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Since China began its economic reforms and opened to the World in 1978,
it has made tremendous progress in its economic development. In 2010, China
overtook Japan to become the world’s second largest economy behind the United
States. Today, China is not only the world’s largest manufacturing economy and
exporter of goods, but also the world’s fastest-growing consumer market and
second-largest importer of goods. Meanwhile, attracting foreign investment,
which is considered one of the most important aspects for China to integrate
into the global economy, has played a significant role in promoting its economic
development, and the FDI technology spillovers are one of the core forces to drive
China towards reaching new growth. For a long time, the Chinese government
has attached great importance to the issues of attracting foreign investment into
the country’s economy, and also contributed to improving the investment climate
of the country, defending the legitimate rights and interests of foreign investors.
In recent years, China has been the largest FDI recipient among the developing
countries and foreign-invested enterprises have become an important irreversible
element of the Chinese economy.
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Figure 1. — Dynamics of the net inflow of FDI in China 2000-2021,
billion U.S. dollars.

Source: own development based on [1; 2]

As shown in Figure 1, net FDI inflows to China increased rapidly from
around 42 billion U.S. dollars in 2000 to 244 billion in 2010, but growth rates
have dropped thereafter. This was mainly due to limitations to market access
for foreign investment and growing competition from domestic companies. In
2017, this indicator reached 166 billion U.S. dollars. At the end of 2019, in order
to improve the investment environment, the Chinese government issued a new
Foreign Investment Law and took further measures to safeguard the interests
of foreign investors. This was at least partly responsible for increased net FDI
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inflows to China between 2020 and 2021 even despite Covid-19 [1]. In 2021,
China’s net FDI inflows was 334 billion U.S. dollars [2]. A strong increase in
foreign direct investment occurred in the period from January to August 2022,
despite the continuing restrictions associated with COVID-19. Thus, the actual
use of FDI in China reached 138.4 billion US dollars, which increased by 21%
compared with the same period in 2021. Utilized foreign investment originating
from the Republic of Korea saw the fastest growth rate, up 58.9 % from the same
period the previous year. This was followed by Germany (30.3 % year-on-year),
Japan (26.8 %), and the United Kingdom (17.2 %) [3]. All this testifies to the huge
market potential and development potential of domestic China.

As for the importance of FDI on the Chinese economy, it mainly involves the
following aspects: 1) FDI has helped China’s economy grow and made it to obtain
additional financial resources; 2) FDI has improved the export competitiveness
of Chinese products. Under the influence of the FDI technological spillovers,
China’s domestic related industries have developed rapidly, and the exports of
processing enterprises and service industries with certain technological content
have increased; 3) FDI has promoted the upgrading of China’s industrial structure.
FDI brings foreign advanced technology to China, accelerates the development of
China’s industrial technology, and thus realize the upgrading of industrial structure
from resource-intensive and labor-intensive to capital-intensive and technology-
intensive.

In addition, it should be noted that although FDI has brought a huge impetus
to China’s economic development, some foreign investors have brought a lot of
pollution to China while investing in China, which seriously has damaged its
ecological environment. Moreover, large-scale foreign investment and increasing
dependence on foreign technology have brought a certain threat to the national
economic security.

In summary, given the importance of FDI for the development of China’s
economy, it is necessary to facilitate market access to give new opportunities to
attract FDI. However, considering the negative impacts of FDI, China should
vigorously develop domestic production, improve the ability of independent
innovation of enterprises, and ensure sustainable development in its economy
while ensuring its economic security.

JIuteparypa

1. Foreign direct investment, net inflows (BoP, current US$) [Electronic
resource] // Briefing on China. — Access mode: https://data.worldbank.org/indicator/
BX.KLT.DINV.CD.WD?locations=CN. — Access date: 12.11.2022.

2. Foreign Direct Investment in China Hit Record High in 2021 [Electronic
resource] // Caixin GKOBAL. — Access mode: https://www.caixinglobal.com/2022-
03-28/foreign-direct-investment-in-china-hit-record-high-in-2021-101862479.
html. — Access date: 12.11.2022.

111



3. China 2022 FDI Roundup: Stronger Policies Aim to Maintain Growth
Momentum [Electronic resource] // Briefing on China. — Access mode: https://www.
china-briefing.com/news/foreign-investment-in-china-august-2022-round-up/. -
Access date: 12.11.2022.

be3padoTuna: CymHoCTb, BUAbI, IPUYHHbI
U MepbI 110 Dopboe

Kapnuna JI. A., cmyo. Il k. BT'Y,
Hayu. pyk. cm. npen. Hazaposa C. .

Be3paboTHIila — HEMUHYEMOE SIBJICHHE B PHIHOYHON YKOHOMHKE, & TAKKE BaX-
HelIIas MaKpOIKOHOMHUYECKast Ipo0JIeMa, 3aKIIFOYaIOIIasICs B U3ACPIKKAX, MPEK-
Jie BCEro, Ul SKOHOMUYECKON M COIMAIBHOM cdep obIecTBa, 4To XapakTepH-
3yeTcsl HeIOCTATOYHBIM KOJIMYECTBOM OIPEJICIICHHBIX TOBAPOB U YCIYT, COKpa-
[ICHHEM HaJOTOBBIX JIOXOJOB B OFOJDKET rOCYAapCTBa, CHUYKEHHEM YPOBHS JKU3-
HU JJIs1 HaceJeHus B menoM [1].

Taxkast npo0ieMa B MaciITaOHOM 00beMe MPOSIBIISETCS JIJIsl OOJIBIIIOTO KOJIHU-
94ecTBa CTpaH B MHpE.

BaxxHO 3aMeTHTh, YTO paHbllie 0e3paboTHIIa SBISUIACH MO-OCOOCHHOMY He-
MPUATHBIM JICJIOM, C KOTOPBIM MPUXOJMIOCH OOPOTHCS JHOOBIMH CIIOCOOamMH,
C 06713aTeJ'lebIMI/I TOCYAapCTBCHHBIMU METOAAMU PETYIINPOBAHUSA. Ho otHomre-
HHE K 0e3paboTHIle C TEUCHHEM BPEMEHU MEHSETCS, U CETOIHS MHOTHUE SKOHOMH-
CTBI YO@XIEHBI, 4TO 0e3paboTHIa aOCOIIOTHO YCTOSBIIEECS COLUATBHO-IKOHO-
MHUYECKOE SIBJICHHE, KOTOPOE MOXKET BBIPAXKATHCS B KPATKOCPOYHOM, JOJITOCPOU-
HOM TIepHOJax WM UMETh 3aCTOWHBIN XapakTep. UToObl He MO3BOIUTE Oe3pado-
THUIIC HAHECTH OOIIECTBY 3HAUUTENbHBII SKOHOMUUYESCKUI M COIMATBHBIN yiepo,
NPUHAMAIOTCSI BO BHUMaHHE ONPEeJICHHbIE HCCIIeOBAHIS U MEPHI 110 HEJOIy-
LICHHIO 3aCTOWHOM WIIN CHIDKEHHUIO YPOBHS MHOM 0€3pa0OTHIIHI.

Cy1iecTByeT OOJBIIOE YUCIO BUIOB 0€3pa00THIIbI, U3 KOTOPBIX MOYHO BbI-
JIeTUTh (PPUKLIHOHHYIO, CTPYKTYPHYIO M IIMKIMYECKylo. J[aHHbIe BHIBI MPOSB-
JISIFOTCS B Pa3MYHbIX (hOpMax M OTIHYAIOTCS 00CTOATEILCTBAMH. B HOpMalIbHBIX
YCIIOBHSAX TUI 0e3pabOTHIIBI ONPEACISIETCS] XapakKTepoM (haKTOPOB, BBI3BABIIMX
cutyanu. J[pyrumM BakHbIM (akTOpoM Kiaccupukauu 6e3paboTHIb SBIISETCS
TO, KaK BO3HHMKACT CUTYallMsi M Kak JOJro OHa Bo3HMKaeT. B Bemapycu mpeoo-
JIa/IaeT CTPYKTYPHBIN BUIL 0€3pa00THIIBI, KOTOPBIH 00YCIIOBIIEH CTPEMUTEILHBIM
M3HAIIMBAHUECM CYIICCTBYIOIIUX 3HAHHI M3-3a IEpexo/ia IKOHOMHUKH HAa COBpe-
MEHHBII TyTh pa3BuTUs [2].

Xotst 6e3paboTUIla HOCUT SKOHOMHUYECKHH XapakTep, ee MPUYMHBI H TOC-
JIEJICTBHS BBIXOAT 38 PAMKH 9KOHOMHUUECKUX (PaKTOPOB U 3aTPArkBarOT COIUAIb-
HYIO, TOJHTHYECKYIO cdepbl obmiecTBa. be3paboTHiia BBI3BIBAET CHIDKCHUE
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