VIK: 339.5 JEL F18

BILATERAL TRADE DEVELOPMENT BETWEEN CHINA AND
BELARUS UNDER COVID-19

Yu ZiQing, C. Gospodarik

Belarusian State University, Minsk, Republic of Belarus

This article analyses the current situation of bilateral trade between China and Belarus
and proposes effective suggestions (Expanding trade beyond commodity trade, Raising
awareness of the Great Stone, Strengthening support for enterprises) for the sustainable
development of foreign trade between the two countries in the light of COVID-19 situation.
Bilateral trade between China and Belarus cannot be stopped even while the pandemic is still
in progress.
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PA3BUTHUE JIBYCTOPOHHEN TOPI'OBJIM MEXKJY KUTAEM U
BEJIAPYCBHIO B YCJIOBUAX COVID-19

FO# 3piumn, E. I'. 'ociogapux

benopyccruii 2ocyoapcmeennviii ynusepcumem, Munck, Pecnybauxa Benapyco

B oroil cratbe aHanM3UpyeTcs TEKyllas CUTyalus ABYCTOPOHHEH TOPIOBIM MEXAY
Kutaem u benapyceto u npemraratorcs s¢pdexrtuBabie pemeHus (Pacmmpenue Toprobiu 3a
IIpeeIIbl TOBApHOU TOProsiy, I1oBbIIEHNE OCBENOMIIEHHOCTH O BenmmkoM kamHe, Y cuineHue
HNOJJICP)KKH MPEANPUATHIT) [UId YyCTOHYMBOIO pa3BUTUS BHEIIHEH TOProBIM MEXAY ABYMs
ctpaHamu B cBere cutyauuu ¢ COVID-19. JIBycTopoHHIOIO TOproiawo Mexay Kurtaem u
benapycpio HEBO3MOKHO OCTaHOBHTD JJAXKE B YCIOBUAX ITAHIEMUU.

Knioueegvie cnosa: JIByctoponnsisa toprosisi; COVID-19; Buemnsis Toprosiusi; ToBapHast
TOPTOBJIS.

Introduction

On March 11, 2020, the World Health Organization announced that the
current COVID-19 could be described as a global pandemic. In 2020, the
COVID-19 spread around the world, not only affecting people's health and
changing their habits but also having a serious negative impact on the global
economy. Almost every industry has been hit hard, and international trade is no
exception. [1] According to Chinese statistics, bilateral trade between China and
Belarus grew in 2020, with bilateral trade increasing by 10.7% year-on-year,
which is all the more remarkable given the pandemic situation.

In bilateral trade, if both countries have their own competitive advantages,
there is a great potential for trade between the two countries. China and Belarus
have a large difference in their industrial structure set of resources, and both
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have their own development advantages that can achieve complementary trade
between the two countries.

Belarus trade in goods with world

Situated in the middle of Europe, Belarus is a landlocked country that is an
important gateway for trade development due to its proximity to Russia and to
the EU market. As we can see from figure 1 below, China was the 8" largest
export market for Belarus ($ 475.2 million), and the 2" largest import market
for Belarus ($3.6 billion). This is exceptional data given the restrictions on
foreign trade introduced by various countries due to the epidemic, which shows

that both China and Belarus have good solutions for foreign trade in the context
of the pandemic.

Exports Imports
Netherlands B 0,69 Netherlands 1 0,39
Kazakhstan W 0,73 USA 1 0,46
China 0,75 Turkey B 0,60
UK = 0,80 Italy B 0,69
Germany M 0,90 Areas,nes M 1,1
Lithuania ™ 1,00 Poland M 12
Poland m 1,20 Ukraine M 14
Areas,nes HH 1,70 Germany HE 1,7
Ukraine W 310 China 3,6
Russian Federation I (3.0 Russian Federation IS (6,3
0 5 10 15 0 5 10 15 20

Figure I — Belarus- TOP 10 exports and imports countries

Source: UN Comtrade [2]

Belarus trade in goods with China
China and Belarus have always had a high level of trade, especially in recent
years when the overall trade volume has been increasing and the trade relations

between the two countries are at a developmental stage with a lot of room for
future growth.
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Figure 2 — Belarus trade in goods with China 2015-2021

Source: UN Comtrade [2].

From figure 2 we can know that Belarusian imports to China are growing
steadily, rising to $3.66 billion from 2016 to 2019, Slightly down to US$3.4
billion since the beginning of 2020, following the outbreak of COVID-19.
Similarly, Belarusian exports to China fell to $0.56 billion due to the outbreak.
But it is easy to see from this that Belarus' total imports from China are much
higher than its exports, which illustrates the imbalance in bilateral trade between
the two countries

Table 1 — Bilateral trade between Belarus and China (billion $)

Year 2015 2016 2017 2018 2019 2020 2021
Bilateral $3.1 $2.5 $3.1 $3.5 $4.3 $4.4 $4.0
Trade

Source: UN Comtrade [3]

What we can see from table 1 is that with bilateral trade between China and
Belarus reaching a peak of 4.4 in 2020, trade cooperation between the two
countries continues safely and effectively, even in the face of complex pandemic
changes.

Analysis of Belarusian imports and exports to China

From figure 3 we can see that the structure of Belarusian exports to China is
dominated by fertilizers and meat products, which shows that the supply of food
and agricultural products is a clear advantage for Belarus. As we can see from
the structure of Belarusian imports from China, they are mainly electrical
appliances, machinery and transport equipment. In summary, Belarus is
relatively rich in natural resources compared to China, while Chinese labor
resources dominate. Such differences are the basis for the potential of bilateral
trade between China and Belarus.

12




Exports of goods to China Imports of goods from China
Plastics and articles..1 6,9 Knitted or crocheted... ll 84,2
Vegetable textile..1 7.4 Optical,photo, technical... ll 88,0
Electrical, electronic.. B 12,8 Commodities not... lll 106,9
Stone,plaster, cement,.. B 13,0 Plastics and articles... lll 119,2
Animal, vegetable.. Il 31,2 Articles of iron or steel [ 139,7
Wood and articles of.. Il 49,2 Footwear,gaiters, etc Il 173,0
Pulp of wood, fibrous.. Il 63,0 organic chemicals [l 180,5
Dairy.. Il 90,0 Vehicles other than... I 259,4
Meat and edible meat.. I 1134 Nuclear reactors,... NI 701,6
Fertilizers I 3]19,8 Electrical, electronic... I 305,0
0 100 200 300 400 0 200 400 600 800 1000
m Exports of goods to China ® Imports of goods from China

Figure 3 — TOP 10 exports and imports with China

Source: UN Comtrade [2].

Conclusion

An analysis of the current state of bilateral trade between China and Belarus
shows that even though trade between China and Belarus has been relatively
stable, there are still problems. With the changing of the COVID-19, the focus is
on how China and Belarus can ensure the safe and effective expansion of foreign
trade.

1. Expanding trade beyond commodity trade. Belarus and China should not
limit themselves to trade in commodities, but can extend their economic and
trade cooperation to various fields such as culture, tourism, education and health
care and so on. According to Belarusian News Agency (Minsk, January 16)
“Despite the fact that the pandemic has not yet ended, Belarusian-Chinese
cooperation in education has been fruitful, with some 400 agreements in the
field of education signed”. However, the difficulty of returning Chinese students
to their home countries after graduation has also hindered educational exchanges
between China and Belarus. The main reason for this is the high confirmation
rate and the high number of flight meltdowns. Perhaps Belarus could propose a
policy of voluntary quarantine before returning to China, for example two weeks
before the flight, and could advocate for students to be quarantined at their own
expense to ensure their safety and reduce the confirmation rate, thus increasing
the number of flights between China and Belarus.

2. Raising awareness of the Great Stone. It is located in Minsk, Belarus, an
important hub of the Silk Road Economic Belt linking Europe and Asia. With a
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planned area of 91.5 square kilometres, it is a landmark project for China-
Belarus cooperation in building the Silk Road Economic Belt. It is China's
largest economic and trade cooperation zone overseas, but as of today, there are
85 companies in the industrial park, 43 of which are Chinese. The Great Stone
should improve the mechanism of publicity and operation in the park, improve
the facilities for disinfection of epidemics in the park, build a green and
international park, and attract more global companies and enterprises to join it.

3. On 28 February, the Ministry of Commerce and the China Development
Bank jointly issued the “Notice on the Work of Development Finance in
Response to the New Pneumonia Epidemic to Support the High-Quality
Construction of "One Belt, One Road"”, which provides development finance
support to high-quality projects and enterprises affected by the epidemic to build
"One Belt, One Road". Perhaps Belarus could also provide some financial
support to Belarusian companies in other countries, as China does, for example
by providing accurate reports on the impact of the COVID-19 and real feedback
on financing needs to support the stable development of companies abroad.
Despite the pandemic and the changing world situation since 2020, bilateral
trade between China and Belarus still needs to grow.
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