TenaeHINU SKOHOMUUECKOro pa3BuTus B XXI Beke

EADC nomxeH cTaThb OAHMM U3 MUPOBBIX JIMJIEPOB HA PBIHKAX arporpoi0BOJILCTBUS C
BBICOKOH JJ0OOABJIEHHON CTOMMOCTBIO, 11l 3TOTO AKCHOPT 3€pHA CIEAYET 3aMEHUTh SKCIIOPTOM
MSICHOHM 1 MoJsiouHoM npoaykiuu. K npumepy, benapycs 3anumaer B Mupe (IIpu pacCMOTPEHUH
EC kak enuHOTrO 11€710T0) 3-€ MECTO MO MOCTAaBKaM Ha BHEITHUN PHIHOK CIIMBOYHOTO Macia, 4-
€ 1O ChIpy, 5-€ 10 00e3’)KUPEHHOMY CyXOMYy MOJIOKY. Ee ombIT MoXeT ObITh pacimpocTpaHeH
MyTEM BBIPAOOTKH M MPUHATHS €TUHON MHHOBAIIMOHHOW arpapHOi MOJMUTHKH [4]. DTOMy ObI
CIOCOOCTBOBAIO (POPMHUPOBAHUE €BPAZUICKUX MOJIOYHOTO, MICHOT'O, CAXapHOTO U IPYTUX CO-
1030B, HallEJICHHBIX Ha IIU(PPOBU3ALINIO CBOUX OTpACICH.
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Cexuust 2. AHaIUTHYECKAst SKOHOMUKA U IPOTHO3UPOBAHUE

Craths IpoA0IIKaeT UCCaenoBanus, Hadarbie B [1, 4], puHaHCOBBIX cucTeM cTpaH-wieHoB EADC.
JenaeTcs cpaBHUTENBHBIN aHATH3 OAHKOBCKUX cHUCTeM cTpaH-wieHoB EADC 1o mokasarensmM, xa-
PAKTEpU3YIONIUM UX WHCTUTYLUOHAIBHOE CTPOCHHE, (PMHAHCOBYIO TIyOHHY U 3P ()EKTUBHOCTS.

Knrwouegwie cnosa: punancoas cucrema, puHaHCOBas INIyOUHA; CTPYKTypa (PUHAHCOBOW CHCTEMBI,
9KOHOMHYECKHI POCT.

Financial depth. A country's medium to long-term economic growth is determined by a
number of fundamental factors, the most critical of which is financial depth [1]. This indicator
was proposed by the Bank's experts [2], who use it mainly when studying the level of financial
resources available to firms in developing countries. Later on, however, it has become more
comprehensive, allowing for a broader assessment of both the level of financial intermediation
in general and the banking segment [2]. To a greater extent, the financial depth of the market
has been based on monetary indicators such as the monetary base of banks and liquidity
liabilities [3]. According to US scholars N. Loyaz and R. Rancier, increasing the depth of the
banking market makes the financial system more resilient in the long run and stimulates
economic growth without sharp fluctuations in asset prices and exchange rates by increasing
the ability to service capital flows [4].

A comparison of financial depth, based on the data at the end of April 2019, shows that
state-owned banks in Belarus and Russia have a larger share of assets, while in Kazakhstan it
is only 5%. The share of foreign banks in global assets averages 30 %, and their role is
gradually increasing in the Eurasian Economic Union member countries. The share of foreign
participating banks in the assets of banks in Kazakhstan amounts to 21 % (including 11 % for
Russian banks). Competition in the Belarusian banking system is monopolistic, as the
concentration index CRz equals to 54.3 % and almost 55 % of assets are concentrated in two
state-owned banks, which limits competition to a large extent. The CR1o index is 80 % for
Russia and Kazakhstan (moderate concentration) and 93 % for Belarus (high concentration).

Monetization of economies. The monetization ratios of the economy are ratios equal to
the ratio of various aggregates MO - cash, M2 — national currency and M3 - total money to gross
domestic product (GDP). These indicators give an indication of the extent to which the economy
is endowed with various types of money. Belarus has the worst national currency M2/GDP ratio
with a dynamic of 11-16 %, Kazakhstan is slightly better with 19-24 % and Armenia and
Kyrgyzstan have a stable growth trend in 2020 with 35.6 % and 36.6 % respectively. Russia
shows a good growth trend, having reached a good level of 55 %. Monetization rates including
M3/GDP foreign deposits have all a significant gap of around 15 % and show a significant
«dollarization», with Belarus a significant one. Cash MO is least used in Belarus and Kazakhstan
and most used in Kyrgyzstan. The higher the M2/GDP compared to MO/GDP, the more
developed the country's non-cash system is. This small difference suggests that a significant
proportion of cash transactions are conducted in cash in this country and that the banking system
is not well developed. In Belarus and Kazakhstan, the share in MO and M2 is only 19.8 % and
17 % respectively, compared to 21.4 % in Russia, 29.7 % in Armenia and 56.7 % in Kyrgyzstan,
indicating that the banking systems in Belarus and Kazakhstan are more developed and are
already gradually moving towards cashless transactions.

Institutional structure of the banking system, According to the data, Russia has the
lowest number of foreign banks (25 %), while the remaining EAEU members have between
48 % and 62 % of banks. Russia has the highest number of domestic private banks at 72 %,
while Belarus and Kazakhstan have the lowest numbers at 21 % and 23 % respectively. In 2020,
bank assets denominated in US dollars have declined in Russia and Belarus, while they are
growing in Armenia and Kyrgyzstan. Banking assets in the EAEU as a whole grew modestly
by 6 % from USD 1,445 billion to USD 1,531 billion over the 5 years from 2015 to 2020. One
of the reasons is the high devaluation of national currencies.
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Deposits. In terms of total deposits to GDP among EAEU countries the highest value in
all years is in Russia, rising from 42 % to 51 %. Kyrgyzstan and Armenia are slightly behind
the EAEU average for all years, while the other members are very close in terms of the indicator.
Total deposits have increased over the 5 years only for Russia to 51 % and Kyrgyzstan to 28 %,
for the others they fluctuate between 28 % and 39 % of GDP.

According to the degree of dollarization of the population's savings, Belarusian residents'
savings are 67 % dollarized, indicating a high level of distrust of the national currency, but the
degree of dollarization of the Russian population's savings is only about 21 %.

Loans. During COVID-19 the Russian government introduced a new preferential lending
policy to businesses, resulting in the highest ratio of business loans to GDP in Russia. Belarus
saw a steady increase in the ratio of corporate loans to GDP in 2016-2019, but a slight decrease
due to feedback from the political situation in the second half of 2020.

For retail credit, the ratio of retail credit to GDP has been increasing in 2016-2019,
compared to the 2020, with a decline in these figures in Belarus, Kazakhstan and Kyrgyzstan,
possibly characterized by the introduction of restrictive monetary policies.

The efficiency of the banks, according to an analysis of the profitability of the banking
systems of the Eurasian Economic Union member states, shows that they are all steadily
increasing, but all slightly decreasing in 2020. However, both ROA and ROE are above the
global average, with Kazakhstan and Russian banks having the highest return on assets.

Conclusions and recommendations:

1. The financial system is an important factor in the growth of the EAEU economy

2. The financial depth of the banking system in the EAEU countries has grown slowly,
mainly receiving the effects of currency devaluation. The degree of monetization of an economy
has a direct impact on the GDP growth rate.

3. Approximately 67 % of all savings held by Belarusian residents are foreign currency
deposits. The EAEU countries, and Belarus in particular, should learn from the Russian
experience and develop their own devaluation-free programmes to improve the capacity of the
banking system, and the issue of de-dollarisation could be the main focus.

4. All the EAEU countries have a highly competitive banking system, except Belarus,
which has monopolistic competition, so the National Bank needs to develop a plan of action to
increase competition in the Belarusian banking system.
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