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The role of tax policy in driving economic growth has been a topic of considerable
debate among policymakers, economists, and academics. While the general consensus is
that taxation is necessary to fund government services and programs, there is disagreement
over the type of tax system that best promotes economic growth. This essay aims to provide
a comparative analysis of different tax systems and their effects on economic growth. Addi-
tionally, using case studies of countries with successful tax systems, we will examine the
specific tax policies that have contributed to their economic prosperity.

Keywords: tax policy; tax rates; tax system; modern country; economic growth.

BJIUSIHUE HAJIOTOBOU INOJIMTUKHU HA 3KOHOMUWYECKHUM
POCT: CPABHUTEJ/IbHBIN AHAJIN3 PA3JINYHbBIX
HAJIOT'OBBIX CUCTEM
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Ponp HaJIOroBOW MONWTHKK B CTUMYJIHPOBAHUM DKOHOMHYECKOTO POCTA SIBISETCA
MIPEIMETOM CEpPBbE3HBIX /1€0aTOB Cpeau MOJUTUKOB, SKOHOMUCTOB U y4eHbIX. B TO Bpems
Kak o0Illee MHEHHUE 3aKI0YaeTcs B TOM, YTO HAJIOroo0JoKeHue HeoOXoauMo aisl (uHaH-
CUPOBaHMS TOCYJAPCTBEHHBIX YCIYT U MPOrpamM, CYIIECTBYIOT PAa3HOIVIACUS IO ITOBOLY
THUIa HAJIOTOBOM CHCTEMBI, KOTOpasi HAUIy4IIUM 00pa3oM CIocoOCTBYET SKOHOMUYECKOMY
pocty. Llenbro gaHHOrO dcce SABIIAECTCS CPAaBHUTEIBHBIA aHAIW3 PA3JIMYHBIX HAJIOTOBBIX
CUCTEM M UX BIIMSAHMS HAa SKOHOMHMYECKHI pocT. KpoMme Toro, Ha mpumepe cTpaH ¢ yclenl-
HBIMU HAJIOTOBBIMH CHCTEMAMM MBI PACCMOTPUM KOHKPETHYIO HAJOTOBYIO MOJUTHUKY, KO-
TOpas CocoOCTBOBAJIA X YKOHOMUYECKOMY MPOIBETAHMUIO.

Knroueenie cnoea: Hanorosas IOJIMTHKA,; HAJIOTOBBIC CTAaBKH, HAJIOT'OBBIC CUCTCMBEI,
COBpPCMCHHAs CTpaHa, 9KOHOMMHYECKHI POCT.

Tax systems can be broadly categorized into two groups - progressive
and flat taxation. Progressive taxation is a system in which the tax rate in-
creases as the income of an individual or business increases. This system is
designed to redistribute wealth from the rich to the poor, thereby reducing ine-
quality. Flat taxation, on the other hand, is a single tax rate applied to all in-
come levels, regardless of the level of income.

Research has shown that both progressive and flat taxation systems can
have positive impacts on economic growth, depending on the specific circum-
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stances. However, excessive taxation under either system can lead to adverse
effects on economic growth. Typically, a lower tax burden is associated with
higher rates of economic growth.

To provide a comparative analysis of different tax systems, we will focus
on three countries: the United States (a progressive tax system), Russia (a flat
tax system), and Estonia (a hybrid tax system).

The United States' tax system is widely regarded as one of the most pro-
gressive in the world. Despite this, the US has experienced sluggish economic
growth compared to some countries with less progressivity. This suggests that
a high level of progressivity can be counterproductive.

Russia's flat tax system has been praised for its simplicity, low rates, and
broad tax base. This simplified tax system has encouraged entrepreneurship
and investment, contributing to Russia's strong economic growth.

Estonia’s tax system is unique in that it combines elements of both the
progressive and flat tax systems. Estonian income tax is a flat rate of 20% on
all income, but the system is progressive in the sense that the first €6,000 of
income is exempt, making it effectively a progressive tax. This tax system has
been instrumental in Estonia’s economic growth, attracting foreign investment
and encouraging entrepreneurship.

Singapore is often cited as a country with a successful tax system. Singa-
pore’s tax system combines low tax rates with a broad tax base and tax incen-
tives designed to encourage investment and entrepreneurship. Additionally,
Singapore uses its tax system as a tool to attract foreign investment and talent,
further boosting the country's economic growth.

Taxation policy is a critical driver of economic growth. Our analysis of
different tax systems has shown that there are many different approaches that
can promote economic prosperity. Promoting entrepreneurship, attracting in-
vestment, and balancing progressivity with low tax rates are all essential com-
ponents of a successful tax system. Countries such as Russia, Estonia, and
Singapore have demonstrated that a tax system that prioritizes investment and
entrepreneurship can lead to positive long-term economic growth.
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