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Three years into the epidemic, China's economy has stagnated, and with the announcement of full
liberalisation of the epidemic at the end of 2022, there are concerns about whether China's economy will
recover in 2023. This paper analyses the challenges China will face based on economic data for 2022
and early 2023, Inflation, unemployment rate, and the real estate sector, respectively.
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Uepes Tpu rojia mocie Havaja SnuaeMun SKoHoMuka Kurast ctarHupyer, a mocie oObsSBICHUS O
TTOJTHOM JTHOepai3aIiiy SMuaeMuH B KoHIIe 2022 roga BOZHUKAIOT OTIACEHHSI OTHOCHTEIHLHO TOTO, BOC-
cTaHoBHUTCS JH dKoHOMEKA Kutas B 2023 roxy. B gaHHON cTaThe aHATM3UPYIOTCS MPOOJIEMBI, C KOTO-
pbiMu ctonkHeTcs: KuTail, Ha OCHOBE SKOHOMUYECKUX JaHHBIX 3a 2022 rox u Havano 2023 roxaa, uH-
(basym, ypoBHs 0e3pabOTHIIBI U CEKTOPA HEJIBUKHUMOCTH.

Knwuesvie cnoea: snunemus; nudepaiuzauus; MHQISIUUS, YPOBEeHb 0e3pabOTHIIbI; HEABHKH-
MOCTb.

According to the China Epidemic Control Centre, the epidemic in China will be
fully liberalised on 7 December 2022, with the abolition of nucleic acid testing, health
codes and entry quarantine checks. Why will China, which has always been a «dynamic
zero» country, turn around in December 2022? There are several reasons for this: 1. the
economic situation, China's economic development in 2019-2022 is affected by the
epidemic and the international situation, according to data released by the Chinese
Bureau of Statistics, China's GDP growth rate in 2020 is 2.24 % much lower than the
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5.95 % in 2019. 2. the public opinion situation, since the outbreak of the epidemic at the
end of 2019, China's strict preventive and control measures have continued for three
years long, there have been calls for full liberalisation. So what will happen to China's
economy in the context of full liberalisation?

The reopening in 2023 could pose an inflationary challenge for China, with a surge
in people's consumer demand leading to higher consumer prices. According to the latest
data from the National Bureau of Statistics, year-on-year, the CPI rose by 2.1 % in
January 2023, an increase of 0.3 % from the previous month. In terms of monthly, the
CPI turned flat from the previous month to rise by 0.8 % [1]. In particular, with the
liberalisation of the epidemic, demand for travel and recreational consumption increased
substantially, with prices of air tickets, movie and performance tickets, and tourist
attractions rising by 20.3 %, 13.0 %, 10.7 % and 9.3 % respectively. In terms of January
2023 data alone, China's reopening implies a strong rebound in consumption mainly in
the first half of 2023, with a gradual normalisation in the second half of the year.

The overall employment situation improved in 2022 due to the impact of the
epidemic, and the unemployment rate will still pose new challenges to China's economic
development after full liberalisation in 2023. In terms of 2022 data, the employment
situation was basically stable in the first quarter, with the average unemployment rate of
adults aged 25-59 in the main employment group at 4.9 %, unchanged from a year
earlier. the national urban survey unemployment rate was 5.3 % and 5.5 % in January
and February respectively. However, the urban survey unemployment rate rose to 5.8 %
in March as the epidemic worsened in some areas [2]. The unemployment rate will drop
after the epidemic is released, but | believe that after this epidemic, most young people
will prefer stable jobs such as teachers, civil servants and administrative jobs. Before
the epidemic, young Chinese who were well off would choose challenging jobs such as
do a business, sales and marketing. The onset of the epidemic and the rising
unemployment rate has forced them to change their fixed mindset and choose jobs with
more stability than before [3-4].

Within the last 20 years, the real estate sector has been the backbone of China's
national economy, and we know from the World Bank's release of its June China
Economic Brief that China's real estate investment accounts for 13 % of GDP. However,
the real estate sector has seen a significant decline since the last two years, with
investment in the sector falling by 10 % year-on-year in 2022 and sales falling by 26.7 %
compared to 2021. Houses are not just consumer goods for the Chinese, they are also
investment projects. However, during the epidemic, real estate was restricted from
operating sales, the vast majority of property transactions were reduced, and the
investment climate was not as good as it once was. So will the real estate sector increase
dramatically after the epidemic is liberalised in China? The value of sales in January
2023 fell by 47.7 % on a year-on-year basis. It is clear from the figures that the real
estate market remains on a downward trend due to a lack of demand and purchasing
power. In the short term, China's real estate sector will still not recover until the
epidemic.

Although the epidemic policy has been improved and people can live and work
normally, China's economic development in 2023 still faces many challenges.
Inflationary trends, the rising unemployment rate among China's youth and the
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continued downturn in the real estate sector will all affect China's full economic
recovery.
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