy
guides the Central Bank’s supply of money in order to achieve the objectives of price
stability (or low inflation rate), full employment, and growth in aggregate income.
Two basic types of monetary policy are contractionary (or tight) and expansionary (or
easy/free/loose) policies. Expansionary monetary policy is a policy which expands
(increases) the supply of money, whereas contractionary monetary policy is the one
that contracts (decreases) the supply of a country’s currency.

Influencing interest rates, open market operations, and setting bank reserve re-
quirements are tools central banks use to control the money supply. The main in-
strument used by a central bank to achieve its goals is the interest rate — also known
as the discount rate or base rate. This is the rate at which the central bank is ready to
lend to commercial banks. Expansionary monetary policy is traditionally used to
combat unemployment in a recession by lowering interest rates, while contractionary
policy involves raising interest rates to combat inflation. When interest rates go up,
borrowing money becomes more expensive, consumers and businesses feel less con-
fident, they borrow less money for their needs and the economy slows down. When
interest rates go down, borrowing becomes cheaper which increases the amount of
consumer spending and the amount of national output. Finally, interest rates can have
an effect on the amount of export a country sells. When the value of the currency
falls, products and services become cheaper for customers from other countries and
businesses can sell more.

Another instrument of monetary policy is open market operations, which in-
volve the purchase or sale of government securities by the central bank. When the
Central Bank sells securities, it reduces the supply of reserves in commercial banks
and when it buys (back) securities it increases the supply of reserves, thus affecting
the supply of money. The change in the reserves translates into a change in the credit
provided to firms and households.

Finally, the central bank also requires the commercial banks to hold a percent-
age of their deposits as reserves. These are called required reserves, and the percent-
age is known as the required reserve ratio. The central bank may choose to lower the
reserve ratio to increase the money supply in the economy. A lower reserve ratio re-
quirement gives banks more money to lend, at lower interest rates, which makes bor-
rowing more attractive to customers and promotes economic activity. Conversely, the
central bank increases the reserve ratio requirement to reduce the supply of money in
the economy and control inflation by slowing the economy down. It is important to
point out that required reserve ratios are very stable — central banks do not like to
change them too often.

Monetary policy is an effective tool for influencing the economy in the short
run. But the trouble is that it is difficult to predict the length of time policies need to
take effect. Monetary policy is contrasted with fiscal policy, which refers to govern-
ment borrowing, spending and taxation.
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d) Work with a partner. Answer these questions.

1. How can monetary policy be defined?

2. What is the difference between contractionary and expansionary monetary poli-

cies? What other adjectives can you give to describe these types of monetary pol-

icy?

What are the main instruments of monetary policy?

4. Does an increase in interest rates mean higher or lower costs of borrowing? Will

that result in slowing down consumers’ demand?

Will central banks sell or buy government bonds to combat inflation?

What happens in the situation when the central bank increases (decreases) the re-

quired reserve ratio?

7. Why can monetary policy not be considered a magic wand with which to manage
the economy?

w

o o

16. a) Below is a graph demonstrating the mechanism of easy monetary policy. Speak
about the effects of using each tool to manage inflation and unemployment.

Expansionary Monetary Policy Tools

Decrease Reduce reserve Expand open
interest rate requirements market operations
o
% M

b) Draw a similar graph and explain how the central bank will use monetary policy
tools to slow down an overheated economy. Use topical vocabulary to present your
answer.

17. a) Watch a video explaining easy monetary policy at
https://www.youtube.com/watch?v=kdcXjL2kLIc. Describe the effect of low-
ing interest rates on corporate investments.

.. b)) Do a reading comprehension test based on Text 3
' https://eduenglish.bsu.by/mod/quiz/view.php?id=7488

c) Consolidate your knowledge about monetary policy with this quiz:
W https://quizizz.com/admin/quiz/5a7485d6f85577003dcfc2dd/economics-unit-

= 5-money-the-fed-vocabulary-quiz

4MAR ) )
Tenses: The Active Voice

(——

Review the use of Past Simple and Present Perfect by completing the rules.
1) We use the ... ... to talk about a finished action at a definite time in the past. e.g. The Mesopota-
mian shekel — the first known form of currency — emerged nearly 5,000 years ago.
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2) We use the ... ... to connect the present to the past. One of its main uses is to show the relevance
of a past event in the present. e.g. The European Central Bank has been responsible for monetary
policy in the Euro area since January 1, 1999.

For more information check https://www.youtube.com/watch?v=mScixcyubUY

18. Put each verb in brackets into a suitable active verb form.

1. Economic security policy (become) a subject of intense focus in recent years.

2. People (use) electronic platforms to send and receive money for years.

3. The business (to produce) a profit at present.

4. What shall we do if interest rates (go) up?

5. The interest rate (rise) by 10% in the Central bank of China.

6. They (do) more business in Belarus now.

7. How long your bank (provide) this service?

8. The number of commercial banks (increase) lately.

9. Cryptocurrencies (evolve) to become a new form of coin offering that helps to
serve as financing for new technological business initiatives and companies.

10. Cryptocurrencies (become) more widely used and adopted as a medium of ex-

change for daily transactions.
11. Some central banks currently (debate) whether to tighten monetary policy to fight
inflationary pressures.

19. Translate from Russian into English.

[IpaBUTENHCTBO BBEJIO OIPAHUYCHUS HA TTOBBIIIICHUE MPOIIEHTHON CTaBKHU.

Oxunaercst caepkuBanue UHQIsIUU nociae Toro, kak IleHTpoOaHK MOBBICUT
CTaBKY pedhMHAHCUPOBAHUS.

YpoBens 6e3paboTuilel OyneT BO3pacTaTh, €CIIM TOJIBKO IMPAaBUTEILCTBO HE
MIPUMET COOTBETCTBYIOLIUE MEPHI.

He ycnen 6aHK CHU3UTH MPOLIEHTHYIO CTaBKY, Kak 00BbEM KPEIUTOB PE3KO yBe-
JUYUIICS.

Jlenexxnast macca Bo3pociia Ha 10 % 3a mocieaHuid KBapTail.

Momnetapnas nonutuka [{eHTpoOaHka, yKECTOUMBIIIAS B MPOILIOM TOY yCIO-
BUS BBIJAYM KPEIUTOB, HE OJIArONMPHUATCTBYET PHIHKY HeaprokumoctH (to drive real
estate markets).

.. 20 a) Check yourself by doing a quiz on the use of tenses:
‘BB R https://eduenglish.bsu.by/mod/quiz/view.php?id=7840

b) Consolidate the use of tenses in business context by doing these tasks
https://www.businessenglishsite.com/elt-business-english-verbs8.html
https://www.businessenglishsite.com/elt-business-english-verbs10.html

[ e
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Listening and Viewing

‘E What Is Cryptocurrency?

21. a) With a partner name the words associated with cryptocurrency, suggest some
functions, pros and cons of blockchain technology. Answer the questions below.

1. What do you think of when you hear the =3 g =
. . s I =
word “cryptocurrency”: bitcoin, money, E[HER &S eeerroreer =S IERCE S
ENDER & CONTRACT— ANONYMOUS
trade, digital, private, risky, unregulat- ExcHANGE % = BITCOIN
ed? What is your variant? \LZEBLOCKCHAINZ=
2. What types of cryptocurrency do you *CEENSE 5= CRYPTOCURRENCY =
know? Which one is the most famous in Eé %\E%ﬁi%? \évlﬁe = TYM ENTS
the world? = E = é

b) Before you watch, match the words on the left with their definitions on the right.

1) credit card company | a) a system of money in general use in a particular coun-
try

2) currency b) unable to be found, discovered, or traced

3) middleman c) the banks and credit unions that issue credit cards to
consumers and small business owners

4) untraceable d) liable to change rapidly and unpredictably, especially
for the worse

5) Volatile e) an intermediary in a business or financial transaction

c) Watch a video explaining cryptocurrency, its advantages and dangers
https://www.youtube.com/watch?v=NDetuRLQso08 . While viewing, fill the gaps with
the words in the box.

payments change networks
bank removing cryptography
anonymous noticed accepted
password save recorded
Cryptocurrency is secure and is based on science of 1) which is a way of
protecting information using mathematics. This special type of only exists in comput-
er 2) . When you send someone this special currency the money goes directly to
them 3) _ the middleman. And at the same time the transactions are broadcast to
the entire network and 4) _ in a permanent way which means it's almost impossi-
ble to fool the system. Costs of making 5) _ are lower, transactions are faster, es-

pecially across countries. And even those people around the globe who don’t have 6)
_____accounts can buy or sell goods and participate in the global economy.

However, there are some risks. The transactions and most cryptocurrencies are
7) ____; some cryptocurrencies can even be untraceable. This can make it easier for
the bad guys to make payments without being 8) . If you lose your 9) |, you
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could lose all your money. At the moment cryptocurrencies are highly volatile. They
can't process large amounts of transactions quickly yet, and they're not even widely
10) . But if we can counter the risk, then this new technology or some variation
of it can completely 11)  the way we sell, buy, 12) |, invest, and pay our
bills. And who knows, this could be the next step in the evolution of money.

d) Choose the benefits and risks of cryptocurrencies as they occur the video. Some of
them have been done for you. Use expressions and linking words from Appendix 1.8
to emphasise a point.

Benefits of cryptocurrencies | Yes/No Risks of cryptocurrencies Yes/No
the money goes directly to re- | Yes |cryptocurrencies can be un-
cipients traceable
transactions do not incur bank- possibility of losing money by
ing fees losing password
impossible to fool the system black market activity No
lower costs of making pay- highly volatile
ments
bitcoin transactions are pseu- difficulties  with  processing
donymous large amounts of transactions
participating in global econo- unregulated and unbacked
my from home
fast transactions no refund

e) Check yourself and consolidate vocabulary use on cryptocurrency by doing
| a viewing comprehension test.
- https://eduenglish.bsu.by/course/modedit.php?update=7436&return=1

f) In small groups, discuss these questions.

1. Does cryptocurrency exist in physical form (like paper money)?

2. Why do people want an alternative currency, and specifically cryptocurrencies
like bitcoins?

3. For what purpose do banks/rich individuals create their own cryptocurrencies?

Why a cryptocurrency can be a danger to the economy of the country?

Below are the icons of some popular cryptocurrencies. Do you know what they

are called? What do you know about investment in crypto?

22. Watch a trailer of the movie Bitcoin: the End N 77N\
@ of Money as we Know it https://www.youtube.com/ ~ 9 @

o B

watch?v=IUF6kIWuB38 What do you think the | W&
film is about? What problems might it raise? =
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Speaking

.. 23. Before discussing the issues of money and monetary policy, watch a

presentation and listen to the information summarizing basic points in a nut-
shell. https://eduenglish.bsu.by/mod/folder/view.php?id=8010

24. Work in groups of three, discuss the following questions. Share the most interest-
ing facts with the class.

1.

2.

~N o o

11.

What facts from the history of money do you know? What nation was the first to
use paper money? How did paper money influence the world?

What can people do with money? What are the implications and risks of spend-
ing/investing/saving money?

Do you think that paper money will be completely replaced by electronic money
in future? Why?

What are the main functions of money? Which of them is the most evident and is
performed on a daily basis? How do you understand a standard of deferred pay-
ment?

How do you see the future of money?

What is the most commonly used measure of money supply? Why?

How does monetary policy affect money supply? What are the instruments of
monetary policy?

What are the goals of the expansionary (contractionary) monetary policy? What
are the possible dangers of these policies?

How do interest rates affect consumer spending, business investment, and exports?

. What do you know about monetary policy during the Great Depression in the

USA? What monetary policy errors were made?

Look through a list of smart spending and saving tips at https://www.success.com/
9-smart-spending-and-saving-tips/.What are your ideas for spending smart and
saving right?

25. a) Look at the features of cryptocurrencies below. Decide whether they are bene-
fits or flaws. Use expressions and linking words from Appendix 1.8 to emphasise a

point.
Benefits Flaws
Direct and easy fund transfers between | Money laundering.
two parties. Inflation resistance.
A host of illegal activities. Anonymity/privacy.
No need for a trusted third party like a | Tax evasion.
bank or credit card company. Nearly impossible to counterfeit or dou-
Secure transfers and payments. ble-spend.
Portability. Transparency.
Vulnerabilities of the infrastructure. Exchange rate volatility.
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b) Share your opinion on the following questions. Work in pairs.

How does cryptocurrency work?
What makes cryptocurrencies so popular?
What are the drawbacks of this technology?

® o
‘_I;\T’."l_{ Role Play and Simulation

26. Work in small groups and discuss ‘The Best Thing to Spend Money On’. Use con-
versational formulas for brainstorming from Appendix 2.1 and share ideas in class.

Brainstorm the ideas on the best thing to spend money.

Get into groups to study the four options, allocating an option to each group.
Discuss the reasons for each option.

Present the ideas in the class.

Vote for the most convincing group performance.

Reflect.

27. Divide into four groups and role-play the following. Use expressions and linking
words from Appendix 1.1 to add more points to the same topic.

Role A — Cash

You think cash is the best form of payment. Tell the others three reasons why. Tell
them what is wrong with their forms. Also, tell the others which is the worst of these
forms (and why): crypto-currency, credit card or Apple Pay.

Role B — Crypto-currency

You think crypto-currency is the best form of payment. Tell the others three reasons
why. Tell them what is wrong with their forms. Also, tell the others which is the
worst of these forms (and why): cash, credit card or Apple Pay.

Role C - Credit card

You think credit card is the best form of payment. Tell the others three reasons why.
Tell them what is wrong with their forms. Also, tell the others which is the worst of
these forms (and why): crypto-currency, cash or Apple Pay.

Role D — Apple Pay

You think Apple Pay is the best form of payment. Tell the others three reasons why.
Tell them what is wrong with their forms. Also, tell the others which is the worst of
these forms (and why): crypto-currency, credit card or cash.

f 28. Participate in the discussion ‘Would your personality change if you be-
: came mega-rich?’ https://eduenglish.bsu.by/mod/page/view.php?id=7495
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Business Skills

u Useful language: Networking skills

29. a) Study the language functions for networking. Think about the challenges and
obstacles that networking presents with you. What skills of successful networking do
you find most important: active listening, asking question, communication skills, em-

pathy, positivity?

Establishing common interests
Maybe we could help you out there.
Are you in sales or product development?

Talking about common interests
You and Alex have something in common.
You both like/enjoy/are interested in...

Mentioning people you know
My colleague suggested | give you a call. | was
given your name by Jon Stuart.

Talking about your company
The company was founded in...
We make/manufacture/sell/distribute. ..
We have subsidiaries/factories/branches in...
We have a workforce of 2000.

Asking for help/contacts
Can | mention your name when I call him?
He mentioned that you might be able to help me.
You haven’t got his phone number by any
chance?
Is this a convenient time or shall I call back lat-
er?

Invitations
Here’s my business card. Please give me a call if
you’re ever in ... (region/city).
Would you be interested in visiting our compa-
ny/having lunch/playing golf some time?
Thank you. That would be great/lovely/nice/
very interesting.

Networking
We’re very interested in...
Do you know anyone who could help us?
Could you let me have their contact details?
Could I call him and mention your name?
Let me give you my business card.

b) Good networkers often have a couple of questions prepared. Look at these exam-
ples and decide which one(s) you would and wouldn’t use. Add 3-5 of your own ques-
tions to ask a person you meet for the first time or don’t know very well.

How much do you earn?

What do you like most about (living in .../your job/this event)?

What’s your opinion on (this restaurant/event/place)?

Do you come here often? What do you think of the new boss?

What do you recommend | do/see (in your town/country/region)?

What’s the weather like in your town/country/region at the moment?
What’s the political situation in your town/country/region at the moment?

©

these statements are true

30. a) Networking at business conferences is an essential way of establishing
good business relationships. Listen to the first conversation and say whether
or

false. Correct the false ones.

https://eduenglish.bsu.by/mod/page/view.php?id=7438&forceview=1

Howard Clark’s company is probably less successful this year than last year.
Howard’s company does not have time to redesign the website itself.
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Judy Masters thinks that Howard will have no problems contacting Martin Eng-
lemann.

b) Listen to the second telephone conversation, then answer these questions.

Why does the website need redesigning?
How does Martin Engelmann react to Howard’s offer to redesign the website?

c¢) Now listen to both conversations again and complete these extracts.

Hello. Haven’t we (1) somewhere before?

Maybe I could (2) there. I know someone who’s a top-class web designer.
I’m sure he’d be interested. Why (3) him?

Great. You haven’t got his phone number (4) ?

Yep 07B2S 300646. Can | (5) your name when I call him?

OK, I'll (6) him. Thanks very much (7) :

| was (8) your name by Judy Masters.

I was wondering, well ...Would you be (9) in helping us to redesign it?
Can | suggest (10) at our office, say, at the end of the month?

s o 31. Work in pairs and role play this situation. Use 5-7 phrases from the
\!\Tfr.-l Useful Language box and follow the steps below.

A conference entitled ‘Entry Strategies for Overseas Markets’ gives participants an

opportunity to do some networking.

Student A

You are a sales manager for a mobile phone company. While having lunch, one of the

speakers at the conference sits next to you. You met the speaker briefly at a confer-

ence in Vienna (Austria) two years ago.

Re-introduce yourself.

Find out if the speaker is interested in visiting your company and leading a training

session for your sales force.

Student B

You are a speaker at a conference. You sit down next to one of the participants. You

think you may have met the person before, but you’re not sure.

1. Show interest when they introduce themselves.

2. If they want you to give a talk at their company, find out what date they have in
mind and mention that your fee for an afternoon session is $2,000 + transport
costs.
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Assessment and Self-Chec

v

A. Revise the topical vocabulary and be ready to respond to sample questions for
academic discussion. In each case, try to expand your answer to include at least one
piece of additional information. Make sure that the extra information is relevant.
https://eduenglish.bsu.by/mod/folder/view.php?id=7579

NogohkwdE

9.

What is money? What are the basic types of money?

What is fiat/token money? How does society enforce the use of fiat money?

Why can a bank deposit serve as an example of IOU money?

What are the functions of money? What do they imply?

What is money supply? What are most commonly used measures of money?
What is the demand for money? What are the basic types of demand for money?
What happens to the opportunity cost of holding money when the interest rate
falls?

How can monetary policy be defined? What are contractionary and expansionary
monetary policies?

What are the main instruments of monetary policy? How do they work?

B. Read carefully the following talking points and then make some brief notes. Con-
sider your opinion, use analytic approach and linking words while presenting infor-
mation.

1.

2.

The student peers asked you to explain different motives for holding money.
What type of demand for money will you start with? Why?

You work in a central bank and suggest they should increase interest rates in the
country. Comment on the economic consequences of keeping interest rates low.
Perform as a representative of Monetarist School and explain how monetary poli-
cy can function to achieve economic stability. What is the role of interest rates?
Explain the process of how the central bank changes interest rates and how those
changes encourage an appropriate increase or decrease in spending in the econo-
my?

You are preparing a report on instruments of money in modern society. Make a
plan of the key points you are going to focus on. Comment on each of them.

C. Write an essay under the heading ‘Money is (not) the most important thing in
life’. Follow the structure of a good essay: introduction, the main body (3-4 para-
graphs) and the conclusion. Use the topic sentence to introduce the subject of each
paragraph; write well-developed paragraphs, giving reasons/examples; use sequenc-
ing (e. g. Firstly, Secondly, etc) and linking words (e. g. however, although); make
references to other sources and use quotations. Make use of the linking words that
follow.
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To add In addition (to this), furthermore, moreover, besides, apart from, what
more points | is more, as well as, not to mention (the fact) that, also, not only ..., but,
to the same | also/as well, both ... and, There is another side to the is-
topic sue/question/argument of...

To express | Since/because, in view of/because of/owing to/due to (the fact that)...,
cause the reason that...

To express | Thus/therefore/so/consequently, the result of ... would be,/this would
effect result in...

To express | So as/in order (not) to ..., with the purpose of/intention of (+ing)
purpose

D. Choose ONE of the ideas for students’ projects below and present in the class.

1. Central Bank Digital Currencies and Their Role in the Financial System.

2. Virtual currencies and their potential impact on financial markets and monetary
policy.

3. Monetary policy modeling in the Republic of Belarus/the USA/the EU.

4. Liberalisation of currency legislation in Belarus.

5. Modelling Monetary Policy in the Republic of Belarus.

f E. Do a revision test on the topic Money and Monetary Policy.
'REE https://eduenglish.bsu.by/mod/quiz/view.php?id=7844

(..h F.Workin pairs and do a vocabulary quiz. https://en.islcollective.com/ eng-
W lish-esl-worksheets/vocabulary/money/money-vocabulary-quiz/40814
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Unit 3.5. Fiscal Policy

4

Expenditures

and
Savings

A QIO A
Government’s view of the economy could be summed up in
a few short phrases: If it moves, tax it. If it keeps moving,
regulate it. And if it stops moving, subsidize it.
Ronald Reagan

Topic for Communication: Government’s responsibility in promoting economic se-
curity and stability in the country.

Business Skills: Describing Trends.

Grammar Focus: Tenses: The Passive Voice.

1. a) The table below compares monetary and fiscal policies. Which column presents
features of fiscal regulations? Give your arguments.

Tool Interest rates Tax and government spending
Effect Cost of borrowing/mortgages Budget deficit

Distribution Higher interest rates hit homeowners Depends which taxes you raise.

but benefit savers
Exchange rate Higher interest rates cause No effect on exchange rate
appreciation
Supply-side Limited impact Higher taxes may affect incentives to
work

b) Work in pairs, use the information in the table to ask and answer 2-3 questions
about impacts of each policy.
e.g.: — How does fiscal policy effect the economy?
— Fiscal policy regulates the economy by increasing or decreasing budget defi-
cit.

2. Discuss these questions. Use expressions and linking words from Appendix 1.9 to
express reality.
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Some people argue that governments interfere with ‘market forces’ too much.
Which of the following tasks in your opinion should be left to the private sector and
the market system?

education minimum wages defence

health care environmental regulations the press

housing social security the freedom of expression
public transport the sale of alcohol, drugs, guns | traffic regulations

What taxes do people pay in your country?

Are the taxes fair? Why/Why not?

How will you comment on the statement ‘I like to pay taxes, with them, I buy civili-
zation’?

3. How can the concepts in the box influence demand in the economy? Check the
meaning of any words you don’t know in a dictionary.

increasing government spending
lowering taxes

government budget deficit

high rate of inflation

EXPANSIONARY FISCAL POLICY

creating new job settings 20%
propensity to save/spend coviamweNT /g
a higher tax bracket o g T

high interest rates
unemployment and welfare payments

4. a) Before watching the introduction to fiscal policy
https://www.youtube.com/watch?v=9knVfilViUo , match the terms with their
definitions:

1) fiscal policy a) money spent by the public sector on the acquisition of
goods and provision of services such as education,
healthcare, social protection

2) tax rate b) the use of government spending and tax policies to
influence economic conditions

3) public/government c) when the government increases the money supply in
spending the economy using budgetary instruments to either raise
spending or cut taxes

4) expansionary fiscal  d) is when the government either cuts spending or raises
policy taxes to reduce the amount of money available for busi-
nesses and consumers to spend

5) contractionary fiscal | €) the percentage at which an individual or corporation is
policy taxed

. b) Watch the video and do a listening comprehension test at
‘B E R https://eduenglish.bsu.by/mod/quiz/view.php?id=7612
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¢) Watch the video again and be ready to discuss the questions.

1. Why is fiscal policy considered the sister to monetary policy?

2. How can the government affect public spending, inflation, and employment?

3. What are the effects of expansionary fiscal policy on the economy?

4. In what way does contractionary fiscal policy reduce income levels and cause
consumption and investment to fall?

5. Why do most governments tend to lower government spending instead of raising
taxes when faced with inflation and excess demand in the market?

Reading and VVocabulary

L)
Ié | Text 1. Fiscal Policy: Types and Instruments.

5. a) Before reading about types of fiscal policy e

. . . Discreti 2
check your understanding of some basic terminol- Fiscal Pollcy EE. " Fiscal Poily |
ogy by matching up the following Russian word Spencing ncior g, | 1 foo o o
combinations with their English equivalents. “G” and “T” B o e

/ - \ 4. Progressive Tax System

X
=%

1) auckpenpioHHas (IPOBOIUMASI IO a) targetincome
YCMOTPEHUIO TOCYAapCTBa) HAJIOTO-
BO-0OKETHAS TIOJIMTHKA

2) HaMepeHHBIN, OCO3HAHHBIN b) deliberate/conscious

3) coOuparh HAJIOTH c) welfare

4) 10X0J OT HAJIOTOB, HAJIOTOBBIC TTO- d) to take in taxes
CTYIUICHUS

5) rocynapcTBeHHBIC, OIO/PKETHBIC pac- | €) government spending/expenditure
XOJIBI

6) cormaabHOE OOECIIeYCHNE f) effective demand

7) TIaTeXeCIOCOOHBIH CITPOC g) tax revenue/tax receipts

8) cnepxwuBaromas GUCKaIbHasg h) expansionary/easy/free/loose fiscal
MTOJTUTUKA policy

9) cruMyNHpyOINas HAaJIOrOBO- 1) contractionary/restrictive /hard/tight
OrO/PKeTHAs TOJMTHKA fiscal policy

10) 3armaHUPOBAHHBIN JTOXO]T j) discretionary fiscal policy

b) While reading the text, think of some similarities and differences of fiscal and
monetary policies.

Policy aimed at changing the level of either government spending or taxes to
stimulate or slow down the economy is known as fiscal policy. It was invented by the
British economist John Maynard Keynes in the 1930s who maintained that govern-
ments should use fiscal policy to stabilise the economy.
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The first instrument of fiscal policy is collecting taxes on business and personal
income, capital gains, property, and sales. Another instrument is government spend-
ing which includes welfare programmes, government purchases, subsidies, infrastruc-
ture, etc. If the economy is growing fast, and the demand for goods and services is
more than the economy can supply, the government will want to slow down spend-
ing. Some of the key objectives of fiscal policy are economic stability, price stability,
full employment, optimum allocation of resources, accelerating the rate of economic
development, encouraging investment, and capital formation and growth.

It is necessary to differentiate between discretionary and non-discretionary fiscal
policies. Discretionary fiscal policy means the government make deliberate use of
changes in tax rates and or levels of government spending to alter aggregate demand
and stabilize the economy. If aggregate income is too low (actual income is below
target income), the appropriate fiscal policy is expansionary fiscal policy which en-
tails increasing government spending or lowering taxes, or a combination of the two.
If aggregate income is too high (actual income is above target income), the appropri-
ate fiscal policy is contractionary fiscal policy: A contractionary policy is composed
of decreased government spending, or higher taxes, or a combination of them. Exhibit
1 lists these types of fiscal policy and the corresponding ways in which the govern-
ment can pursue each of these options.

Exhibit 1.
Discretionary fiscal policy
EXPANSIONARY , CONTRACTIONARY
N FISCAL POLICY ) FISCALPoLICY
o)
< &
e e ool
’ ‘@ |
-
_m-—’ ﬁ—"
C

the balance

Non-discretionary fiscal policy consists of policies that are built into the system
so that an expansionary or contractionary stimulus can be given automatically. Un-
employment benefits, the progressive income tax, and welfare serve as the built-in
policies.

The fundamental purpose of fiscal policy is to eliminate unemployment or infla-
tion. When recession exists, an expansionary fiscal policy is in order. Conversely,
when demand-pull inflation stalks the land, a restrictive or contractionary fiscal poli-
cy is appropriate.

‘Keynesians’ believe that the government should be active in stabilizing the
macroeconomy, as it will fail to adjust if it is left to its own devices. But fiscal policy
takes time to come into effect and there is no guarantee that it will work in the desired
direction and may end up being the cause of tomorrow’s problems rather than helping
with those of yesterday. Besides, many object to a reduction in government spending
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because this can affect education, health care and other services. Higher taxes are un-
popular with both individuals and businesses. In addition, the use of fiscal policy to
cause a sharp reduction in demand is somewhat controversial because it tends not on-
ly to reduce inflation but also to increase unemployment.

Anyway, current responses of the governments across the globe on the global
recession fully recognize the Keynesian view that markets do not have any automatic
mechanism to self-correct and that government intervention is necessary to revive the
economy. With inequality rising almost everywhere due to pandemic shocks, the
governments are moving towards ensuring economic security and demonstrating that
fiscal and monetary policies play an important role in the general economic policy of
the state.

c¢) Skim the text to complete the sentences.

a) Keynes maintained that governments should use fiscal policy to

b) The instruments of fiscal policy are

c) Some of the key objectives of fiscal policy are

d) Discretionary fiscal policy means the government

e) Attempts to intervene using fiscal policy can be damaging because

f) Current responses of the governments across the globe on the global recession

d) Answer the questions:

1. What do economists mean by Keynesian policies?

2. How can the government reduce or increase the demand for goods and services?

3. What are the two basic types of discretionary fiscal policy? How do they differ?

4. What may governments do to promote economic security and growth in the peri-
od of bad economic times?

5. What are the problems with fiscal policy?

e) Give the main points of the text in 5-7 sentences. You may use the following cli-
chés:

The text deals with . The text gives a valuable information on . Atten-
tion is drawn to the fact that . are discussed. Underlined is the conclusion
that .

Vocabulary Focus

6. Make the following words negative by using one of the following prefixes:

de- dis- im- in- un- non- re-
1) ... discretionary 7) ... efficiency 13) ... appropriate
2) ...increase 8) ... effective 14) ... progressive
3) ... desirable 9) ... perfect 15) ... security

4) ... stable 10) ... predictable 16) ... deliberate
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5) ... stability 11) ... voluntary 17) ... adjusted
6) ... stabilize 12) ... equal 18) ... governmental

7. Complete the table by inserting the missing forms if possible.

Noun Verb Adjective
maintain
stability
subsidise
accelerate
contractionary
expansion
spend
restrictive
response

8. What kind of movement do the verbs below describe? Match them to the symbols.
Then compare your answers with a partner. (Use some symbols more than once)

1 2 . 3 4 5

6 7. 8 9 10 11

/ J \\ E,‘ A \\/ /
decline gain stabilise increase Rocket plummet
double fall halve level off Triple recover
decrease fluctuate improve peak Rise zoom

Which of the above verbs also have noun forms? What are they?
For example: to increase — an increase.

9. Translate into English using the active vocabulary and appropriate synonyms de-
scribing trends.

1. [IpaBUTENBCTBO MCIOJIB3YET ACHEKHYIO M HAJOrOBO-OIOPKETHYIO MOJUTUKY
JUIS. TIOBBILICHUS 3aHSATOCTH U CTaOWiIM3anuu LeH. 2. duckaiabHas MOJUTUKA TOCY-
JApCTBa BBICTYMAET B POJM BAKHEWUILIErO0 AaHTUKPU3UCHOIO PEryJsATOpa, HAIpPaBJIEH-
HOT'O Ha POCT 3KOHOMHUYECKOW 0e30macHOCTH cTpaHbl. 3. CtuMmynupyomas QpucKaib-
Has MOJINTHKA MPOBOAMUTCS B MEPUOJ Cla/la SKOHOMUYECKON aKTUBHOCTH U MPEIIIO-
JaraeT CHWKEHHUE HaJOroB, YBEJIMYEHUE TOCYAapCTBEHHBIX PAcXOAOB (ITOBBIIICHHE
3apIuiaThl, MEHCHM, CTPOUTENBCTBO COLMAIBHONM HH(PACTPYKTYpHI); YBEIMUYEHUE
TpaHchepToB (PUHAHCOBOM MOMOIIY B BUJI€ MEHCHH, BBIIIAT 110 COLMATILHOMY 00ec-
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neueHuro). 4. CoepxkuBaromas GprckaibHas MOJIUTHKA TPOBOAUTCA B IEpUOA MHDIS-
IIUM, KOI/1a HAOJII0JIaeTCsl TaK Ha3bIBAEMBIM dSKOHOMHUECKUN «Oym». OHa npeanona-
raeT yBeJIMYeHHE HAJIOTOB U COKpAIICHNE MPABUTEIbCTBEHHBIX pacxoa0B. 5. [Ipume-
HEHHME JAHHBIX Mep MPHUBEIET K CHIKEHUIO COBOKYITHOTO CTpoca W OyJeT CIep>Ku-
BaTh POCT IICH.

f 10. a) Check yourself by doing a reading comprehension quiz based on Text 1
"B 01 https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=78019&cmid=7623

b) Watch a video about the role of fiscal automatic stabilizers in the period
of economic slowdown, check the understanding by doing a quiz.
https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=78021&cmid=7613

L
[é% Text 2. Automatic Stabilizers and other Issues of Fiscal Policy.

11. a) Look at the title of the text and ——
en Economy When Economy

say what built-in mechanisms of regu- GROWS SLOWS

lating aggregate demand might be dis- )

cussed. While reading the text, think of s ‘ﬁ X o

an example illustrating multiplier ef- overheating _‘ ,_ Smile
Y Y

fect.

A second type of fiscal policy is Gross Domestic Product (GDP)
built into the structure of government
taxes and spending. This is referred to as “non-discretionary fiscal policy” or more
commonly as “automatic stabilizers” or “built-in stabilizers”. Non-discretionary fis-
cal policy consists of policies that are built into the system so that an expansionary or
contractionary stimulus can be given automatically. The welfare system and the pro-
gressive income tax serve as the built-in policies.

If the economy is in recession, those who lose their jobs are granted unemploy-
ment and welfare benefits, and they pay less in taxes. Workers who are laid off auto-
matically fall into a lower tax bracket. Similarly, when incomes rise, particularly dur-
ing inflation, bracket creep* pushes people into higher tax brackets. The higher taxes
they pay take money out of their pockets — money they can no longer use to bid pric-
es up even higher. Progressive taxation offers a stabilizing alternative to a discretion-
ary fiscal policy.

Next mechanism of non-discretionary fiscal policy is welfare system which is
government financial aid provided to individuals in need. The payment of unem-
ployment benefits is a typical example of non-discretionary fiscal policy. The pay-
ments necessarily increase when the number of unemployed increases, and that is
during an economic slowdown. The payments necessarily decrease when the unem-
ployed return to work with an economic recovery. Besides, in this situation there are
fewer people eligible for government benefits.
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The progressive income tax (the major source of federal revenue) and the wel-
fare system both act to increase aggregate demand in recessions, and to decrease ag-
gregate demand in overheated expansions. Fiscal policy exerts an automatic stabiliz-
ing effect on the economy, even when the government makes no explicit changes in
its tax or spending plans.

Another issue in fiscal policy is multiplier effect or government spending mul-
tiplier. It is the idea that an initial amount of spending (usually by the government)
leads to increased consumption spending and so results in an increase in national in-
come greater than the initial amount of spending. The fiscal multiplier measures the
effect that increased fiscal spending will have on a nation's economic output or gross
domestic product (GDP).

Finally, like the multiplier, the propensities to spend and to save are at work.
If the government reduces taxes to stimulate consumption, but households save mon-
ey rather than spend it, consumption will not rise, nor will investment. If people save
the money, they are “sitting on their wallets” and consumption remains low. If con-
sumption is low, businesses won’t invest. This has been a problem in the application
of fiscal stimulus in Japan, where people tend to save increases in income.

The importance of fiscal policy in enhancing economic growth, full employ-
ment, and price stability cannot be overestimated. However, achieving fiscal policy’s
objectives culminates with various limitations including policy lags, difficulty in
forecasting, fiscal selectivity, the inadequacy of fiscal measures, etc.

Note: *bracket creep — mepexoa B Ipymiy HaceICHHS C JOXOJaMH, MOUICKAIUME O0JI0KECHUIO
HaJIOraMH 110 00Jiee BEICOKUM CTaBKaM

b) Find information in the text to answer the following questions.

What are automatic stabilizers?
How does the multiplier effect work?
How can you comment on the term ‘propensity to consume or to save’?

c) Based on your understanding of the text, are the following TRUE or FALSE?

v' Automatic stabilisers offset fluctuations in economic activity without direct inter-
vention from policymakers.

v" When the economy contracts, tax receipts automatically increase.

v" When the economy expands government spending for unemployment compensa-
tion, welfare, and other transfer payments increases.

v" Workers who are laid off automatically fall into a higher tax bracket.

v The fiscal multiplier measures the effect that increased fiscal spending will have

on the economy.

v If the government reduces taxes to stimulate consumption, but households save
money rather than spend it, consumption will not rise, nor will investment.

v' If people save the money, they are “sitting on their wallets” and consumption in-
creases.

199



Vocabulary Focus

12. Which of the words and phrases below are associated with economic weakness?
Comment on your choice.

recession v

welfare system

unemployment

lower tax bracket

economic slowdown

expansion

contractionary stimulus

increased consumption spending

to stimulate consumption

13. Match the words with an opposite meaning.

1) contraction (n) a) laissez faire (n)
2) stimulate (v) b) expansion (n)

3) policy lag c) slow down (v)

4) save (V) d) policy speed up
5) prevent (v) e) promote (V)

6) intervention (n) f) recovery (n)

7) slowdown (n) g) consume, spend (V)

14. Match up the words to make common collocations from Text 2. Translate them
into Russian.

1) the structure of government a) and welfare benefits

2) to grant unemployment b) alower tax bracket

3) to fall into c) effect on the economy

4) to be eligible for d) taxes and spending

5) to exert an automatic stabi- e) government benefits
lizing

6) to save increases f) lags

7) fiscal policy g) inincome

15. Find in the text the English equivalents for the following Russian word combina-
tions.

1) aBTOMaTHUecKuil cTaOuan3upyromui 3¢p(exT Ha 3KOHOMHKY; 2) Hporpec-
CHUBHOE HaJ0roo0Ji0kKeHne; 3) CTyleHb HAJOTOBOM IIKaJbl; 4) cUcTeMa COLUAIBHOTO
o0ecriedeHus; 5) nuia, UMEIOIIUe MPaBo Ha MOJydYeHHEe TOCYJapCTBEHHBIX TTOCOOMUIA;
6) MYyJbTHILTMKATOP FOCYJAaPCTBEHHBIX PAacX0J0B/YMHOXCHHOE BO3JICHCTBUE HA JI0-
X0[1; 7) MOJHUMATh LEHBI; 8) CKIOHHOCTh K MOTpedsieHnio; 9) CKIIOHHOCTh K cOepe-
xenuio; 10) moTpeOuTenbCKIe PacxoIbl.
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¥~ 16. Do a reading comprehension quiz based on Text 2. https://eduenglish.
| bsu.by/mod/quiz/view.php?id=7628

U
|é \ Text 3. Should the Government Intervene in the Business Cycle?

17. a) Read the text presenting the views of Keynesianism, Monetarism and Neo-
Keynesianism on the government intervention in the business cycle and text complete
the gaps with the following words:

boom demand employment money supply output
price equilibrium Interest rates Recession saving

Keynesianism

The great depression of the 1930s demonstrated that, at least in the short run, the
market system does not automatically lead to full employment. In The General Theo-
ry of Employment, Interest and Money (1936), John Maynard Keynes argued that
market forces could produce an equilibrium with high unemployment of indefinite
duration. For example, if people are worried about the possibility of losing their jobs
in the near future they will probably start (1) ...... money and consume less, which
will lead to a fall in demand, and consequently in production and employment. In
such circumstances, producers will clearly not be interested in making new invest-
ments. So people’s savings will remain unused, and the economy will settle into a
new (2) ...... at a lower level of activity — with fewer goods being produced, fewer
people employed, and reduced rates of income and investment. Classical economic
theory stated that in the long run, excess savings would cause (3) ...... to fall and in-
vestment to increase again. Keynes disagreed, arguing that market economies are in-
herently unstable and without a self-correcting mechanism, except perhaps in the
long run — but as he famously put it, ‘in the long run, we are all dead.” Keynes there-
fore recommended governmental intervention in the economy, to counter the business
cycle. During an inflationary (4) ...... , governments could decrease their spending or
increase taxation. During a recession, on the contrary, they could increase their ex-
penditure, or decrease taxation, or increase the (5) ...... and reduce interest rates, so
as to stimulate the economy and increase output, investment, consumption and em-
ployment. Keynes also argued that even a small amount of additional government
spending or an increase in private investment causes (6) ...... to expand by an
amount greater than itself, because of the multiplier effect.

Monetarism

In the 1950s and 1960s, monetarists, most notably Milton Friedman, began to
argue that Keynesian fiscal policy had negative long-run effects. Unlike Keynesians,
monetarists insisted that money is neutral, meaning that in the long run, changes in

the money supply will only change the (7) ...... level and have no effect on output
and employment. They argued that governments should abandon any attempt to man-
age the level of (8) ...... in the economy through fiscal policy. On the contrary, they

should try to make sure that there is constant and non-inflationary growth in the mon-
ey supply.
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Monetarists argue that recessions are not caused by long-run market failures but
by short-run errors by firms and workers who do not reduce their prices and wages
quickly enough when demand falls. When economic agents recognize that prices and
wages have to fall, the economy will come back to normal. Since the government will
not be able to recognize a coming (9) ...... any more quickly than the companies that
make up the economy, it will only be able to act at the same time as everyone else is
recognizing the need to cut prices and wages. Consequently, its fiscal measures will
take effect when the economy is already recovering, and so will merely make the next
swing in the business cycle even greater.

Neo-Keynesianism

Whereas classical (and neo-classical) economic theory assumes prices and wag-
es to be flexible enough to eliminate excess supply or demand, Keynesians (today of-
ten called neo-Keynesians) argue that wages are inflexible or ‘sticky’ because of la-
bour union contracts, government regulation, and so on. Furthermore, businesses
cannot change their prices too frequently, because they do not have perfect infor-
mation, and because there are many costs involved. These are sometimes known as
‘menu costs’, drawing on the example of restaurateurs who cannot afford to print
menus with new prices every day according to small fluctuations in demand.

Neo-Keynesians still maintain that because individuals and firms are unable to
find the right prices that would lead the economy to rising output and high or full
(10) ...... , economies can get locked into disequilibriums for long periods. Thus un-
like the monetarists, who insist that free markets and competition are efficient and
should be allowed to operate with a minimum of governmental intervention,
Keynesians believe there is still a role for either expansionary or deflationary gov-
ernment policies.

b) Say which of following phrases describe the views of Keynesianists, Monetarists,
Neo-Keynesianists.

1) Economies have no self-correcting mechanism; 2) wages are inflexible or
‘sticky’ because of labour union contracts and government regulation; 3) government
has a minimal role in the economy; active governmental intervention in the economy;
4) regulating government expenditure and taxation; constant and non-inflationary
growth in the money supply; 5) fiscal measures take effect when the economy is al-
ready recovering; inability of individuals and firms to find the right prices that would
lead the economy to rising output and high or full employment; 6) ‘menu costs’ con-
tribute to market inefficiencies.

c) Answer the questions:

1. According to Keynes, what might provoke a high-unemployment equilibrium?

2. According to classical theory, what will happen if people save a lot of money?

3. Keynesian policy is often described as ‘demand management’. What does this
mean?

4. According to Keynes, what is the economic effect of even a small increase in
government spending?
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What do monetarists mean by ‘the neutrality of money’?

According to classical theory, what will bring about the end of a recession?

What is the monetarist or neo-classical objection to government intervention?
According to neo-Keynesians, why do prices and wages not adapt as classical
theory says they will?

9. What are the approaches of the three theories above to fiscal policy?

00~ O

18. Match up the words from A and B into pairs that mean the same.

A B
1) boost (V) a) expenses (n)
2) company (n) b) production (n)
3) costs (n) c) reduce (v)
4) error (n) d) firm (n)
5) excess (n) e) variable (a)
6) flexible (a) f) raise (v)
7) output (n) g) stimulate (v)
8) increase (V) h) mistake (n)
9) lower (v) 1) surplus (n)

4MAR _ _
[ — The Passive Voice

19. a) Study the use of personal and impersonal passive constructions.

Verbs think, believe, say, report, know, expect, consider, understand, etc. are used in the following
passive patterns in personal and impersonal constructions.

Active: They expect that the government will increase unemployment benefits.

Passive:

1. It+passive+that-clause It is expected (that) the government will increase unemployment bene-
fits. (impersonal construction)

2. Subject + passive + to-infinitive The government is expected to increase unemployment bene-
fits. (personal construction)

b) Rewrite each of the following sentences beginning with the words given. Use the
passive constructions.

The government announced that they had increased investing in the construction of
highways by 10%.

It

The company requires that employees must wear protective clothing inside the pro-
duction area.

It

It is thought that the taxes will be raised next year.

The taxes

According to the reports, the tax revenue has increased by 1%.

The tax revenue
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The government was believed to have been using spending and taxing activities to
achieve specific objectives.

It

It is claimed that he knew exactly what was happening.

He

c) Open the brackets to put the verbs into the correct tense form (active or passive).

1. When implementing a stimulating fiscal policy, a significant impact on eco-
nomic growth (provide) by borrowing or issuing new money for circulation. 2. The
multiplier effect (use) recently as an argument for the efficacy of government spend-
ing or tax relief to stimulate aggregate demand. 3. In the three completed fiscal years
the average annual fiscal deficit (record) over eight percent. 4. Some economists
(concern) that government spending and reduction in taxes will create a crowding out
effect. 5. The survey for fiscal year is likely (publish) in January. 6. There is a strong
likelihood that the big increase in money supply (reflect) in higher prices of goods
and services next year. 7. There (be) various degrees of interference by the govern-
ment over the years. 8. It (accept) that a degree of government involvement is neces-
sary to sustain a strong economy, on which the economic well-being of the popula-
tion (depend).

.. 20. Check vyourself by doing a quiz on the passive voice
‘ https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=78118&cmid=7632

Listening and Viewing

21. a) Before viewing a video about automatic stabilisers at
https://www.youtube.com/watch?v=orzzt7jzETE, say what you know about
government responses to the coronavirus pandemic.

b) While viewing, put down phrases that have similar meaning with the following:

- progressive taxation bracket;
- unemployment benefits;
- automatic fiscal stabilizers.

c) After viewing the video answer the questions:

1. What is the role of progressive tax codes and unemployment insurance in stabiliz-
ing the economy?

3. How does rules-based fiscal stimulus work?

4. What are the benefits of a rules-based approach?

5. Why can rules-based fiscal stimulus prove a powerful tool during a Covid-19
pandemic?

22. a) You are going to listen to the interview with Kate Barker talking about Keynes-
ianism and monetarism. Check the meaning of the following, if necessary.
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)

1)
2)
3)
4)
5)

6)
7)

to boost domestic demand

a multiplier effect

to lift economy out of recession
information flows

to dispose of smth.

to make a business cycle flatter
an interventionist policy

to accentuate cycles

b) Listen to the interview and decide whether the following statements are true
or false. Give the reasoning. https://eduenglish.bsu.by/mod/resource/view.php
?id=7614

Keynesians believe that if the government borrows and spends more money, eco-
nomic activity will increase.

Keynesians want to boost domestic demand, meaning spending by households ra-
ther than businesses.

If the government borrows more money, this affects interest rates and business
investment.

Monetarists say that the only result of increasing the money supply is to raise
prices.

Keynesians believe that a government can increase the money supply without
people noticing it, so that they spend more, and business invest more.

The goal of Keynesianism is to eliminate recessions.

Monetarists see neither economic advantages nor disadvantages in increasing the
amount of money in circulation.

23. In groups, think about some positive and negative effects that fiscal policy may
produce on personal, corporate, and government budgets. Fill in the table below and
share ideas with your fellow students.

Fiscal policy tools | Personal income Corporate Government budget
and mechanisms revenue
Increasing taxes reduction in the slowing down decrease in deficit or

income of the
population and
effective demand

business activity;
decline in corpo-
rate earnings

increase in surplus,
stabilizing or con-
tracting economy

Cutting taxes

Increasing
government spending

Decreasing
government spending

Higher tax brackets

Spending multiplier

24. Discuss these questions. Use conversational formulas for making generalizations

from Appendix 2.19.
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What is the difference between fiscal and monetary policies?

How will you comment on Adam Smith’s words that “the only good budget is a
balanced budget”?

Can fiscal policy produce inflation or increase the level of unemployment?

Helicopter money refers to quickly increasing the money supply, including
through fiscal measures such as increased spending or tax cuts, as a means of jump-
starting a weak economy. What are the dangers of this policy?

What recent examples of fiscal policy in the world do you know? Did they bring
positive results for the economy?

What are classical, monetarists and Keynesian views on government interven-
tion in the economy?

Do you think the government should support businesses and households in the
period of recession?

« b
\-l,’\Tf.J Role Play and Simulation

25. a) Watch a video presenting classical and Keynesian views on fiscal poli-
@ cy at https://eduenglish.bsu.by/mod/quiz/view.php?id=8062 and do a quiz to
- check understanding.

b) Imagine you need to give a lecture about the role and the types of government reg-
ulation of the economy. Work in small groups, use your background knowledge, the
exhibit below and online resources, if necessary.

Government Government Limited Laissez
Control Intervention ~Government Faire

g
Keynesian Chicago  Austrian
Marxism Economics School  School

26. Read the instructions and role play ‘Government Fiscal Policy Decisions’. Use
expressions and linking words from Appendix 1 to express cause, effect, purpose.

1. Divide into 3 groups of left-wing (4-5 students), right-wing (4-5 students) and in-
dependent experts (2-3 students). Assign government members, advisory teams,
and journalists in each group.

2. Study on-line unemployment and inflation rates of a particular country.

3. Prepare material for government session from left-wing and right-wing groups
based on knowledge obtained from the existing study of Macroeconomics - models

206


https://eduenglish.bsu.by/mod/quiz/view.php?id=8062

of macroeconomic equilibrium, economic policies (fiscal, monetary). Proposals
must correspond with the political orientation of the group.

4. Propose various possibilities for addressing high unemployment in the country re-
ferring to any difficulties, or advantages and disadvantages of each solution.

2. For the government negotiations, prepare proposals in writing (on A4 paper, flip-
chart or whiteboard) so that they are clear, understandable and illustrative for all
involved.

3. Prepare arguments and counter-arguments to the government for approval of pro-

posals you submitted.

. Present proposals to independent experts.

. Reflect.

} Case Study

27. a) Work in 2 groups. Students of one group are members of local government in
the period of economic recession, of the other group — during an economic upturn.
Look at the chart of proposed projects for a city and choose ONE project to imple-
ment. Explain your choice: consider the time, cost of each project, impact on eco-
nomic development of the area and expected multiplier effect.

(G2l =8

Proposed Project Reason

‘ Taxpayer Cost ‘ Time

Priority ‘

Change all large buildings to Solar energy is cleaner and cheaper $400 million 5 vears
solar energy. than fossil fuel energy. ¥
. . Residents on west side of city
IE:::EIZ ::;L:;gh school and want schools closer to their $30 million 2years
' neighborhoods.
, Landfills pollute air and water and
EBTEI?: guqubrﬂgaeni;m:ioflll :zun 4 | are unattractive. Children in low-income | $800 million 4years
yeing p playg " | neighborhoods play near landfills.
. Many people want a safe place for
Build alarge dog park. their dogs to run and play. $500,000 6 months
The city would be more beautiful
Plant trees along Main Street. and the street would look more $800,000 4 months
eco-friendly.
Paint all the houses in .
low-income neighberhoods Neég: borhoods l\zohuld look betttler $300,000 2 months
and housing projects. and houses would have more value.
Fix old bridges. Old bridges may be dangerous. $8 million 1year
It would help the economy because
Build an amusement park. visitors would come from other $4 million 2 years
Y towns. )

b) Read the information about relaunching an exhibition centre and do the task that

follows.

Relaunching an Exhibition Centre
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Background

Your city hosted EXPO last year, but since it closed, the site has been empty. The
planning department of your local government wants the site to be redeveloped as
soon as possible and is ready to provide fiscal stimulus to the contractor.

Task

1) Work in small groups and decide what you could do with the site. Think about:
what it could be

what benefits it would bring

how you did your research

who you talked to

2) Prepare and present a report to the planning department of local government. In-
clude your aims, the reasons for your choice, what multiplier effect of public invest-
ments you expect, and who you talked to. Use possible ideas from part A and the
chart below.

Options
an aguarium a business park
a shopping centre a theme park
a multi-purpose indoor area a conference centre
Possible benefits

provide employment attract visitors
bring more business to city provide entertainment
Increase tax revenue Improve image of city

Factors to consider
cost the number of new job settings
tax advantages benefits to local residents

Who you talked to
the local government/town council local residents — (what age group, fam-
the national government ilies or single people?)

local business people and companies

3) Have a vote on the best project, explain the choice.

Business Skills
nJ Useful Language: Describing trends

28. a) Study the different ways of describing trends in English.

1. Verbs of change

Profits soared 18.5%.
Profits are falling.

Sales plummeted in January.
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2. Prepositions

Profits rose from 11% to 20%.

Profits have gone up from 3 million to 4 million euros.

Our business grew by 10% last year.

There’s been a decrease in annual sales of 1 million euros.

Last year profits stood at 2.5 million pounds.

3. Different verb forms

The figures show a positive trend. (Present Simple)

Were watching the trends carefully. (Present Continuous)

Last year we made a loss. (Past Simple)

In recent months our profits have risen dramatically. (Present Perfect)
If sales drop further, we’ll be in serious financial difficulty. (First Conditional)

b) Read the common verbs and nouns to describe 1) upward, 2) downward and 3)
stabilized movement trends. Choose 3-5 words from each table and give their oppo-
sites.

1) /I upward trends
Verbs Nouns
transitive intransitive
increase increase increase
raise rise rise
put/push/step up go/be up -
- grow growth
extend extend extension
expand expand extension
- boom boom (dramatic rise)

e.g. The turnover rose last year.
The banks have raised their interest rates twice this year.

2) \l downward trends
Verbs Nouns
Transitive Intransitive

decrease decrease decrease

fall fall
drop drop drop
push/push down go/be down -
- decline decline
cut = cut
reduce - reduction
- collapse collapse (dramatic fall)
- slump slump (dramatic fall)

e.g. The government decresed/cut/reduced taxes to stimulate economic activity.
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3) —>stabilized movement trends

Verbs Nouns

Transitive Intransitive

keep/hold ... remain stable

stable/constant

stability

maintain ... (at the same
level)

stay constant

e.g. Governments use spending and taxing powers to keep economy stable and
sustainable.

¢) Study adjectives and adverbs for describing the degree and the speed of change.
Read the examples and make 3-4 sentences related to trends in the economy.

e.g. 1. There has been a slight increase in the price of the dollar. (the degree of
change). 2. Prices fell rapidly on the London stock exchange today. (the speed of
change).

Adverbs to describe... HOW?

sharply quickly
rapidly steeply
considerably
significantly
substantially
steadily
P gradually
/ moderately

slightly
slowly

Adjectives and adverbs

Verb + Adv Adj + Noun

a substantial rise in

a sudden fall

a slight decrease

a significant growth

a moderate increase

a dramatic rise

rise substantially
fall suddenly
decrease slightly
grow significantly
increase moderately
go up dramatically

29. a) Watch a video explaining the ways of describing trends at
https://www.youtube.com/watch?v=I16JMsr-0rkE , next do the tasks that fol-
low.

b) Complete the sentences describing the graphs with the appropriate alternative.
$ 1000s
20—

15

Investment

Production
Share Price

/ﬁ/

L — 10 —

A B

C
1. Investment 2. Sales of product 3. Thecutinpro- 4. After a period of
shows a have duction continual increase,

a) a sharp increase.
b) a slight increase.
c) a slight fall.

a) raised by $5000.
b) risen by $5000.
c) developed by

$5000.

a) is dramatic.
b) is very rapid.
c) is very slight.
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the share price

a) has remained sta-
ble.

b) has fallen slightly.
¢) has expanded


https://www.youtube.com/watch?v=l6JMsr-0rkE

b) Choose the correct preposition at, by, from, in, of, to if necessary.

Sales have increased €5m

Sales have increased €2m.

Sales now stand €7 million.

CoNORODE

House prices have plunged 45 percent.

€7m.

There has been an increase €2m in our sales.

Sales reached a peak €7 million in July.

Sales reached a low point 1 million in April.

This year turnover has increased 5 per cent.

This year there has been an increase ___ turnover of 5 per cent.

10. In the six year sales in our region reached a peak 24,000 units.
11. Our turnover rose last year, but our profits dropped.
12. At the end of the first year sales stood 50 per cent the present level.

30. Complete the sentences with appropriate words or phrases.

| samelevel solid graph  horizontal broken line  steady rise  axis |
The compares the performance of three products, A, B, and C.
The axis shows the time over ten years.
The line shows the volume of sales in number of units.

Product A is represented by vertical

NogabkowbdPE

Product A has shown a

31. a) Work in pairs, describe the fiscal support for a sustainable recovery in the eu-
ro area. Use some of the phrases below.

The performance of product B is shown by the
Sales of product B have maintained the In recent years.

Expenditure stays elevated
6600 20
6400 1.0
6200 0.0
6000 -1.0
5800 2.0
5600 3.0

5400 4.0
= |
5000

-5.0
2017 2018 2019

-6.0

2020 2021 2022

Fiscal
I Government Expenditures (EUR bn), left axis impulse

wmmStryctural primary budget balance, right axis

According to the graph...

The graph shows...

The graph illustrates. ..

Looking at the graph, it can be seen that...
The graph provides information about ...

b) Prepare a graph about any company (sales, profits, costs, etc) or your country (in-
flation, unemployment, house prices, etc). Remember to label the two axes. Tell a

partner about the graph. Your partner should ask for more information.

e.q. ['m sorry, can you explain that again? What were the reasons for that?
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32. Draw a graph which shows developing trends. Choose any of the following sub-
jects:

company performance

product sales

economic trends

development of tourism, industry or leisure interests

Then write a short paragraph, describing your graph.

Assessment and Self-Check

v

A. Revise the topical vocabulary and be ready to respond to sample questions for ac-
ademic discussion: https://eduenglish.bsu.by/mod/page/view.php?id=7638 . In each
case, try to expand your answer to include at least one piece of additional infor-
mation. Make sure that the extra information is relevant.

1.
2.

3.
4.
S.
6.

7.
8.

What is fiscal policy?

What do they call deliberate use of changes in government spending or taxes to
alter aggregate demand and stabilize the economy?

What are the two basic types of discretionary fiscal policy? How do they differ?
What are Keynesian policies criticised for?

What do they call the type of fiscal policy which is built into the structure of gov-
ernment taxes and spending?

What are automatic stabilizers?

How does the multiplier effect work?

How will you comment on the term ‘propensities to consume or to save’?

B. Read carefully the talking points, then make some brief notes. Consider your
opinion, use analytic approach and linking words while presenting information.

1.

You are a member of the Government in the country with a high rate of unem-
ployment. Try to convince the government in favour of expansionary fiscal poli-
cy.

You are an economic adviser in the Government. What will you suggest the Gov-
ernment should do in the situation of robust economic growth in the country con-
cerning taxes and government spending? Why?

You are a representative of Monetarist School in economics. Worn the govern-
ment against applying fiscal policy to encourage economic growth in the country.
You are a representative of Keynesian School in economics. Try to convince the
government to apply fiscal policy for encouraging economic growth in the coun-
try in the period of recession.

You are a lecturer in macroeconomics. Give students successful examples of fis-
cal policies in particular countries. Lay the emphasis on the fact that governments
should interfere in economy.
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C. Revise the tips for describing trends and do a guided independent task.
https://eduenglish.bsu.by/mod/assign/view.php?id=4316

D. Choose ONE of the ideas for students’ projects below and present in the class.

1
2.
4,
5. The aspects of economic security: budget, tax and monetary.
6

Fiscal policy in the new economic consensus.
Keynesian vs. Neo-Keynesian Economics: What’s the Difference?
Modelling of Fiscal and Monetary Policy Interactions in the Republic of Belarus.

Monetary policy vs. fiscal policy: Which is more effective at stimulating the
economy?

E. Check vyourself by doing a revision test on Fiscal policy.

8 8 https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=91342&cmid=7637
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3. PA3JIEJI KOHTPOJIA 3HAHUU

[{ens mpoBeieHrs KOHTPOJISI 3HAHUN — TTOBBIILIEHHE KauecTBa 00pa30BaTEIbLHOTO
npoiiecca. OOBEKTaMH KOHTPOJISI KaK 00s3aTEIbHOTO KOMIIOHEHTA Ipoliecca o0yye-
HUSI UHOCTPAHHOMY SI3BIKY SBIJISIFOTCS MpUOOpETaeMble CTYJEHTAMHU 3HAHHUS U YpO-
BEHb CPOPMUPOBAHHOCTHU HABBIKOB U YMEHUH.

JlnarHoctuka pe3yJibTaToB Y4eOHOU NEATEITbHOCTH CTYIECHTOB IO JUCIUIIINHE
«MHOCTpaHHBIN SI3bIK (AHTJIMHCKU)» OCYIIECTBIsIETCA B COOTBeTCTBUHU ¢ [IpaBunamu
npoBefeHusiMu arrectaiuu ctyqeHToB (IlocranoBinenne MunucrepctBa oOpaszoBa-
Hus Pecnyonuku bemapycs Ne 53 ot 29.05.2012r.); KpurepusiMu oueHKH 3HaHUN
CTYJeHTOB (mrucbMo MuHuctepcTBa odpa3zoBanus oT 22.12.2003 r.); IlonoxxeHnuem o
pPEUTHUHTOBOM cucTeme olleHkH 3Hanuil o nucuuruinie B BI'Y (IIpukas pextopa bI'Y
ot 18.08.2015 Ne 382—0O/]). BecoBbie k03(h(pHUIIMEHTH KOMIOHEHTOB CHUCTEMBI PEeii-
THHTOBOTO OIICHUBAHMS YCTAHABIMBAIOTCS U YTBEPKIAIOTCS Kademapoii.

KoHTposb ocyliecTBasieTcs MOYpOUHO (TEKYIIMNA) U O 3aBEPIICHUIO U3yUYCHUS
TEeM/0JIOKOB M Kypca 0O0y4eHHs] HHOCTPAHHOMY SI3BIKY (ITPOMEKYTOUHBIN). s kax-
JIOTO BUJIa KOHTPOJISI XapaKTepHa CBOS METOJMKA, CPEJICTBA KOHTPOJIS, YaCTOTHOCTD
€ro MPOBEICHUS U KPUTEPUHU OIICHKU 3HAHUI CTYJIEHTOB.

Kaxxnp1ii U3 BUIOB KOHTPOJISL OTIMYACTCS CBOEH METOJMKOM, MCIIOJIb3yeMbIMU
CpelICTBaMH KOHTPOJIS, YaCTOTOW MPOBEJEHUS, PA3HOBUIHOCTHIO JUATHOCTUYECKOTO
WHCTpYMEHTapus. J[MarHoCTHUKa ypOBHS Y4E€OHBIX JTOCTHXKEHHM U Pe3ysibTaTa KOM-
MYHUKATUBHOU JEATCILHOCTH OCYIICCTBIISICTCS B yCmHOM (JIOKIAJ, BBICTYIUICHHE,
KoH(epeHIns, AeI0Basi U WHTEJUICKTyallbHasl UTPa, KEeiC, KOJIJIOKBUYM, coOeceoBa-
HUE, IPE3CHTAIUs U T. [.), RUCbMeHHOM (3CCe, aHHOTALIMs, CTaThsl, pedepaT, OTUET,
KOHTpPOJIbHAsE paboTa, TECT, MEPEBOJI, JECTOBOEC MUCHMO, YICOHO-UCCIIEI0BATEIbCKAS
pabota u 1p.), KOMOUHUPOEaHHOM BUJIE (OTKPBITHIC IBPUCTUUCCKUC 3aaHUS; OJTHUM-
MUAJbI, TIPOEKTHI, MIOCTEPHI C MCITOIH30BAHUEM MYJIbTUMEIUWHBIX TEXHOJOTHMN, WH-
TepaKTHUBHBIC 3a/IaHUs B OHJIAH Gopmare Ha 6asze pecypcoB Texnosoruit Web 2.0 u
oOpazoBarensHO# TiatrGopmel Moodle u nip.). Camokonmpons oCyecTBIsETCS Ha
OCHOBE TEXHOJIOTUH MOpT(OoJIHOo, Mpeanonararmiei pasHooopasHbeie GOpPMbI TIPe-
CTaBJICHHS MaTEPUAJIOB (IT€YaTHbIC, Ay AMOBU3YaIbHbBIC, SJICKTPOHHBIE).

PeliTunroBasi omieHKa y4eOHBIX JOCTHKEHUN OCYIIECTBIISICTCS HA BCEX ATamax
KOHTPOJIbHO-OLIEHOYHOMU JIeATeIbHOCTH HA OCHOBE KOJUYECTBEHHBIX (1udpoBhIX, 10-
OAJITbHBIX) OIEHOYHBIX TIKaj. JuddepeHmaibHbIMU JIEMEHTAMU PEUTUHTOBOMN CH-
CTEMBI SBIISIFOTCS BECOBBIC KOA((PUIIMEHTHI AT Pa3HBIX MOIYJICH U TUATHOCTHYECKHUX
1apaMeTPOB B COOTBETCTBUU C COACPIKAHUEM KOHTPOJIHHO-OIIEHOYHON JIEATSITLHOCTH
B 00YUYCHUU MHOCTPAHHOMY SI3BIKY.
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3.1. IpoMeXyTOUYHBI KOHTPOJb (3aueT)

1 cemecTp

A. IlucemenHas hopMa KOHTPOJIS

Sample end-of-term test tasks

Task 1.

Mark the sentences as true or false. If they are false, make the necessary
corrections.

Positive economics studies objective explanations of the workings of the
economy.

Task 2.

Match the terms with their definitions.
1) factors of production  a) human-made resources that are used for the
2) natural resources production of other goods and services
3) capital goods b) things provided by nature such as land, air,
water, forests, coal, etc.
c) the basic resources which are needed for the
production of economic goods and services

Task 3.

Choose the correct variant.

In __economy each unit produces most of its own goods and consumes what
it produces.

a) mixed b) traditional c) command d) market

Task 4.

Insert the correct preposition.
Economic indicators are divided ... three groups depending ... their timing.

a) into, on | b) in, on | ¢) into, with

Task 5.

Complete the sentences with an appropriate ending.

In the mixed economy_

a) economic questions are solved by government departments

b) economic decisions are made by the private sector and free market
c¢) economic allocation is achieved by the invisible hand

d) economic problems are solved by the government and market

Task 6.

Match words from columns A with their Russian equivalents in column B.

A B

1) basic necessities a) OOIIECTBEHHBIC YCIYTH
2) public services b) mpenMeTsI mepBoi HEOOXOIUMOCTH

Task 7.

Read the article and choose the best alternative of the key message of
the whole article.

a) Videoconferencing will eventually replace face-to-face meetings.

b) Business meetings will always be necessary because people prefer to meet
face-to-face.

c) Airlines face a difficult future as business travel declines.

Task 8.

Read the article and choose the correct sense for the expressions in ital-
ICS.
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‘The question is why all the technological gadgetry has failed make a dent in
the amount of business travel?’
a) a hollow area in a surface b) a reduction

B. YcrHas popma koHTpOIIS
Ipumepnviii nepeuens ONPOCo8 K 3auemy:

Vivat Academia
Personal Identification: background, family roots, education, interests and abilities,
etc.
The Belarusian State University (history, training, research, social life).
Learning Languages: The status of English in the world. Students’ aims of learning
foreign languages.

Country Specific Studies
Belarus: Historical Outline. The most important milestones in the country’s history.
Belarus cultural life. Factors which make up the identity of Belarusian nation.
Belarusian outstanding figures of the past and present. The oldest cities of Belarus.
The Belarusian national character.
British Commonwealth: The Family of Nations. Cooperation within the countries of
the Commonwealth.
USA: Land of Diversity. Tourist destinations. American world famous people of Bel-
arusian origin.

Science of Economics: Introduction
Job settings for economists.
Degrees in Economics and career ladder they provide.
Pros and cons of being self-employed.
Types of economic systems. Economic system of Belarus.
Basic factors of production in the New Economy.
Supply and demand.

Sample questions for academic discussion based on the suggested situation:

1.  Why do you think many young people nowadays choose the profession of an

economist?

What is the role of the entrepreneur in a market economy?

What are the basic categories of the factors of production?

What is the difference between consumer and capital goods?

How can you prove that labour is an essential factor of production?

What are the main sectors of economic activity in modern economies?

What kind of person are you in real life?

Do you just have a general feeling that you have to learn English in order to be

successful?

What are your personal goals of learning English and strategies to achieve them?

10. Which factors do you think make your culture different from those of other
countries?

N Ok WD

©w
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Sample Current Assessment Card Semester 1

1) Speak on situation 1.

Why is the role of the entrepreneur vitally important as a source of economic progress?
How do entrepreneurs influence the discovery and development of new products and
better ways of doing things?

2) Define the terms:
command economy, opportunity cost, needs, economy, natural resources, scarcity.

3) Translate into English:

a) HexBaTKa/nedUIUT, pacupeaesicHue, IeHeKHas Macca, HallMOHAJIbHBIA JTOXO, pa3-
MCIIATh PECYPCHI, Cy6’b€KTHBHOC MHCHHC, yJIy4llaTb Ka4CCTBO, ITIPOU3BOACTBO.

b) Hamra kommanust mpejsiaraetT mporpaMmy I0 MepernoroTOBKe CIEIUaIuCTOB B ce-
PC MCHCIDKMCHTA. Ecmnu BBI XOTHTE 6I>ICTp0FO KapbCPHOT'O pOCTA, BbI JOJZKHBI MHOT'O 1
ycepAaHO padOTaTh.

A. Sample situations.

Situation 1. Characterize three economic systems in terms of the ownership of natural
resources and capital goods. Explain who answers the main economic
questions and make decisions. What economic system do we have in our
country?

Situation 2. Think of several important decisions that your family or you have made
recently. What was the opportunity cost of each decision? Give examples
of opportunity cost for an individual and a country.

Situation 3. Imagine that your employment agency has given you an assignment to
investigate employment opportunities for economic graduates and what
they mainly depend on. Prepare a speech on this issue.

Situation 4. You are preparing a report on contribution of renowned economists to
science. Make a plan of the key points you are going to focus on. Com-
ment on each of them.

Situation 5. You are responsible for organizing an excursion for a group of foreign
students. One option is a walking excursion around the centre of the city,
the other one is to go on a bus tour around Minsk. Think of both ideas
and compile your own itinerary.

Situation 6. A person who wants to master English should forget about short-cuts to
success, making a vain possibility to cram this language into his/her brain
in several months. English learning is a laborious process. Prove it and
present your personal goals of learning English and strategies to achieve
them.

B. The list of sample terms to define.

1) opportunity cost 14) economic system
2) fringe benefits 15) economics
3) entrepreneur 16) economy
4) financial economist 17) Macroeconomics
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5)

international economist

18) Microeconomics

6) salary 19) value judgement

7) wages 20) opportunity cost

8) remuneration package 21) natural resources

9) Bachelor of Art 22) economic goods

10) doctorate 23) productive resources
11) Master of Science 24) capital goods

12) scarcity 25) mixed economy

13) needs

C. Sample words and phrases for translation.

1) pa3BuBaTh HaBBIKHA OOIICHHS,

2) TPOJBMKEHHUE IO KaphePHOU JICCTHUIIE,

3) o0OmeH npodeccnoHaIbHON HHDOPMAITUECH;
4) pacumpsTh CIOBApHBIH 3ar1ac;

5) KOMMYHHMKAaTHBHAsi KOMIICTCHTHOCTD;

6) 3aHMMAThCS HAyKOU;

7) 3aKOHYHUTH YHUBEPCHUTET C OTIUYHEM,;

8) moJsyyaTh CTUIICHIHUIO;

9) ycmemHo caaTh 3K3aMeH;

10) dbakynbTaTHBHBIN Y4eOHBIN TIPEAMET;

11) mpuoOpectu podeccrto FIKOHOMUCTA,;

12) 3aHMMAaThCSI KOMMEPITUCH;

13) yncTO TEOpPETHUECKOE JI0KA3aTEIbCTRO;

14) m1oxo1 OT HAaJOTOB/HAJIOTOBBIC MTOCTYIUICHHUS;
15) oOHapyKHUBATh CIIOCOOHOCTH;

16) He3aBUCUMBIH MPEATPUHUMATET,

17) ynpaBysath pabOTOM;

18) nmpenocTaBUTh TOMOIHUTEIbHBIE JIBTOTHI;
19) orpaHuYeHHBIC PECYPCHI;

20) y10BJI€TBOPUTH HEOTPaHHUCHHBIE MIOTPEOHOCTH.

E Study the materials uploaded for your convenience on the BSU educational
'R B 0 portal at https://eduenglish.bsu.by/mod/folder/view.php?id=4544
to do revision for your end-of-term assessment.
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3.2. IlpoMexKyTOUYHBIH KOHTPOJb (IK3aMeH)

2 ceMecCTp

A. TTucemenHast popMa KOHTPOJIS

Sample end-of-term test tasks.

Task 1.

Complete the sentences with the proper term from the list below.

GDP well-being Happiness Inde HDI

Is an incomplete measure of national prosperity.
is a composite indicator which evaluates a nation’s citizens in terms of
their health, knowledge and standard of living.

Task 2.

Match the beginning of this phrase with the correct ending.

1. T began by telling you ... a) a little about ... Then | explained how
2 Just to summarize ... ... After that I talked about ...
b) the main points again before I finish ...

Task 3.

Read carefully the definitions below and choose suitable terms to match
them.
1. It is a system by which industry, trade and money are organized.

a) economy b) economics C) scarcity
2. They are human-made resources that are used for the production of other
goods and services.

a) natural resources b) consumer goods c) capital goods

Task 4.

Choose the word which is closest in meaning to the explanation.
1. the health, happiness, and fortunes of a person or group
a) affluence b) welfare ¢) sustainability

Task 5.

Complete the sentence with the correct variant from a-c.

1. Fiat money is sometimes called _ money.
a) token b) commodity c) IOU

2. Society enforces the use of fiat money by making it legal .
a) debt b) tender C) store

Task 6.

Fill in the gaps with a suitable word or word combination.
Demand-pull inflation occurs when _ in the economy increases faster
than the economy’s productive capacity.

a) aggregate demand  b) aggregate supply c) total spending

Task 7.

Mark the statements as True of False.
1. Barter is an inefficient medium of exchange.
a) true b) false

2. Only money can serve as a store of value.
a) true b) false
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Task 8. | Choose the correct meaning of the words in bold.
1. For a country, limited resources include natural resources, capital, labour
force and technology.
a) face b) contain c) deal with
2. There are always limits on the economy’s ability to satisfy unlimited
wants.
a) finish b) produce c) fulfill
Task 9. | Read the text and complete each gap with a proper word combination.
The economy is stable following the problems of the past two years. By
following a tight monetary policy, the government has reduced the i r
1 to 2%. For borrowers, after going up dramatically, the i r
2 is now down to 8%. The last six months have seen a slight im-
provement in the e r 3 against the dollar.
For the country as a whole, the G 4 has grown by 0.1 5%. Exports
are increasing, and the b of t 5 is starting to look much health-
ier.
Task 10. | Find the words in the text that mean the following:

1. prices getting higher:
2. to say what you think will happen in the future:
3. a period of time when an economy has negative growth

B. YcrHas dopma koHTpOIIS

lIpumepHuiii nepeuensb 60npocos K IK3AMEH):

1. Profession of an Economist.

Economists: Job description and career requirements.
Types of an economist.

Fields of economists’ activities.

2. Degrees in Economics.
Degrees in Economics. Graduate schools.
Your plans for future.

3. Outstanding Economists and Their Contribution to Economics.
History of economic thought.

Classical, Neoclassical and Keynesian schools in Economics.

Famous economists and their contribution to the science of Economics.

4. Economics and Economy. Factors of Production.
Economy and Economics.

The problem of scarcity.

Opportunity cost.

5. Branches of Economics.
Macro-and microeconomics.
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Basic factors of production.
Entrepreneurship.

6. Types of Economic Systems. Economic System of Belarus.
The concept of economic system.

The three invisible forces in economic theory.

Types of economic system. Basic description and examples.
The outline of the economy of Belarus.

7. Supply and Demand.

Definitions of supply and demand.

Kinds of goods: normal, inferior, related, substitutes, complements.
Determinants of demand and supply.

The law of supply and the law of demand.

8. Equilibrium and Elasticity.
Equilibrium. The mechanism of interaction between the demand and supply.
The concept of elasticity.

9. Elasticity and Its Types.

Price elasticity of demand.

Basic reasons for elasticity of demand.

The equation of the price elasticity of demand.

10. Market Structures and Competition.

Market structure and its determinants and characteristics.

The four basic market structures, their characteristics and examples.
Advantages and disadvantages of market structures.

11. Economy Indicators.
The three types of economic indicators.
Standard of living.

12. Business Cycle.

The essence of business cycle.

Economic cycle and its theories. Periods of business cycle.
Internal and external causes of the business cycle.

13. Economic Development.

Economic development and sustainability.

Economic growth. Positive and negative implications of economic growth.
Economic development of Belarus.

14. Unemployment.

The concept of unemployment and full employment.
Rate of unemployment.

Economic and personal costs of unemployment.
Unemployment rate in Belarus.

15. Types of Unemployment.
Types of unemployment and their causes.
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Measures to eliminate unemployment.
Situation in the job market in Belarus and the countries of Eurozone.

16. Inflation.

Inflation, deflation, disinflation, hyperinflation.
The rate of inflation.

The price level and the consumer price index.

17. Demand-pull vs Cost-push Inflation.
Possible sources and effects of demand-pull and cost-push inflation.
Control of inflation.

18. Types of Money and Its Functions.

Commodity money

Fiat/Token money

IOY money

Money as a medium of exchange, a store of value, a unit of account, a standard of de-
ferred payment.

19. Money Supply and Its Influence on Economic Scenario.
Money demand: basic motives for the transactions, precautionary and speculative
demand for money.

20. Monetary Policy and Its Types.
Instruments of monetary policy.

21. Fiscal Policy.
Types of fiscal policy.
Instruments of discretionary fiscal policy.

22. Non-discretionary Fiscal Policy.
‘Automatic/Built-in stabilizers’ of fiscal policy.

Sample exam card.

1) Read and summarize Text Ne ... . Respond to the questions on the text and ex-
plain the meaning of the highlighted words.

2) Participate in the academic discussion on the topic suggested.

3) Speak on the suggested situation.

Sample exam text.
Job Hopping-Advantages and Disadvantages of Switching Jobs Frequently

Job hopping — changing from one job to another within a period of months- is
becoming more and more popular. One of the main reasons for this is that the struc-
ture of work is changing. Employers are looking for workers who can get a job done.
After such a task workers move on to another job. Part time and flexible work leads
to people having more than one job.

In addition, rising unemployment and salary freezes have forced people to move
to other jobs. In other cases, many career workers are in search of a new challenge
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somewhere else.

Many employers, however, often see job hoppers as a disadvantage to their
firm. They think that a person who cannot hold on to a job for a longer period of time
will not do a firm any good.

On the other side, employers like to hire people who have had several jobs, as
they are able to adapt quickly to new working environments.

Research shows that people who stay with a company for a longer time actually
have better chances climbing the career ladder. The same research also shows that
moving around more quickly can actually increase an employee’s salary. Long-time
workers often accept low salary increases just because they don’t want to change to
another company.

Young people change jobs more often because they have become used to it.
Older workers who have stayed with a company for a few decades have no experi-
ence in changing jobs and do not know what awaits them.

Many workers ask themselves when the right time arrives to switch jobs. This
depends on several factors, including what economic sector you are in. In the world
of high-tech, jobs change quickly. People come and go, often staying only for a few
months. In contrast, the workers in the farming business are valued for their loyalty
and therefore stay longer.

Length of employment at the same firm differs from country to country. While
an average worker in America changes jobs every 5 years, their British counterparts
switch every 9 years. Italian workers stay with the same company for an average of
13 years.

Labor laws play an important part in hiring and firing workers. In Europe it is
much more difficult to get rid of unwanted workers than in the US. Cultural views,
as in Japan, often play an important role. Japanese workers are loyal to their compa-
nies and often stay for many decades, or even their whole life.

Yet, there are several advantages in job hopping. You get a wide range of expe-
rience in different fields, and experience different working environments. In some
cases, a person gets a fulfilling job after they have tried out several others.

On the other side job hoppers often don’t show motivation at work. They are
never satisfied with what they get. Switching jobs can be stressful and contribute to
bad moods.

Questions to the text:

=

What are the main reasons for job-hopping?

2. How do employers treat job hoppers, as the advantage or disadvantage to their
company?

Who wins and who loses from switching jobs according to the research?

What factors affect length of employment?

What are the advantages and disadvantages of switching jobs frequently do you
think?

ok w
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Sample exam situations.

Situation 1. Suppose that enrollment at your college increases sharply and as a re-
sult there is a substantial increase in the number of students looking
for apartments. How will this change affect the price of apartments in
the area? What other factors influence the price for rented apartments?

Situation 2. You are Prime Minister of a country in which economic growth seeks
a double-digit level. Say why this situation causes your concern and
what steps your government and the Central bank are going to take in
this situation.

Situation 3. Your friend has got a diploma and hasn’t been able to find a job for a
long time, as there are no jobs available in his area. What will you ad-
vise him to do?

Situation 4. Supposing you had a business of your own and you know that the rate
of inflation for the next years is rising/falling. What financial decisions
would you make? Give the arguments.

Situation 5. A number of economic measures show how well citizens live, how
many and how efficiently goods and services are produced and how
well economies function. How does Gross National Product affect
these measures? What should be done, in your opinion, to make these
measures more effective?

Situation 6. Perform as a representative of Monetarist School and explain how
monetary policy can function to achieve economic stability. What is
the role of interest rates? Explain the process of how the central bank
changes interest rates and how those changes encourage an appropriate
increase or decrease in spending in the economy?

f Study the materials uploaded for your convenience on the BSU educational
"I I 1 portal at https://eduenglish.bsu.by/mod/folder/view.php?id=4330 to do revi-
sion for your exam.
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4. BCIOMOT ATEJBHBIN PA3JIEJI

4.1. CTpyKTYypa YU4eOHO JHUCIUIJIUHBI

HaumMeHoBaHuUe cIeHATBHOCTH 6-05-1036-03 I"'ocynapcTBEHHBIH ayauT,
6-05-0412-01 MeHeI>KMEHT,
6-05-0411 - 02 ®uHAHCHI ¥ KPEIUT,
6-05- 0311-01 DxoHOMHUKA,
6-05-1036-02 DxoHOMHYECKast OE30IIaCHOCTD,
6-05- 0311-05 DxoHomMHu4eckast HHGOPMATHKA.

®opma noJIydeHHusi BbICIIEr0 00pa3oBaHus Ounas (qHeBHAs) popma MOTYUSHHS
BBICIIIET0 00pa30BaHuUs

Kype |

Cemectp 1 2
Bcero yacoB no aucuumnianHe 136 164
Bcero ayIuTOpHBIX 4acOB MO JUCITUILINHE 68 82
[TpakTrueckue 3aHsTH 60 74
Ynpasnsemasi camocrositenbHas padota (J10) 8 8
TpynoeMKoCTh y4eOHOMN THUCHUIIIMHBI 3 3.e. 6 3.e.
dopma TeKylen aTTecTalun 3a4€T JK3aMEH

4.2. Conep:xxaHue yueOHOIro MaTepuajia

1 cemecTp 1 -2 cemecTpsl
Paznen 2. The Science of Economics: Paznea 3. Branches of Economics:
Introduction Microeconomics
Tema 2.1. The Profession of an Economist. Tema 3.1. Supply and Demand.
Tema 2.2. Economics as a Science. Tema 3.2. Market structure.
2 cemecTp 1 -2 cemecTpsl
Paznen 4. Branches of Economics: Grammar in Context
Macroeconomics IToBTOpEHME rpaMMaTUYECKUX TEM Ha MaTepuasie
Tema 4.1. Macroeconomic indicators. pasnenos 2-4.
Tema 4.2. Economic business cycle and unem-
ployment. Nouns and articles.
Tema 4.3. Inflation. Pronouns.
Tema 4.4. Money and monetary policy. Adjectives and adverbs.
Tema 4.5. Fiscal policy. Modals.
Tenses. Active Voice.
Tenses. Passive Voice.
Sequence of Tenses.
Subjunctive Mood.
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4.3. Y4eOHO-MeTOAUYECKASI KAPTa YY4eOHOM JUCHMIJIUHBI

YYEBHO-METOJIMYECKAS KAPTA YYEBHOM JUCIHUIIJIMHBI
Ounas (nHeBHas )(opMa MOTYUYEHHUS BBICIIETO 00pa30BaHUsl ¢ MPUMEHEHUEM JUCTAaHIIMOHHBIX 00pa30BaTEIbHBIX

texnozoruit (JI0T)

E KomnuectBo AYAUTOPHBIX 4aCOB “
e S
d : g |8 :
5 = | S| 5| £ o 2 y
5 Ha3zBanue pazzaena, Temsl E E 2 = 2 S 2 S 5 g dopma KOHTPOJISI 3HAHUI
Q. () E I E = g, = ~ >
§ = é %) E 1) L:% %) E
&)
2 = = ~
1 2 3 4 5 6 7 8 9
| cemecTp
Hroro 60 8
1. Social Communication* npumeuanue 28 4
1.1. Vivat Academia 12 2
1.1.1. | Personal Identification 4 YCcTHBIN onpoc
Grammar Review: Question forms Kontpoabnas padora
1.1.2. | Our University 4 2 (IOT) | OTkpbITOE 3BpHCTHYECKOE 3aaaHue (00-
Grammar Review: Tenses. Active Voice 30D BHUJIEO)
1.1.3. | Learning Languages 4 VYCTHBIN ONPOC € UCIIOJIB30BAaHUEM
Grammar Review: Tenses. Active Voice MHTEJJICKT-KapThl
1.2. Country Specific Studies 16 2
1.2.1. | Belarus: Historical and Cultural Outline 4 Jloknaapl/mpe3eHTanun
Grammar Review: Tenses. Passive Voice
1.2.2. | Belarus Today 4 2 (IOT) | OTKpbITOE S3BPHCTHYECKOE 3aJaHue (aH-
Grammar Review: Tenses. Active and Passive HOTAIs)
\oice
1.2.3. | British Commonwealth: The Family of Nations 4 Huckyccust
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Grammar Review: Articles

1.2.4. | USA: Land of Diversity 4 KomnokBuym
Grammar Review: Subjunctive mood KontpoabHasi paéora
2. The Science of Economics: Introduction 22 4
2.1. The Profession of an Economist 10 2 (1OT) | OTKpbITOE BPHCTHYECKOE 3aaaHue (IIpo-
Grammar Review: Modals (uIIb y4eHOTr0-9KOHOMHUCTA)
2.2. Economics as a Science 12 2 (IOT) | OTKpBITOC IBPUCTUYCCKOE 3aJaHUE
Grammar Review: Countable and uncountable (co3nmaHue mpe3eHTaInH)
nouns 3anyra HUHAMBUAYaJIbHOIO IPOEKTA
3. Branches of Economics: Microeconomics 22
3.1. Supply and Demand 10 Keiic ananus
Grammar Review: Prepositions KonTposabHasi padora
II cemecTp
Hroro 74 8
3.2. Market structure 12 2 (10OT) | PedepupoBanue cratbu
Grammar Review: Sequence of tenses OTKpBITOE IBPUCTHUECKOE 3aJaHNE
4. Branches of Economics: Macroeconomics 62
4.1. Macroeconomic indicators 12 2 (1OT) | OTKpBITOE IBPUCTHUUECKOE 3aJaHHE
Grammar Review: Relative pronouns Cratbs
JlekcHMKO-rpaMMaTH4YeCKUM TeCT
4.2. Economic business cycle and unemployment 12 2 (IOT) | OTKpBITOE IBPUCTHUYECKOE 3aaHUEC
Grammar Review: Indirect questions and Occe
statements JlenoBoe mMuchLMO
JIeKTPOHHBIN KOMILIEKCHBIN TeCT
4.3. Inflation 14 3amuTa rpynnoBoro nNpoeKTa
Grammar Review: Adjectives and Adverbs Kosmnoksuym
4.4. Money and Monetary policy 12 Kpyrastit cton
Grammar Review: Sequence of Tenses Pedeper
4.5. Fiscal policy. 12 2 (1OT) | YcrHbIi ompoc

OTKpBITOE IBPUCTUYECKOE 3aJTaHUE
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‘ ‘ ‘ \ \ HUToroBwblii TeCT
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4.4. MeToanyecKkne pPeKOMEHIAUMU MO OPraHU3aANUHU CAMOCTOSI-
TeJbHOW PadoThl CTYA1E€HTOB

CornacHo [lonoxeHnto o caMoCTOATENbHON paboTe CTYJACHTOB M KypCaHTOB B
benopycckom rocynapctBenHoMm yHuBepcuteTe (oT 10.04.2014 r.) mox camocTos-
TeJLHON pabOTON MOHUMAETCSI COBOKYITHOCTh BCEH CaMOCTOSATEIIBHOM yueOHOM aes-
TEJIBbHOCTH CTYJEHTOB, KaK B y4eOHOUW ayJuUTOpWH, TaK U BHE €€ B IPOLIECCEe OCBOE-
HUs1 00pa30BaTeIbHBIX MPOrpaMM Bbiciero odpazoBanus. K ocHoBHBIM (hopmam op-
TaHU3aIMN CaMOCTOSITEIbHONM pabOThl OTHOCSTCS CaMOCTOSITENbHAas padoTa, OcCy-
IIECTBIIsIEMAsi CAaMOCTOSITENIbHO 0€3 KOHTAaKTa ¢ MperoaaBaTesieM U yrpasisemas ca-
MOCTOSITENIbHAs paboTra. YmpaBisgemas camocrtostenbHas pabora (YCP) obyuaro-
HIMXCSI —3TO CaMOCTOATENbHAsA paboTa, BBINOIHIEMAs 0 3a/IaHUI0 U [P METOUYE-
CKOM PYKOBOJCTBE (KOHCYJbTalMsX) NPENoJaBaTeiss U KOHTPOJIMpyeMas UM Ha
ONPEJEICHHOM JTamne 00y4YeHHus, KaK B ayJIUTOPUH, TaK U IyTEM IPOBEPKH KOH-
TPOJIbHBIX 3a/iaHuii, B ToM uucie B pexxume online (BI'Y LMS Moodle). CamocTos-
TenbHas pabota oOyyaronuxcs no gucuuiuinie «IIpodeccnonansHo opueHTHpPOBaH-
HBI MTHOCTPaHHBIN S3BIK» BKIIIOYAET CJIETYIONTUE BUBI PAOOTHI:

—  BBINIOJIHEHHE JIOMAIIHETO 3aJ]JaHus U TTOJITOTOBKA K MPAKTUYECKUM 3aHSTHSM;

—  BEJICHHE J€J0BOM NEPENUCKH PA3IMYHON HAIIPABIECHHOCTH;

—  1oa00p CONPOBOAMUTEIBLHOTO MaTepHaa sl y4acTHs B POJIEBBIX UTPax;

—  IOATOTOBKA K TBOPYECKOM 3alIUTE BUACO 10 33JaHHOW TEMATHKE;

—  MOATOTOBKA K BBIMOJIHEHUIO OTKPBITHIX 3BPUCTUUYECKUX 3aJaHUM;

—  mouck (moxbop) u 0030p JUTEPaTYphl U ANEKTPOHHBIX UCTOYHUKOB JJI MOATO-

TOBKH IPOEKTOB, POJIEBBIX UID;

—  MOATOTOBKA K KOHTPOJIbHOW paboTe, KOJTIOKBUYMY;
—  TMOATOTOBKY KO BCEM BUJIaM TEKYIIEH aTTecTalnu (3K3aMEHbI U 3a4€Thl).

Jlns obecnieuenust 3(h(PEKTUBHOCTU CaMOCTOSITENIbHOM PadO0Thl KOHCYJIbTAllUOH-
HO-METOAMYECKAsT MOJAEPKKA OCYIIECTBIATHCSA NMPEUMYIIECTBEHHO B JUCTaHIMOH-
HOU opMe u obecneunBaeTCsi CpelicTBaMHu oOpas3oBaTesbHOTO moprana bI'Y LMS
Moodle, snexkrponnoit 6ubmmoreku bI'Y. KoHTpons u olleHUBaHUE pe3yabTaTOB Ca-
MOCTOSITEIIbHON PabOThI OCYIIECTBISIETCS C Y4ETOM 0COOEHHOCTEH (hOpM KOHTPOIS —
B OOJBIIMHCTBE ciiydyaeB Ha oOpaszoBatesnbHOM moptaie bI'Y LMS Moodle. Taxxe
npeanoiaraercs nposeaeHre YCP B dopMe ayAUTOPHBIX 3aHATUM, COTIACHO YTBEP-
KICHHOMY TpaduKy.

[lenap maHHBIX METOIMYECKUX PEKOMEHAALMI MO OpraHU3alMH CAMOCTOSTENb-
HOU palOoThI 3aKIIOYaETCs B 0OECIEYEHUHU CTYJIEHTOB HEOOX0AuMOM MHbOopMaIuei,
METO/AMH, TEXHOJOTUSIMUA M TIPUEMaMU JUIsl YCHEIIHOrO BBIMOJIHEHUsT padoThl. Jlis
KaueCTBEHHOMW IMOJTrOTOBKH 3aJlaHUi CTyAEHTaM PEKOMEHIYETCs MCIOJIb30BaTh Cep-
BUCHI BU3yaJIbHOM MH(OpManuu (MHTEIEKTYaJbHbIE KApThl, «00JIaKa CJIOB)», MYJb-
TUMEIAMIHBIC TTOCTEPHI), pe3eHTanOHHbIe cepBUChl (Power Point, Prezi), pecypcsr
o0 00Y4YEeHHIO ayAUPOBAHUIO (TIOAKACTHI, BUAEO CIOKETHI) U JP.
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Pexomenganuu mo paﬁoTe C JICKCUKO-TPAaMMATHY€CKUM MaTEePHUAJIOM

[Ipu pabote ¢ TEKCUKO-TpaMMaTHYECKIM MaTEpUaIoM HEOOXOUMO CTPEMHUTHCS
HE TOJIFKO K Y3HABaHMIO CJIOBA MM IPaMMaTHYECKOW CTPYKTYpbI, HO U TIOHUMAHHUIO
IeJIM X YNOTpeOJIeHUs B JaHHOM KOHTEKCTE.

[Ipy U3y4eHUHU JIEKCHKO-TPaMMaTHUYECKUX SIBICHUH PEKOMEHIYETCSl UCIOIB30-
BaTh CJIOBapH, CXEMbI, TAOJIUIIBI U3 CIIPABOYHUKOB, a TAK)KE YUUTHCS CAMUM COCTaB-
JSTh TOJOOHBIE CXEMBI C UCIIOJIb30BaHWEM pecypcoB Web 2.0 texnonoruit (Mind
Maps, Wordle). CaiiTel mo 00y4eHHIO aHTIIMHCKOMY SI3BIKY TPEAOCTABIISIIOT OOTATHIHN
TPEHUPOBOYHBIA W TECTUPYIOIIMKA  Marepuans IO  OTPabdOTKE  JIEKCHKO-
rpaMMaTUYECKUX HABBIKOB.

PexomeHnganuu mo paﬁoTe C TCKCTOM

Ilpeomexcmosguviti sman:
MPOUYTHUTE 3ar0JIOBOK U CKAKUTE, O UeM/0 KOM OYJIeT UATH peUb B TEKCTE;
BBIOEPUTE M3 TEKCTA CJIOBA, OTHOCAIIMECS K H3y4aeMOU TeME;
HaWJINTE B TEKCTE HE3HAKOMBIE CJIOBA, IOCMOTPUTE B CJIIOBAPE UX 3HAUYCHHUE.

Texcmoswiil sman.:
MIPOYTHUTE TEKCT;
BBIJICJIUTE CJIOBA/CIIOBOCOYETAHUS/TIPEAJIOKEHNS, KOTOPhIE HECYT BAXXHYIO MH(pOpMa-
Ho,
BBINIUIIINTE OCHOBHBIC UMEHA/TEPMUHBI/ONIPEICTICHUS/AaThl U T.1.;
chopMyIHpyHTE KITIOYEBYIO MBICIIb KaXKJI0TO a03a1ia;
OTMEThTE (Ppa3zy, KOTopast JIydIlle BCEro MepeIacT CoJIepKaHue TEeKCTa/4acTh TEKCTa.

Tlocnemexcmosuiii sman:
HaWJIUTE B TEKCTE MPEJIOKEHUS sl OMMCAHUA ...,
MOATBEPAUTE/ONMPOBEPTHUTE CIIOBAMU M3 TEKCTA CIETYIOUIYIO MBICIb ...;
OTBETHTE Ha BOMPOCHI/COCTABHTE BOIIPOCHI K TEKCTY;
COCTaBbTE IJIAH TEKCTA C KIIFOYEBBIMU CIIOBAMH/UHTEIUICKTYaIbHYIO KapTy;
MEePECKAKUTE TEKCT, ONMPAsICh HA TUIaH U KJIFOYEBBIE CJIOBA.

PexomMeHganum nmo moaroToBKe K YCTHOMY MOHOJIOTHY€CKOMY BbICKa3bIiBa-
HHUIO

B ycTHOM cOOOIIEHNH BBIAEISIIOTCS TPU YaCTU: BCTYIJICHHME — BBICTYIAIOLIUI
HA3bIBAET TEMY COOOIICHUS; OCHOBHAS YaCTh; 3aKIOYEHUE — BBICTYIAIOIINNA CyMMHU-
PYET BbILIECKA3aHHOE.

3apaHee npoymaiiTe cBoe COOOIlEHHEe, COCTaBbTE MPUMEPHBIN IJ1aH, Moadepu-
T€ JIEKCUKY O TEME BbICKA3bIBAHUS.

JIro60€ MOHOJIOTMYECKOE BBICKA3bIBAHUE UMEET DSl XapaKTEpPUCTUK: IIEJICHa-
MPaBJIEHHOCTb, JJOTUYHOCTb, CBSI3HOCTb, 3aBEPILIEHHOCTh, HEMPEPHIBHOCTH, BhIPA3H-
TEJIbHOCTb.

[Tpu moAroTOBKE YCTHOTO BBICKA3bIBAHMS 1IEJI€CO00PA3HO UCIOIb30BATh TEXHO-
JIOTHIO COCTABJIEHUSI MHTEJUIEKTYaJIbHBIX KapT.
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PexoMeHganum mo HANMMCAHHUIO CCe

Dcce — 3TO HEOOIBILIOE COUMHEHUE, KOTOPOE MEPEAAET JIMYHbIE BIICUATICHUS U
MBICJIA II0 TOMY WJIA HHOMY BOIIPOCY. DCCE COCTOMUT M3 TPEX YacTel: BBEICHHE, OC-
HOBHasl 4acTh M 3aKitoueHue. Bo BBegeHHM HEOOXOAMMO OOO3HAUUThH KIIFOUEBYIO
UJCI0 WIKM IpobsieMy, O KOTOPOH Bbl OyJieTe TOBOPUTH B OCHOBHOM yacTu. OCHOBHAs
4acTh 3CCE JIOJDKHA IIPENCTaBUTh HEKOTOPBIE apryMEHTBI, JI0KA3aTEIbCTBA B IOA-
JEP/KKYy Ballell OCHOBHOW HAEHU. BBl MOXETE NPUBECTU NMPUMEPBI, KOTOPBIE IPOUII-
JIOCTPUPYIOT Ballly TOUKY 3peHus. [Ipn Hanmcannm scce Ha aHIVIMMCKOM S3BIKE CTa-
paiitech n30eraTh KHIKHBIX (ppa3, KOTOpbIE CAENAIOT Bally pabOTy CKy4HOH AJis
yreHus. Vcnonb3yiite Ooubliie mpuiarateabHbIX U Hapeunil. B 3akmoueHun 3asep-
IIMTE Ballll PacCyXJCHUS U ClIeJaiiTe BBIBOJbI, KOTOphle U OyayT (QuHAIBbHON Ya-
CTBIO Bamero 3cce. Bece wacTu s3cce JOJDKHBI IIIAaBHO NEPEXOAUTH OJHA B IPYTYIO,
MBICJIH JJOJKHBI OBITh JIOTHYECKH CBSI3aHBbI.

Crazyomnue ¢jioBa u ¢ppassbl 1Js YCTHOTO M MACHbMEHHOT0 COO0IIEeHUs

To express personal opin-
ion

In my opinion/view; To my mind; To my way of thinking; I am con-
vinced that; It is my firm belief that; It seems to me that; A far as I'm
concerned ...

To list points

Firstly; First of all; In the first place; To begin/to start with; Secondly,
Thirdly, Finally ...

To add more points

What is more; Furthermore; Apart from this/that; In addition (to this);
Moreover; Besides (this); ... not to mention the fact that; In equal im-
portance ...

To refer to other sources
and give examples

With reference to; According to; For example; To illustrate ...

To emphasize a point

Indeed; Naturally; Clearly; Obviously; Of course; Needless to say ...

To state other people’s
opinion

It is popularly believed that; People often claim that; It is often alleged
that; Some people argue that; Most people feel that; Some people
point out that ...

To conclude and summa-
rize

Finally; Lastly; All in all; On the whole; Taking everything into ac-
count/consideration; All things considered; In conclusion; On balance;

For the above mentioned reasons; Therefore | feel that; To sum up ...

Pexomenaanuu mo paéore HaJ NPOEKTOM M Mpe3eHTalnuen

OOyueHne WHOCTPAHHOMY SI3BIKY C HCIOJB30BAaHUEM MPOEKTOB — ATO MOCTHK
MEXIy MCIOJIB30BAHUEM $SI3bIKa B YUYCOHOW ayJUTOPUU U PEATbHBIMHU KU3HEHHBIMU
cutyanusiMu. PaboTast B mapax WM KOMaHIax, CTyICHTHI MPUOOPETAIOT TaKUE HaBbI-
KM KaK YMEHHUE IUIaHUPOBaTh, OPTaHU30BBIBATh, BECTH MEPETOBOPHI, JICJIaTh BHIBOIBI,
MPUXOAUTH K COTJIAIIICHHUIO TIO Pa3JIMYHBIM BOIIPOCAM.

B ocHoBe Kax10r0 MpoeKTa JIeKUT mpodsemMa. [lenbio mpoeKkTHON AesTeabHO-
CTH CTAHOBUTCS TIOMCK CIIOCOOOB peIICHUsS TTPOOJIeMbl, a 3aja4a poeKkTa GpopmMmyu-
pyeTcs Kak 3a7a4da JOCTHKCHHUS IIEJTH B ONPE/ICTICHHBIX YCIOBHUSX.

Craguu paboThI HAJ TPOCKTOM: BBIOOP TEMBI, COCTABJICHHE TJIAHA U paboTa HaJ
MPOEKTOM (camasi TpyI0eMKasi 4aCcTh pabOThl, KOTOpask OCYIIECTBISACTCS CTy/ICHTaMU
CaMOCTOSTENIbHO, TPEroaBaTe b BBHICTYAeT B POJIM KOHCYJIbTAHTA), MPE3CHTAIHS,
OIICHKA/CaMOOIICHKA.
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[Ipy co3maHnyu MyJbTUMEAUNHON NPE3EHTALMU HE CIEAYET YBIEKAThCS TOJBKO
BHEIIHEN CTOPOHOMN, TaK KaK 3TO MOXKET CHU3UTh 3(P(HEKTUBHOCTH IPE3CHTALINH B 11€-
oM. OHUM U3 BaXKHBIX MOMEHTOB SIBJISIETCSI COXpPaHEHUE €AMHOTO CTUJIS, YHUDULIU-
POBaHHOM CTPYKTYpbl M (OpMBI IpeAcTaBiIeHUs Marepuana. Bces mpeseHTanus
JIOJKHA BBIMOJIHSITHCS B OJJHOW IIBETOBOM MajUTpe, Ha 0a3e ogHoro maodiaoHa. Tekcr
IPE3EHTALUN HE JI0JKEH ObITh OonbliuMu. [Tpu moaroToBke MyJlbTUMEIUIHBIX TIPE-
3€HTAlMHM BO3MOXHO HMCIIOJIb30BaHUE PECYPCOB ceTh MIHTEpHET, COBPEMEHHBIX MYJIb-
TUMEIUNHBIX SHUUKIONEAUN U 3JIEKTPOHHBIX YYEOHUKOB.

OO0s13aTeNbHBIMU CTPYKTYPHBIMU AJIEMEHTAMH MPE3EHTALMH SIBISIFOTCS: TUTYJIb-
HBII Craii; OrjaBJICHHWE; CJIOBapb TEPMUHOB; OCHOBHOW TEKCT (BKJIIOYAsi CXEMBI,
TaOJIUIIBI, WIUTIOCTPALINHN ); 3aKITIOUUTEIbHBIN ClIali]] C BBIBOIaMU/ PEKOMEH UMM,

Presentation rules

Function Language

Good morning, ladies and gentlemen
Welcoming your audience Good afternoon, ladies and gentleman
Good afternoon, everybody

Let me introduce myself...
I’d like to start by...
Let’s begin by...
Introducing the subject First of all, I'll...
Starting with...
| am going to talk today about...
The purpose of my presentation is to introduce...

Well, I’ve told you about...
That’s all I have to say about...
We’ve looked at...

So much for...

Finishing one part...

Now we’ll move on to...
Let me turn now to...
Next...

Turning to...

I’d like now to discuss...
Let’s look now at...

...and starting another

We’ll be examining this point later on...

I’d like to deal with this question later, if | may...
I’1l come back to this question later in my talk...
Perhaps you’d like to raise this point at the end...

Dealing with questions

In conclusion, ...
Let’s sum up, shall we?
Summarizing and concluding | Let’s summarize briefly what we’ve looked at...
Finally, let me remind you of some of the issues we’ve cov-
ered...
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Thanking your audience

Inviting questions

Remember

KoHTposib pe3ysbTaToB CaMOCTOSITENIBHOM paOOThl CTYIEHTOB MOXET IMPOXO-
JUTh B MMMCbBMEHHOW WM YCTHON (hopMe € MPEAOCTaBIECHUEM MPOIYKTa TBOPUECKOM
nesTeabHoCTH. B kauecTBe OpM M METOJOB KOHTPOJS CAMOCTOSITENIBHOM PadOThI
MOTYT OBITb TECTUPOBAHHWE, 3alIUTa TBOPYECKHX ITPOEKTOB, CAMOOTYET, 3alluTa

Many thanks for your attention.
Thank you all for being such an attentive audience.
Thank you for your interest and questions.

Now I’ll try to answer any questions you may have.
Are there any questions?
Are there any final questions?

not to hurry;

keep to your plan;

be enthusiastic;

maintain eye contact;

modulate your voice;

look friendly;

remain polite when dealing with difficult questions.

noptdoauno, posieBasi Urpa, KOJJIOKBUYM U APyTHE.
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4.5. PexkomeHnayemasi qureparypa

Ocnoenas

1. YueOHO-METOIMUECKOES IMOCOOME «AHITIUNCKUN SI3BIK IJISI SKOHOMHCTOB =
English for Economists : yue0.-metos. mocodue. B 2 4. Y. 1/ A. M. KoBanbuyk [u 1p.]
; moxa pen. JI. B. XBenuenu. — Munck : BI'Y, 2024. — 191 c.

2. CormmokynbsTypHoe obmienne = Social Communication: y4e6.-MeTOI. MMOCco-
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IMpunoxenne 1. Useful Expressions and Linking Words/Phrases

11

To list points

Firstly, First of all, In the first place, To begin/start with, Secondly,
Thirdly, Finally

1.2

To list advantages

One/Another/A further/An additional (major) advantage of ... is ...
The main/greatest/first advantage of ... is ...

1.3

To list disadvantages

One/Another/A further/An additional (major) disadvantage/ draw-
back of ...

The main/greatest/most serious/first disadvantage/drawback of ...
Another negative aspect of ...

14

To add more points to
the same topic

In addition (to this), furthermore, moreover, besides apart from,
what is more, as well as, not to mention (the fact) that, also, not only
... but also/as well, both ... and

There is another side to the issue/question/argument of ...

1.5

To introduce points /
arguments for or
against

One very convincing point/argument in favour of/against ...
A further common criticism of .../It could be argued that ...

often claimed that ...
widely suggested
generally argued
believed

Itis

claim/suggest/argue/feel that ...
maintain/believe/point out/agree/hold that ...

Some/Many
people/Experts

advocate (+ing/noun)/support the view that ...
oppose the view that ...

[Critics in favour of/against ...
of the opinion that/convinced that

opposed to ...

are

1.6

To make contrasting
points

On the other hand/
However/Still/Yet/But/
Nevertheless/Even so

it may be said/argued/claimed that ...

oppose this viewpoint ...
(strongly) disagree ...
claim/believe this argument is incorrect

Others / Many people

Although/though/even though/while/whereas/despite/in spite of (the
fact that)/regardless the fact that ...

Opponents of ... argue/believe/claim that ...

The fact that ... contradicts the belief/idea that ...

While it is true to say that ... , in fact ...

While/Although ... , it cannot be denied that ...

1.7

To introduce example

For example/for instance/such as/like/in particular/particularly/ es-
pecially ...

1t is (clearly) illustrated/shown by the fact that ...

One/a clear/striking/typical example of (this) ...

The fact that ... shows/illustrates that ...

1.8

To emphasise a point

Clearly/obviously/it’s obvious/naturally/of course/needless to say/
indeed

1.9

To express reality

In fact/the fact (of the matter) is/actually/in practice/it is a fact that
/in effect

1.10

To make general
Statements

As a (general) rule/generally/in general/on the whole/by and large
/in most cases

1.11

To make partially
correct statements

To certain extent/degree, to some extent/degree, in a way/sense, this
is partly true (but), to a limited extent, there is some truth in (this),
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in some cases, up to a point

1.12 | To explain / clarify a | In other words/that is to say/this means that
point

1.13 | To express intention To/so as to/in order to/so that/with the intention of (+ing)

1.14 | Expressions for giving | To my mind/To my way of I am (not) convinced that ...
opinions thinking ... I am inclined to believe that

In my opinion/view ... 1 (do not) agree that/with ...
My opinion is that ... It seems/appears to me ...
I (firmly) believe ... It strikes me that ...
| (definitely) feel/think that ... | As far as I am concerned ...
1.15 | To express cause Since/because/in view of/because of/owing to/due to (the fact that)
.../the reason that ...

1.16 | To express effect Thus/therefore/so/consequently/the result of ... would be .../ would

result in ...

1.17 | To express purpose So that .../so as/in order (not) to .../with the purpose of/with inten-

tion of (+ing)

1.18 | To express It can/could/may/might ... , It is possible/probable/(un)likely/certain
possibility/ that ... is (un)likely to ..., The likelihood/possibility of (-ing/ noun) is
probability

1.19 | Problems and Steps/ should/ be so  as | solve/

Solutions Measures must/ taken | to/ in|overcome / deal

could order to | with ...

People/ should fo- | to solve/overcome the problem of ...

Governments | cus to improve the situation of ...

/We their/our to reduce the impact of ... on ...
attention on
ways

Serious attempts to halt / prevent / solve ... must be made

1.20 | Conclusion In conclusion, it can/must be said/claimed that ...
On balance, it seems/appears that ...

All things considered,
Taking everything into
account/consideration
To conclude,

To sum up,

Allin all,
Finally/Lastly

it would seem that ...

it is likely/unlikely/possible/
foreseeable that ...

it is clear/obvious that ...

there is no/little doubt that ...
the best course of action would be to ...
achieving a balance between ...
would be ...

it is true to say that ...

although it must be said that ...
it may be concluded/said that ...

All things considered, the obvious conclusion to be drawn is that ...
There is no absolute answer to the question of ...
In the light of this evidence, it is clear/obvious/etc. that ...
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IMpunoxenune 2. Conversation

al Formulas (clichés)

2.1 Brainstorming

Any more ideas?

| think we need three or four more.

Let’s just get all our ideas down and discuss
them later.

That’s probably not true, but let’s write it down

anyway.
| think these two are related.

2.2 Dis

agreement

Far from it.

It’s the other way round.

Here | differ from you.

| doubt it.

It couldn’t be further from the truth.
Contrary to your agreement.

Quite the contrary.

I doubt that (if) ...

It’s really a pity, but ...

| think you over/underestimate ...
It’s not as simple as all that.

But that’s not the point, the point is ...
You are completely out of date.
You must keep up to date.

You are mistaken.

It doesn’t make sense.

You are completely and utterly wrong.
You can’t mean it.

Too good to be true.

On the contrary.

On the other hand, ...

There may be some truth in what you say but...
In fact the exact reverse is ...

It’s not at all the same thing.

I can’t accept his state when he says ...
You lack imagination.

At one time | thought so, too, but now ...

23 A

reement

I (fully) agree that ...

There’s something in what you say ...
It really looks like that.

It’s very well put.

It would be natural to stress that ...
I’d like your opinion about ...

I’m sure you’ll agree ...

On the whole you are right ...

| accept this.

That’s a fine way of putting it!

OK, OK, have it your own way!

It looks strange, but ...

I can see his point of view when he says ...
You’re full justified in saying ...

2.4

Praise

It’s magnificent (lovely, superb, amazing, fantastic, great, etc.)

I’'m absolutely thrilled (I’m thrilled no end).
I’m crazy about ...

2.5 Disapproval

It’s ridiculous (disgusting).
It’s below all criticism.

I was shocked by ...

It’s a shame ...

It couldn’t possibly be worse.

It made me sick.

Too bad for words.

What’s the use (good) of ...?
No good at all!

2.6 Persuading

Do it for my sake.

I assure you it’s worth it.

If I were you, I should ...

It’s high time to ...

It goes without saying that ...

I don’t want to impose my ideas, but I’'m sure
that ...

I don’t expect you to take it for granted, but...

Do follow my advice and ...

Just to please me.

I wish you would take my advice.

I wish I could convince you.

If you just take a look at ...

It’s strange even to argue about it.

I’d like to draw your attention to the following ...

2.7

Refusal

| refuse absolutely.
That’s all very well, but ...

Don’t impose on me in this way!
I’d rather not.
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That’s easier said than done.
I’m not in the mood.
It isn’t worth talking about ...

You don’t seem to realize that ...
Not for the world!

2.8 Making suggestions

If I were you, I’d ...
Don’t you think it might be an idea ...
I suggest that ...

Have you ever thought of ...
Why don’t you ...
I’d like to put it to you that ...

2.9 Statin

g preferences

As far as I’'m concerned ...

This one is preferable because ...
I’d rather have that one because ...
I like ... better than ...

I’d much prefer that one because ...
From my point of view ...

I’'m rather more interested in ... than ...
... appeals to me more than ...

2.10 Introducing a Po

int and Holding the Floor

I’d like to mention ...

There are three points | want to make. Firstly
..., secondly ..., thirdly ... .

I’m afraid the real issue is ...

I feel we must discuss the issue of ...

Yes, I’'m coming to that in a moment.

Could I raise the subject of ...?

Sorry, I’'m not through yet.

If I could just finish ...

Sorry, | have another point to make.
There’s one question I’d like to raise ...
That’s rather a red herring.

2.11 Correcting people

Not exact, but ...

Forgive me if | keep correcting you.
I’m afraid you’re on the wrong track.
That’s not strictly true, you know.

No, I’'m afraid you’re mistaken.

Sorry to correct you but there is something else
you haven’t noticed.

You say there’s one difference, but in fact there
are two.

2.12 Assurin

and Reassuring

I assure you I shan’t ...
You shouldn’t worry about that.
Don’t be afraid now ...

Where there is life there is hope.
You can manage that.
It won’t be too difficult if you go on trying.

2.13 Interrupting Conversation

Could I just say ...

I’d like to add sth. here, if [ may.
Hold on a second. Don’t you think ...
May I put a word in?

I have a point (to make) here ...
May | say sth. here?
If I could stop you here for a second ...

2.14 Asking for Opinion

How do you feel about?
What’s your opinion of?

I was wondering whether you stood on the ques-
tion of ...
What’s your position on? What about ...?

2.15 Giving Opinion
In my opinion ... As far as I'm able to judge ...
As far as I’'m concerned ... AsTIseeit...

Frankly (personally) I think ...
I reckon ...

It would seem to me that ...
From my point of view ...

2.16 Asking

for Clarification

I don’t get you.

I’m sorry.

What are we arguing about?

I’'m sorry, but could you explain what you
mean by ...

What exactly are you driving (getting) at?

I’'m afraid I don’t follow ...

I don’t see what you mean.

What exactly are you trying to say?
Why should we choose between ...?
I’ve missed the point completely.
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2.17 Givin

Clarification

What I mean is ...

Well, what I’m getting at is that ...

I’d like to stress once again.

True to some extent.

Well, the point I'm trying to make is that ...
This is not the reason why ...

The last thing I mean is ...

All 'm trying to say is that ...
I’d like to make a point.

I want to press the point that ...
The thing I want to mention is ...
I’d like to point out ...

The way [ see it ...

Now I begin to see ...

2.18 Asking for More Detailed Information

Could I ask you a little more about ...?
How exactly do you ...?

I’m interested in knowing more about...?

detail?

2.19 Making

Generalizations

There’s a tendency for doing ...
In the majority of cases ...

In most cases ...

On the whole ...

Generally speaking ...
Tosumitallup ...

The major point at issue is ...
By and large ...

2.20 Avoiding B

eing Misunderstood

Please don’t misunderstand me.

You haven’t got the point I think.

No ... just let me finish.

Well. I didn’t really mean embarrassing.

Don’t get me wrong.
I was about to say that in fact ...

of the problem.
It’s just that ...

2.21 Expressing surprise

| can hardly believe it!
You must be joking.
That doesn’t surprise me.

How on earth did you ... ?
Would you believe it?
No ... it can’t be!

Note:
Never say or write "'l beg your pardon''

er person to repeat.

""Excuse me!"" is not so much a true apology as a polite remark enabling you to make

a request or cover up a slight disturbance.

if you want to apologize for something, the
meaning of this expression being that you haven't understood and would like the oth-

""'Sorry" is a true apology, i.e. when stepping on someone's foot.

239

I wonder if you could explain about ... in more

I’'m not implying that you have no understanding




Mpunoxenune 3. Mind Mapping
(also known as Concept Mapping, Spray Diagrams, Spider Diagrams)

Mind Mapping is a useful technique that supports learning, improves infor-
mation recording, shows how different facts and ideas are related, and enhances crea-
tive problem solving. Mind maps make information easier to remember, as it's held in
a format that our minds find easy to recall and quick to review.

A good Mind Map shows the "shape™ of the subject, the relative importance of
individual points, and the ways in which facts relate to one another.

How to Draw a Basic Mind Map
To draw a Mind Map, follow these five steps:

Step 1. Write the title of the subject or project that you're exploring in the center of a
page and draw a circle around it, as shown in figure 1, below. Our simple example
shows a Mind Map of the actions needed to deliver a successful presentation.

Figure 1.

Making a

Presentation

Step 2. Draw lines out from this circle as you think of subheadings of the topic or
important facts or tasks that relate to your subject. Label these lines with your sub-
headings. (See figure 2, below.)

Figure 2.

Making a

Presentation

Location

Step 3. Dive deeper into the subject to uncover the next level of information (related
sub-topics, tasks or facts, for example). Then, link these to the relevant subheadings.
(See figure 3, below.)

Figure 3.

240



Worries

Overall Goals

‘ Level
Structure Who? —— Audience —— Benefits
Topic
Handouts
Examples
Video \ . /
Visual Makmg‘a Delivery —— Analysis
Presentation
/ : \
Slides |
! Length
Images
Location
/ I \
Tech | Food
Room

Step 4. Repeat the process for the next level of facts, tasks and ideas. Draw lines out
from the appropriate headings and label them, as shown in figure 4, below.

Figure 4.

Cost Timeline
~ ~
Worries
Figures
Intro Overall Goals Level
\ / | Managers \ ‘ /
Clients
L \ ~
Structure  Who? ——  Audience —— Benefits
—
Summary
Handouts Bxamples
Video . /
Making a , .
) Delivery ——— Analysis
P Presentation
Slides \
Length
Images
/ \ Snacks
Photos feons Location
/
/ ™~ Drinks
Food —
Tech |
N
Room Lunch
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Step 5. As you discover new information or think of additional tasks, add them to
your Mind Map in the appropriate places.

While drawing Mind Maps by hand is appropriate in many cases, soft-
ware tools and apps like Coqggle, Bubbl.us, Mindmeister, MindGenius,
IMindMap and Mindjet can improve the process by helping you to pro-
duce high-quality Mind Maps, which you can then easily edit or re-
draft.

How to Create Mind Maps Effectively

Once you understand how to take notes in the Mind Map format, you can develop
your own conventions for taking them further. The following suggestions can help
you to get the most from your Mind Maps:

Use Single Words or Uncomplicated Phrases — Keep things simple. In Mind Maps,
single strong words and short, meaningful phrases can convey the same meaning
more potently. Excess words just clutter a Mind Map.

Print Words — They will be easier to read than joined-up or indistinct writing.

Use Color to Separate Different Ideas — Color can help to show the organization of
the subject. It can also make your Mind Map a more appealing document, and help
you to visualize the different sections of your Mind Map for future recall.

Use Symbols and Images — Pictures can help you to remember information more ef-
fectively than words, so use symbols or pictures that mean something to you, use it.

Use Cross-Linkages — Information in one part of a Mind Map may relate to another
part, so draw lines to show these cross-linkages. This will help you to see how one
part of the subject affects another.

Visual Example

For a great example of a Mind Map with high visual impact follow the link below
https://www.mindtools.com/media/Diagrams/Copy of time-management-mind-

map.jpg
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Mpunoxenne 4. Complaint Letter: Useful Vocabulary and
Structure

Complaint letters are used to raise your concerns about unfair things, such as
bad service, faulty goods, problems with people and to seek a productive outcome.
1. Dear Sir/Madam, (or name if given)

2. Explanation: 1-2 sentences what you are complaining about

v | am writing to express my dissatisfaction with the... / my concern about

v" | am writing to complain about... / | had been led to believe...

v" | would like to draw your attention to...

v The reason | am writing to you is poor quality of a ..., which | bought in

your store.

v’ After only two times it was in use, problems started to appear.

3. Explain in more detail what had happened...

what is the problem

v I was supposed to receive ... . Unfortunately, that never happened.

v" 1 could not believe that...

what are you unhappy about

v"You can imagine how unhappy I was to discover...

v" | regret to inform you that your service was below my expectations.

what did you do to resolve the situation

v" | contacted your store immediately in order to return...

v"When | tried to contact you by phone no one could offer me any sensible

answer.

how do you feel about the problem

v"You can imagine how receiving this offer upset me.

4. What action you want the person or company to take / What would you
like them to do, what will you do?

v The ideal solution would be... / Nevertheless, | hope/assume you will re-

place...

v" | hope you can settle this matter by... (doing smth)

v' l insist on getting a refund of...

v'| am very disappointed with the... . Therefore | expect a full refund of

$100 as soon as possible.

v" | hope this matter will be resolved / | trust the situation will improve.

5. Formal ending, name, signature

v" | look forward to hearing from you!

v" | look forward to receiving a prompt reply!

v Yours sincerely, ... (you know the name of person you are writing to)

v Yours faithfully, ... (you don’t know the name!)

Other useful expressions

« misleading information

« | would like to complain about the poor quality of service | recently re-
ceived from your company.
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« | wish to make a complaint regarding your inefficient staff. (level of
service)

« | am writing to complain about the poor train service your company pro-
vided from the 5th to the 12th of November. / ... and | missed my plane as a result.

« | am writing to you about the party ... . | have a number of complaints. I
hope you will agree that it was a very disappointing evening.

« The problems do not stop here. / ... / Furthermore, ...

« To begin with .../ In addition to this, ... / Added to this, there was no ...

... was not worth the money | paid for it.

« Having paid a lot of money for the ... , | found this extremely frustrating
o In your ... you promised a pleasant ... . This was definitely not my expe-
rience.

. However, | would like to point out that ...

. | feel I am entitled to a partial refund in addition to an apology for the in-
convenience caused.

« Furthermore, you will find a bill on the value of ... . | expect it to be com-
pensated as well.

« | would appreciate it if you could look into the matter as soon as possible.
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