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ADVANTAGES AND CHALLENGES OF CHINA’S DIGITAL ECONOMY

Ge Chengrong?, O. Y. Zhukovskaya?

D PhD student of the faculty of economics, Belarusian State University, Minsk, Republic of Belarus,
e-mail: zhukovskaya@bsu.by
2 PhD in economics, associate professor, associate professor at the department of innovation
and entrepreneurship, Belarusian State University, Minsk, Republic of Belarus, e-mail: zhukovskaya@bsu.by

With the development of China’s digital economy, the overall scale of the digital economy is expanded,
and its role in the national economy is more obvious. The rapid development of China’s digital economy is
inseparable from the support of its own advantages. At the same time, the United States regards China as a
competitor for the global development of the digital economy and starts to build a global plan to contain China’s
digital economy. In this context, China’s digital economy is facing some challenges, which restricts the rapid
development of the digital economy. Therefore, China needs to formulate targeted policies to promote the
development of the digital economy based on the challenges faced by the digital economy and its own advantages.
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ITo mepe pasBurus 1HppoBoii s3xkoHOMUKH Kurtas oOmmii pazmep 1udpoBoii SKOHOMHUKH elle Ooliee BO3-
pacTaer, a ee poJib B HAIIMOHATBHOH YKOHOMHUKE CTAHOBHUTCS eI1ie 60iee 09eBUIHON. bricTpoe pasButne mudpoBoi
9KOHOMUKH KnTas He MOXeT OBITh OTIENECHO OT IMOAJCPIKKH €0 COOCTBEHHBIX NPEUMYIIECTB. B TO *xe Bpems
Coenunennsle llITatel paccmarpuBaroT KnuTail Kak KOHKYpEHTa B III00JILHOM Pa3BUTHU HU(POBOH IKOHOMHKH
W HAYMHAIOT CTPOUTH TII00ANBHBIHN TTaH, OJIOKUPYIOMUI pa3BuTHe UppoBoi sKoHOMHUKH KuTtas. Ha atom done
pasBuTHe IU(POBOH SKOHOMUKN KHTas cTanmkuBaeTcs ¢ psiioM IpoOieM, KOTOPBIE CAEPKHUBAIOT OBICTPOE Pa3BH-
tHe nudposoii skoHOMUKH. [ToaToMy KnTato HeoOXxoanmMo pa3paboTaTh LiesieHaIPaBICHHYIO TOJUTHKY, HAIIPaB-
JICHHYIO Ha IPOJBIDKCHUE Pa3BUTHS NN(POBOI SKOHOMUKH B COUETAHHUU C ITPpoOIeMaMu, CTOSIINMHE nepes ud-

POBOIi 5KOHOMHKOM, 1 CBOUMH COOCTBEHHBIMH NPEUMYIIIECTBAMHU.
Knrouegvie cnosa: xonkypeHuus; upoBas SJKOHOMHKA; NPEUMYIIECTBA U TPOOIEMBI.

As the «stabilizer» and «accelerator» of the national economy, the role of digital
economy is more prominent. In 2021, the added value of digital economy in 47 major countries
around the world reached 38.1 trillion US dollars, of which China’s digital economy reached
7.1 trillion US dollars, ranking second in the world [1]. In 2021, the scale of China’s digital
economy accounted for 39.8 % of GDP [2], and the position of digital economy in the national
economy was more stable and its supporting role was more obvious.

217



Challenges faced by China’s digital economy development under the background of
intergenerational competition

In January 2021, the US Information Technology and Innovation Foundation released
the US Global Digital Economy Strategy report, pointing out that the rise of the digital economy
in the past 20 years has further deepened and expanded global integration. Facing the
competition from China, the United States needs a grand and comprehensive strategic guidance
to maintain its leading position in the global science and technology field. The United States is
building a global plan to contain the development of China's digital economy. For example, in
June 2021, the United States and the European Union established the «Trade and Technology
Commission», which aims to promote digital transformation and emerging technology
cooperation, lead the global digital economy and technical standards, and promote coordination
in the digital field between the United States and Europe from strategic vision to practice. It can
be seen that the United States regards China as a digital economy competitor.

1. There is a significant gap with developed countries

Compared with the United States, China still has a big gap in the core industries of the
digital economy. The United States is also a global leader in basic software and industrial
software, cloud computing, blockchain, financial technology, industrial Internet, search engine
and other fields, and there is still a big gap between China and the United States in these areas.
At the same time, the United States regards China as a competitor and imposes sanctions on
China in many areas, such as the semiconductor industry [3].

2. The digitalization rate of small and medium-sized enterprises (SMEs) is still low

The powerful engine of digital economy is digital transformation, especially enterprise
digitalization. At present, the digital transformation rate of SMEs in China is relatively low.
According to the data of China Institute of Electronic Technology Standardization, in 2020, the
proportion of digital equipment application in key processes of small and medium-sized
enterprises in China was 45 %, the proportion of production process information system
coverage was 40 %, and the rate of equipment networking was 35 % [4]. Only 5 % of small and
medium-sized enterprises used big data analysis technology to provide optimization
suggestions and decision support for production and manufacturing links [4].

Advantages of China’s digital economy development

Although China faces some challenges in the development of digital economy, it also has
its own advantages, which are mainly manifested in the following two aspects.

1. Huge data accumulation space

China has a huge space for data accumulation and has a strong natural advantage in the
era of digital economy. Data is the source of new wealth and a new factor of production,
especially in the economic model dominated by artificial intelligence, the difference of data
scale means the difference of national economic development in the future, such as the scale of
netizens. By the end of 2021, the number of Internet users in China reached 1.032 billion, an
increase of 42.96 million compared with 2020, and the Internet penetration rate in China
reached 73.0 % in 2021 (the increase of 2.6 percentage points compared with 2020) [5]. China
has become the only digital society in the world with one billion «network residents».

2. Appropriate transport infrastructure

With the rapid development of national economy, China has made great achievements in
transportation infrastructure. At present, China has the fastest transportation infrastructure in
the world, resulting in a huge amount of logistics, resulting in a huge amount of information
flow [6]. China has the most widely used electronic payment system in the world, which
generates huge data flows.
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Conclusion

Combined with the previous analysis, we can see that thanks to the advantages, the
overall scale of China’s digital economy has been significantly improved. However, the
development of China’s digital economy still faces many challenges. Therefore, China needs
to combine the challenges faced by the digital economy with its own advantages and formulate
targeted policies to promote the development of the digital economy.
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