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OnexkTpoHHBIN yueOHO-MeToandeckuii komrmiekc (DYMK) mo ydeOHoit
muciutinHe  «lIpodeccnoHanbHO ~ OPUEHTHUPOBAHHBIM ~ WHOCTPAHHBIA  SI3BIK
(aHTNIMIICKUIN )» TIpeHa3HaYeH AJ1sl CTyIeHToB cnienanbHocTu 1-25 01 04 «Dunanch
U KPEIUT» 3a04YHOU M 3a04HOM cokpaieHHou dopm oOyuenus. Conepxxanue DYMK
NpeaycMaTpUBAEeT  Pa3BUTHE  AKAJEMHUYECKUX,  COLMAIbHO-JIMYHOCTHBIX U
npodecCUOHANIBHBIX KommeTeHui cryaeHToB. llene OYMK — mnpenocraBuTh
CTYJEHTY MOJHBIM KOMIUIEKT Y4EOHO-METOANUYECKUX MATEPUAJIOB JIJIsl ayIUTOPHOTO U
CaMOCTOSITETIbHOT'O U3YYE€HUS JUCLUTLINHBI.
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HNOACHUMTEJIBHASA 3AIINCKA

DneKkTpoHHBIH yueOHo-MeToanueckuit komiuieke (OYMK) «lIpodeccronansho
OPUEHTUPOBAHHBIM HWHOCTPAHHBIA  SI3bIK  (AHIJIMICKUN)»  MpeaHAa3HAuYeH IS
cuenmanbHoctd 1-25 01 04 «®DuHancel ¥ KpeauT» (3aouHas Qopma/3aouHas
cokpaiieHHass Qopma oOydenus). Kommiekc pa3paboTaH B COOTBETCTBUU C
o0Opa3oBaTeNbHbIM CTAHJAPTOM BBICIIETO 00pa3oBaHUs | CTyneHH, y4eOHbIM TIIaHOM
cneruanbHocT «PuHaHckl U kpenut» (OCBO 1-25 01 04-2013, yts. 30.05.2013r.,
per. Ne E25-213 /yu.; per. No E 253-234/yu., per. Ne E 253-235/yu4.); ydeOHOI
nporpammort  «IIpodeccnoHAIBHO ~ OPUEHTHPOBAHHBI  MHOCTPAHHBIM  SI3BIK
(aarmuiickmii)» (yTB. 11.07.2019 1., per. Ne YV I-6808/y4.).

OcHoBHOIl nenpto DYMK sBisieTcsi cOBEpIIEHCTBOBAaHUE MPOPECCUOHATBHOU
WHOSI3BIYHOW ~ KOMMYHUKATHBHOW  KOMITETCHIIMM  CTYJICHTOB,  TTO3BOJISIOIICH
3 PEeKTUBHO OCYIIECTBIATh MPOGECCUOHAIBHYIO JECSATEIbHOCTh C MCIOJIb30BAHUEM
WHOCTPAHHOTO SI3bIKa, a TaKXKe CHOCOOCTBYIONICH JMYHOMY MpodeccHOHaTEHOMY
CaMOONPENCIICHUI0O U CAMOCOBEPIICHCTBOBAHUIO HA OCHOBE MOJYYEHHBIX 3HAHHU.
Kowmrineke peanusyeT aBe OCHOBHBIC 3a/laud. AHaJUTHYECKas 3ajlaya: WHTErpalus
COBPEMEHHBIX 3HAHUWA W OOecleUeHUE MEXaHM3Ma WX TPAHCISIUU C TOMOIIBIO
WHHOBAIMOHHBIX TUJIAKTUYECKUX MOjIeNiel OOy4eHMsI, yCTOMUMBBIX U OOIIE3HAYNMBIX
JUISL TIOJTHOLICHHOTO Pa3BUTHS Y CTYACHTOB CIIOCOOHOCTH K IIOCTOSSHHOMY,
HEIMPEPHIBHOMY CamMO00pa30BaHUIO, CTPEMJICHUS K IOMOJHEHUI0 M OOHOBJICHUIO
3HAHHWH M0 HHOCTPAHHOMY SI3BIKY, K TBOPUYECKOMY HCITOJIb30BAHUIO X HA MPAKTHKE B
chepax Oynymeil npodeccuoHanbHOM nesTenbHOCTH. I[IparmaTudeckas 3ajada:
KOMILJIEKCHOE  JIMJIAKTHYEeCKOe  OOecredyeHHe  MOATOTOBKM  CIELUAJIUCTOB
HKOHOMHUYECKOT0 Npo(duis B porecce 00yueHus aHIIIMICKOMY S3BIKY.

B cooTBercTBUM C 1€J€BOMl YCTaHOBKOW Oblla oOmpenesieHa CTPYyKTypa H
conepxxkanne DYMK. Mcxoas u3 ocHOBHBIX TpeOOBaHU K MpoeKkTHupoBaHuio DY MK
U JIOTUKH TIOCTPOEHUs OOydYeHUS B YCJIOBHUSX MHOTOYKJIQJIHOW 0Opa3oBaTeIbHOM
MPAKTUKH,  KOMIJIEKC  COCTOMT M3  TEOPETHYECKOTrOo,  MPAKTHUECKOro,
BCIIOMOTATEJILHOTO Pa3/IeJiOB, a TAKXKe pa3jieia KOHTPOJIS 3HAHUH.

B meopemuueckom pazoene nano nogpodnoe onucanue DYMK u ero 6a3ucHbie
COCTAaBJISIFOIINE, UCIOJIb3yeMble TpU U3ydeHHH auciuiuinabl «IIpodeccrnonanbHO
OPHEHTUPOBAHHBIA WHOCTPAHHBINA SI3bIK (QHTJIUHCKHI)», a WMeHHO: 1) ydeOHO-
METOIMYECKOE IIOCOOUE ISt CTYAEHTOB-3a04HUKOB TyMaHUTAPHBIX CIELHAIBHOCTEH;
2) y4eOHO-METOANYECKOE IOCOOHME TI0 JICJIOBOMY OOIICHHIO IS CTYJICHTOB
SKOHOMMYECKHMX  crenuanbHocTeil;? 3)  yueGHO-METOmudYecKoe I0coOHe 110
IPOBEJICHUIO 1€0aTOB Ha SKOHOMUYECKHE TEMEL;® 4) CONPOBOKIAIONINIA 3IEKTPOHHBIH

! Anrnmiickuii ms CTYJCHTOB-3a0YHHKOB: TYMaHUTAPHBIE CIIECIIUATBHOCTH: YUeOHO-METOINYECKOE
nocobue / JI. JI. XBameBckas [u. ap.]; mox obmr. pex JI. B. XBequenn. — Mu: BI'Y, 2015. — 467 c.

2 HenoBoe obmenue = Business Communication: yue0.-meroa. mocodue / 3. B Pynmosa [u np.]; moxg
obm. pen. JI. B. Xsemuenu. — Munck: BI'Y, 2018. — 127 c¢. — Pexum pocryna:
http://elib.bsu.by/handle/123456789/207238 — [lara nocryma:15.12.2021.

3 Jlebatpl Ha 3xoHOMHUeckue TeMbl = Debating Economic Issues [DnexktpoHHBI pecypc]: yueo.-
MeTof. mocobue / coct.: M. A. Tpyboukuna, JI. b. Tuxomuposa, D. B. Pynnosa; mox obmr. pen.
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Kypc Uil CTYIACHTOB 3a0YHOW M 3a0YHOM COKpamieHHOW (opmbl 00ydeHHs,
pa3MelIeHHbI Ha obpasoBarensHoi miatgopme LMS Moodle?,

[Tepeuncnennsie koMmoHeHTH DY MK npencTaBisiroT co00i CBOJI COBpEMEHHBIX
WHHOBAIIMOHHBIX JUIAKTHYECKUX pa3paboTOK, BKIIOYAIONINX HH(POPMAIMOHHEIC
o0Opa3oBaTeNbHbIC PECypChl MEYaTHOTO H DJIGKTPOHHOTO (OpPMATOB, KOTOPHIC
OOBEIUHEHBI JIOTHKOW U CIeU(UKON caMOi TUCIUIUINHBI, BAPUATUBHBI 110 CBOUM
TUIaKTAYECKUM (PYHKIMSIM, 0Opa3oBaTENbHBIM 3aJa4aM W BBIOPAHHOW (OPMBI
oOyuenwus. Bxmouenue pasHOOOpa3HBIX MO CBOEMY (DYHKITMOHAIBHOMY Ha3HAYCHHIO
pPECYpCOB  TIO3BOJSET 3HAYUTENILHO PACHIMPHUTh TUAAKTHYCCKHA  TOTCHIIAAT
ucnonszyemoro OYMK u BapuaHThl B3aUMOJCHCTBUSI C HUM CYOBEKTOB
00pa30BaTEeNBHOTO Mpolecca.

B npaxmuueckom pazdene mpencTaBiICHO IEIOCTHOE Y4eOHO-METOIHMUECKOE
obecrnieueHrne Kypca, peajau3yeMoe B YCIOBHSX cmeuwtannozo obywenus (blended
learning) wunHOCTpanHOMY si3bIKy. CojepikaHue YYeOHOTO Marepuana OTBEeYaeT
COBPEMEHHBIM JHJAKTUYECKUM M METOJUYECKUM TpeOOBaHMSIM, a HMEHHO:
OpPHEHTAIMs] Ha KOMIIETEHTHOCTHO (OPMHUPYIOUINHA pe3ynbTaT, T.e. HOPMAaTHBHO
3aJJaHHBI  YpPOBEHb  MPO(ECCHOHAIBHOW  HMHOS3BIYHOW  KOMMYHUKAaTUBHON
KOMIIETEHIINH; Y4YeT CIeUu(UKU COJepKaHUs OOydeHUS HHOCTPAHHBIM S3bIKaM,
NPECTABIAIONIET0 CO00M HE TOJBKO EIUHCTBO SI3BIKOBBIX, IPOLIECCYATbHBIX W
PEeIMETHO-TEMAaTUYECKIX KOMIIOHEHTOB, HO M CIIOCOOOB OpraHU3allld PEeueBOi U
y4eOHON JEATENbHOCTH; YCWJICHHE KOMIIOHCHTa CaMOCTOSTEIbHON PabOThI
CTY/ICHTOB; MOJIYJbHOE IMOCTPOCHUE Kypca OOYUYCHHUS; aKTHBH3AIMS Pe(ICKCUBHON
COCTABJISIONICH B OIIEHKE PE3yJIbTATOB YU€OHBIX JOCTHKCHUI.

DOYMK cocTouT U3 IBYX KpyHHBIX pazaenos: Business Administration u Smart
Financing, xaxaplii W3 KOTOPBIX HMMEET CBOW ITOJIHOIICHHBIC OJIOKHM-MOJIYIIH,
HAIICJICHHBIC HAa OBJIQJICHUE CTYJACHTaMH BCEMHU BHUIAMH PEYCBOH JCATEIHHOCTH:
BOCTIPUATHS W TIOHUMAaHUS WHOS3BIYHOW pEYM, YTCHUS W TOHUMAaHUS ayTEHTHYHBIX
TEKCTOB; COBEPIICHCTBOBAHHNE HABBIKOB MPO(ECCHOHATBHO OPUEHTUPOBAHHON YCTHOM
W TUChMEHHOM peud. Bech aumakTHdeckuil Marepuan auBepcUUIIMPOBAH B
3aBUCUMOCTH OT OPTaHM3ALMOHHBIX (hopM 0OyueHUs (ayAuTOopHas, BHEAyIUTOpHAs,
CaMOCTOSITeNIbHAS, AWCTAHIIMOHHAs) W pa3lM4eH 10 CBOeH (YHKIIMOHAIEHON
HampaBieHHOCTH. Kaknplii MOmynbHBIM OJOK WMEET CBOK YHU(DHIIMPOBAHHYIO
crpykrypy: 1) Lead-in (mocraHoBka u BBeiacHue B Temy 3aHstus); 2) Word List
(cnoBapuberii 3amac); 3) Reading Material (TexcThl as YTCHHUS, TEMaTHUYCCKHE
MaTepualibl, yrnpaxkHeHuss u 3amanus); 4) Grammar Workshop (rpammartuka); 5)
Extension Activities (pa3HOypOBHEBbIC KOMMYHUKATUBHBIC 3a/IaHUS TPOAYKTUBHOTO U
TBOpueckoro xapakrepa); 6) Reflect on the Results (pednekcus yueOHBIX
JOCTIKEHUH). JlaHHOE COOTHOIIIEHHE KOMIIOHEHTOB Kypca 00ECIeYrBaeT HE TOJIBKO
CIIMHCTBO S3bIKOBBIX, IPOILECCYaTbHBIX M MPEIMETHO-TEMAaTUYCCKUX DJIICMECHTOB
coziepKaHusi 00y4eHHsI HTHOCTPAHHBIM SI3bIKaM, HO M CITIOCOOOB OpraHU3aliy PeueBOn

JI. B. XBemuenn — Munck: BI'Y, 2016. — Pexxum goctyma: http://elib.bsu.by/handle/123456789/
158069 — Jlara moctyma:15.02.2022.

* Vinocrpannsiii s3ei: English Grammar: snextporHsii kype [DnekTpoHHsiii pecype]. — Pexim
nocryma: https://eduenglish.bsu.by/course/view.php?id=4 — lata nocryma: 20.01.2022.
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U y4yeOHO-TIO3HABATENbHOW EATEIbHOCTH CTYJEHTOB B KOHTEKCTE pealln3aluu
KOHIIETIIIUYA CMEIIAHHOTO O0Y4YEeHUSI HHOCTPAHHBIM SI3bIKAM.

Py6puka Lead-in mporeccyaibHO SBJISICTCS CTapTOBBIM OJIOKOM, CITY>KAIllMM
BBEJICHUEM B TEMY 3aHSTHSl IyTEeM I[OCTAaHOBKU OOIIMX BOIMPOCOB M TMPOBEPKHU
(OHOBBIX 3HAHUU CTYJEHTOB. JTO 3a/J1a€T MOTHUBALIMOHHBIM CTUMYJI, KOHLIEHTPUPYET
BHUMaHHE 00YYaIOIIUXCS U aKTUBU3UPYET PEUEMBICTUTENbHYIO JI€ITEIbHOCTb.

Pyopuka Word List qaet nmepeueHb OCHOBHBIX JEKCHYECKUX CIMHHUILL (OCHOBHOM
CIIOBApHBIN 3amac), MOJJICKAIINX YCBOCHHUIO W OTPabOTKE B XOJE MOCIETYIOIINX
ITANOB 3aHATHUA.

Py6puka Reading Material comepxut coBpeMeHHbIE ayTEHTHYHBIC TEKCTHI H
TEMaTUYCCKHE MaTepHaJIbl, a TaK)Ke KOMIUISKC yrnpaxHeHuid u 3aganuid (Vocabulary
Focus), MHKOPHOPHPOBAHHBIX IO NPUHIMITY «Marpemkm» (Text A + komruiekc
yrnpaxHeHu u 3amanuit; Text B + kommiekc ympaxksHenuit u 3amganwmii,; Text C +
KOMILIEKC yIMPaKHEHUH M 3a/aHuil), OTBCUAIOIIMX MPUHIUIIAM CUCTEMATHYHOCTH U
IOCJIEI0BATEIBHOCTH KaueCTBEHHOro 00yueHus. CineayeT OTMETUTD, YTO BCE TEKCTHI
JUIS UTe€HUs, peicTaBieHHble B OY MK — 3To runepTrekcToBble JOKYMEHTBI, UMEIOLIIE
TUIIEPCCHIJIKA HAa OCHOBHBIE M3YyYaeMbl€ JIEKCUUECKHUE €IMHUIIbI, YTO 3HAUYUTEIbHO
YCKOpSIET MEXaHU3M (POPMHUPOBAHUS JIEKCUUECKUX HABBIKOB.

[TponykTuBHBIA XapakTep O0OydeHHs oOOecneuyMBaeTCs MIHUPOKUM CIEKTPOM
3aJlaHdi W YNpPaKHEHUH, BBHITIOJNHSAEMBIX Ha oOpaszoBaTenbHOM TmiaThopme LMS
Moodle. Takoii KOMOMHHPOBAHHBIH MOAXOA (COUYETaHWE OHJIAWH W ayJUTOPHOU
paboThl) TMO3BOJIIET MHTETPUPOBAHHO 00y4YaTh CTYACHTOB 3a04YHOM  (DOpPMBI
pPa3IUYHBIM BHIaM PEUYEBOM JEATEbHOCTH: TOBOPEHUIO (MOHOJIOT, IUAJIOT, TTOJIUIIOT),
YTEHUIO (ITIPOCMOTPOBOE, 03HAKOMUTENILHOE, N3yYatollee, MOUCKOBOE), ayIUPOBAHUIO
(Buaeo, ayamomMaTepHalbl), TUCbMY (3cce, TOKIaabl, MPe3eHTal K ). B KoHIEe KaxXa0ro
TEMaTUYeCKOro OJioKa MpeasiaraloTcs 3aJaHusi, akLEHTHPYIOUIME BHHMaHUE Ha
npoOJIEeMHBIX BOMpOcax, TPEOYIOIIUX HECTaHAapTHOIO TBOPYECKOrO IMOAXO0JAa IpU
pelIeHnH KOMMYHUKATUBHBIX CUTyallui MPpo(hecCHOHATEHOTO OOIEHUSI.

B KkoHTekcTe cMmemaHHOro oOydeHHs CaMOCTOSITEIbHOE M3yueHUEe Marepuala
AKTHBHO OCYIICCTBIISICTCSI TIPU TIOMOIIM TEXHOJIOTUH nepeseprymuiii kiace (flipped
classroom), menpro KOTOPO# SBJISIETCS ONMTUMHU3AIUS Ay TUTOPHOM pabOThI Oarogaps
aKTUBHOW BHEAyJUTOPHON paboTe CTYACHTOB (IUCTAHIIMOHHBIA  (opmar).
CaMocTosiTelbHOE  M3y4YeHHE  MaTepuaja  OCYUIECTBISETCS C  MOMOUIBIO
WHHOBAIIMOHHBIX JUIAKTHYCCKUX cpeAcTB (TexHomoruu Web 2.0 — moakactel, 0J10rH,
BUKH, COIIMATbHBIC CETH W T.N., MHTEIUICKTyaJlbHBIE KapThl, 0OJlaka CJIOB U TIp.).
Pe3ynbpTaThl caMOCTOSITENIbHOM padOThl, MPOIIEAIINE IKCIIEPTU3Y, pa3MELIAlOTCs Ha
obpazoBatensHoM noptasie LMS Moodle. BaxxHo noa4epkHyTh, 4TO MPU W3MEHCHHU
XapakTepa TMONyYCHHs] 3HAHWHA pPACIIUPSIIOTCS TPaHWIBI TO3HAHUS TpeaMeTa,
IIPOMCXOAUT YCWIEHHUE UHTEIUIEKTyaJbHOW W  TBOPYECKOW  COCTaBIAIOLIECH
00pa30BaTEIBLHOrO MPOIIECcCa IO MHOCTPAHHOMY SI3BIKY.

Py6puka Grammar Workshop nMmeet KOHTEKCTyaIbHO-M30MpaTEIbHBIN XapaKTep
IpU U3YyYEHUU TpaMMaTHYecKux sBieHuil. ['pammaTtuueckue (opmbl, MmpaBHiia HX
oOpa3oBaHUs U yHOTPEOJICHHSI IPEICTABICHBI B BUIE OMOPHBIX CXEM U 0000TIIAFOIIIIX
Tabmui. ['paMMaTudeckue ympaXHEHHs MOMOTAIOT HE TOJBKO HApacTUTh 00beM



rpaMMaTHYE€CKUX 3HAHWM, HO M PACUIMPUTh PEUEBYID NPAKTHUKY HAa OCHOBE
HOMEHKJIATypbl H3yUYE€HHBIX TPAMMATHYECKUX SIBJICHUMH.

Pyopuka Extension Activities mnpeacraBieHa CHCTEMOH  MPOOJEMHBIX
KOMMYHHMKATHBHBIX 3afanuii u cutyanwuii (Speaking Files, Ilpunoscenue 1), pemenue
KOTOpPbIX TOOYXJaeT CTYJEHTOB K CO3HATEIIbHOM TBOPYECKOM JI€ATENbHOCTH,
pa3BUBAET MBILIUICHHE, CO3AaeT OA3UC JJIsl TMYHOCTHOTO U MPOo¢deCcCHOHATBHOTO POCTA.
Hcnonb3ytoTcst akTUBHBIE (HOPMBI 00yUeHUsI — 0OCYXKIECHUE U apryMEHTalusl CBOEH
toukm 3peHus (discussion), mMurtarmoHnHbie AenoBeie Urpnl (role-play/simulation),
keric-meTon (case study), cocraBieHHe WHTEIUICKTyaldbHBIX KapT (mind maps).
TBopueckue BUIbI padOT (3aaHusi OTKPBITOrO THUIMA) YCUIIMBAIOT JIESITEIbHOCTHBIN
KOMITOHEHT MHOSI3BIYHOTO 00pa3oBaHus, (OPMHUPYIOT HE TOJBKO KOMMYHHUKATHBHBIC
HaBbIKH M YMEHHS, HO U OOOOIICHHBIE CMOCOOBI JEATeILHOCTH, BBIXOAS Ha
METAINPEAMETHOCT ¥ MEXKJIUCUUIIMHAPHOCTh  PE3YJIbTaTOB  00pa30BaTEIbHOM
JEATEIIbHOCTH.

Py6puxa Reflect on the Results orpaxaer pediekcuio pe3ysiabTaToB yd4eOHO-
MO3HABATEIILHON JIEATEIIbHOCTH, OCYIIECTBISIEMOM PETrYJIIPHO IO 3aBEPILICHUIO
TeMatuyeckoro pasnena. opmel pedaekcun MOTYT ObITh YCTHBIMHU M TUCbMEHHBIMH,
WHIMBUTyaJIbHBIMU U TPYNHOBBIMU. Pe3ynbTaThl MHAUBUAYATBHON pedIeKCHl MOTYyT
ObITh TpEACTaBICHb B MOPTHOIMO MO0 (PUKCUPYIOTCS B pedIeKCUBHOU
TEXHOJIOTUYECKOW KapTe CcaMOKOHTpoJs (Ilpunoowcenue 2). BaxHbIM sBISETCS
BO3MOXXHOCTh O0CY>K/ICHHS PE3YIbTATOB U MOTYYEHUsI 0OpATHOM CBSI3U 110 U3YYEHHBIM
JJIEMEHTaM Kypca Ha oOpaszoBatenbHol T1wiatdpopme LMS Moodle B pyOpuke
«Dopym». [lpu peanuzauuu rpynmnoBoi pedaekCHu UCIOJIb3YIOTCS pPa3HOOOpa3HbIe
MPUEMBbl: METOJ JKCHEPTHBIX OLEHOK M CaMOOIEHOK;, HCIOJIb30BaHUE WIPhI-
MeTadopsl, NpoBeaeHNEe pedIEKCUBHOTO CEMHHApPA U MP. DTO MO3BOJISIET BHICTPOUTH
CBA3YIOIIMM  «MOCT» MEXIY pe3yJbTaTaMH TMEeAaroruyeckoro KOHTPOJS U
CaMOKOHTPOJISl, HEOOXOAMMOTro JJis 3aBEpPUICHUS TIOJHOTO IIMKJIAa KOHTPOJIBHO-
OLICHOYHOM JIESITEIbHOCTH.

B pazoene konmpona 3nanuii npecTaBiIeHbl MaTEPUAIbI 7151 PA3TUYHBIX BUIOB
KOHTpPOJIsI, Pa3HOOOpa3HBIX MO CBOECH METOMMKE W WCIOJb3YEMBbIM CpPEIICTBAM.
KonTponbs ypoBHS y4eOHBIX JOCTMKEHUH U pe3ylbTara KOMMYHHKAaTUBHOU
NESATETLHOCTH OCYIIECTBIISIETCA B YCTHOM, NHCBMEHHOM M KOMOWHHUPOBAaHHOM
dbopmare C WHCMOIB30BAHUEM IIMPOKOTO apceHaja JUAarHOCTUYECKHX CPEICTB
MeJarOTMYEeCKOTO KOHTPOJST U CAaMOKOHTPOJISl: 3HAHUEBBIX, KOMIIETEHTHOCTHBIX,
pedIeKCUBHBIX (JIEKCUKO-TpaMMaTHYECKHUE TECThI, 3aJJaHUsI OTKPHITOTO THTIA U TIP.).

Bcnomozamenwnwuii  pazden COIEpXKHUT CBEIEHUS O CTPYKType YydeOHOH
mucuuiuinebel - «lIpodeccuoHanbHO  OpUEHTUPOBAHHBIM  MHOCTPAHHBIA  SI3BIK
(a"Hrnuickuii)»,  coAep)KaHUM  y4eOHOro  MaTepuayia,  BKIIOYAaeT  CIHCOK
HH(POPMAITMOHHO—AHAIUTUYECKUX  MaTepHasIOB: nepeyeHb  OCHOBHOM M
JOTIOTHUTENBHOW — JIuTepaTypbl. B ydeOHO-mMeTonuWYeckoW  KapTe  ydeOHOi
JTUCITUTUIMHBI TTOPOOHO OIMUCAaHBI KOMIIOHEHTHI Kypca B COOTBETCTBHH C Y4EOHOU
nmporpaMmmon. Meroanuecknue peKOMEHJAUMU I10 OPTaHU3alUh CaMOCTOSITEIbHOU
paboOThI CTYJICHTOB BKJIIOYAIOT JE€TAJIbHbIE MHCTPYKIUH 10 OBJIAJICHUIO METOJAMU U
npueMaMd CaMOCTOSTENIbHON y4eOHOW-TI03HABATEIbHOM W HCCIEA0BATEIIbCKOM
JESATENPHOCTH CTYICHTOB. B pasgen BKIIOYEH TEMATUYECKUHA THIEPTEKCTOBBIN
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rinoccapwuii (Glossary to the Units) — croBaps OCHOBHBIX TEPMHUHOB U BBIPAKCHUH,
COOTBETCTBYIOIIUX M3ydaeMOU MPoOIeMaTHKe.

Ilpunosicenusa BKIIOYAOT OOIIMPHBIA BCIIOMOTATENBHBIM MaTepuan s
U3YYCHUS Kypca, 00eCIeurBaIONINi pea3aiHio MOCTABICHHBIX 1IEJIeH, paciIupeHune
o0beMa peueBOil MPAKTHUKH, BO3MOXXHOCTh WHIWBUIYaTH3allUU CaMOCTOSTEIHHON
MOJITOTOBKU C YYETOM yPOBHS 3HAHUH 00yUarOIIIXCS.

Speaking Files (/Ipunosicenue 1) conepKuT pa3HOYPOBHEBbIE KOMMYHUKATHBHBIC
3aJ]aHHs TIPOJAYKTUBHOTO M TBOPUYECKOTO XapakTepa, CO3IAIOIINE COJCepKATEIbHBIHN
6a3uc mpodeccHoHaTFHOTO OOIIECHUSI.

Reflect on the Results (Ilpunosicenue 2) conepxut o0pasibl pa3IudHbIX (GOpPM
pebaekcun pe3yabTaTOB YYeOHOW NEATETbHOCTH — TpaUUecKue W THUChMEHHBIC
M300pakeHUsl Pe3yabTaToB (pedieKCUBHAS TEXHOJIOIMYECKasi KapTa CaMOKOHTPOJI,
WHIMBHUTYaJIbHBIN aHAJIU3 110 UTOTaM IIPOXOXKICHUS Kypca).

Mind Maps (Tlpunoswcenue 3) BKIIOYAET ONMUCAHHE METOIUUCCKON 3HAYUMOCTH
WHTEIICKTYbHBIX KapT U UX PUMEPHI.

Useful Expressions (Ilpunoocenue 4) BKIIIOYACT CIHMCOK PEYCBBIX KIMIIC H
BBIPXSHUH JIJIs1 OpraHU3aIliU JTUCKYCCHIA C pean3aineii apryMeHTaIui COOCTBEHHBIX
TOYEK 3PCHUS, KOHCTATAIUX BBIBOJIOB, TIOABEICHUS HTOTOB OOCYKICHUS U TIP.



1. TEOPETUYECKHWI PA3JIEJI

OOyueHue CTyJIEeHTOB sKOHOMHUYEecKOTo ¢akyiabTeTa bI'Y 3a04HOI U 3a04HOI
COKpallleHHOM (QopMbl OOy4YeHHS aHMIMMCKOMY S3bIKY B paMKaX H3y4eHHUs
mucuuiuinHbl - «[IpodeccnoHalbHO ~ OPUEHTUPOBAHHBIA  SI3BIK  (QHTJIMMCKUMN )»
OCYUIECTBJISIETCS. Ha 0a3ze y4yeOHO-METOJUYECKOTO KOMIUIEKCA, BKIIOYAIOIIETO:
1) yueOHO-MeTOIMYECKOE TI0COOMEe Ui CTYJACHTOB-3a0YHMKOB T'YMaHHUTApPHBIX
crenuaibHOCTeH; 2) y4eOHO-METOAMYECKOe MOCOOME MO JCIOBOMY OOILEHHUIO IS
CTY/ICHTOB SKOHOMHYECKUX CIHEIHATBHOCTEH; 3) yueOHO-METOIMYEeCKOe MOCOOHEe 0
NPOBEICHUIO 1e0aTOB HA SKOHOMHUYECKHE TEMBI; 4) CONPOBOMKIAIOIIIA SJICKTPOHHBIH
Kypc [UIsl CTYIACHTOB 3a0YHOW M 3a0YHOM COKpamieHHOW (opmbl 00ydeHHs,
pa3MeIIeHHbBIN Ha oOpa3oBaTebHOM nopTaie LMS Moodle.

[Tocobue «Awnenutickuul 5A3bIK O CMYOEHMOB-3A0YHUKOB. CYMAHUMAPHbLE
cneyuanbHoOCmuy IBIIIETCA COCTABHOM YacThi0 Y4EOHO-METOAMYECKOT0 KOMILIEKCA IO
aHTJIMHACKOMY SI3bIKY, 00€CTICUNBAIOIETO KypC MPO(ecCHOHaTEHO OPUEHTHPOBAHHOTO
OOy4YEHHMs aHTIIMNUCKOMY S3bIKY CTyAeHTOB crnernuanbHocTu 1-25 01 04 «DuHaHCH U
KpPEIUT.

CoTtpyaHudyecTBO ¢ NpopUIMpyIOMMMUA  KadenpamMu  SKOHOMHUYECKOTO
dakynpreta BI'Y omnpenennio BeIOOpP TEMAaTHUECKOTO COJEPKAHUSI MOCOOUS B
COOTBETCTBUM C dTallaMd M3YYEHHs CIEUUATBHBIX JUCIMIUIMH, YTO 00ECleurnBacT
MEXIUCITUTUIMHAPHOCTh OCBOCHUSI 00Pa30BaTEIbHBIX MPOTPAMM H, COOTBETCTBEHHO,
dbopMHpoBaHHE KOMMETEHIMH i OCBOEHHs Oyayued mnpodeccuoHanbHOU
nesitenpbHocTH. [Iupokuii oxBat npodeccuoHanbHOM TEMAaTUKH MO3BOJISIET Hanboee
MIOJTHO TIPEICTABUTh YUCOHBIM TEPMHUHOJIOTHYCCKUN CIIOBAPh, a TaK)KE MO3HAKOMHTH
0OYYarOIIMXCS ¢ BAYKHBIMH COIIMOKYJIBTYPHBIMUA OCOOCHHOCTSIMU (PYHKITMOHUPOBAHHUS
HKOHOMHYECKUX CHCTEM B COU3YyYaE€MBbIX CTpaHaX.

[TocoOue cocToHT M3 CIEAYIOMUX TeMaThnueckux pasaeion: What is Economics;
Microeconomics; Macroeconomics; Money and Banking; Business Administration;
The Global Economy. Kaxaplii pa3aen — caMOCTOSTENbHBIA JTHHIBOIUIaKTHUCCKHIA
KOMITJIEKC, CHCTEMATH3UPYIOIIMA MaTephall 1O OCHOBHBIM BHJIAM PEUEBOU
nesireabHocTH. OH UMeeT YHU(PUIIUPOBAHHYIO CTPYKTYPY M COCTOUT M3 CIIEIYIONTUX
YaCTeu:

® QAYTCHTUYHBIX TEKCTOB W 3aJaHW 10 COBEPIICHCTBOBAHHWIO HABHIKOB
pa3IMYHBIX BUJOB YTEHHUS (M3ydarollee, MPOCMOTPOBOE, O3HAKOMUTEIBHOE,
IIOMCKOBOE);

e 3amaHui 1o OOYYEHHIO THUCHMY (dCCe, aHHOTHUpOBaHHUE, pedepUpOBAHHE),
C(OKYCHPOBAHHBIX HAa WHIUBUAYAIbHBIX MOTPEOHOCTSAX OOydaeMbIX, Hauboiee
BOCTpeOOBaHHBIX B cepe OymyIieit mpodeccnoHaaIbHOM NeITeTbHOCTH;

® KOMIUICKCA 3aJaHWi W YIPAXKHEHUW MO COBEPIICHCTBOBAHUIO HABBIKOB
ayJIMpOBaHUs U TIEPEBOJIA;

e 3anmaHui 1 GOPMUPOBAHUS HABBIKOB MPOGECCUOHANTBHOW KOMMYHHUKAIIUH,
a TaKKe JIEJOBbIX, POJIEBBIX U UMUTAIMOHHBIX UT'P, MAKCUMAJIBLHO MPUOJIMKEHHBIX K
peanusm Oyayien npopeccuoHaNbHON AeTENbHOCTH;

® TJOCCapHs U TEMATHYECKOTO CJIOBAPS, MOJIEKAIIET0 AKTUBHOMY YCBOEHUIO.
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[Ipenmonaraercs, 9YTO KOMIIEKCHOE OOy4YeHHE BCEM BHJAM PEYCBOU
JCSITETPHOCTH Ha TeMaTH4YecKoW ocHoBe (content based approach) cmocoGctByeT
Oonee riryOOKOMY U BCECTOPOHHEMY YCBOCHUIO MaTeprala v TEM CaMbIM JIOCTUKEHUIO
IJIaBHOW 1eau OOydYeHHs] — KOMMYHUKATHBHOTO M COLMOKYJIBTYPHOTO Pa3BUTHUS
JUYHOCTH, CIIOCOOHOW  MCMOJB30BaTh HWHOCTPAHHBIA  SI3BIK  KaK  CPEACTBO
npodecCUOHaNBbHOTO OOIIEHUS B IMAJIOTe KYJIbTYpP: POJHON U HHOCTPAHHOM.

VYyebHo-MeToanueckoe nocodue «/fenogoe obujenuey NpeACcTaBiIsieT co00M Kypc
JICJIOBOTO  QHTJMICKOTO  SI3bIKA,  MpeJHa3HAuYeHHBIA  UIsi  (OPMUPOBAHUS
KOMMYHUKATUBHBIX HABBIKOB W  Pa3BUTUS YMEHHMM  HMHOSI3BIYHOM  yCTHOM
KOMMYHHUKAIIMM  CTYJEHTOB  JKOHOMHYECKHX  CHelHalbHOCTe B cdepe
npo(hecCHOHANBHOM ~ JEATENbHOCTH.  AKTYaldbHOCTh  HU3JaHUS  OOyCIIOBJICHA
UHTErpaliel Halmed CTpaHbl B  TJIOOAJBbHBIE SKOHOMUYECKHE MPOLECCHI,
pacIIMpEHUEM JIEJIOBOTO  COTPYJHHMYECTBA C  AHIVIOS3BIYHBIMU  IIApTHEPAMHU,
HEOOXOJMMOCTBIO KOOIEpallMi W pealu3allii COBMECTHBIX IPOEKTOB M IIp.
TemaTrueckoe conepkaHue MOCOOMS TPEICTABICHO B ClEAyOIUX pasaenax: Find
Your Voice as a Presenter; Self-Marketing — Presenting Yourself for Interview;
Socializing; Interacting with Customers; Telephoning; Networking; Team Building;
Decision-Making vs Problem-Solving; Negotiating; Meetings; Teleconferencing.
Kaxxaplii pa3aen HauUMHAETCs ¢ KPaTKOW MHCTPYKTUBHOM YacTH O MpaBUjIax JEJIOBOTO
OOImeHUsT U MOBEACHUYECKUX  MOJENSIX  COOTBETCTBYIOIIMX  CUTYyalUsM
poeCCUOHAIBHOTO W COIMOKYJIBTYpHOro oOmieHus. Ilocnemyrommuii si3pIKOBOM U
pEYEBOM MaTepUal 3aKPEIUIAETCS IUPOKUM CIIEKTPOM BapUaTUBHBIX yIPaKHEHUH,
bopMUPYIOIIUX KOMMYHUKATUBHBIE HABBIKM MTOCPEJCTBOM Pa3HOOOPa3HbIX CIOCOOOB
NEeATEIbHOCTH (POJIEBBIE, I€IOBbIE U UMUTALIMOHHBIE UTPBI, TPOOJIEMHBIE CUTYalUH,
Kecbl W Jp.). 3amac HUCIOJIb3YeMbIX CTPATErMUECKUX PEXUMOB PEUYEBOrO
B3aMMOJIEUCTBUS (MTapHbIE, IPYNIIOBbIE, KOMAH/IHbIE) TO3BOJISET METOJIUYHO OBIAAETh
poheCCHOHAIBHOW HWHOS3BIYHOM KOMMYHHMKATHBHON KOMIICTCHIIMEH, MPEO0JIeTh
BO3MOYKHBIE MPOOJIEMBI C TOHUMAaHUEM MEKKYJIbTYpPHBIX paznuuuii. Paznen konTposs
BKJIFOYAET BOIPOCHI JJIsi TPYMHIIOBOTO OOCYXKIICHUSI M CHUTYyalldd, HaIllpaBJCHHbIC Ha
OCMBICJIEHUE CYIIHOCTH MpoOJeM U KOMMYHUKATHUBHBIX CIIOCOOOB WX pEIICHHUS.
OTnuuuTenpHas dYepra MpelaraéMbiX 3aJlaHiii — KX TBOPYECKHUM Xapakrep,
ayTEHTUYHOCTb S3BIKOBOTO W PEUYEBOr0 MaTepuayia. AKTUBHOE HCHOJIb30BAHHE
3aJJaHUIl C MPUBJICUEHUEM ayIMO- U BUJIEOMATEPUAJIOB IIOMOTAET CO3/1aTh aTMochepy
pEaIbHOrO HMHOS3BIYHOTO  OOIIEHHUs, 4YTO CHOCOOCTBYEeT OoJjiee TiIyOoKOMY
3aKPEIUICHUIO Y HAKOIUJIEHUIO 3HAHUM.

YuebHO-MeToanueckoe mocobue «Debating Economic Issuesy comepxut
OOLIMPHBIA MaTepHal M CUCTEMY pEYEBBIX YNPAXKHEHUH, CHOCOOCTBYIOIIMX
COBEPIIICHCTBOBAHUIO  MPOQPECCUOHATBLHOH  KOMMYHUKAaTUBHOM  MHOSI3BIYHOM
KOMIIETCHLIUM, aKIEHTUPYS BHHUMaHHEe Ha (QOPMUPOBAHUM HABBIKOB BEJCHUS
apryMEHTHPOBAHHON AucKyccud. JlaHHOe TmocoOue COCTaBI€HO Ha OCHOBE
AyTEHTUYHBIX TEKCTOB W IMPEACTABIEHO TpeMs TEMAaTUYECKUMH pa3AeiiaMu:
Economics; Business Administration; New Economy. Kaxxaprit pa3men BKIrO4aeT psif
TEM II0 OCHOBHBIM IpoOJeMaM 3KOHOMHKHU. B CBOI oyepenp Kaxjaas TeMa HMEET
YHU(PHUIIMPOBAHHYIO CTPYKTYPY M COCTOUT U3 CIEIYIOIIMX YacTel: a) ayTeHTHUYHOTO
TeKcTa; 0) 3aJaHUil B paMKaxX HM3y4aeMON TEMBbI; B) POJIEBOM HIPhl, MAKCUMAIBHO
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MPUOIMKEHHON K pealtusM podeccruoHaabHOM AesTenbHOCTH. OTIMYUTEIbHAS YepTa
KOMILJIEKCA MPEIIOKEHHBIX 3aJaHUN — UX KOMMYHUKATUBHBIN TBOPUYECKUM XapakTep.
B npunokeHusix, KOTOpPbIE HOCST CHPaBOYHO-UH(MOPMAIIMOHHBIA  XapakTep,
MPEACTaBICH MaTepuan JJisi KOHCTPYKTHBHOTO BeleHus Auckyccuu. OOcyxaeHue
TEMaTUYECKOro0  Marepuana, MpeAJIOKEHHOr0 B TNOCOOMH,  CHOCOOCTBYET
MPUOOPETEHUI0 YMEHHUM MPO(PECCHOHATBHOTO UHOA3BIYHOTO 00mIeHusl. OCHOBHBIMU
3aJlayaMu IAHHOTO TTOCOOUS SIBIISIIOTCS] CTUMYJIMPOBAHUE TITyOOKOTO U BCECTOPOHHETO
YCBOGHHSA MaTepuaia M TOMOIIb B JOCTWKEHUHM TJABHOM Iend OOy4YeHHsS —
KOMMYHHMKAaTUBHOTO W  COIIMOKYJBTYPHOIO pPa3BUTUS JMYHOCTH, CIIOCOOHOMU
UCIIOJIb30BaTh MHOCTPAHHBIN S3BIK KaK CPEACTBO MPO(ECCHOHAIBHOTO OOIIEHUs B
JAAJIOTE KYJIBTYP: POJAHOW U HHOCTPAHHOMU.

ConpoBOXKIAIONINI JIEKTPOHHBIN Kypc Ha aHriauiickoMm si3bike «English for
Part-Time Economics Studentsy («HMnocmpanusiii = 531k (anenutickuil) — Os
CMYy0eHmo6-3a04HUKO6»)° TI0 y4eOHBIM JMCHUIUIMHAM «MHOCTpaHHBIM  A3BIK
(aarmuiickuif)» u «lIpodeccuoHaTbHO OPUEHTUPOBAHHBIM WHOCTPAHHBIN SI3BIK
(a"rmuiickuii)», pa3MenieHHbI Ha oOpaszoBaTenbHOM moptane bI'Y LMS Moodle,
NpelHa3HayeH Ui CTYJIEHTOB 3ao4yHOM  Qopmbl oOydeHuss 1-5 Kypcos
cneruanbHocTel 1-25 01 04 «DunaHCch! 1 KpeauT (110 HaIpaBICHUSIM ), HAllpaBICHUS
cnermanbHocTu 1-25 01 04 01 «®unancel u kpeaut (dunance)», 1-25 01 04 02
«Dunancel U kpenut (O6ankoBckoe neno)» u 1-26 02 02 «MenemxmeHnt (10
HaIlpaBJICHUSAM)», HampaBlieHus crnenuaibHoctd 1-26 02 02-05 «MenemkmeHT
(MexxayHapomubiid)», 1-26 02 02-08 «MenemxMeHT (MHHOBALMOHHBIN)»
SKOHOMHYECKOTO (hakynbTeTa BI'Y.

JlaHHBIN Kypc pa3paboTaH B COOTBETCTBHH C Yy4YEOHBIMH MPOTPaMMaMU
JTUCIUIUIMH U COCTOMT W3 PAa3/eNioB, BKIIOYAIOIIUX TEMBbI COLMOKYJIBTYpPHOTO U
pohecCHOHATEHO OPUEHTUPOBAHHOTO COJIEPKaHUsI 00yUEHUsI HHOCTPAHHOMY SI3BIKY .
B Temaruyeckue U BCHOMOTraTellbHBIE pa3lelbl Kypca BKJIIOYEHBI y4deOHO-
TEOPETUYECKHE, MPAKTUUYECKHE, AUArHOCTUYECKUE, METOAMYECKUE, CIpPaBOYHbIEC, a
TaKKe€  HarIsAHO-uH(OpPMAIMOHHBIE  OOpa3oBaTelbHbIe  pecypchl.  Kakmprit
TEMaTHUYECKHUH pa3ien 3JIEKTPOHHOIO Kypca YHU(PHUIIMPOBAH U COCTOUT U3 CIAEAYIOLIUX
pyopuk: Starting up; Reading and Vocabulary Development; Listening and Viewing;
Grammar Focus; Achievement. Bce pa3zaenbl copepikaT ayTeHTHYHBIC TEKCThI, ayIU0
u Bujeo (Daiibl, MpPe3eHTAINK, JOMOJHCHHbIE WHTEPAKTUBHBIMU 3aJaHUSIMU Ha
IpOBEpPKY TOHMMAaHWS W YCBOCHHS MaTepuaia. 3aJaHus Ui CaMOCTOSTEIbHOMU
paboThI CTYJICHTOB BBITIOJNHSAIOTCS HA OCHOBE TEXHOJIOTUH TEPEBEPHYTOTO OOYUCHHS
(flipped classroom), uTo oTBeyaeT KOHIICIIUK CMEIIAHHOTO O0YYEeHUSI HHOCTPAHHOTO
s3pika  (blended learning), peanm3yemoii Ha Kkadeape aHIIIMICKOTO —SI3bIKA
ryMaHUTapHbIX (pakyapTeToB. OCOoOyI0 aKTyaJlbHOCTh TPEICTABISIOT TBOPYECKHE,
IBPUCTUYECKUE  3aJaHMs, pa3MEIICHHbIE B BHUJAE CHUCTEMBI IPOOJIEMHBIX
KOMMYHUKATHBHBIX CHUTYalld, 3a7ad W KEWCOB, pEIICHHWE KOTOPHIX MOOYyXKmIaeT
CTYACHTOB K TBOPYECKOW NEATEIbHOCTH, Pa3BUBACT MBILUICHHUE, CO37aeT Oa3uc ajs

S Wuoctpanusiii s3eik (English for Part-Time Economics Students). Kypc B cucreme Moodle
[DnexTponnsiii  pecypc] / Asr.-coct.: T. II. Kyreipkuna [u ap.] — Pexum gocryma:
https://eduenglish.bsu.by/course/view.php?id=13 — JTara mocryma: 10.01.2022.
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JUYHOCTHOTO U TipodeccroHanbHOro pocta. 1o 3aBepiieHny TeMaTHYECKOTO pas3zena
OCYUIIECTBJISIETCS. KOHTPOJIb M pedIieKCusi pe3yiabTaToB YyueOHO-TIO3HABATEIbHON
NESATEIbHOCTH. AKTHUBHOE HCIOJb30BaHUE PA3JIMYHBIX JJIEMEHTOB M PECypcoB
m1aTOpMbl  TIO3BOJISIIOT OPraHU30BaTh COBMECTHOE peIlIeHHWE YYEeOHBIX 3ajad |
OCYUIIECTBJISATh B3aUMHBIM OOMEH HMH(pOpMaludel Mo H3ydyaeMod TemMe B Mpolecce
CUHXPOHHOM M aCHHXPOHHOW KOMMYHUKAIIUH.

dopMUpOBaHWE W COBEPIICHCTBOBAHUE  IpPAMMAaTHYECKHUX  HAaBBIKOB
OCYIIIECTBIISIETCS Ha 0a3e cieayronmx y4eOHbIX mocobuii: «Comprehensive English
Grammar»®, «llpaxmuueckas zpammamuka auenutickozo asvikay'. ITlocoOus
MPECTABIIIOT CUCTEMATU3MPOBAHHBIN Kypc TpaMMaTHK{ aHTJIMMUCKOTO S3bIKa,
BKJIFOYAIOIINN TEOPETUYECKUM CIIPABOYHUK MO OCHOBHBIM TEMAaM aHTJMKUCKOU
rpaMMaTHKHA, TPAKTHYECKYI0 YacTh, OPHUEHTHUPOBAHHYIO HA pa3BUTHE PEUYEBBIX
HaBBIKOB W yMeHHMHA. OCHOBHBIM TPUHITUIIOM SIBJISICTCS JIBIDKCHHE OT IMPOCTOTO K
CJIO)KHOMY, OT POPMUPOBAHUS MIOHATHS O TPAMMATUYECKOM SIBJICHUH, K €T0 OTPaOOTKE
B HauOoJiee TUIHMYHBIX CUTyalusax oOimieHus. [ns oOecrieueHuss camMOCTOSTEIbHON
paboThI CTYICHTOB 3a04HOM ()OPMBI U 320YHON COKpaIIeHHOW (HOpMBbI OOyUeHUS Ha
rpaMMaTHUYECKUMHU  acCleKTaMH C IIeJIbI0  JaJIbHEHIIEro  COBEPIICHCTBOBAHUS
rpaMMaTHYECKUX HABBIKOB pa3paboTaH 3JIEKTPOHHBIA COMPOBOXKIAIONINN KypC
«HUnocmpannwiti sizeik: English Grammary.

6 [IpakTuyeckas rpammaruka anriauiickoro sizpika = English Practice Grammar: yue6.-meTof.
nocobue / JI. B. XBemuens [u ap.]; mox obmr. pea. n-pa nea. Hayk JI. B. XBemuenu. — Munck: BI'Y,
2012. - 371 c¢. — Pexum pocryma: http://elib.bsu.by/handle/123456789/96359 — [lara
noctyna:15.02.2022

! I'pammaruka anrnuiickoro si3pika = Comprehensive English Grammar: yue6nuk / JI. B. XBeauens.
— Munck: Hapoanas acsera, 2017. — 390 c.
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2. MIPAKTUYECKHWH PA3JIEJ

6 cemecTp

UNIT 1. BUSINESS ADMINISTRATION

Unit 1.1. Company Structure

-

Business
‘sjm]ﬂz]?') S

“A good system shortens the road to the goal. ”
Orison Swett Marden

Topic for Communication: Forms of business organization; types of companies and
their structure, mergers and acquisitions.
Language Use: Conditionals.

¢ |dentify different forms of business organization.
e Explain features, merits and limitations of different forms of business
organizations.

¢ Distinguish between various forms of organizations.

e Discuss the factors determining choice of an appropriate form of
business organization.

e Distinguish between various types of mergers.

mm) 1.1.1. Lead-in

It is important that the business owner seriously considers the different forms of
business organization-types such as sole proprietorship, partnership, and corporation.
Which organizational form is most appropriate can be influenced by tax issues, legal issues,
financial concerns, and personal concerns. For the purpose of this overview, the Unit
highlights basic information to establish a general impression of the business organization.
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1. You are going to watch a video clip about forms of business organization. Before
watching, check your understanding of the words and phrases in the box by matching
them with their definitions (1-9).

A B
1) sole proprietorship | a) this term refers to the full legal responsibility that
business owners and partners assume for all business debts
2) tax incentives b) to be able to get or use something
3) unlimited liability |c) is an unincorporated business that has just one owner
who pays personal income tax on profits earned from the
business
4) loan d) responsible by law; legally answerable
5) have access to e) the concessions in tax codes that mean a conscious loss
of government budgetary revenue because they reduce
either the tax base (tax allowance) or the tax due (tax credit)
6) liable (for) f) providing satisfaction; gratifying
7) legal entity g) limitless or endless in space, extent, or size; impossible
to measure or calculate
8) rewarding h) athing that is borrowed, especially a sum of money that
IS expected to be paid back with interest
9) infinite 1) an individual, company, or organization that has legal
rights and obligations
.. 2. Watch the video at https://eduenglish.bsu.by/mod/url/view.php?id=7029&
‘ forceview=1 and decide what form of business organization is most appealing
to you. Discuss these questions.
1. What are the most common classifications of businesses?
2. What are the likely advantages of sole proprietorship?
3. What are the potential drawbacks of sole proprietorship?
4. What are the most important factors to consider when choosing a business

entity?

mmp 1.1.2. Word List

annual general meeting (AGM) exeroaHoe cobpaHne aKIIHOHEPOB
asset (s) n
appoint v
assign v
authority n
authorize v
business n
to start/to set up a ~
to operate/run a ~
to dissolve a ~
~ entity

aKTUB(bI)

Ha3HayaTh (Ha JOJHKHOCTD)

opy4arhb, pacrpenessiTh

BJIACTh, MOJIHOMOYHE, chepa KOMIETEHIIUU
YIOJIHOMOYMBATh, IOPYYaTh

Ou3Hec, KOMITAHUS

OTKPBITh KOMITAHUIO

YOPaBJIATh KOMIIAHUEH

pacnyCTUTh KOMIAHUIO

KOMMEPYECKOE MPEIPUATHE
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executive adj
executive n
liability n
limited ~
unlimited ~
limited company (Ltd)

public ~ (PIc)
merger n

a horizontal ~

a vertical ~

a conglomerate ~
oversee v
sole proprietorship
stake n
subsidiary n
takeover n
target company
valuation n

=) 1.1.3. Reading Material

VCTIOJIHUTEIIbHBIN, AIMUHUCTPATUBHBIN
PYKOBOJMTEIb

OTBETCTBEHHOCTh, 00513aT€ILCTBO

OrpaHUYEeHHAsi OTBETCTBEHHOCTh
HEOTpaHWYEHHAs! OTBETCTBEHHOCTh

3aKpbITas aKIMOHEpHas KOMITaHUs C
OTpaHU4YEeHHON OTBETCTBEHHOCTHIO (3A0)
OTKpBITOE aKimoHepHoe o0miecTBo (OAO)
ciusHue, oObeAnHEeHHe (upM B OJHY HOBYIO
dupmy

TOPU30HTAIBHOE CIIUSTHUE

BEPTUKAJILHOE CIIUSHUE

CIMSTHUE KOHTJIOMEPATHOIO THUIIa

OCYILECTBJISITh KOHTPOJIb, HAA3UPATh
€AUHOJIMYHOE MPEAIPUHUMATEIBCTBO

JIOJISL KLU

JIOYEPHSIST KOMIIaHUS

MOTJIONIEHNE KOMIIAHUH

nesneBas (mpruobperaemas) KOMIaHUS

OLIEHKAa CTOUMOCTH

Text A. Forms of Business Organization

3. a) Before reading the text match words from column A with their English equivalents
in column B. Use a dictionary if necessary.

A B
1) orpaHWYeHHAs OTBETCTBEHHOCTH a) business entity
2) HOPHINYECKOE JTUIIO b) liable for
3) exeromHoe coOpaHKE AKIIMOHEPOB C) corporate governance
4) rOpUIMYECKUE MEXAHU3MbI d) limited liability
5) KoOMMepYeCcKOe MPEANPHUATHE e) board of directors
6) HecyIIMii OTBETCTBEHHOCTh f) legal arrangements
7) J1OJs aKkIuid g) legal entity
8) KopmopaTHBHOE yIpaBJICHUE h) oversee (V)
9) coBeT AMPEKTOPOB i) annual general meeting (AGM)
10) equHONIMYHOE MpennpuHUMaTenbcTBo | J) Stake (n)
11) Ha3HAYATh K) appoint (v)
12) ocyiecTBiIATh KOHTPOJb, HaA3upaTh | ) sole proprietorship

b) Read the text and do the tasks that follow.

In law, there are various types of business entity. For each one there are different
legal arrangements to register the company, different requirements for presenting
accounts. The main business types are:
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Sole trader (UK)/Sole proprietorship (US). A single person owns and operates a
business. Legally, the business has no separate existence from its owner (proprietor).
This means that all the debts of the business are the debts of the owner.

Partnership (UK and US). Two or more people work together and share the risks
and profits. Just like a sole proprietor, the partners are fully liable for (= responsible
for) any debts the business has. This is referred to in law as ‘unlimited liability".

Company (US and UK)/Corporation (US). The business is a legal entity that is
separate from its owners - the shareholders. The owners are not fully liable for the debts
of the business. Instead, their liability (= potential risk) is restricted to their share
capital. This is the amount of cash that they have contributed to the company. This is
referred to in law as 'limited liability".

There are two main types of companies:

* Private company: the shares (AmE stocks) are private in the sense that they
cannot be bought by members of the public. The vast majority of companies fall into
this category. They're often smaller companies, with shares held by a few business
associates or family members.

* Public company: the shares are openly traded on a public stock exchange. These
are the large, often well-known businesses. The word 'public’ should not be confused
with 'state-owned'. A 'state-owned enterprise’' (SOE) is owned by the government.

Public companies are controlled by a board of directors (‘the Board'), elected by
the shareholders. Not all Boards are fully independent, but in general their role is to:

- set long-term strategy,

- appoint a Chief Executive Officer (CEO) and other members of the senior
management team to run the company day-to-day,

- ask questions about any short- or medium-term strategy developed by the CEOQO,
and then support it once they have agreed,

- oversee the preparation of the financial statements,

- appoint and ensure the independence of the company’s auditors,

- oversee and manage risk; set an annual dividend.

In theory, the shareholders choose the Board at the Annual General Meeting
(AmE Annual Meeting of Stockholders). The shareholders question Board members,
vote to accept or reject the dividend, vote on replacements for retiring Board members,
etc. But, in practice, the situation may be different. In particular, most shares are held
by large institutions, and these may simply sell their stake if they aren't happy, instead
of trying to change the Board. In reality, many Board members are chosen by the CEO
and the shareholders simply approve these members.

This whole issue of the role of the Board, how senior managers are responsible to
shareholders, and how the company is run, is referred to as 'corporate governance'.
Traditionally, different regions of the world have had different models of corporate
governance.

4. Answer the following questions.

1. What are the most common types of business entities?
2. What are general features of a sole proprietorship?
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What do a sole proprietorship and a partnership have in common?

In what way is a corporation different from other types of business entities?
What is the difference between private and public companies?

What are the functions of the board of directors?

What rights do shareholders have?

What is the meaning of the term ‘corporate governance'?

Vocabulary Focus

5. Match the words in bold in the text to these definitions:

e)
f)
9)

h)

the state of being legally responsible for something;

an organization created by an individual or individuals to conduct business, engage
in a trade or partake in similar activities;

to choose someone officially for a job or responsibility;

the full legal responsibility that business owners and partners assume for all
business debts;

the highest-ranking person in a company;

to supervise (a person or their work), especially in an official capacity;

the group of people, who shareholders choose to manage a company or
organization;

a share or a financial involvement in something such as a business.

6. Choose the correct variant from the words in italics.

1.

Money that a person or company owes is debt/liability. The word debts/liabilities,
when used in the plural and in a formal context, has the same meaning — but it can
also have a wider meaning of 'legal responsibilities'.

The word owner/proprietor means that you legally have something — anything. The
word owner/proprietor means that you have a business (and is more formal).

If you and your business partners all have the same risks at the same time, then you
divide/share the risks. If you separate the risks into smaller parts or different
categories, then you divide/share them (= split them).

A shareholder/stakeholder/stockholder is someone who owns part of a business, in
British English. A shareholder/stakeholder/stockholder is the same, in American
English. A shareholder/stakeholder/stockholder is anyone who has an interest in
the success of a plan, system or organization.

If you’re a shareholder in a company, then every year you receive an income/a
profit/a dividend paid out of the company’s income/profits/dividends.

7. The text contains a number of common adjective-noun partnerships (e.g. legal
entity). Match up the adjectives and nouns below to make common collocations.
Reproduce the context with these partnerships.

A B

1) state-owned a) arrangements

2) limited b) governance
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3) legal C) enterprise
4) separate d) managers
5) annual e) liability
6) financial f) dividend
7) corporate g) statements
8) senior h) existence

8. Make word partnerships by matching one item from each box. Then use the word
partnerships to complete the text below.

detailed legal limited non-profit
entity legislation liability organization

The letters that follow a company name can tell you about its status in law.

In the UK, a private company has 'Ltd" after its name (because of the 1) ... of'its
owners) and a public company has PLC (standing for Public Limited Company)

In the US, 'LLC' (Limited Liability Company) and 'Corp' are approximate
equivalents to 'Ltd' and 'PLC', although the 2) ... governing company formation is
different in the two countries.

The letters 'Inc' (meaning 'incorporated’) are also used in the US, and they cover
a very broad range of organizations. They can refer to any 3) ... that is separate from
its owners such as a private company, a public company, a 4) ..., or a sports club.

9. Extend your vocabulary and consolidate the understanding of the forms of
business organization by doing a vocabulary quiz on the BSU educational
portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=7945

-

10. Work in pairs and discuss whether you agree or disagree with the statements below.

1) Every business should have a board of directors to oversee its operations.

2) The board creates governing documents, sets policy, and hires and directs executive
employees.

3) Board members have a duty of responsibility for the corporation’s assets and its
shareholders.

4) A good board member must have integrity, leadership experience, and a
commitment to the company.

%, 11. a)Watch the presentation “Forms of Business Organization”
at https://eduenglish.bsu.by/mod/quiz/view.php?id=6637 to review common
business structures and their essential features.

b) Work in pairs and discuss which of the following types of companies you would
prefer to work for. What are the advantages and disadvantages of working for each
one?

v’ a large multinational corporation
v asmall or medium-sized partnership
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v' atrendy new high-tech corporation
v'amanufacturing private company (Ltd)

Text B. Understanding Organizational Structures

12. a) Before reading about types of organizational structures check your
understanding of some basic terminology by matching up the following Russian words
or word combinations with their English equivalents.

A B
1) uenb a) division (n)
2) HaOJII0[aTh, PYKOBOIUTH b) empower (V)
3) OoCyIIeCTBIATh KOHTPOJIb, HA3UPATh c) goal (n)
4) ONBITHBINA, yMEJbIN d) supervise (V)
5) otmen e) customized (adj)
6) MoYepHSS KOMIaHMS f) oversee (V)
7) cmocoOCTBOBATH PA3BUTHIO g) proficient (adj)
8) BBINOJHEHHBIN 10 MHIMBUIYaIbHOMY 3aKa3y | h) allocate (V)
9) HaAeNATH MOJHOMOYHUIMHU 1) foster (v)
10) pacnpenensith, pa3MeniaTh j) subsidiary (n)

b) Read the text and be ready to describe different organizational structures.

Organizational structures have evolved from rigid, vertically integrated,
hierarchical, autocratic structures to limitless, empowered, networked organizations
designed to respond quickly to customer needs with customized products and services.
The company’s strategy of managerial centralization or decentralization also
influences organizational structures. There are three widespread types of
organizational structures: functional, divisional and matrix.

In a functional structure, organizations are divided into specialized groups with
specific roles and duties. A functional structure is also known as a bureaucratic
organizational structure and is commonly found in small to medium-sized businesses.
Most people in the workforce have experience working in this type of organizational
structure. For example, many companies divide their organization into various
departments such as finance, marketing and human resources. Each of these
departments then has a manager who oversees it. This manager is then supervised by
an administrator or executive who oversees multiple departments.

Advantages of a functional structure include the following:

- The organization develops experts in its respective areas.
- Individuals perform only tasks in which they are most proficient.
- This form is logical and easy to understand.

Inadivisional structure, various teams work alongside each other toward a single,
common goal. Each of these divisions has its own executive who manages how that
branch operates, controls its budgets and allocates its resources. Large companies
employ this type of organizational structure. One example of the divisional structure is
a car company that separates their company by SUV*, electric or sedan vehicle
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branches. While each branch has its own function, they all work toward the same goal
of making a sale. This is also known as the multi-divisional structure.

The advantages of this type of structure are the following:

- It provides more focus and flexibility on each division's core competency.

- Itallows the divisions to focus on producing specialized products while also using
knowledge gained from related divisions.

- It allows for more coordination than the functional structure.

- Decision-making authority is pushed to lower levels of the organization enables
faster, customized decisions.

A matrix structure combines the functional and divisional structures to create a
dual-command situation. In a matrix structure, an employee reports to two managers
who are jointly responsible for the employee's performance. Typically, one manager
works in an administrative function, such as finance, HR, information technology, sales
or marketing, and the other works in a business unit related to a product, service,
customer or geography.

Advantages of the matrix structure include the following:

- It creates a functional and divisional partnership and focuses on the work more
than on the people.

- It minimizes costs by sharing key people.

- It fosters good communication.

- It creates a better balance between time of completion and cost.

- It provides a better overview of a product that is manufactured in several areas or
sold by various subsidiaries in different markets.

Senior leaders should consider a variety of factors before deciding which type of
organization is best for their business, including the business goals, industry, and
culture of the company.

*SUV  (sports utility vehicle) — aBTOMOOWIb MOBBINICHHOW MPOXOAUMOCTH, OOBIYHO
NpeIHA3HAYCHHBIN JIJIsI AKTHBHOTO OTBIXA

13. Complete the following sentences and translate them into your language.

In a functional structure, organizations are divided into ... .

Many companies divide their organization into various departments ... .
Advantages of a functional structure include the following ... .

In a divisional structure, various teams work ... .

Decision-making authority in a divisional structure is pushed ... .

A matrix structure combines ... .

A matrix structure also creates ... .

Senior leaders should consider ... .

Nk wdE

Vocabulary Focus
14. Match the words/word combinations in the box with their definitions below.

a subsidiary decentralization competency/e authority
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an organizational ~ a matrix structure medium-sized a division
structure business

1) The transfer of control of an activity or organization to several local offices or
authorities rather than one single one ... .

2) A company structure in which the reporting relationships are set up as a grid, or
matrix, rather than in the traditional hierarchy. Employees have dual reporting
relationships — generally to both a functional manager and a product manager ... .

3) A system that outlines how certain activities are directed in order to achieve the
goals of an organization ... .

4) The power to give orders or make decisions: the power or right to direct or control
someone or something ... .

5) A unit in an organization ... .

6) A business which revenues, assets and a number of employees are below a certain
threshold ... .

7) A company controlled by a holding company ... .

8) The ability to do something successfully or efficiently ... .

15. The text contains a number of common verb-noun partnerships (e. g. to delegate
activities). Match up the verbs and nouns below to make common collocations.
Reproduce the context with these partnerships.

A B
1) allow for a) communication
2) provide b) decisions
3) employ ¢) coordination
4) foster d) knowledge
5) perform e) focus
6) gain f) structure
7) oversee g) resources
8) enable h) tasks
9) allocate 1) departments

16. Choose the correct variant from the words in italics.

1) We are open to new ideas and methods, and we support change. We are a
(caring/progressive) organization.

2) There’s the boss, then the heads of the four departments, and then there's us.
We are a typical (hierarchical/decentralised) company.

3) Our policies are guided by the needs of our customers. We are entirely
(professional/market-driven).

4) Their company has a reputation for being slow moving and (bureaucratic/
conservative), with lots of rules and paperwork.

5) We try to create a motivating environment for our staff and to provide a lot of
opportunities for professional development. Our organisation really is a (decentralized/
caring) one.
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6) Our IT department is constantly changing, growing, developing. | believe it is
the most (dynamic/market-driven) department in the company.

7) We involve a large number of employees in the decision-making process
because we believe that a (democratic/decentralised) management style increases
motivation and, eventually, gets better results.

.. 17. Check yourself by doing a reading comprehension quiz based on Text B on
| the BSU educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id
=8034

18. Work in pairs and discuss the following questions.

What kind of evolution have organizational structures made?
What factors influence organizational structures?

What are the typical features of a functional structure?

What are the obvious advantages of a functional structure?
What are the typical features of a divisional structure?

What are the positive elements of a divisional structure?
How can a matrix structure be described?

NogakowdE

Text C. Mergers and Acquisitions

.. 19.a) Before reading the text, watch an introductory video on the topic of
' mergers and acquisitions and check the understandind by doing a quiz at
https://eduenglish.bsu.by/mod/quiz/view.php?id=8036

b) Skim the text for different types of mergers, put down key words to describe them.

Mergers and acquisitions (M&A) refer to transactions between two companies
combining in some form. Although, mergers and acquisitions are used interchangeably,
they come with different legal meanings. In a merger, two companies of similar size
combine to form a new single entity. The boards of directors for two companies
approve the combination and seek shareholders' approval.

On the other hand, an acquisition happens when a larger company acquires a
smaller one, thereby absorbing the business of the smaller company. M&A deals can
be friendly or hostile, depending on the approval of the target company’s board.

M&A transactions can be divided by type (horizontal, vertical, conglomerate) or
by form (statutory, subsidiary, consolidation).

A horizontal merger is a business consolidation that occurs between firms who
operate in the same industry, often as competitors offering the same good or service.
Horizontal mergers are common in industries with fewer firms, as competition tends
to be higher and the synergies and potential gains in market share are much greater for
merging firms in such an industry. A merger between Coca-Cola and the Pepsi
beverage division, for example, would be horizontal in nature. The goal of a horizontal
merger is to create a new, larger organization with more market share.

A vertical merger occurs when two or more firms, operating at different levels
within an industry's supply chain, merge operations. Most often the logic behind the
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merger is to increase synergies created by merging firms that would be more efficient
operating as one. A vertical merger joins two companies that may not compete with
each other, but exist in the same supply chain. An automobile company joining with a
parts supplier would be an example of a vertical merger. Such a deal would allow the
automobile division to obtain better pricing on parts and have better control over the
manufacturing process.

A conglomerate merger occurs between firms that are involved in totally
unrelated business activities. There are two types of conglomerate mergers: pure and
mixed. Pure conglomerate mergers involve firms with nothing in common, while
mixed conglomerate mergers involve firms that are looking for product extensions or
market extensions. The downside to a conglomerate merger can result in loss of
efficiency, clashing of cultures, and a shift away from the core businesses.

Companies acquire other companies for various reasons. They may seek
economies of scale, diversification, greater market share, increased synergy, cost
reductions, or new niche offerings. Although technically, the words "acquisition” and
"takeover” mean almost the same thing, they have different nuances on Wall Street.
In general, "acquisition™ describes a primarily friendly transaction, where both firms
cooperate; "takeover" suggests that the target company resists or strongly opposes the
purchase.

Friendly acquisitions occur when the target firm agrees to be acquired; its board
of directors (B of D, or board) approves of the acquisition. Friendly acquisitions often
work toward the mutual benefit of the acquiring and target companies. Both
companies develop strategies to ensure that the acquiring company purchases the
appropriate assets, and they review the financial statements and other valuations for
any obligations that may come with the assets. Once both parties agree to the terms
and meet any legal stipulations, the purchase proceeds.

c) Explain the meaning of the phrases in bold in your own words. Then translate the
sentences with these phrases into your language.

20. Answer the questions below.

1) What is the key principle behind buying a company?

2) What is the main reason target companies agree to be purchased?
3) What is the difference between mergers and acquisitions?

4) What do the companies hope to benefit from by merging?

5) What are different types of mergers?

Vocabulary Focus
22. Match the words/word combinations in the box with their definitions below.

diversification takeover conglomerate merger merger
economies of scale target company  vertical merger horizontal merger

1) A ... describes two firms, of approximately the same size, that join forces to move
forward as a single new entity, rather than remain separately owned and operated.
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2) A ... is the merger of two or more companies that provide different supply chain
functions for a common good or service.

3) A ... is a merger between firms that produce and sell the same products, i.e.,
between competing firms.

4) A ... is amerger between firms that are involved in totally unrelated business
activities.

5) A ... refers to a company chosen as an attractive merger or acquisition option by
a potential acquirer.

6) A proportionate saving in costs gained by an increased level of production is called

7) ... Iisthe process of a business enlarging or varying its range of products or field of
operation.

8) A ... is an act of assuming control of something, especially the buying out of one
company by another.

.. 22.Check yourself by doing a reading comprehension quiz based on Text C on
' the BSU educational portal at https://eduenglish.bsu.by/mod/quiz/view.php?id
=8045&forceview=1

23. In groups, think about typical features, likely advantages of different types of
mergers. Fill in the table below and share your ideas with the fellow students.

typical features potential advantages

A horizontal merger
A vertical merger
A conglomerate merger

mm) 1.1.4. Grammar Workshop
The Conditionals

We use conditional sentences when discussing the terms of an
agreement, making hypothetical proposals, bargaining and making
concessions. Notice the relationship between the tenses in the table

rule
below:
Conditional If clause Main clause
| (real possibilities) present simple future with will
Il (remote possibilities) past simple conditional with would
I11 (impossibilities) past perfect past conditional with would have

E.g. If the product is satisfactory, we will place further orders with you in the future. (I)
If the product were satisfactory, we would place further orders with you in the future. (I1)
If the product had been satisfactory, we would have placed further orders with you in the future. (111)
Notes:
1. There are certain polite formulae where we can use would or could after if:
e.g. We would be very grateful/much obliged if you would/could send us the information.
2. Conditional should (should-inversion) means if and is common to see in business
correspondence.
e.g. Should you wish to cancel your order, please contact our customer service department.
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3.

4.
5

Modal verbs can be used in the main clause, e.g. may, can, must, should
e.g. If you give us a discount, we may/might become your regular customers.
We use unless in conditional sentences to mean if not.

. Solas long as, in case, in the case of, provided/providing (that) are also used to state

conditions.

For more information check https://eduenglish.bsu.by/mod/book/view.php?id=7076&chapterid =2666

%, 24.Check yourself by doing a grammar test on the BSU educational portal

25,

Hoo~NooOkwhE

https://eduenglish.bsu.by/mod/quiz/view.php?id=7128

Complete the missing part of each of the following conditional sentences.

If you (arrive) at a decision, we’ll discuss it in detail.

Should we (reach) agreement, we’d sign the contract the same day.

Unless there is a major problem, we (need) only one day.

If we have good advertising, the product (be) a success.

If there (be) an easy solution, we would have avoided the problems.

If we had taken your advice, we (spend) more money.

If payment came late, we (make) other arrangements.

We (appreciate) it if you could send us some samples.

If your products (be) of the standard we require, we will place a substantial order.

. We would be very grateful if you (can) let us know which of our products

would be of particular interest to you.

. What discount would you offer us if we (decide) to go to another supplier?

. Complete each unfinished sentence so that it means the same as the one before it.

If we don’t hear from you, we’ll assume there are no problems.

Unless we ... .

We can’t give you a discount because your order isn’t large enough.

If your order ... .

On receipt of your order, we’ll dispatch the goods immediately.

As soon as we ... .

We can only process your order if we receive the necessary documents.
Provided that we ... .

The colour you require may be out of stock. Would you accept an alternative?
If we provided ... ?

We cannot accept your order without a letter of credit.

Unless you ... .

Extension Activities

Do Revision Test 3: “Company Structure” on the BSU educational portal at
https://eduenglish.bsu.by/mod/quiz/view.php?id=1358

Reflect on the results of the tasks of the Unit “Company Structure’” you have

completed.
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Unit 1.2. Accounting

“Study your accounting. As an entrepreneur, you should not make an excuse not 10

learn this vital subject. It is, after all, the language of business.”
Abdul Malik Omar

Topic for Communication: Accounting and bookkeeping, accounting systems, the
main types of financial statements, the accounting profession.
Language Use: Verbals.

Identify accounting and its purposes.

Define accounting system and describe its main functions.
Consider the difference between accounting and bookkeeping.
Analyze the importance of financial statements for a company.

AIM

mmp 1.2.1. Lead-in

This unit shows the importance of accounting for business, considers the
difference between accounting and bookkeeping.

One purpose of accounting is to help managers evaluate the financial condition
and the operating performance of the firm so that they may make better decisions.
Another is to report financial information to people outside the firm such as owners,
lenders, and government (for tax purposes). Accounting is an old profession. Records
of business transactions have been prepared for centuries. However, only during the
last half-century accounting has been accepted as a profession with the same
importance as the medical or legal profession.

f 1. a) Before watching a video Accounting vs Bookkeeping on the BSU
"B B B educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id=7952
check the meaning of the following words and phrases:

keep track accounts receivable
financial report payroll

transaction tax preparer
accounts payable CPA
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b) While watching the video match the words or word combinations with their
definitions on the BSU educational portal https://eduenglish.bsu.by/mod
/quiz/view.php?id=7952

c) Watch the video again on the BSU educational portal
https://eduenglish.bsu.by/mod/quiz/view.php?id=7952 and discuss:

1) Who is responsible for recording transactions of a company?
2) Who performs financial reporting?

3) What are the main duties of bookkeepers/accountants?

4) What are tax preparers responsible for?

5) Who can perform all three tasks?

m) 1.2.2. Word List

account (s) n cuer (a), OTYCTHOCTh
~ payable cdera KPEIAWTOPOB; CTaThsl IACCHBOB, KPEIUTOPCKAs
3aJ]0JDKEHHOCTh
~ receivable cdera IeOMTOPOB; eOUTOPCKAs 3a/I0JIKEHHOCTD; CTAaThs
aKTUBOB
profit and loss ~ CYeT MPUOBLIU U YOBITKOB
accountant n oyxranrep
private ~ JaCTHONPAKTHKYOIIHUN OyXTanTep
certified public ~ JTUILIOMAPOBAHHBIN OyXTalTep-peBU30D, AYAUTOP
accounting n OyXrajnTepcKuil yder
cost ~ KAJIbKYJISIIMA 3aTpatr (Y4eT U3JEepKEK IKOHOMHYECKOU
JIEeATEIIBHOCTH )
managerial ~ yhOpaBieHUecknuii  yder  (cobop m  oOpaboTka
UHPOpPMAIIUHU, TOJIC3HON JUISl TEKYIIEro YIpaBIICHHUSI
bupmoii)
tax ~ HaJIOTOBBIM yYET
creative ~ «300peTaTeNbHBIN» OyXTalTepCKuil y4deT (C IeJbIo
YKJIOHEHUS OT KOHTPOJII HaJl SKOHOMHYECKOH
JIEeSITETLHOCTBIO)
~ period OTYETHBIN TIEPUOJT
audit ayJUT, ayIUTOPCKas MpoBepKa
auditor n ayJuTOp, PEBU30P
balance n Oananc, canbao
~ Sheet 0aJlaHCOBBIN OTYET
bookkeeping by double nBoitnas Gyxranrepus
entry
break-even 0€3yOBITOYHOCTH
capital n KanuTal
~ stock — OCHOBHOH KaruTal
working ~ OOOpOTHBIN KanmuTall, TEKYIIIUE AaKTUBBI
venture ~ BEHYYPHBIN KalMUTal
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depreciation n

double entry n
entity n
equity n

financial statement
summary ~
goodwill n

ledger n
liquidity n
overheads/overhead
profitability n
record n
pay-roll record
travel records
entertainment records
record book
recording n
retained profit
revenue n
summarize v
solvency n
transaction n
to conduct ~s
business ~s
financial ~s
temporary ~S
internal ~s
external ~s
turnover n

1) cHIDKEHHE CTOMMOCTH, 00€CIICHUBAHUE,

2) amopTH3aIus

OyXTalaTepCKUi y4eT METOJA0M JIBOMHOM 3aIllucH
HKOHOMHUYECKUHN CyOBEKT

CTOMMOCTD KaIuTasa 3a BBIY€TOM 00s13aTeIbCTB; YUCThIC
aAKTHBBI (KOMITAHUH )

(bUHAHCOBBIN OTUET

KpaTKui (MHAHCOBBIN OTYET

«TYABUID», YCJIOBHAs CTOMMOCTh HEMaTepUaTIbHBIX
aKTUBOB (PUPMBI

riiaBHasi OyxraiaTepckas KHUra

JIUKBUTHOCTD

HEMPOU3BOAUTENBHBIC U3ICPKKU

pEeHTa0eTbHOCTD

1) 3anuck, mpoToKoJT; 2) rpaMMOOHHAS TIIACTUHKA
3alUCh B IUIATEKHOW BEOMOCTH

3alUCH 110 KOMAaHIUPOBOYHBIM pacxo1am

3aIUCH T10 IPEACTABUTEIbCKUM PacXxoaam

KHHTa 3aMiCH ydeTa OyXraaTepCcKuX oreparui
perucTpanus, 3auch

Hepacrpe/eaeHHas MpuObLITh

JIOXO/I, BEIpYUYKa

MOABOAUTH UTOT, CYMMHUPOBATh, PE3IOMUPOBATH
MJIATEKECIOCOOHOCTh, KPETUTOCIIOCOOHOCTh
Cc/IeJIKa, COTJIallleHue, onepanus

3aKJII0YaTh CHICJIKU, BECTU MEPETOBOPHI

JIETIOBBIE ONEpaIuu

(brHaHCOBBIE OTepaIuu

BPEMEHHBIE CIICJIKU

BHYTPEHHHE XO35I1ICTBEHHBIE OIEpalllH

BHEIIIHUE X035 UCTBEHHBIE ONEPALIU

000poT, TOBapOOOOPOT (CyMMapHasi CTOMMOCTH MPOJAK
32 OTYETHBIN NIEPUO I OTACIbHON KOMITAHUH )

=) 1.2.3. Reading Material

Text A. What is accounting?

3. a) Before reading the text match the Russian word combinations with their English

equivalents.

A

B

1) OromKeTHBIE OpraHU3alNN

a) to conduct transactions

2) BHYTPEHHSIS
orepanus

XO3IMCTBEHHASA

b) profitability and solvency

3) Oyxraiarepckoe Jieao/yqer

c) to levy/collect taxes
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4) peHTa0eIbHOCTh U d) external transaction
KPEAUTOCTIOCOOHOCTD

5) MaHHNyJSIUH ¢ OyXraJaTepcKoi e) creative accounting
OTYETHOCTHIO

6) yd4ér u3epIKeK MPOM3BOJICTBA f) accounting

7) 3aKII0YaTh CICIKU g) cost accounting

8) ropuaMYeCKUN KOHTPAKT h) non-profit organisations

9) BHeIIHsA XO3SICTBCHHAS 1) legal contract
ornepanus

10) B3uMaTh HAJIOTH j) internal transaction

b) Read the text and do the tasks that follow.

Accounting is the process by which the profitability and solvency of the company can
be measured. Accounting is the recording, classifying, summarizing, and interpreting of
financial events and transactions to provide management and other interested parties
with the information they need to make better decisions. Transactions include buying
and selling of goods and services, acquiring insurance, using supplies, and paying
taxes.

One purpose of accounting is to help managers evaluate the financial condition
and the operating performance of the firm so that they may make better decisions.
Another is to report financial information to people outside the firm such as owners,
lenders, and government (for tax purposes).

The accounting systems

The methods used by a business to keep records of its financial activities and to
summarize these activities in periodic accounting reports comprise the accounting
system that performs three functions.

The first function of an accounting system is creating information that is a
systematic record of the daily business activity. It is carried out by means of recording,
classifying and summarizing information. Its second function is communicating the
summarized information to interested parties. The third function is interpreting the
accounting information as it relates to specific business decisions.

In accounting, business activities are associated with transactions. A transaction
occurs whenever the firm enters into a legal contract for the acquisition of means of
production or the sale of goods and services. Transactions between the firm and its
markets — both its supply markets and its selling markets — are defined as_external
transactions. Transactions within the firm, consisting of the exchanges which occur
between the various departments are defined as internal transactions.

The totality of internal transactions forms the subject matter of management or cost
accounting which provides information for managers to use for running their company.
It is the recording and controlling of all the expenditures of an enterprise in order to
facilitate control of separate activities.

The totality of external transactions forms the subject matter of financial
accounting which is used to deal with the world outside the organization. This external
financial accounting reports financial conditions to stockholders, employees, banks and
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other financial institutions, and to the government, when required. External reporting
Is especially important to corporations that must send financial statements to owners,
potential investors, brokers, stock exchangers, regulatory agencies, tax authorities and
others.

Sometimes companies turn to creative accounting that comprises all available
accounting procedures and tricks to disguise the true financial position of a company.

The range of those who use accounting information includes:

Individuals. People use accounting information in day-to-day affairs to manage
their bank accounts, to evaluate job prospects, to make investments, and to decide
whether to rent or to buy a house.

Investors and creditors. Investors provide the money that businesses need to begin
operations. To decide whether to help start a new venture, potential investors evaluate
what income they can reasonably expect on their investment.

Government regulatory agencies base their regulatory activity on the accounting
information they receive from firms.

Tax authorities. Local, state, and federal governments levy taxes on individuals
and businesses using the accounting information they present, thus tax accounting is
used for calculating an individual’s or a company’s liability for tax.

Non-profit organisations such as churches, most hospitals, government agencies,
and colleges, which operate for purposes other than to earn a profit — use accounting
information in much the same way that profit-oriented businesses do.

The inputs to an accounting system include sales documents and other documents.
The data are recorded, classified, and summarized. They are then put into summary
financial statements such as the income statement and balance sheet.

Inputs include: accounting documents, sales documents, purchasing documents,
shipping documents, payroll records, bank documents, travel records, entertainment
records.

Accounting versus Bookkeeping

Bookkeeping involves the recording of economic activities. It is a mechanical
process that does not demand much creativity. Bookkeeping is part of accounting, but
accounting of data, it is only a small part of the field of accounting and probably the
simplest.

Accountants classify and summarize the data. They interpret the data and report
them to management. They also suggest strategies for improving the financial
condition and progress of the firm. Accountants are especially valuable for income tax
preparation and analysis. So, accounting involves the gathering and recording of
transactions and the periodic preparation of financial statements that summarize those
transactions. A person might become a reasonable proficient bookkeeper in a few
weeks or months, however, to become a professional accountant requires several years
of study and experience.

If you were a bookkeeper, the first task you would perform is to divide all of the
firm’s paperwork into meaningful categories. Those categories would probably include
the following:

- Sales documents (sales slips, cash register receipts, and invoices).
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- Purchasing documents.

- Shipping documents.

- Payroll records.

- Bank documents(checks, deposit, slips).
- Business trip expenses.

- Entertainment records.

So, you would have several piles of papers. You don’t want the piles to get too
unmanageable, that is why you must begin to record the data from the original
transaction documents (the sales slips and so on) into record books. (Thus, the term
bookkeeping). These books are called journals. They are the books where accounting
data are first entered.

c) Explain the meaning of the phrases in bold in your own words. Then translate the
sentences with these phrases into your language.

4. Review the following sentences and mark them as true (T) or false (F). Correct the
statements, which are false.

1. Accounting transactions help both managers and owners of the company.

2. The only function of an accounting system is summarizing information.

3. When a company enters into a legal contract outside it makes an external
transaction.

4. The information provided by cost accounting helps company managers facilitate
control of separate activities and better run their company.

5. Neither government nor corporations are interested in financial reports of a
company.

6. The bookkeepers interpret the data and report them to management. They also
suggest strategies for improving the financial condition and progress of the firm.

7. The first task of a bookkeeper is to divide all of the firm’s paperwork into
meaningful categories.

Vocabulary Focus

5. Study the difference between the following synonyms. Then use them in the sentences
that follow.

Evaluate. If you evaluate something you decide on its significance, value, or
quality after carefully studying its good and bad features.

Estimate. If you estimate an amount or quality you calculate it approximately, you
make judgment about it based on the available evidence.

Appreciate. If you appreciate something, for example a piece of music or good
food, you recognize and understand the good qualities or features that it has and like
or admire it because of them.

1. They meet monthly to discuss policy and ... the current political situation.
2. They really ... the peace and quiet of rural Wales.
3. The hurricane caused damage ... at 300 mIn pounds.
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How would you ... our chances?

He is the kind of individual that’s very hard to ... .

The lawyers ... the property at 90 thousand pounds.

The builder ... the cost of repairing of roof at 600 pounds.
It can explain why actual costs varied from costs ... .

I would ... the size of the garden at 1000 square metres.

©oo~N O~

7. Translate the sentences into Russian paying attention to different meanings of one
and the same word.

1. She didn't know anything about a new record in the ledger. A new record sounded
so beautiful that we couldn’t but listening it again and again.

2. The entry to the park was so wide that it was quite possible to get there by car. The
entry in the ledger was so unclear that we could not take needed data.

3. Somebody has broken the handle on the door of my house. Computers can handle
large amounts of data more quickly and more accurately than manual systems.

4. After the transactions have been recorded, they are usually classified into groups

that have common characteristics.

All purchases are grouped together, as are all sales transactions.

The data are recorded, classified and summarized.

They are then put into summary financial statements such as the income statement

and balance sheet.

8. These books are called journals.

They are the books where accounting data are first entered.

10. The methods used to record and summarize accounting data into reports are called
an accounting system.

~N o o
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8. Choose the right definition from column B to the words and expressions from column
A.

A B

1) bookkeeping a) transactions between the firm and its markets;

2) accounting b) writing down the details of transactions (debits
and credits);

3) managerial accounting c) keeping financial records, recording income
and expenditure, valuing assets and liabilities,
and so on;

4) internal transactions d) using all available accounting procedures and
tricks, to disguise the true financial position of
a company;

5) tax authorities e) recording and controlling of all the
expenditures of an enterprise in order to
facilitate control of separate activities;

6) tax accounting f) inspection and evaluation of accounts by a
second set of accountants;

7) auditing g) transactions within a firm;
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8) creative accounting h) local, state, and federal governments that levy
taxes on individuals and businesses;

9) external transactions 1) calculating an individual’s or a company’s
liability for tax.

9. Fill in the gaps. Choose the right variant from the words in the box.

challenge insolvent profit solvent
decision makers means accounting
1. The purpose of Is to provide financial information about the economic

entity. 2. The of creating accounting information are recording, classifying and
summarizing. 3. Financial information provided by an accountant is needed by
managerial to help them plan the company’s activities. 4. The purpose of each
business is to earn . 5. Every economic entity should stay , that is to
have sufficient cash to pay debts. 6. The company that is unable to meet its obligations
is called . 7. To meet of our society we need some knowledge of
accounting.

10. Give English equivalents to the following:

[TonBenerre MTOrOB; (PMHAHCOBBIC OIEpAIlMH; 3alUCh; CTPAXOBAHHE, HAJIOTH;
MOKYTKa;, JaBaTh BO3MOXXHOCTH, OallaHC; KpaTKWil (UHAHCOBBIA OTYET; OTYET O
MPUOBLIAX; 3aMKCh B TJIATS)KHON BEIOMOCTH; TJIaBHAS KHUTA; OTYET; HAJIOT Ha MPUOBLIH;
caenka; cueT-hakTypa; KBUTAHIIUS O PETHCTPAllMM JOKYMEHTOB; KHHTa 3alllUCHU y4YeT
OyXTaJTepCKUX OTEpaInu.

11. Give Russian equivalents to the following:

Accounting; recording; summarizing; transaction; insurance; paying taxes;
recorded by hand; large amounts of data; manual system; sales transactions; accounting
system; purposes of accounting; to report financial information to smb; sales documents;
income statement; balance sheet; input; processing, output, outside reports; accounting
versus bookkeeping; meaningful categories; purchasing documents; payroll records,
business trip expenses; entertainment records; piles of papers; communicating the
summarized information to interested parties.

.. 12. Check yourself by doing a vocabulary quiz based on Text A on the BSU
' educational portal E for DL: Accounting: vocabulary quiz (bsu.by)

13. Work in pairs and discuss the following questions.

What is the definition of accounting?

What is accounting system?

What are the functions of accounting system?

What means are used for creating information?

What is the difference between external and internal transactions?
What is the subject matter of managerial/cost accounting?

ohkwbdrE
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7. What is the subject matter of financial accounting?

8. How can you define creative accounting?

9. Who are the users of accounting information? Why do they need it?
10. What is the difference between accounting and bookkeeping?

11. What do bookkeepers do?

= 14 Check yourself by doing a reading comprehension quiz based on Text A on
‘I the BSU educational portal https://eduenglish.bsu.by/mod/quiz/edit.php?cmid=

6954 . Give a brief summary of the text.

Text B. Financial Statements

.. 16. a) Watch a video The Four Core Financial Statements on the BSU
i | educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id=7953&
forceview=1 and check the understanding by doing a quiz.

.. b)Before reading about types of financial statements check your understanding

| of some basic terminology by matching up the following Russian words or word
combinations with their English equivalents on the BSU educational portal
https://eduenglish.bsu.by/mod/quiz/view.php?id=7954

c) Read the text and focus on the main types of financial statements.

In accounting, it is always assumed that a business is a going concern, i.e. that it
will continue indefinitely into the future, which means that the current market value of
its fixed assets is irrelevant, as they are not for sale. Consequently, the most common
accounting system is historical cost accounting, which records assets at their original
purchase price, minus accumulated depreciation charges. In times of inflation, this
understates the value of appreciating assets such as land, but overstates profits as it
does not record the replacement cost of plant or stock (GB) or inventory (US). The
value of a business’s assets under historical cost accounting — purchase price minus
depreciation — is known as its net book value. Countries with persistently high inflation
often prefer to use current cost or replacement cost accounting, which values assets
(and related expenses like depreciation) at the price that would have to be paid to
replace them (or to buy a more modern equivalent) today.

Company law specifies that shareholders (GB) or stockholders (US) must be
given certain financial information. Companies generally include these financial
statements in their annual reports.

The balance sheet presents a snapshot of the company’s resources and claims
against those resources at a specific point of time. The balance sheet shows a company’s
financial situation on a particular date, generally the last day of the financial year. It
lists the company’s assets, its liabilities, and shareholders’ (stockholders’) funds.

The profit and loss account (GB) or income statement (US) shows the profitability
of a company over a specified period of time. A company’s profit or net income is
equal to its revenues and gains minus its expenses and losses. The first figure should
obviously be higher than the second, i.e. there should be a profit. Part of the profit goes
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to the government in taxation, part is usually distributed to shareholders (stockholders)
as a dividend, and part is retained by the company.

The statement of changes in shareholders’ equity analyzes the changes from year
to year in shareholders’ equity.

The statement of cash flows reports the net cash (inflows minus outflows) from
the three principal business activities — operating, investing and financing.

The footnotes provide more detailed information on the balance sheet and income
statement.

These financial statements present the accounting information in formal reports
that tell interested groups, such as managers, creditors, potential investors and
government agencies, how the business is doing. These reports are prepared from
accounting information obtained from the various business transactions.

Thus, transactions involving assets, liabilities and capital become the data used in
the preparation of the financial statements.

The Accounting Period

Financial statements are prepared at least once a year. This is known as the
accounting period. An accounting period may follow the calendar, in which case it
begins on January 1 and ends on December 31 of the same year. This business then has
a calendar year accounting period. Any business that has an accounting period
consisting of 12 months other than a calendar year is generally known as a fiscal-year
accounting period.

Organizations may prepare financial statements for periods of time that are less
than the accounting period; such statements are generally known as interim statements.
An interim statement is prepared for a period of time other than a fiscal or calendar
year. Examples of interim statements are statements prepared for 6-month, 3-month,
or even monthly periods. Regardless of the periods of time covered by the individual
financial statements, the kinds of information presented by the various statements do
not change.

Record keeping of companies is based on a double-entry system, due to which
each transaction is recorded on the basis of its dual impact on the company’s financial
position. To make a complete bookkeeping record of every transaction in a journal, one
should consider interrelated aspects of every transaction, and entries must be made in
different accounts to keep the ins (receipts) and outs (payments) balanced.

A typical account is known to have two sides: the items on the left side are called
debits, while the items on the right side are credits.

Thus, double-entry bookkeeping doesn’t mean that the same transaction is entered
twice, it means that the same amount of money is always debited to one account and
credited to another account, each record having its own effect on the whole financial
structure of the company. Certain accounts are increased with debits and decreased
with credits, while other accounts are increased with credits and decreased with debits.

The double-entry system of bookkeeping enables every company to determine at
any time the value of each item that is owned, how much of this value belongs to
creditors, the total profit and how much belongs to the business clear of debt. Thus,
one advantage of the double-entry system is that its information is complete enough to
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be used as the basis for making business decisions. Another advantage is that errors are
readily detected, since the system is based on equations that must always be in balance.

17. Complete the following sentences and translate them into your language.

Companies record their fixed assets at historical cost because ... .
Historical cost accounting usually underestimates, ... .

Countries with a regularly high rate of ... .

Company profits are usually split, ... .

Double-entry bookkeeping requires that ... .

The balance sheet shows a company’s financial situation on ... .
A company’s profit or net income is equal to ... .

The statement of cash flows reports ... .

The footnotes provide more detailed information on ... .

oCcoNOOR~ODE

[EEN

8. Answer the questions below.

What is the most common accounting system?

At what price does current cost or replacement cost accounting, value assets?
How do companies inform their shareholders (GB) or stockholders (US) about their
financial situation?

What are the main financial statements included in the annual report?

5. How often are financial statements prepared?

6. Why is record keeping of companies based on a double-entry system?

Wn e

B

Vocabulary Focus
19. Fill in the gaps, using the words given below.

A
| investors, items, expense, position, strength, loss, year, earned, lists |

The income statement shows how much the company ___ or lost during the .

While the balance sheet shows the financial __ of the company by reflecting its
financial ___ at a given date, the income statement may be of greater interestto
because it shows the result of its operating activities for the whole year. It serves as a
valuable guide for future activities.

The income statement __ revenue and . A comparison of these two __ will
show either net income or net .

B
| longer, a firm, prepare, once, business, weekly, chosen |

Accounting period is the period over which __ prepares its income statement and
at the end of which it draws up its balance sheet. Joint stock companies __ these
accounts at least _ ayear, but trading companies prepare trading accounts much more
frequently, perhaps __ to check the progress of their .
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An accounting period for tax purposes is the period for which corporation tax
liability must be calculated. An accounting period can never be _ than 12 months
but it can be less. The dates for the accounting period are by the company.

20. Work in pairs and discuss the following questions.

1. What is the main difference between historical cost accounting and current cost or
replacement cost accounting?

2. What questions do financial statements answer?

3. What documents are financial statements based on?

4. What does the balance sheet show?

5. What information does the income statement have?

6. What information is given in the statement of changes in shareholders’ equity?

7. What is the idea of the accounting period?

8. What is the importance of accepted accounting standards?

9. How does the double entry system work?

10. What groups of people are interested in financial statements?

21. Check yourself by doing a reading comprehension quiz on the BSU
i | educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id=7955

Text C. Profession of an Accountant

,“ 22. a) To find out about a profession of an accountant, watch an introductory
video on the BSU educational portal https://eduenglish.bsu.by/mod/quiz/view.
php?id=7156 and check the understanding by doing a quiz.

b) Read the text and focus on the following: 1) general classification of accountants
and their functions; 2) ethical behaviour of accountants.

Accounting is an old profession. Records of business transactions have been
prepared for centuries. However, only during the last half-century accounting has been
accepted as a profession with the same importance as the medical or legal profession.

Positions in the field of accounting may be divided into several areas. Two general
classifications are public accounting and private accounting.

Public accountants are those who serve the general public and collect professional
fees for their work. Their work includes auditing, income tax planning and preparation,
and management consulting. Public accountants are a small fraction (about 10 percent)
of all accountants. Those public accountants who have met certain professional
requirements are called Certified Public Accountants (CPAS).

Private accountants work for a single business, such as a local department store,
the McDonald’s restaurant chain, or the Eastman Kodak Company. Charitable
organizations, educational institutions, and government agencies also employ private
accountants.

If you are interested in a career in accounting, consider these jobs:
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A bookkeeper maintains a company’s financial records. They might also receive,
document and handle cash and checks from clients. They create reports based on the
company’s financial transactions.

An auditor uses auditing platforms to analyze a company’s financials for public
disclosure. They monitor claims activities and identify violations in contractual
obligations.

A senior accountant is responsible for the preparation and recording of assets,
revenue, expense and liability entries to the general ledger. They work with the CFO
and bring attention to any issues found in the accounting records and review
transactions and invoices as necessary.

A chief financial officer (CEO) executes the economic strategies of a company.
They develop strategies to increase revenue while reducing costs. They support the
chief executive officer and prepare financial plans and supervise the preparation of
financial statements and tax documentation.

Several accounting organizations have formulated codes of ethics that govern the
behaviour of their members. “Code of Professional Conduct” adopted by the American
Institute of Certified Public Accountants reads:

Membership in the American Institute of Certified Public Accountants is
voluntary. By accepting membership, a certified public accountant assumes an
obligation of self-discipline above and beyond the requirements of laws and
regulations.

In carrying out their responsibilities as professionals, members should exercise
sensitive professional and moral judgments in all their activities.

Members should accept the obligation to act in a way that will serve the public
interest, honour the public trust, and demonstrate commitment to professionalism.

A member should observe the profession’s technical and ethical standards, strive
continually to improve competence and the quality of services, and discharge
professional responsibility to the best of the member’s ability.

To maintain and broaden public confidence, members should perform all
professional responsibilities with the highest sense of integrity.

A member should maintain objectivity and be free of conflicts of interest in
discharging professional responsibilities. A member in public practice should be
independent in fact and appearance when providing auditing and other attestation
services.

Some business firms have also developed codes of ethics for their employees to
follow. But there is something more than merely making sure you are not violating a
code of ethics. Most of us sense what is right and wrong. An accountant’s most valuable
asset is his or her reputation.

23. Match the beginning of each sentence with its ending.

1) Both profit and non-profit organizations ... .

2) Public accountants are those who ... .

3) To do an audit, there must be informationina ... .
4) The final stage in the audit process is ... .
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5)
6)

a)
b)

c)
d)
e)

f)

The function of accounting is to provide certain types of ... .
Auditing is the process of recording, classifying and summarizing economic ... .

serve the general public and collect professional fees for their work;

the audit report;

quantitative information that management can use to make decisions;
verifiable form and some standards by which the auditor can evaluate the

information;

events in logical manner for the purpose of providing financial information for

decision-making;

deal with budgets, payrolls, rent payments, and the like.

Vocabulary Focus

24. Match the words and word combinations in A with their definitions in B.

A B
1) an auditor a) an experienced and well-trained person who works on
financial accounting and managerial accounting tasks
2) a certified public|b) an accountant whose services (to prepare financial
accountant (CPA) documents) are available to the public
3) a private accountant | ¢) works for a single company
4) abookkeeper d) holds the top financial position in an organization.
They are responsible for forecasting the
organization’s financial standing based on financial
and operational data and reports provided by the
finance and accounting teams and advising the CEO
and board on strategic direction.
5) a chief financial |e) is a designation provided to licensed accounting
officer (CFQO) professionals.
6) apublic accountant | f) maintains a company’s financial records
7) asenior accountant | g) a person whose job is to make an official examination
of financial records

25. Check yourself by doing a vocabulary quiz based on Text C on the BSU
educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id=2353.

26. In groups, think about job environment, responsibilities of different types of
accountants. Fill in the table below and share your ideas with the fellow students.

job environment responsibilities

public accountants

private accountants

bookkeepers

auditors

chief financial officers
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27. Work in pairs and discuss the following questions.

What are the likely areas that accountants might be engaged in?

What are the peculiar features of certified public accountants?

What career paths are available to those interested in accounting?

What are the job responsibilities of an auditor?

What does holding a post of chief financial officer involve?

What are the main principles included into the Accountant’s Code of Professional
Conduct?

onhkowdE

mm) 1.2.4. Grammar Workshop
Verbals: Gerund, Infinitive, Participle

The three verbals — gerunds, infinitives, and participles — are formed from
verbs, can perform various functions in a sentence except that of a simple
verbal predicate.

e.g. 1. They evaluate these flowcharts to suggest improvements.

2. When providing auditing a person should be independent.

3. Members should accept the obligation to act in a way that will serve the
public interest.

4. Nearly half of 3.3 billion global workers are at risk of losing their jobs
Look at the table and review the forms of the infinitive:

rule

the forms of the infinitive active passive
simple (indefinite) to do to be done
continuous to be doing —

perfect to have done to have been done

perfect continuous

to have been doing

Gerunds have the following uses:

e after prepositions: e.g. He joined us after working for a competitor.

e asanoun: e.g. Registering as a seller only takes a few minutes.

e after certain expressions (there’s no point; it’s no use; it’s no good; it’s no worse; have difficulty;
be used to) e.g. There’s no point bidding now. It has been sold.

e after certain verbs (admit, attempt, avoid, begin, consider, continue, delay, dislike, enjoy, finish,
go, involve, keep, like, mention, miss, prefer, postpone, practice, propose, recommend, report,
risk, start, stop, suggest)

e.g. We have just finished preparing the new website.

Infinitives have the following uses:

o after adjectives: e.g. The website is very easy to use.

e showing purpose: e.g. Some people quit jobs to become eBay traders.

e after certain verbs (afford, agree, aim, arrange, decide, demand, expect, fail, hope, intend,
manage, need, offer, plan, prepare, promise, refuse, train, want)

e.g. Many rivals aim to build bigger websites.

e after certain verbs + object ( advise, allow, ask, cause, enable, expect, help, invite, lead, permit,
persuade, remind, teach, train, trust, urge, use, warn)

e.g. We asked him to present the figures next week.

For more information check https://eduenglish.bsu.by/mod/book/view.php?id=7074
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31. Identify what kind of verbal is used in the sentences in column A and match them
with the appropriate Russian equivalents in column B.

A

B

1) They develop strategies to increase
revenue while reducing costs.

a) MUsBectHO, 4TO BHYTPEHHHE
ayIUTOPbl HAHUMAIOTCSI KOMIaHUEH s
TOTO, 4YTOOBI TOMOYb BBISBUTH Clla0bIe
MecTa OyXTaJITepCKOro yuera

2) Internal auditors are known to be
hired by the company in order to help to
identify accounting weakness.

b) Oum paspabaTsiBatoT
YBEJIMUYCHHUS JI0XOJI0B
OJTHOBPEMEHHOM CHIDKCHHUU 3aTpar.

CTpaTeruu
npu

3) Having access to some private
information, the auditor must not spread
it outside.

C) UroObl MoaNEpKUBATh M PACIIUPSITH
JoBepuUe OOIIIECTBEHHOCTH, YJICHBI
OpraHu3allMi JOJIKHBI BBHITIOJHATH BCE
npodeccruoHanbHble  O0S3aHHOCTH €
BBICOYANIITUM YyBCTBOM
JOOPOCOBECTHOCTH.

4) To maintain and broaden public
confidence, members should perform all
professional responsibilities with the
highest sense of integrity.

d) He3aBucuMO OT TIEpHOIOB BPEMEHH,

OXBAaTbIBAEMBbIX OTJEJIbHBIMU
(bMHAHCOBBIMU OTYETAMH, BH/IbI
uH(popmarm, IIPEACTABICHHON B

Pa3JINYHBIX OTUYCTAX, HC MCHAIOTCA.

5) Regardless of the periods of time
covered by the individual financial
statements, the kinds of information
presented by the various statements do
not change.

e) Omnepanuu BHYTPH bHUpMBI,
coCcTOoAlME U3 OOMEHOB, KOTOpbBIE
OPOUCXOASAT  MEXAY  Pa3IMYHbIMU

MOAPA3ACIICHUAMU, OIPEIACIAIOTCS Kak
BHYTPEHHUE OIEPALUU.

6) Transactions within the  firm,
consisting of the exchanges which occur
between the various departments are
defined as internal transactions.

f) Wwmes mocTynm K HEKOTOPOW YaCTHOM

uHdopMaIuu, ayauTop HE JIOJDKEH
pacmpoCcTpaHsiTh €€  3a  TPEeebl
KOMITaHUH.

7) It is carried out by means of
recording, classifying and summarizing
information.

g) Ero Bropas QyHKIHs 3aK/It04acTCs B
JOBEJICHUH 0000IIeHHOW WH(OpMaLUU
JI0 CBEJICHHSI 3aMHTEPECOBAHHBIX CTOPOH.

8) Its second function is communicating
the  summarized information to
interested parties.

h) Ona ocymiecTBIsIETCS TOCPEACTBOM
3amucH, Kiaaccuukamuu u 0000IIeHUS
uHhOpMaIuu.

32. Complete the sentences below with the verbs in the box using the correct verbal.

organise
save

imagine
help

come
find

develop
buy

1. Would you consider ... on a demonstration with me next weekend?
2. T offered ... them finish the project buy they refused.
3. ... new markets is our main objective for next year.
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The department head proposed ... a meeting for tomorrow.
They are very interested in ... our new range of products.

I hope ... a job in Public Relations.

I got them on the internet, ... money.

It’s hard ... a more efficient business model than eBay’s.

o N OA

33. Complete the following profile of Pierre Omidyar, the founder of eBay, with
appropriate gerund or infinitive forms.

The World’s most successful auctioneer

Pierre Omidyar is today at the head of one of the internet’s biggest success stories:
eBay. Born in France, Pierre moved to the USA at the age of six when his father was
given the opportunity of (1) work) working at John Hopkins university. During his
school years in the US Pierre started (2) write) computer programmes for six
dollars an hour. (3) Know) how important computers would become in the
future, de decided (4) apply) for a place at Tufts university. After (5) graduate)
in 1988, Pierre then worked as a software developer before (6) create) his
first start up ‘Ink Development Corporation’ in 1991. The company produced software
that enabled computers (7) read) instructions given by pen and not through a
keyboard. Five years later he succeeded in (8) sell) the company to Microsoft.
It was until 1995 that he came up with the idea of (9) launch) a website which
would serve both a market for (10) exchange) collectors’ items and a forum
where collectors could meet (11) discuss) their passion. From hobby it soon
became a full-time occupation and after (12) rename) it eBay, the world’s most
open marketplace was born. Now a billionaire, Omidyar has set himself a new goal:
(13) get rid) of 99 per cent of his fortune during his lifetime by (14) finance)

non-profit-making operations around the world.

34. Check yourself by doing a grammar test on the BSU educational portal at
https://eduenglish.bsu.by/mod/quiz/view.php?id=7075

Extension Activities

Do Revision Test 4: “Accounting” on the BSU educational portal at
'] https://eduenglish.bsu.by/mod/quiz/view.php?id=6970

Reflect on the results of the tasks of the Unit “Accounting” you have completed.

Any suggestions?
Click the link below

https://eduenglish.bsu.by/mod/forum/view.php?id=8111
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7 cemecTp

UNIT 2. SMART FINANCING

Unit 2.1. Shares as Equity Financing

“One of the funny things about the stock market is
that every time one person buys, another sells,
and both think they are astute.”

William Feather

Topic for Communication: Shares as Equity Financing.
Language Use: Tense Consolidation: The Past Simple and the Present Perfect.

e Define the types of shares and the ways to acquire them.
e Analyze the process of offering shares of a private corporation to the

public.

mm) 2 1.1. Lead-in

This unit examines equity financing, the process of raising capital through the sale
of shares. Shares represent equity ownership in a corporation or financial asset, owned
by investors who exchange capital in return for these units. Common shares enable
voting rights and possible returns through price appreciation and dividends. Preferred
shares do not offer price appreciation but can be redeemed at an attractive price and
offer regular dividends. Most companies have shares, but only the shares of publicly
traded companies are found on stock exchanges.

- 1. a) You are going to watch a video clip about equity financing at
‘Ej || https://eduenglish.bsu.by/mod/page/view.php?id=8055. Before watching
check your understanding of the words and phrases in the box by matching

them with their definitions.
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\

A B
1) astock a) an issue of shares offered at a reduced price to people
who already have shares in the company
2) astockholder b) free offer given to existing shareholders of the company
to subscribe for additional shares
3) assets c) stocks sold on a public exchange; the owner of these
shares is not guaranteed a dividend
4) ordinary  shares/ | d) shares that have been bought, but for which the
common stocks company has allowed shareholders to pay only part of the
total value
5) preference shares/ | €) the items on a balance sheet showing the book value of
preferred stocks property owned
6) contributing shares | f) shares of a company’s stock with dividends that are
paid out to shareholders before common stock dividends
are issued
7) bonus issue g) ashare of the ownership of a company
8) rights issue h) the owner of a stock
.. b) Watch a video What Are Stocks? at https://eduenglish.bsu.by/mod/page/

view.php?id=8055 and discuss the following questions.

1. How can you define shares?
2. What type of financing are shares?
3. What types of share issuing do you know? How do they differ?

mp 2.1.2. Word List
blue chips

bonus issue
bonus shares
dividend n
equity n
~financing

~stake
investment

raise money for ~
flotation/floatation/IPO

hedging

Issues
scrip ~
rights/script/bonus/
capitalization ~ (BrE)

underwrite v

HauOoJiee MOMYJIAPHbIE aKIMH, UMEIOIIME BBICOKHIA
Kypc (0OBIYHO 3TO aKUMU BEIYIIMX KOMITAHUM )
OOHYCHasi IMUCCHUSI

OOHYCHBIC aKIUU

TUBUACH]T; A0JIs; BRIILJIATA [0 aKIUSM

COOCTBEHHBI [aKIIMOHEPHBIN | KaruTal

noJyieBoe (huHaHCUpOBaHUE, GMHAHCUPOBAHUE 32 CUET
Ak

MaKeT aKIuu

WHBECTHUIINH

IpUBJICYb ICHBIH JIJIsI HHBECTULIUHN

NEPBUYHOE pa3MENIeHUE IEHHBIX Oymar Ha (pOHI0BOM
oupxe

XeIP)KUPOBAHUE, CTPAXOBAHUE OT MOTEPh

IIEHHbIC OymMaru

OOHYCHBIE aKIIUU

BBIITYCK HOBBIX aKLWW, MpeIaraeMbIX akIMOHEpam
KOMITaHHH 10 JIbFOTHO! LIEHE

rapaHTHUPOBATh pa3MelleHue (3aiima, IeHHBIX Oymar)
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mutual fund -
guoted/listed company
securities
shares/stocks/stake/equities
ordinary ~
preference ~
prospectus n

stock dividend/stock split
(AmE)
value

par/face/nominal ~

residual ~

=) 2.1.3. Reading Material

(GOHT COBMECTHOTO UHBECTHUPOBAHUS

KOMITaHHMSI, YbH aKIIMK KOTHPYIOTCS Ha OUpIKe
IIEHHBIC OymMaru

aKIUU

OOBIYHBIC AKIIMH

MPUBUJICTHPOBAHHBIC aKITUN

MPOCIIEKT AMHUCCUU (TIPH  BBINYCKE aKIUH WM
OOJIMTAIMOHHOTO 3aiiMa: JOKYMEHT C IMHCHMEHHBIM
NPEIIOKEHUEM IIEHHBIX OyMar)

BBIIIYCK HOBBIX aKITMH, MpeiaraéMbIX akKIMOHEpam
KOMIIAHUU I10 JIbI'OTHOM LIEHE

CTOUMOCTD
HOMMWHAJIbHAasA CTOUMOCTbD
oCTaTo4YHasAa CTOMMOCTE/CTOMMOCTD dKTHBa 3a

BBIYCTOM aMOPTHU3AlIUH

Text A. Stocks and Shares

2. a) Before reading about the process of raising capital through the sale of shares
check your understanding of some basic terminology by matching up the following
Russian words or word combinations with their English equivalents.

1) rapaHTHpOBaTH pa3MeIleHUE IEHHBIX a) equity financing

Oymar

2) TPHUBHWICTUPOBAHHbBIC AKIMH

3) ueHHbIC Oymaru

4) mepBUYHOE pa3MEIICHHE aKIMi Ha

dboHI0BOM OUpKE
5) OonycHas sMuUCCHS

6) BTOPWUYHBIN PHIHOK (PBIHOK, HA KOTOPOM

b)

c)
d)

residual value
secondary market
ordinary shares/equities

bonus issue
rights issue

e)
f)

NepernpoIatoTCs IEHHBbIE OyMaru mociie ux

MIEPBUYHOTO BBIITYCKA)
7) ocrtaTo4Has

CTOMMOCTB/CTOUMOCTh

g) preference shares

aKTHBA 332 BEIYETOM aMOPTH3AIHH

8) BBINYCK HOBBIX aKIMH, MpeagaracMbIx
aKIIMOHEepaM KOMIIaHWH TI0 JILFTOTHOM IIeHE
9) OOBIYHBIC AKIIUU

10) noneBoe (pMHAHCHPOBAHHE,
(MHaHCHpOBAHUE 32 CUET aKIUH

11) HoMHUHAJIbHAS. CTOUMOCTb

12)maker akiuii

13) aKIIMOHUPOBATHCS

14) mpuBiekaTh cpeacTBa

47

h)

securities

floatation/IPO
to underwrite the issue of securities

par/face/nominal value
an equity stake

to go public

to raise finance



.. b) Make sure you understand some basic terminology by matching up the

'] following English words or word combinations with their Russian equivalents
on the BSU educational portal https://eduenglish.bsu.by/mod/quiz/
attempt.php?attempt=25724&cmid=5241

Shares are a type of equity financing. Buying a share gives its holders part of the
ownership of the company usually of low par/face/nominal value, into which the
capital stock of a company is divided. Ownership of shares carries the right to receive
a proportion of distributed profits in the form of a dividend.

The most common type of equity is called common stock (US) or ordinary shares
(GB). These are shares which generally entitle their owners to vote at a company’s
Annual General Meeting (GB) or Annual Meeting of Stockholders (US), and to receive
a part of the company’s residual value if it goes into liquidation after the holders of
preference shares have been paid.

Preferred stock (US) or preference shares (GB) receive a fixed dividend and are
owned by people who have the right to receive part of the company’s profits before the
holders of ordinary shares and have their capital repaid if the company has to close.
There are some types of issuing shares:

- The act of issuing shares for the first time is known as_floatation (GB) or IPO —
initial public offering (US). An initial public offering (IPO) is the first time that
the stock of a private company is offered to the public.

- Companies wishing to raise more money for expansion can sometimes issue new
shares, which are normally offered first to existing shareholders at less than their
market price. This is known as a rights issue.

- Companies sometimes also choose to capitalize part of their profit, i.e. turn it into
capital, by issuing new shares to shareholders instead of paying dividends. This is
known as a bonus issue. Other names for a bonus issue are a scrip issue (short for
subscription certificate) and a capitalization issue in Great Britain, and in the US
— a stock dividend or stock split.

Shareholders (GB)/stockholders (US) can acquire shares in different ways. The
most direct way is to buy stocks of a quoted/listed company yourself. Besides, you can
profit by buying shares of a mutual fund, which invests in the stocks for you. You can
also buy stocks of a new company before it hits the stock exchange. However, you usually
have to have a lot of money, because these shares are sold in bulk quantities. Once they
hit the stock market, their price usually goes up. However, you can’t cash in for a certain
period of time. By then, the stock price might have gone down below the initial price.

Shareholders can sell their shares on the secondary market. Any transactions on
this market occur between investors. The market price of a share — the price quoted on
the stock exchange, may differ from its nominal value. Prices on the secondary market
are determined by the forces of supply and demand. By investing in shares, the risk of
losing a major part of sharcholders’ capital exists, unless they employ hedging
mechanism.
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3. Review the following sentences and mark them as true (T) or false (F). Correct the
statements, which are false.

1.
2.

3.

9.

10.

Ownership of ordinary shares carries the right to receive fixed dividends.
Common stock and preferred stock are both forms of equity ownership and carry
equal rights to income.

Preferred stock shareholders will have claim to assets over common stock
shareholders in the case of company liquidation.

Common stockholders have priority over preferred shareholders when it comes to
dividends.

A rights issue is an invitation to existing shareholders to purchase additional new
shares in the company at less than their market price.

A bonus issue, also known as a scrip issue or a capitalization issue, is an offer of
free additional shares to existing shareholders instead of paying dividends.
Floatation is the first time that the stock of a private company is offered to the public.
There are no guarantees of profits when you buy stock. If a company doesn't do
well or falls out of favor with investors, its stock can fall in price, and investors
could lose money.

Prices on the secondary market are determined by the underwriting bank rather
than the forces of supply and demand.

By investing in shares, the risk of losing a major part of shareholders’ capital exists,
even if they employ hedging mechanism.

Vocabulary Focus

4. Find the words in the text which mean the following.

a)
b)

c)
d)
e)
f)

a type of equity financing;

issuing new shares, which are normally offered first to existing shareholders at less
than their market price;

the people who have an equity stake in the company;

the act of issuing shares (GB) or stocks (US) for the first time;

to guarantee to buy an entire new share issue, if no one else wants it;

a proportion of the annual profits of a limited company, paid to shareholders;

g) issuing new shares to shareholders instead of paying dividends.

5. Match the two parts of these collocations. Translate them into Russian.
1) par/face/nominal a) issue

2) bonus b) shares/equities

3) subscription c) dividends

4) ordinary d) certificate

5) quoted/listed e) value

6) to receive f) companies

7) to underwrite g) securities

8) blue chips h) high-priced stocks
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. Choose the correct variant from the words in italics.

6

1. A quoted company is one whose shares are available (privately/publicly).

2. Shareholders earn (interest/a dividend) on their shares.

3. If a company gives its shareholders bonus shares, they (pay/do not pay) for them.

4. When a company distributes dividends, holders of (ordinary/preference) shares get
priority.

5. Issuing new shares to shareholders instead of paying dividends is called a (bonus
issue/a rights issue).

7. Complete the paragraph below with the following words and word combinations:
investment, stock holders, go public, stock exchange, invest.

Some companies are publicly owned. The shares of public limited companies are
tradable ona (1) . Shareholders, or (2) buy the company’s shares and are
the owners of the company. Other companies are privately owned, and there is no open
market for their shares. This can be a problem when they need to raise finance, and for
that reason they may choose (3) , or to make their shares available on the stock
exchange. Shareholders (4) their money in the stock market in the hope that their
(5) will pay a good dividend, or, in other words, that they will make a good
profit.

8. Check yourself by doing terminology quizzes based on Text A on the BSU
educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id=5225 and
https://eduenglish.bsu.by/mod/quiz/view.php?id=5384

. Work in pairs and discuss the following questions.

How can you define shares?

What type of financing are shares?

What rights do shareholders have?

What types of share issuing do you know? How do they differ?

How do preference shares differ from ordinary shares?

Where can potential shareholders buy and sell their shares?

Does the price of shares always stay the same?

Do shares guarantee their shareholders stable dividends? What do they depend on?

NGOk wdE ©

Text B. Floatation

.. 10.a) Before reading the text, watch an introductory video What is the IPO
' Process? and check the wunderstanding by doing a quiz at
https://eduenglish.bsu.by/mod/quiz/view.php?id=6218

b) Below is the text about the process of offering shares of a private corporation to the
public. Match the Russian word combinations with their English equivalents before
you read.

50


https://eduenglish.bsu.by/mod/quiz/view.php?id=5225
https://eduenglish.bsu.by/mod/quiz/view.php?id=5384
https://eduenglish.bsu.by/mod/quiz/view.php?id=6218

1) ¢uHAHCOBBIH OTYET

a) stock market/stock exchange

2) B3BICKUBATh IUIATY 32 YTO-JTHOO

b) to raise capital

3) mpomaxa, COBIT, peaymmzanums | ¢) flotation
(eHHBIX OyMar)

4) COKpaTUTh NOTEPH d) to float shares

5) mpocmnekT smuccuu (TpH BBITYyCKe | €) prospectus
IIEHHBIX OyMmar)

6) dongoBas Oupka f) financial statement

7) rapaHT pa3MelicHus (3aiiMa, aKIHii);
CTpaxoBasi KOMITaHUS

application form

8) OuaHK 3asBIICHHS

h) underwriter

9) yBeIMYMTH KaIUTAT

1) to charge a fee (for smth)

10) nemonoanucanHbplii (O BBIMYCKE
LEHHBIX OyMmar, Crpoc Ha KOTOPBIN
MEHBIIE IIPEIITIOKECHMS)

j) original application

11) upe3mepHO NOANMCAaHHbBIN (o
BBIITYCKE IIEHHBIX OyMmar, CIpoc Ha
KOTOPBIN MPEBBINIACT MPEITI0KCHUE)

k) oversubscribed (issue)

12) nepBuuHasi 3asBKa/TIepBOHAYATBHAS
3asiBKa

I) undersubscribed (offer)

13) komnanus, aKIuu KOTOPOH
KOTHPYIOTCSI HA BEAYIIUX (POHTOBBIX
OouprKax

m) a quoted company (BrE)/listed
company (AmE) with shares quoted

at leading stock exchanges

14) pa3merieHre Ha pbIHKE (IIEHHBIX
Oymar)

n) offload (securities)

15) BbIMyCKaTh aKIMH

0) to cut losses

c¢) Skim the text to find details about the process of floatation.

Flotation, also known as “going public”, or IPO (initial public offering) is the
process of converting a private company (Ltd) into a public company (plc) by issuing
shares available for the public to purchase. In the result of this process which is usually
underwritten by a merchant (BrE) bank/investment (AmE) bank a private company
becomes a quoted (BrE)/listed (AmE) company which makes it easier to raise capital
on the stock exchange.

A merchant/an investment bank leads the process of becoming public and
provides advice on the administrative aspects of the flotation. The key role of the bank
will be to advise on the price at which shares are to be offered for sale. Once an offer
price has been decided, a glossy prospectus will be produced to aid the sale of the firm’s
shares. The prospectus will promote shares for general public and it includes details
of:

e what the firm plans to do with the money it is trying to raise;

e a fully audited financial statement of the firm’s current financial position and
history;
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e details of where the shares being offered to the market are coming from — they
may be newly created shares or alternatively shares that are owned by existing
shareholders;

e an application form, to be filled out by anyone wishing to purchase shares.

Those applying will fill out the application form, stating how many shares they
wish to purchase and send off a check to cover the cost of those shares.

On the day of flotation, the results of the application process will be
announced. The company will declare how many of the shares have been sold, with
any unsold shares being purchased by the underwriter.

Each new share issue will be underwritten (guaranteed to be bought, if no one else
wants it), usually by the bank offering advice to the company floating. The underwriter
will charge a fee, which is often set as a percentage of the sum the company hopes to
raise by floating. In return, the underwriter will guarantee to buy any shares that are
unsold from the original application process.

If the issue of shares has been oversubscribed (a situation where the applications
received outstrip the number of shares available), shares will be allocated in direct
proportion to the number applied for. Immediately the results of the issue have been
publicized, trading in shares is likely to start on the market. The original issue price
will be the starting price, but this may change dramatically within minutes, particularly
if the share issue was under or oversubscribed. An oversubscribed issue will mean that
the price will rise quickly, whilst an undersubscribed offer will see investors looking
to offload their overpriced shares in an attempt to cut their losses.

The investment bank will continue to work with the company as an advisor and
help it try to increase its share price over time.

d) Explain the meaning of the phrases in bold in your own words. Then translate the
sentences with these phrases into your language.

11. Review the following sentences and mark them as true (T) or false (F). Correct the
statements, which are false.

1. A public limited company is the type of business entity whose shares cannot be
traded on the stock exchange.

2. An application form states how many shares shareholders wish to sell.

3. The original issue price will be the closing price, but this may change dramatically
within minutes, particularly if the share issue was under or oversubscribed.

4. An oversubscribed issue means that the price will skyrocket, while an
undersubscribed offer will see investors looking to offload their overpriced shares
in an attempt to cut their losses.

5. On the day of flotation the company will declare how many of the shares have been
bought.

6. Unsold shares are purchased by the underwriter.

Each new share issue will be underwritten, if no one else wants it, usually by the

shareholders offering advice to the company floating.

~
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8. The underwriter will guarantee to buy any shares that are unsold from the original
application process.

9. A merchant bank leads the process of becoming public and provides advice on the
administrative aspects of the flotation.

10. The prospectus promotes financial statements for general public.

Vocabulary Focus
12. Match the words/word combinations with their definitions.

1) stock market/stock exchange |a) a company whose shares are traded on the
stock market

2) floatation b) an issue of securities where demand exceeds
the available supply
3) prospectus c) a report provided by a company for its

shareholders and investors that shows details of
its financial situation, and includes documents
such as the profit and loss account and balance
sheet

4) afinancial statement d) a legal document offering a company’s
shares for sale, and giving details about the
company and its activities

5) cost price e) the price at which a market-maker or
institution is prepared to sell securities or other
assets

6) an underwriter f) any party that evaluates and assumes another
party’s risk for a fee

7) afee g) an issue of securities where demand does not

meet the available supply

8) an oversubscribed issue of | h) the process by which a private company can
securities go public by sale of its stocks to general public

9) overpriced shares 1) securities that trade higher than their fair

market value, i.e. the value that the company’s

fundamentals, such as earnings or revenues

justify
10) an undersubscribed issue of [ ) an amount of money paid for a particular
securities piece of work or for a particular right or service
11) a quoted company (BrE)/|k) a place where shares of pubic listed
listed company (AmE) companies are traded
12) offer price I) the amount of money that was needed to
make or get something: at an amount that yields
no profit

.. 13. Check yourself by doing a vocabulary quiz based on Text B on the BSU
' educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id=1236
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.. 14. Check your understanding of investing in securities by doing a viewing
| comprehension quiz on the BSU educational portal
https://eduenglish.bsu.by/mod/page/view.php?id=7983&forceview=1

15. Work in pairs and discuss the following questions.

1. What is flotation?

2. Why do companies appoint financial advisors when they decide to float on the
market?

3. What is the key role of a financial advisor? What is it in charge of?

4. What is a prospectus? What does it include?

5. What is an underwriter responsible for in stock exchange?

6. Why is an undersubscribed IPO typically a negative signal?

.. 16. Check yourself by doing a reading comprehension quiz based on Text B on
the BSU educational portal at https://eduenglish.bsu.by/mod/quiz/view.php?id
=6197&forceview=1

m) 2.1.4. Grammar Workshop
Tense Consolidation: the Past Simple and the Present Perfect

Review the use of the Past Simple and the Present Perfect Active

rule and Passive.

1. We use the Past Simple to talk about a finished action at a definite time in the past.

Active Voice:

e Positive Form (V2): The markets raised their prices at the beginning of the previous year.

e Negative Form (did + V1): The markets did not raise their prices at the beginning of the previous
year.

¢ Interrogative form (did + V1): Did the markets raise their prices at the beginning of the previous
year?

Passive Voice: (was/were + V3)

e Positive Form: Prices were raised at the beginning of the previous year.

¢ Negative Form: Prices were not raised at the beginning of the previous year.

e Interrogative form: Were prices raised at the beginning of the previous year?

2. We use the present perfect to connect the present to the past. One of its main uses is to show the
relevance of a past even in the present.

Active Voice: (have/has + V3)

e Positive Form: The markets have increased in profits this year.

e Negative Form: The markets have not increased in profits at all this year.

e Interrogative form: Have the markets increased in profits this year?

Passive Voice: (have/has + been + V3)

e Positive Form: Profits have been increased this year.

e Negative Form: Profits have not been increased at all this year.

e Interrogative form: Have profits been increased this year?

For more information consult link https://eduenglish.bsu.by/mod/book/view.php?id=8064
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17. Complete the following paragraphs by choosing the correct form of the verb in
brackets. Use either the Past Simple or the Present Perfect Simple.

a) On Monday Diano S.p.A. (report) increased profits for the year. Exports
(climb) by 20% last year but domestic sales (fall) by 5%. Two months ago, the
company (set up) new sales offices in France and Singapore. On the Milan Stock
Exchange yesterday the company’s share price (rise) by 300 lire. The company will
declare how many of the shares (sell), with any unsold shares being purchased by the
underwriter.

b) Last year our company (report) a small increase in profits. This year we (see)
continued improvement and our turnover (rise) by 15%. This is very good news in a
difficult world market. In fact, internationally, the market (fall). Naturally, our costs
(go up) and so the rise in profits is not so great. It is true that our domestic performance
(be helped) by the collapse of our competitor, Capra & Pecora, which (go out of
business) in January.

18. JBM is a financial service company. Here is an extract from the speech Managing
Director made to shareholders at the AGM. Use the Present Perfect either Active or
Passive.

“For our sector, recent times (be difficult). However, it is clear that we are not
alone. The world economy (suffer) a downturn and all sectors of industry (experience)
difficulties. But this year we already (see) signs of improvement: | am sure you know
that especially in Asia there (be) increased growth and this will benefit us greatly. Also,
turning to insurance, we (involve) in the insurance market for only relatively short time,
but it is good to see that this sector (grow) rapidly since 2020.”

19. Check yourself by doing a grammar test on the BSU educational portal at
https://eduenglish.bsu.by/mod/quiz/view.php?id=7172

Extension Activities

.. Do Revision Test 5: “Shares as Equity Financing” on the BSU educational
' portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=6043

Reflect on the results of the tasks of the Unit “Shares as Equity Financing” you have
completed.

Any suggestions?
Click the link below

https://eduenglish.bsu.by/mod/forum/view.php?id=8113
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Unit 2.2. Bonds as Debt Financing

_ You receive inﬁorost
~ payments unt
the term ends.

Then the face
value is returned.

“In investing, what is comfortable is rarely profitable. ”
Robert Arnott

Topic for Communication: Bonds as Debt Financing.
Grammar Focus: Modal Verbs: Can, Could, May, Might.

e Define the types of bonds and the ways to acquire them.
e Analyze the process of investing in bonds.

mm) 2.2.1. Lead-in

A bond is a fixed-income instrument that represents a loan made by an investor
to a borrower (typically corporate or governmental). A bond could be thought of as an
I.0.U. between the lender and borrower that includes the details of the loan and its
payments. Bonds are used by companies, municipalities, states, and sovereign
governments to finance projects and operations. Owners of bonds are debtholders, or
creditors, of the issuer.

- 1. a) Before watching a video What are bonds? at https://eduenglish.bsu.by/
"ﬁ mod/page/view.php?id=8056 check the meaning of the following words and

phrases:
a bond a coupon
face value 10U
maturity date a hedge
a loan a safety net

- b) While watching the video match the words or word combinations with their
‘ﬁ definitions on the BSU educational portal https://eduenglish.bsu.by/mod/quiz/
edit.php?cmid=7986&cat=241%2C2978&qgpage=0
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¢) Watch the video again at https://eduenglish.bsu.by/mod/page/view.php?id=

R AN

mp 2 22 Word List
bond, n

~ yield

bearer ~

to indemnify/redeem a ~
coupon n

corporate ~

governmen ~

municipal ~
brokerage company
debt financing

internally generated cash
flow
institutional investor
bid
to quote ~
principal n
spread
maturity date
tax n
~ deductible

~ revenue

8056 and discuss in class.

What type of financing are bonds?

What types of bonds do you know? Explain the difference between them.
How does bond investing work?

What is the difference between stocks and bonds?

oOnuTanysl MPOMBINIJICHHOTO MPEANPHUSATHS; TOJTOBas
pacmucka

TOXOIHOCTEH OOJIUTalluu

oOuTanus Ha MPEabSIBUTEIS

KOMIIEHCHUPOBATh; Moramath (00JIUraiuto, J0JIr)
HOMUHAJTBHBIA MMPOIICHTHBIN JOXO/ 110 OOTUTaIHH
KOpITOpaTUBHAS OOJIUT IS

rocyJIapCTBeHHAas OOJIUTaIHs

MyHULIMNATbHAS O0JIUT Ak

OpokepcKasi KOMITaHHS

nonroBoe (MHAHCUpOBaHUE, (PMHAHCHUPOBAHHUE 34 CUET
oOraIui

BHYTPEHHUM MTOTOK JICHE)KHBIX cpencTs/
caMO(pUHAHCUPOBaHHUE

WHCTUTYIIMOHALHBIN HHBECTOP/ YUPEIKIECHUE-BKIIa YUK
MPEIOKEHHE [ICHBI/TIpeyIaracMas 1ieHa

Ha3HAYaTh IIEHY

CyMMa JI0Jra, Ha KOTOPYIO HAYUCIISIETCS POIICHT
cnpen (pa3HuIla MEX Iy IEHOH TOKYITKH TPOIaKH )
CPOK IIOTaIlICHHS IIEHHBIX OymMmar

HaJIoT

HCKJIFOYAEMBbI u3 TMOIJICXKAIIEC U 00JI0KEHUTO
MOTI0XOTHBIM HAJIOTOM CYMMBI

HAJIOTOBBIC MOCTYTUICHUS

=) 2.2.3. Reading Material

Text A. Bonds

2. a) Before reading about debt financing check your understanding of some basic
terminology by matching up the following Russian words or word combinations with

their English equivalents.

1) cpok morarmeHus ICHHBIX Oymar a) institutional investors

2) mojjeKallHMi HaJIOr000JI0KEHHIO b) gilt-edged stock

3) HMHCTUTYIMOHAIBHBIN
BKJIQUYHK

MHBECTOp/yupekaeHue- | C) investment grade
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4) mnepBOKIAcCHas rapaHTHpOBaHHas IicHHas Oymara | d) principal

(oOmurarus, BBITTYIIICHHAS OpUTAHCKUM
IPABUTEIHCTBOM)
5) xkareropus KaIUTaJI0BI0KEHU I (periTuHr | €) maturity

JIOXOJTHOCTH OOJIUTaITH )
6) cmpen (pasHuinla MexIy IeHamH, Kypcamwu, |f) treasury notes
U3JIep>)KKaMU U T. 11.)

7) KpaTKOCpPOYHBIC Ka3HAUCHCKHE BEKCEIls g) debt financing
8) MOXOAHOCTH OOIHMraIH h) tax deductible
9) ocHOBHasI cymMMa, KaluTal 1) bond yield

10) nonroBoe ¢uHaHCHMpOBaHMe, (pUHAHCHpOBaHME 3a | |) Spread
cyeT obsuranui

b) Read the text and focus on: 1) types of bonds; 2) advantages and disadvantages of
debt financing.

If companies need more money to expand their operations, they can either issue
new shares — selling them to existing shareholders or on the stock market (equity
financing) — or borrow money (debt financing), usually by issuing bonds.

One can distinguish between corporate bonds and government bonds. Bonds issued

by companies are called corporate bonds. Companies generally use an investment bank

to issue their bonds, and to find buyers, which are often institutional investors like
insurance companies, mutual funds and pension funds.

There are different types of corporate bonds.

- Inflation-indexed bonds (also known as inflation-linked bonds or colloquially as
linkers) are bonds where the principal is indexed to inflation. They are thus
designed to cut out the inflation risk of an investment.

- Zero-coupon bonds (also called a discount bond or deep discount bond) are
bonds bought at a price lower than its face value, with the face value repaid at the
time of maturity.

- Convertible bonds are bonds that the holder can convert into shares of common
stock in the issuing company or cash of equal value, at an agreed-upon price.

- Junk bonds are high risk, high yield bonds. Junk bonds offer a high rate of
interest because they carry a higher than usual probability of default.

If tax revenue is insufficient, governments also issue government bonds to raise
money, and these are considered to be a risk-free investment. In the US there are
Treasury notes (with a maturity of two to ten years) and Treasury bonds (with a
maturity of ten to 30 years), while in Britain government bonds are known as gilt-
edged stock or just gilts.

Bondholders get their original investment or ‘principal’ on a fixed maturity
date, and receive interest payments called the ‘coupon’ at regular intervals (six months
or annually) until then. Most bonds have fixed interest rates.

For investors the advantages of owning bonds are as follows:

- Bonds are a debt security under which the issuer owes the holders a debt and,
depending on the terms of the bond, is obliged to pay them interest (the coupon)
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and or repay the principal on the maturity date.

- The volatility of bonds (especially short and medium dated bonds) is lower than
that of equities (stocks). Thus, bonds are generally viewed safer investments than
stocks.

- Bonds are often liquid — it is often fairly easy for an institution to sell a large
quantity of bonds without affecting the price much.

- Bondholders also enjoy a measure of legal protection: under the law of most
countries, if a company goes bankrupt, its bondholders will often receive some
money back (the recovery amount).

For companies, the advantages of debt financing over equity financing is that
bond interest is tax deductible: companies deduct their interest payments from their
profits before paying tax, while dividends paid to shareholders come from already-
taxed profits. But debt increases a company’s financial risk: bond interest has to be
paid even in a year without any profits to deduct it from, and the principal has to be
repaid when the debt matures, whereas companies are not obliged to pay dividends or
repay share capital.

Bond-issuing companies are rated by private ratings companies such as Moody’s
and Standard & Poor’s, and given an ‘investment grade’ according to their financial
situation and performance, AAA being the best, and C the worst, i.e. nearly bankrupt.
Obviously, the higher the rating, the lower the interest rate at which a company can
borrow. If the ratings of bonds are very low, they are known as junk bonds — both high
yielding and high-risk securities. Despite their risk, investors buy junk bonds because
they offer a higher interest rate.

w

. Check the understanding of the text by answering these questions.

=

What type of equity financing are bonds? Explain what this type of financing
means.

What are two types of bonds?

What are the types of corporate bonds? Explain the difference between them.
How do junk bonds differ from all the other types of corporate bonds?

What are two types of government bonds? How do they differ?

What is the principal? When is it supposed to be redeemed?

What is a coupon?

How and by whom are bond-issuing companies rated by?

N OThWN

Vocabulary Focus
4. Find the words in the text which mean the following:

a) part ownership of the company in the form of stocks and shares;

b) high risk, high yield bonds;

c) funds operated by investment companies that invest people’s money in various assets;
d) funds that invest money that will be paid to people after they retire from work;

e) the original investment;

f) the length of time for which a bond is issued (until it is repaid);

g) the amount of interest that a bond pays;
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h) unable to pay debts;

1) people or institutions to whom money is owed;
J) payments by companies to their shareholders;
K) businesses that buy and sell securities.

5. Use the following words: shares (3), shareholders (2), bondholders (2), bonds (4)
to complete the sentences below. More than one answer is possible.

1. _ are atype of equity financing.

2. have an equity stake in the company (i.e., they are owners).

3. ___ have a creditor stake in the company (i.e., they are lenders).

4. areatype of debt financing.

5. usually have a defined term, or maturity, after which they are redeemed (are
paid back).

6. __ getdividends which depend on the company’s revenues.

7. get fixed interest which is called a coupon.

8. ___ have much greater potential to increase in value but they are also more subject
to market fluctuations.

9. __ are bought and traded mostly by institutions like central banks, sovereign
wealth funds, pension funds, insurance companies and banks.

10. _ are mostly bought at the stock exchange.

11.  areissued by governments when public spending exceeds receipts from income

tax, VAT, and so on. (open market operations).

6. Match the words/word combinations with their definitions.

1) coupon a) the amount of capital making up a loan-

2) credit rating b) an estimation of a borrower’s solvency or ability to pay
debts

3) gilt-edged stock | ¢) bonds issued by the British government

4) default d) non-payment of interest or a loan at the scheduled time

5) insolvent e) the day when a bond has to be repaid

6) maturity date f) long-term bonds issued by the American government

7) principal g) the amount of interest when a bond pays

8) Treasury bonds h) medium-term (2-10 years) bonds issued by the American
government

9) Treasury notes 1) the rate of income an investor receives from a security

10) yield J) unable to pay debts

7. Choose the correct variant.

1) To have or own a share in acompany isto havea .
a) mortgage b) bond C) stock

2) A certificate of a loan to the government or a corporation that is repaid with interest
orasumata futuretimeisa_ .
a) mortgage b) bond c) stock
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3)

4)

5)

6)

7)

8)

9)

Instruments such as stocks, bonds, mortgages giving to their legal holders’ rights
to money or other property are :

a) securities b) stock exchanges ¢) commodities
Profits of a firm that are distributed or given out to its investors are called :
a) mortgages b) bonds ¢) dividends

A type of stock in which the stockholders get dividends based on the remainder of
the profits after preferred stockholders have been paid their dividendsis .

a) stock exchange b) common stock ¢) bond

An investment company that continually offers new shares and buys existing shares
back at the request of the shareholder and uses its capital to invest in diversified
securities of other companiesisa .

a) stock exchange b) mortgage company  ¢) mutual fund

To commit money or capital in order to gain a financial return — to put one’s money
into a business or project to make more money isto .

a) borrow b) invest ¢) bankrupt

Which is the safest for investor?

a) a corporate bond b) a junk bond ) a government bond
Which is the cheapest for a company to invest money?

a) a bank loan b) an ordinary bond c) a convertible bond

10) Which gives the highest potential to investor?

a) a corporate bond b) a junk bond ) a government bond

.. 8.Check yourself by doing practice tests on the BSU educational portal

https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=76826&page=7&c
mid=5231
https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=77578&cmid=6046

= 9 Check your understanding of investing in securities by doing a reading

comprehension test on the BSU educational portal https://eduenglish.
bsu.by/mod/quiz/view.php?id=6220

10. Discuss with your partner whether the following is true or false according to the
information in the text.

1)
2)
3)
4)
5)
6)

7)
8)
9)

Companies regularly finance their activities by issuing bonds.

Bond-issuing companies use investment banks to find investors.

Bonds are repaid at 100% when they mature, unless the borrower is insolvent.
Bondholders get their money back if a company goes bankrupt.

Bond coupons are generally lower than share dividends.

For profitable companies, there are tax advantages to issuing stocks or shares rather
than bonds.

Governments systematically finance public spending by issuing bonds.

The owners of convertibles have to change them into shares.

Junk bonds have a high credit rating, and a relatively low change of default.

10) Bondholders are guaranteed to get all their money back if a company goes

bankrupt.
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11) Some bonds do not pay interest, but are repaid at above their selling price.

12) AAA bonds are very safe investment.

13) Bonds are repaid at 100% when they mature, unless the borrower is insolvent.

14) The price of the floating-rate note does not vary very much, because they always
pay market interest rates.

Text B. Make Financial Markets Work for You

11. a) Below is the text about the importance of financial markets in an economy.
Match the Russian word combinations with their English equivalents before you
read.

1) neHexxHas Macca; JCHEXKHOE oOpalieHue; |a) assets

BAJTIOTA
2) pe3epBHas BaJIOTa b) foreign exchange
3) cOepexeHus C) securities
4) yBeIUYHMBAThH KalUTAaJ d) to raise capital
5) obecne4nTh JIMKBHIHOCTh e) to provide liquidity
6) pPBIHOK MHOCTPAHHOM BaJFOThHI f) agreed interest
7) cOorjaacoBaHHBIM MPOICHT g) foreign exchange market
8) akTuBBHI h) currency
9) wmHOCTpaHHas BaJIIOTa 1) reserve currency
10) neHHbie Oymaru J) savings

b) Skim the text paying attention to the importance of financial markets.

The financial market is a very broad term that primarily refers to a marketplace
where buyers and sellers buy and sell assets. These include stocks, bonds, foreign
exchange, and commaodities. The financial market is the market where businesses go to
raise cash to grow, companies reduce risks and investors make money.

This is a market where buyers and sellers of all the securities are available all the
times. This is the reason that it provides liquidity to securities. It means that the
investors can invest their money, whenever they desire, in securities through the
medium of financial market. They can also convert their investment into money
whenever they so desire.

Types of financial markets:

Stock market: This is the market where shares of the company are listed and
traded after their IPO.

Bond market: This market allows companies and the government to raise money
for a project or investment. Investors buy bonds from a company, which later returns
the amount of bond with agreed interest.

Money market: The market is a wholesale debt market for low-risk, highly-
liquid, short-term instrument. Funds are available in this market for periods ranging
from a single day up to a year. This market is dominated mostly by government, banks
and financial institutions.

Commodities market: In this market, investors buy and sell natural resources or
commodities, like corn, oil, meat, and gold.
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Foreign exchange market: By far the largest financial market in the world is the
foreign exchange (forex/fx) market which facilitates the trading of foreign exchange.
Companies need currencies to pay their foreign bills. Central banks buy and sell
currencies to manipulate the exchange rate. Exchange rate is the rate at which the
currency of one country is exchanged for the currency of another country. A reserve
currency is a currency held in significant quantities by many governments and
institutions as a means of international payment. Major reserve currencies are the US
dollar, Euro, British pound sterling, Japanese yen and Chinese Yuan.

Governments use currencies to buy the bonds of other countries. Pension funds
need currencies to make investments overseas. Speculators buy and sell currencies as
they chase short-term trends, adding a lot of volatility to the system. And everybody
wants to hold their spare cash in a currency with a good rate of interest.

Functions of financial markets:

e put savings into more productive use;

e determine the price of securities;

e ensures liquidity: assets that buyers and sellers trade in the financial market have
high liquidity. It means that investors can easily sell those assets and convert them
into cash whenever they want;

e lower the cost of transactions;

e saves time and money: financial markets serve as a platform where buyers and
sellers can easily find each other without making too much efforts or wasting time.

The importance of financial markets:

e provide individuals, companies, and government organizations with access to

capital;

help in economic growth of country;

help savers to become investors;

help business to raise money to expand their business;

help lower the unemployment rate because of the many job opportunities they offer.

12. Complete the following sentences and translate them into your language.

1. include stocks, bonds, foreign exchange, and commaodities.

2. The financial market is the market where businessesgoto __ to grow, companies
______and investors make money.

3. This is a market where buyers and sellers of all the _ are available all the times.

4. This market provides __ to securities.

5. Theinvestors can ____ their money in securities through the medium of financial
market.

6. Stock market is the market where shares of the company are listed and traded after
their :

7. Bond market allows companies and the government to for a project or
investment. Investors buy bonds from a company, which later returns the amount
of bond with :

8. The largest financial market in the world is the which facilitates the trading
of :
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9. A Is a currency held in significant quantities by many governments and
institutions as a means of international payment.
10. Financial markets help savers to become :

Vocabulary Focus

13. Complete the extract from a text about the foreign exchange market with the words
in the box.

| buyer seller Bank Reserve exports imports rises raises |

If international transactions in goods and services have to be paid for, and the (1)

usually pays in the currency of the (2) . S0, there will be a high demand for
a country’s currency if:
a) there is a trade surplus (the country (3) more than it (4) — because

foreigners need the currency to make their payments;
b) foreigners are buying a lot of that country’s equities and bonds — they need the
currency to make their purchases.
Increased demand for the currency for either reason will make it rise in value.
But over the short term the main factor affecting the forex market is interest-rate
differentials. As the central bank of a country (5)  rates, the demand for its
currency (6) . Why? Simply because currency traders are looking for somewhere
to park their cash. If the US Federal (7) ___ is paying 4% and the European Central
(8) 2%, then cash will earn more interest held in the US dollars.

14. Check yourself by doing a practice test on the BSU educational portal at
' https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt=77581&cmid=997

15. Match the words and word combinations with their definitions.

1) aliquid asset a) asum of money that is expected to be paid back
with interest
2) loan b) a financial instrument that can easily be

converted into cash in a short period of time
3) foreign exchange or forex |c) the value of one currency for the purpose of
conversion to another

4) exchange rate d) the conversion of one country's currency into
another

5) reserve currency e) the amount charged by a lender of money or
credit to a borrower

6) financial assets f) liquid securities that can easily be converted
into cash in a short amount of time

7) transaction g) an agreement between a buyer and a seller to
exchange goods, services, or financial assets

8) interest rate h) a large amount of currency held by central

banks and major financial institutions to use for
international transactions
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16. Review the topical vocabulary and choose the correct variant.

1.

>~

A firm’s first offering of stock to the general public is known as:

a) first-stage financing;

b) an IPO;

c) ageneral cash offer.

A major purpose of the prospectus is to:

a) inform investors of the security’s rate of return;

b) advise investors of the security’s potential risk;

c) distribute stock warrants to prospective investors;

d) list the security’s dividend payment dates.

When securities are issued under a rights issue:

a) existing shareholders have the opportunity to expand their holdings;

b) shares are offered to the public at a discount;

c) the existing shares will increase in price;

d) current shareholders have the right to resell their stock to the issuer.

What is the role of the underwriter in an issue of securities?

Underwriters manage the sale of the securities and advise on the price at which the
issue is sold. They then buy the securities from the issuing company, and resell
them to the public.

The difference between the price at which the underwriter buys the securities and
the price at which they are resold is the underwriter’s spread. Underwriting firms
have expertise in such sales because they are in the business all the time, whereas
the company raises capital only occasionally.

a) A;

b) B;

¢) both A and B;

d) neither A nor B.

The shareholders can extend their shareholdings by issue of _ from the
company.

a) bonus share;

b) right share;

c) either;

d) none.

A collection of assets in which an investor invests is knownasa .

a) block of assets;

b) portfolio;

C) securities;

d) all of the above.

A document which contains the important details about the issue of shares is known
as:

a) share offer document;

b) IPO offer document;

C) prospectus;

d) prospectus letter.
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10.

11.

12.

13.

To acquire ___ shares, shareholders have to pay an extra amount.
a) bonus;

b) rights;

c) convertible;

d) none convertible.

Investment refers to what one does with his/her .

a) savings;

b) expenses;

C) needs;

d) none.

A debenture may be describedasa .

a) share;

b) asset;

c) creditorship security;

d) none of the above.

When a company raises funds by the sale of additional equity shares to the existing
equity shareholders, on the basis of their shareholding, itis called .
a) issue of rights share

b) issue of bonus share

c) re-issue of forfeited share

d) issue of additional shares

_____are allotted free of cost to the existing shareholders.

a) equity shares;

b) preference shares;

¢) bonus shares;

d) right shares.

When the investment banker bears the risk of not being able to sell a new security
at the established price, this is known as:

a) best effort offering;

b) underwriting;

c) shelf registration;

d) making a market.

.. 17. Check yourself by doing a reading comprehension quiz based on Text B on

the BSU educational portal https://eduenglish.bsu.by/mod/quiz/view.php?id
=6243

m) 2.2.4. Grammar Workshop
Modal Verbs: Can, Could, May, Might

Modal verbs are a type of “helping” or “auxiliary” verbs. They
work alongside the main (action) verb in a sentence to add deeper
meaning. Modal verbs often indicate possibility, probability,
permission, necessity, etc.

rule
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I. We use may and might to talk about possibility and permission.
Present possibility:
e.g. | think the meeting may/might be over now. (may expresses stronger possibility than might).
Future possibility to predict future events, which we are not certain about.
e.g. If we relocate, we may/might still manage to reduce overheads.
In requests for permission:
e.g. May/might I just interrupt here? Yes, you may.
In permission or prohibition, we use may rather than might
e.g. Confidential documents may not be photocopied without prior approval.
Il. We use can and could to talk about ability, possibility, permission. Can expresses stronger
possibility than could.
e.g. We can start legal proceedings against ABC, if you wish. (ability)
A large range of options can/could be identified for this company’s future. (possibility)
Note:
e As can of possibility has the same meaning as may of possibility, we can use may to avoid any
possible ambiguity.
e.g. They can deliver on time (They are able to)
They may deliver on time (It is possible that they will)
e Can and may can both be used to ask for permission.
In reality, can likely has more use in the “permission” sense as it is more informal and so
shows up in speech more frequently than may does. May is the more formal word.

For more information use https://eduenglish.bsu.by/mod/book/view.php?id=7184

18. Rewrite the underlined parts of the following sentences to form new ones, which
include may or might and a negative form if necessary. Retain the original meaning.

1. Itis possible that stock levels will rise in the final quarter of the year.

2. ldon’t know if we have any SuperFix in stock.

3. We are considering changing to a just-in-time method of procurement.

4. Itis possible that we will need to increase the quantity we hold in stock but there

is a slight possibility that our present suppliers will not be able to meet our needs.

If the quality is not good enough it is possible that we will change our suppliers.

6. Is it okay if | check stock levels today instead of tomorrow?

7. If you check stock levels today instead of tomorrow there is a slight possibility that
you will get inaccurate information for the month.

8. Itis possible that we are already using that supplier.

o

19. Below are six questions and answers. Complete the answers using may or might.
Use a negative form if appropriate.

1. Do you think this is a high-risk product?
Yes, it damage our reputation.
2. Why do you think we need to explain the project to the press?
If we don’t, the public misunderstand our intentions.
3. What are we going to do?
We’ll have an open day when everyone visit the factory.
4. Why do you want to explain everything about the product?
If we don’t, we get the support we want.
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5. Did you tell the press they were not invited?

No, | said they come.
6. Do you think the newspapers will write about this problem?
| don’t know. They or they :

20. Read the passage. Then put each example of can or could (numbered 1-7) into the
correct column in the table below, depending on its use.

During the first three years of the project the Board agreed we could (1) increase
investment in the TT5 each year by 5%. Now we are told that we can (2) increase
investment by only 3%. But we need to recruit more people. Without increased
technical support we cannot (3) compete with our rivals who, with better resources,
could (4) find solutions within one or two years. With more support we could (5) have
produced a prototype last year. The board say we can (6) do this within six months —
which is very optimistic. My view is that it could (7) take four years.

Ability Possibility Permissions
past present future present future past present

f' 21. Check yourself by doing a grammar quiz on the BSU educational portal
| https://eduenglish.bsu.by/mod/quiz/view.php?id=7185

Extension Activities

Do Revision Test 6: “Bonds as Debt Financing ” on the BSU educational portal
"R 0 I at https://eduenglish.bsu.by/mod/quiz/view.php?id=5383

Reflect on the results of the tasks of the Unit “Bonds as Debt Financing’ you have
completed.

Any suggestions?
Click the link below

v

https://eduenglish.bsu.by/mod/forum/view.php?id=8112
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Unit 2.3. Venture Capital Financing

“The biggest risk of all is not taking one.”
Mellody Hobson

Topic for Communication: Venture capitalists and business angels, the stages of start-
ups’ development and investment, crowdfunding.
Language Use: Modal verbs: should, must, ought to, have to.

e Consider the essence of venture capital.
e Compare different possible investments.
m e Analyze the pros and cons of venture capital and business angel
financing.
e Define startups and explain the reasons for their success.

m) 2 3.1, Lead-in

Venture capital has become an essential part of the business world. Venture
capitalists provide financing for startups, early-stage, and emerging companies that are
believed to have long-term growth potential.

1. You are going to watch a video clip about venture capital investing. Before watching,
check your understanding of the words and phrases in the box by matching them with
their definitions (1-9).

to deploy seed funding hesitant
high-rewarding institutional investors buzz (n)
to reshape dough (n) to outweigh

1) giving you a good feeling that you have done something valuable, important, etc.;
giving you money or profit;

2) bring into effective action, to utilize;

3) tentative, unsure, or slow in acting or speaking;

4) an atmosphere of excitement and activity;

5) the money raised to begin developing an idea for a business or a new product;

6) form (something) differently or again;
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7) abusiness entity which pools money to purchase securities, real property, and other
Investment assets or originate loans;

8) be heavier, greater, or more significant than;

9) money (informal).

2. @) Watch the video “If You Know Nothing About Venture Capital, Watch
| This First” on the BSU educational portal https://eduenglish.bsu.by/mod/
forum/view.php?id=7932 and answer the questions that follow.

What is the origin of money deployed by a VC firm?

What business documents from a startup are required by a venture capitalist?
Who needs a back-up plan in “the VC game™?

What factors do VVC firms have to consider when putting money into a startup?
Why do VC firms prefer investing in tech startups?

What investment stages are mentioned in the video?

When does an IPO take place?

NoabkowbdPE

b) Work with a partner and decide on three most important features of VC firms.

mp 2 3.2. Word List

accredited investor aKKpEIUTOBAHHBIN HHBECTOP (MHBECTOP, KOTOPBI OTBEUALT
psay TpeOOBaHMU MO pa3sMepy T'OJO0BOTO J0XOJa, YHCTBIX
AKTUBOB W  BJIOXKCHHBIX  CPEJCTB,  YCTAHOBJICHHBIX
Komuccueit no nienasiM Oymaram u oupsxam CILIA

angel investor syn. business angel «OusHec-aHrem», WHBECTOP, TOTOBBIM
BKJIQJIBIBATh CPEJICTBA B KOMITAHUIO Ha HAYaJIbHOM JTalle e¢
(GYHKIMOHUPOBAHUS
cash injection syn. cash infusion BnuBanue kanuTana
crowd funding npsimoe (pmHAHCHpOBaHWE (HU3UICCKUMHU JIMIIAMH TTPOCKTA
WM NIPEIIPUATHS, COOP CPEICTB
due diligence PEIUHBECTUIIMOHHBIA ayIUT
feasibility n OCYIIIECTBUMOCTH, I1€JIECO00Pa3HOCTh
economic ~ HIKOHOMHYECKAs 11eJIeCO00Pa3HOCTh
financial ~ (uHAHCOBASI OCYIIECTBUMOCTh

institutional investor ~ WHCTHTYITMOHHBIN WHBECTOP; FOPUIUICCKOE JIUIO, aKTUBHO
MHBECTUPYIOIIEE B aKIMK U Apyrue (PMHAHCOBBIC AKTHUBBI
(cTpaxoBbl€ KOMIIAHHH, IIEHCHOHHBIE W TacBble (DOHIEI,

KOPIIOpAaI1n)
return on investment peHTabeTbHOCTH MHBECTHUINI, OKYTTAEMOCTh BIOKCHHM
(ROI)
scalable adj MAacCIITaOMUPYEMbIi, HMEIOIIHMIA MOTEHIIUAIbHBIA POCT
~ business model MOJICJIb TTOCTPOCHHUSI KOMIIAaHMH, MMEIOIIasi BO3MOXKHOCTH

IMOTCHIMAJILHOI'O pOCTa
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seed money syn. seed investment kamuTan, BIOXEHHBIM Ha CaMOM
pPaHHEW CTaauM IPOEKTa

stake n JIOJISl YYaCTHsI B KallUTale

startup n KOMIIAHUSI C  KOPOTKOM  HMCTOPUEHW  ONEPALMOHHOMN

ACATCIBHOCTH, MOJIOAasd KOMITaHUA

track record NPEeKHUE AOCTHXKEHUS (KOMIAHUU), PE3yJbTaTbl padOThI

KOMITaHHH
venture capital KaInuTaj, BIOKCHHBII B HOBOE MPEINpPUATHE, CBA3AHHOE C
PHCKOM
viable adj ’KU3HECTIOCOOHBII, KOHKYPEHTHOCTIOCOOHBIN
economically ~ KU3HECTIOCOOHBII B KOHKPETHBIX 3KOHOMUYECCKHX YCIOBHSIX

=) 2.3.3. Reading Material
Text A. Understanding Startups and Venture Capital

3. a) Before reading the text check your understanding of some relevant words/word
combinations by matching up the following Russian equivalents with their English
ones.

unquoted company
exit plan

1) mosicHUTENbHAS 3alKCKa, KOMMEHTapui | a)
2) peHTabeIbHOCTh WHBECTULINH, | D)
OKYITA€MOCTb BJIIOKEHUU

3) mnpexHue TOCTIKEHUS (KOMITAHUN) c) toincur losses
4) 0oCyIIeCTBUMOCTh d) sales projection
5) kommaHus, YbM aKIiMK He gomyineHsl K | €) financials (n)

OupIKeBOMYy 000pPOTY

6) mIaH BBIBOJA MHBCCTHIINM f) return on investment

7) TporHo3 o0bEMa peaar3alu g) to back

8) moHecTH yOBITKH h) track record

9) cyOcuaupoBath, GUHAHCUPOBATH 1) executive

10) orpannueHHbIi  ToBapooOopoT (00weMm | j) feasibility
(MHAHCOBBIX MOCTYTICHH)

11) ¢hpuHAHCOBBIEC JOKYMECHTHI K) statement

12) pyKOBOUTEIb BBICIIIETO 3BEHA [) limited revenue

b) Read the text and do the tasks that follow.

The term “startup ~ refers to a company in the first stages of operations. Startups
are founded by one or more entrepreneurs who want to develop a product or service for
which they believe there is demand. These companies generally start with high costs
and limited revenue, which is why they look for capital from a variety of sources such
as venture capitalists. According to a startup guru Steve Blank, this business entity is a
“temporary organization designed to search for a repeatable and scalable business
model”.
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The word “startup” was originally coined in the early tech revolution in 1970s,
referring to a new breed of small companies with astonishing growth potential.
However, startup became a popular term in the 1990s and early 2000s business boom
with brands like Microsoft or Apple scaling up at a faster pace than ever seen before.

Venture capital is a form of financing that provides funds to early stage, emerging
companies with high growth potential, in exchange for equity or an ownership stake.
Venture capitalists take the risk of investing in startup companies, with the hope that
they will earn significant returns when the companies become a success. They are
wealthy enough to take losses that may be incurred by investing in unproven, high-
risk companies. When choosing companies to invest in, they consider the company’s
growth potential, the strength of its management team, and the uniqueness of its
products or services.

Venture capital allows entrepreneurs with minimal operating history and
inadequate funds to secure capital to launch their business and also get guidance from
experienced business executives. Entrepreneurs might have been unable to access
bank financing due to the lack of experience in business and the high-risk nature of
startup businesses, and venture capitalists come in as a relief.

Contrary to public opinion, VCs do not normally fund startups from the onset.
Rather, they must be seeking to target firms that are at the stage where they are looking
to commercialize their idea. The VC fund will buy a stake in these firms, nurture their
growth and look to cash out with a substantial return on investment (ROI).

Venture capital firms typically comprise small teams with technology
backgrounds (scientists, researchers) or those with business training or deep industry
experience. Just as management teams compete for finance, so do venture capital firms.
They raise their funds from several sources. To obtain their funds, venture capital firms
could have demonstrated a good track record and the prospect of producing returns
greater than can be achieved through fixed interest or quoted equity investments. Most
venture capital firms raise their funds for investment from external sources, mainly
institutional investors, such as pension funds and insurance companies.

It is typical for venture capital investors to identify and back unquoted
companies in high technology industries such as biotechnology and IT.

The investment process, from reviewing the business plan to actually investing in
a proposition, typically takes a venture capitalist between 3 and 6 months. To support
an initial positive evaluation of your business proposition, the venture capitalist will
want to assess the technical and financial feasibility in detail. They will assess and
review management information systems; forecasting techniques and accuracy of past
forecasting of the company; the latest available management accounts, including the
company's cash/debtor positions; bank facilities and leasing agreements; pensions
funding; employee contracts, etc. Venture capital firms will judge a startup company
by the following critical documents:

Business Summary. It is a brief statement covering the main points that includes
a discussion of management, profits, strategic position, and exit plan.

Business Plan. A detailed document that outlines what you are going to do and
how you are going to do it; the management team (including full resumes; business
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strategy); marketing plan (sales projections, distribution, market, and competition;
financials) and a competitive analysis.

Due Diligence. The due diligence process serves not only as a function to better
understand companies, but also to quickly screen out those that may not be successful
or fit within the fund guidelines. Due diligence is the term used to describe what an
investor does to evaluate a potential investment opportunity. For venture capitalists,
this is both a very critical step and a challenging one. This is because the thorough
investigation across a founding team, market, business, products, and financials
involves lots of assumptions and often few reliable signals.

Marketing Material. Any document that directly or indirectly relates to the sales
of your product or service.

c) Explain the meaning of the phrases in bold in your own words. Then translate the
sentences with these phrases into your language.

4. Match the beginning of each sentence with its ending.

1) Venture capital is a form of financing
that ...

a) investing in startup companies, with
the hope that they will earn significant
returns when the companies become a
success.

b) those with business training or deep
industry experience.

2) Venture capital allows entrepreneurs
with minimal operating history and
inadequate funds ...

3) Venture capitalists take the risk of ...

c) provides funds to early stage,
emerging companies with high growth
potential.

d) to identify and back unquoted

4) Venture capital firms typically

comprise small teams with technology
backgrounds or ...

companies in high technology industries
such as biotechnology and IT.

5) Due diligence is the term used ...

e) to secure capital to launch their
business and also get guidance from
experienced business executives.

6) To support an initial positive
evaluation of your business proposition

f) that includes a discussion of
management, profits, strategic position,
and exit plan.

7) It is a brief statement covering the
main points ...

g) to describe what an investor does to
evaluate a  potential  investment
opportunity.

8) It is typical
investors ...

for venture capital

h) the venture capitalist will want to
assess the technical and financial
feasibility in detail.

5. Review the following sentences and mark them as true (T) or false (F). Correct the
statements, which are false.
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A startup is a business designed for growth in the initial business stage.

Investors in venture capital funds are typically very large institutions such as pension
funds, financial firms, insurance companies, and university endowments.

Venture capital firms are typically huge teams with technology backgrounds, but
with no specific training or industry experience.

Entrepreneurs have only some opportunities to build and scale a successful
company, while VCs on the other hand, have the advantage of being able to decide
among potentially thousands of opportunities.

Venture capital firms support startups by backing them financially.

It is typical for venture capital investors to support companies after they have had
IPO.

Basically, due diligence is the process performed by prospective investors to assess
the viability of an investment and confirm that the information provided by the
company is accurate.

Vocabulary Focus

6. Find the words/word combinations in the text which mean the following.

1)
2)
3)

4)
5)
6)
7)

8)
9)

a company, whose shares are not traded on a stock exchange.

the portion owned or invested in a business venture.

a performance measure used to evaluate the efficiency of an investment or compare
the efficiency of a number of different investments.

the past achievements or performance of a person, organization, or product.

the state or degree of being easily or conveniently done.

a company or organization that invests money on behalf of other people. Mutual
funds, pensions, and insurance companies are proper examples.

a comprehensive appraisal of a business undertaken by a prospective buyer,
especially to establish its assets and liabilities and evaluate its commercial
potential.

a person with senior managerial responsibility in a business.

to give financial, material, or moral support to.

10) used to describe a business or system that is able to grow or to be made larger.
11) A ... is the process of categorizing and evaluating your competitors to understand

their strengths and weaknesses in comparison to your own.

12) financial assistance programs offered by banks and lending institutions to help

companies.

7. Match the words in A with their synonyms in B.

A
1)
2)
3)
4)
5)
6)

B
achievability, possibility a) track record
accomplishments b) executives
unlisted company ¢) financials
forecast d) to back
senior managers e) to assess
ownership stake f) feasibility
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7) to sponsor g) unguoted company

8) yield, profit h) projection
9) accounting statements 1) equity
10) to evaluate J) return

8. Fill in the gaps. Choose the right variant from the words given in the box.

cash flows return on investment acquisition
entrepreneurs crowd funding startups
exit event angel investors ventures

Venture capital is one source of financing for 1) ... and is an important source of
funding for startups that do not have access to other capital or the ability to generate
sufficient operating 2) ... through revenue from launch. Venture capital is offered with
the expectation of generating a 3) ... , typically through an 4) ... such as an initial
public offering (IPO) or 5) ... of the company. Smaller ventures sometimes will first
rely on family funding, loans from friends, personal bank loans, or 6) ... . Larger
projects or more experienced 7) ... may turn to 8) ... or venture capital companies that
specialize in financing new 9) ... .

.. 9 Check yourself by doing a terminology quiz based on Text A on the BSU
' educational portal at https://eduenglish.bsu.by/mod/quiz/attempt.php?attempt
=62530&page=5&cmid=4963

10. Work in pairs and discuss the following questions.

1. What kind of information is given about startups in the text?

2. What do venture capitalists take into consideration when choosing companies to
invest in?

Why do entrepreneurs seek the financial support of VCs?

When do VCs start supporting startups?

What are the essential features of venture capital firms?

How much time does the investment process take?

What are the critical documents that venture capital firms use to evaluate a startup?
What is the purpose of the due diligence procedure?

0N OThoW

Text B. Business Angels

11. a) Before reading the text match the Russian word combinations with their English
equivalents.

1) oOIeHanOHAIBHOE MPU3HAHNE a) equity shares, common stock
2) MOTYHIIHiA OBITh MPEAMETOM OOCYXICHUS b) to foster innovation

3) OOBIKHOBEHHBIE AKIHH c) viability

4) CIOBUHYTH «C MEPTBOM TOUYKHUY d) expertise

5) IeHeXHBIH T0X0/] e) negotiable

6) crmocoOCTBOBATh PA3BUTHIO MHHOBAITHIA f) national recognition

7) KU3HECNOCOOHOCTh, KOHKYPEHTHOCITIOCOOHOCTh () counterpart
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8) nesaTeNbHOCTH Ha OJ1aro o0IecTBa h) voting right(s)

9) crmenuanbHbIC 3HAHMS, OIIBIT 1) monetary return

10) mpaBo rosioca j) to get off the ground

11) Mo, 3aHMMAOINEe aHaJoOrMYHbIH mocT B K) community involvement
JPYro¥ opraHu3aiuu

b) Read the text and focus on advantages and disadvantages of obtaining capital via
business angels.

There are various options of funding available for those who wish to start their
new businesses. One of them is finding an angel investor.

Angel investors (or business angels) are most often individuals (friends, relations
or entrepreneurs) who want to help other entrepreneurs get their businesses off the
ground - and earn a high return on their investment. They provide a one-time injection
of seed money or ongoing support (between $150,000 to $1.5 million) to the person
rather than the viability of the business to carry small startup companies.

Angel investors can provide the basic capital for a new business in return for:

1. Capital in exchange for equity shares. Typically, the angel investor takes no
more than 15-30 percent equity in their invested company.

2. Stock options. Common stocks represent a unit of ownership in which the holder
has voting rights in company decisions, while preferred stockholders do not carry
corporate voting privileges. With stock options, the angel investor would hold a seat
on the board and have the power to postpone the dividend payments he would receive
from his stock.

3. Assistance of associates. An angel investor might have invited one or two of
his associates to help out with regular company operations. The angel investor will
make sure his invested company is performing at its optimal state.

There are some distinct advantages of business angels. They are as follows:

- Business angles are characterized by flexible business agreements. Because
they are investing their own money, their business deals can often be negotiable.
Because of this flexibility, they are more likely to be excellent sources of capital for
early-stage businesses.

- Angels can bring forth vast knowledge and experience to a new company. Many
angel investors were once entrepreneurs themselves and can offer desired support,
expertise, and contacts in making a business grow.

- Angels do not require high monthly fees.

- One more advantage of business angels is their community involvement. Many
angel investors choose to invest locally, which creates employment opportunities and
helps stimulate economic growth by encouraging consumers to purchase their products.
Many angel investors take pride in using their expertise in giving back to their
community.

- Angels are located everywhere, practically all industries. They invest in nearly
all markets worldwide. Regardless of the market sector that an angel is involved in, what
attracts an angel investor to a specific venture is the potential for a company’s
profitability and growth.
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However, business angels cannot be considered an ideal means of funding. They
also have drawbacks for an entrepreneur. Among them are the following:

1. Can actually be deceptive. While the majority of angel investors truly look
beyond the promise of monetary return, there are a few angel investors who are greedy
and motivated by money rather than in promoting the good of the firm. They are less
patient with new entrepreneurs and do not provide any mentoring or guidance during
a company’s early stage of development.

2. Can be costly. In exchange for providing the needed startup capital for a new
company, many angel investors often require a certain percentage of stake in a
company, starting at 10% or more, and expect a large ROI for their exit. From their
perspective, this is a reasonable exchange since they are investing in very young and
risky businesses that have not yet been established. In addition, angel investors may
hire skilled professionals to ensure the day-to-day business operations.

3. Do not have national recognition. While there are well-documented directories
of venture capital firms available, there is no national register for angel investors. Due
to these differences, angel investors do not have the national recognition as their VC
counterparts.

Angel investing has grown over the past few decades as the lure of profitability
has allowed it to become a primary source of funding for many startups. This, in turn,
has fostered innovation which translates into economic growth.

12. Complete the following sentences and translate them into your language.

Angel investors are most often individuals who want to help other entrepreneurs...
With stock options, the angel investor would ...

Because angel investors are investing their own money ...

Many angel investors choose to invest locally ...

Regardless of the market sector that an angel is involved in, ...

Business angels can be less patient with ...

In exchange for providing the needed startup capital for a new company, many
angel investors ...

8. While there are well-documented directories of venture capital firms available ...

NoakowdE

Vocabulary Focus
13. Match the two parts of these collocations. Translate them into Russian.

1) voting a) payments
2) raise b) investment
3) dividend C) support

4) community d) rights

5) high-risk e) injection
6) ongoing f) capital

7) one-time g) recognition
8) monetary h) involvement
9) national 1) return



http://www.investopedia.com/terms/a/angelinvestor.asp

14. Read and decide if the following refers to a venture capital firm or a business

angel?

1) ... s attracted by more equity at a lower price in the market.
2) ... pretends to be a co-owner of the company.

3) ... helps his friend get business off the ground.

4) ... applies hands on approach in his practice.

5) ... applies hands off approach in his practice.

6) ... pools money from different sources.

7) ... will receive modest returns.

8) ... makes follow-on investment.

9) ... has no national recognition.

10) ... minimizes the risk by investing later-stage companies with a proven track

record.

11) ... has vast industry knowledge and professional investment experience.
12) ... is seen in limited industries.

15. Discuss with your partner whether the following statements are true or false
according to the information in the text.

1)

2)

An angel investor is usually a high-net-worth individual who funds startups at the
early stages, often with their own money.

Angel investors typically take care of pooled money from other investors and place
them in a strategically managed fund.

Essentially, angel investors are the opposite of venture capitalists.

Business angels are generally considered an ideal means of funding.

Due to a certain flexibility, angel investors are more likely to be poor sources of
capital for early-stage businesses.

Business angels get hefty monthly fees.

Many angel investors are known for their contribution to the community
development.

The majority of angel investors are only focused on the promise of monetary return.
Angel investors do not have the same recognition within a country as their VC
counterparts.

.. 16. Extend your vocabulary and consolidate the understanding of venture

capitalists and business angels by doing a reading comprehension quiz on the
educational portal https://eduenglish.bsu.by/mod/lesson/view.php?id=4962

.. 17. a) Angel investors and venture capitalists are both essential parts of the

1)
2)

startup funding. Before you watch a video, discuss in pairs:

How are angel investors different from venture capitalists?
How do you know which one you should turn to when you are raising money for
your startup?
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b) After you have watched the video on the educational portal at
https://eduenglish.bsu.by/mod/quiz/view.php?id=7040 and done the quiz on it, discuss
with a partner and complete each cell of the table with 2-3 words or phrases about
venture capital and business angels. Use the information from the text, the videos
studied, your background knowledge and browse the Internet if necessary.

typical criteria/features angel investors venture capitalists
capital injection
time period of
investment

stage of investment
requirements
advantages
disadvantages

Text C. The Stages in Venture Capital Investing

.. 18. a) Before reading the text find out about the stages of venture capital

' investment by watching an introductory video on the BSU educational portal
at https://eduenglish.bsu.by/mod/quiz/view.php?id=8060. Check your viewing
comprehension by doing a quiz.

b) Go through the text and focus on the stages of venture capital investing.

There are five stages in venture capital financing, and they include:

Stage 1: Seed Stage

The seed stage is when a startup approaches an angel investor or a venture capital
firm to seek funding for their idea or prototype. At this stage, the startup may not have
a commercially available product yet and is instead focused on convincing the potential
investors why their ideas are worthy of venture capital support. The entrepreneur must
convince the investors why the ultimate product or service will be viable and successful
in the market. The potential investor will then investigate the technical aspects of the
product or service, and the economic feasibility of the idea. Seed-stage financing is
usually modest in comparison to later stage financing. An initial seed investment round
made by a venture capital firm typically ranges from $250,000 to $1 million. The
financing may go towards product development, market research, and/or building a
management team.

Stage 2: Startup Stage

If the idea or product appears to warrant further investigation or investment, the
new company will advance to the startup stage. Startups typically have a sample
product available at this stage but will need funding for further product development.
Additionally, a management team will be formed, and a business plan prepared. The
startup will also use funding to conduct initial market research on the product. The
venture capital firm wants to see results of market research in order to determine
whether the market size is big enough and if there are enough consumers to buy the
product. Investors also want to create a realistic forecast of the investment needed to
push the venture into the next stage. Venture capital funding at this stage might also
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include spending money on acquiring additional management personnel, fine-tuning
the product, or conducting additional research.

Stage 3: Early Stage (also called first stage or second stage capital)

Though also called “first stage,” this stage usually only comes after the seed and
startup stages. At this stage, the product or service has been developed and is being
sold in the market. This is the first opportunity the investors have to see how the
product fairs with its competitors in the market. Funding received at this stage will
often go towards manufacturing, sales and additional marketing. The amount invested
here can be significantly higher than prior stages. At this stage, the company could also
be moving toward profitability, depending on its share of the marketplace. If the startup
and its product can hold their own against the competition, the venture capital firm will
probably give a green light for the next stage.

Stage 4: Expansion Stage (also called second stage or third stage capital)

At this stage, the startup should be growing, the product selling, and the company
taking in significant revenue. The goal of funding at this stage is to scale the business
and expand market share. The venture capital funding could be used to invest in
overseas manufacturing facilities, start a new marketing campaign, or take steps to
reduce production and other costs. The funding should help enable expansion into
additional markets, such as other cities or countries, and also increase diversification
and differentiation of product lines. The venture capital firm will then evaluate if the
management team has made the expected cost reductions and how the startup fares
against the competitors.

Stage 5: Bridge or pre-IPO stage

This is commonly the last stage of the venture capital financing process. The primary
goal of this stage is for the startup to go public so that investors can exit the venture and
make a profit. Funds received at this stage are generally used for activities such as merging
with or acquiring other companies, taking measures to eliminate competitors or keep new
competitors from the market, or financing the steps involved with an IPO.

19. Complete the following sentences and translate them into your language.

1) The seed stage is when a startup approaches ...

2) The entrepreneur must convince the investors why ...

3) The potential investor will then investigate ...

4) An initial seed investment round made ...

5) The startup will also use funding ...

6) The venture capital firm wants to see results of market research ...

7) At the early stage, the company could also be moving toward ...

8) At the expansion stage, the funding should help enable expansion into additional
markets ...

9) The primary goal of the bridge stage is ...

10) The funds received at the bridge stage are generally used for ...

Vocabulary Focus
20. Match the two parts of these collocations. Give their Russian equivalents.
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1) ultimate a) competitors

2) to conduct b) a business

3) to expand c) goal

4) seed d) public

5) primary e) market research
6) cost f) market share
7) togo g) revenue

8) toscale h) product

9) to eliminate 1) reductions

10) to take in J) stage

21. Use the words/word combinations in the box to complete the sentences below.

ultimate products fare (v) scale (V)
feasibility seed-stage market share
angel investors cost reduction market research

1. Venture capital financing starts with the ... when the company is often little
more than an idea for a product or service that has the potential to develop into a
successful business down the road.

2. ... a business is to set the stage that enables and supports growth in your
company. It requires planning, some funding and the right systems, staff, processes,
technology and partners.

3. The economic ... is designed to help a business owner determine the cost and
benefits of the project — it is basically a cost — benefit analysis.

4. Independent wealthy individuals, called ... usually invest their own money into
startup companies, as part of a broader investment strategy.

5. While there are many ways to perform ..., most businesses use one or more of
five basic methods: surveys, focus groups, personal interviews, observation, and field
trials.

6. The process of reducing the amount of money that our company spends on
wages and production must have led us to a significant ... .

7.To ... is to perform in a specified way in a particular situation or over a
particular period.

8. ... Is calculated by taking the company’s sales over the period and dividing it
by the total sales of the industry over the same period.

9. Every stage of production from obtaining raw materials to recycling ... is
monitored for its environmental effects.

.. 22. Extend your vocabulary and consolidate the understanding of the stages of
venture capital investment by doing a terminology quiz on the educational
portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=8049

23. Work in pairs and discuss the following questions.

1. What are the likely actions of a startup at the seed-stage?
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What steps might a potential investor take at the seed-stage?
What kinds of research are conducted at the startup stage?
Where is the funding received at the early stage directed?
What is the aim of investing at the expansion stage?

What is the primary goal of the so-called bridge stage?
What kind of stage is followed by an IPO? Why?

Nogahkowd

Text D. Crowdfunding: a Flexible Fundraising Option

24. a) Before reading the text match the Russian word combinations with their English
equivalents.

1) moaxoj, oTHocsmMics K ocHOBHEIM | @) fundraise (V)
TCHICHIHSM

2) 0oObeIUHEHHUE b) accredited investor

3) HampaBIAThH MOTOK | C) Mainstream approach
uHpopmanmornaoro oomena (MKT)

4) ocymecTBIATh COOP CPE/ICTB d) pool (n)

5) oxsat, pazmax e) disaster relief

6) ONTUMHU3HUPOBATH f) tap into something (v)

7) moakiroYaThcs K - demy-imbo, ¢ | g) contributor
11 (S)13%) MOCTICTYFOIIIETO
WCIIOJIb30BaHUS

8) okazamme mnomomm B ciydae | h) steer traffic (n)
OeacTBUM

9) w0, AeNaroliee MOKEPTBOBAHHE 1) reach (n)

10) akkpeAMTOBAHHBIH HHBECTOP j) streamline (v)

b) Skim the text and focus on types and benefits of crowdfunding.

Some angel investors invest through crowdfunding platforms online or build
angel investor networks to pool capital together.

Crowdfunding is essentially the opposite of the mainstream approach to business
finance. Traditionally, if you want to raise capital to start a business or launch a new
product, you would need to pack up your business plan, market research, and
prototypes, and then shop your idea around to a limited pool or wealthy individuals or
institutions. These funding sources included banks, angel investors, and venture capital
firms, really limiting your options to a few key players.

The Benefits of Crowdfunding

From tapping into a wider investor pool to enjoying more flexible fundraising
options, there are a number of crowdfunding benefits over traditional methods. Here
are just a few of the many possible advantages:

Reach — By using crowdfunding platforms, you have access to thousands of
accredited investors who can see, interact with, and share your fundraising campaign.

Presentation — By creating a crowdfunding campaign, you go through the
invaluable process of looking at your business from the top level — its history, traction,
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offerings, addressable market, value proposition, and more — and boiling it down into
a polished, easily digestible package.

PR & Marketing — From launch to close, you can share and promote your
campaign through social media, email newsletters, and other online marketing tactics.
As you and other media outlets cover the progress of your fundraise, you can double
down by steering traffic to your website and other company resources.

Validation of Concept — Presenting your concept or business to the masses affords
an excellent opportunity to validate and refine your offering. As potential investors
begin to express interest and ask questions, you will quickly see if there is something
missing that would make them more likely to buy in.

Efficiency — One of the best things about online crowdfunding is its ability to
centralize and streamline your fundraising efforts. By building a single, comprehensive
profile to which you can channel all your prospects and potential investors, you
eliminate the need to pursue each of them individually.

Just like there are many different kinds of capital round raises for businesses in
all stages of growth, there are a variety of crowdfunding types. Which crowdfunding
method you select depends on the type of product or service you offer and your goals
for growth.

There are three primary types of crowdfunding:

Donation-Based Crowdfunding

Broadly speaking, you can think of any crowdfunding campaign in which there is
no financial return to the investors or contributors as donation-based crowdfunding.
Common donation-based crowdfunding initiatives include fundraising for disaster
relief, charities, nonprofits, and medical bills.

Rewards-Based Crowdfunding

Rewards-based crowdfunding involves individuals contributing to your business
in exchange for a “reward,” typically a form of the product or service your company
offers. Even though this method offers backers a reward, it’s still generally considered
a subset of donation-based crowdfunding since there is no financial or equity return.
This approach is a popular option here on Fundable, as well other popular
crowdfunding platforms like Kickstarter and Indiegogo, because it lets business-
owners incentivize their contributor without incurring much extra expense or selling
ownership stake.

Equity-Based Crowdfunding

Unlike the donation-based and rewards-based methods, equity-based
crowdfunding allows contributors to become partial owners of your company by
trading capital for equity shares. As equity owners, your contributors receive a financial
return on their investment and ultimately receive a share of the profits in the form of a
dividend or distribution.

25. Complete the following sentences and translate them into your language.

1) If you want to raise capital to start a business or launch a new product ...
2) These funding sources included ...
3) By using crowdfunding platforms, you have access to ...
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4)
5)
6)
7)
8)
9)

From launch to close, you can share and promote your campaign ...
Presenting your concept or business to the masses ...

One of the best things about online crowdfunding ...

Common donation-based crowdfunding initiatives include ...
Rewards-based crowdfunding involves ...

As equity owners, your contributors receive ...

Vocabulary Focus

26. Match the words and word combinations in A with their definitions in B.

A B
1) crowdfunding |a) an individual or a business entity that is allowed to trade
securities that may not be registered with financial authorities
2) fundraise v b) any crowdfunding campaign that involves individuals
contributing to your business in exchange for a “reward,”
typically a form of the product or service your company offers
3) an accredited | ¢) the practice of funding a project or venture by raising small
investor amounts of money from a large number of people, typically via
the Internet
4) donation-based | d) any crowdfunding campaign that allows contributors to
crowdfunding | become part-owners of your company by trading capital for
equity shares
5) rewards-based |e) aperson who donates to a cause
crowdfunding
6) equity-based f) to collect money for a particular purpose, especially for a
crowdfunding | charity
7) efficiency n g) any crowdfunding campaign in which there is no financial
return to the investors or contributors
8) contributor n h) a situation in which a person, company, factory, etc. uses
resources such as time, materials, or labour well, without
wasting any

\

27. Extend

your vocabulary and consolidate the understanding of

crowdfunding as a viable option by doing a terminology quiz on the
educational portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=8050

28. Work in pairs and discuss the following questions.

RN E

What is the traditional approach to raising capital when you start a business?
What amount of investors can you access by using_crowdfunding platforms?
What benefits can crowdfunding offer in comparison with the traditional methods?
Where does the procedure called “validation of concept” lead a start-up to?

What are the three primary types of crowdfunding?
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m) 2.3.4. Grammar Workshop
Modals Verbs: Should, Ought to, Must, Have to

e Should is used for expressing advice and showing that you have to do
something or are obliged (required) to do something.
e.g. You should talk to your supervisor if you have a problem. (Advice)
rule e.g. I should finish this report by Friday. (Obligation)

e Must is used to express strong obligation. Use this verb to discuss things that absolutely have
to happen.

e.g. You must turn off the lights if you are the last person to leave the office. (Obligation)

e Will can be used to indicate a request.

e.g. Will you take this up to the marketing department on the 12th floor? (Request)

e The modal verb would is used to show a wish or preference. It can also be used to give advice.

e.g. | would rather go to work early than stay late. (Preference)

e.g. I would talk to the manager if | were you. (Giving advice)

e |t can also be used in requests, in a way that is similar to the use of will but more polite.

e.g. Would you take this up to the marketing department on the 12th floor? (Polite request)

e A semi-modal verb ought to may have the following uses: probability, necessity, advice.

e.g. Higher oil prices ought to hit exports. (Probability)

e.g. You ought to get permission first. (Necessity)

e.g. We ought to increase our spending on PR. (Advice)
Note. To express lack of obligation or necessity we might use semi-modal verbs have to and

need in the negative forms.

e.g. We don’t have to get an import licence.

e.g. We needn’t do it now. We will do it later.

For more information consult https://eduenglish.bsu.by/mod/book/edit.php?cmid=8065

29. A trainer is giving feedback on a speaker’s presentation skills. Complete the
sentences with must, needn’t or mustn’t.

1. You... try and speak a bit louder, or people at the back won’t be able to hear you.

2. You ... prepare your talks more carefully; they still sound disorganized.

3. You ... spend weeks and weeks on preparation, but two or three days is a good

guideline.

You ... move about too much when you are talking — stay still.

You ... use PowerPoint if you don’t want to — a good handout will be fine.

6. You ... try and make eye contact with the audience — it makes them and you feel

more relaxed.

You ... read from a script — they have come to hear you speak, not read aloud.

8. You ... go too fast — go too fast — remember that some of the audience will not be
native speakers.

9. You ... answer questions as you go along — you can ask your audience to save
questions until the end.

o b

=~

30. The sentences below describe some company rules about the use of computers in
an office. Circle the best modal verb to complete each sentence.
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1. Staff must not/can/should not access the Internet, but only for work-related reasons.
They certainly must/must not/don 't have to do online shopping during work hours.
Members of staff should/should not/don 't have to tell anyone else their password.
3. Staff must/must not/don’t have to use the company screensaver. They can choose
another one if they prefer.
4. Staff should/must not/don’t have to bring their own floppy disks to work, in case
they infect the system with a virus.
Staff should/should not/don ’t have to place drinks near a computer keyboard.
Managers must/can/can’t monitor use of emails and the Internet but they must
not/should/don’t have to tell staff that they are going to do so. They must/should
not/don 't have to open employees’ emails without a valid reason.

no

o o

31. In each of the following pairs of sentences, complete the second sentence with a
modal verb so that it has the same meaning as the first sentence. Sometimes more than
one answer is possible.

1. a) Employees are required to obtain a sick note from their doctor.
b) Employees ... .... (must/have to) to obtain a sick note from their doctor.
2. a) Mobile phones are not permitted in the seminar room.
b) You ... ... take mobile phones into the seminar room.
3. a) You are advised to discuss holiday plans with your line manager.
b) You ... ... discuss holiday plans with your line manager.
4. a) Photos are not required for the application form.
b) You ... ... include a photo on the application form.
5. a) The balance is payable within two weeks.
b) You ... ... pay the balance within two weeks.
6. a) The competition is not open to employees.
b) Employees ... ... enter the competition.

32. Check yourself by doing a grammar quiz on the BSU educational portal at
https://eduenglish.bsu.by/mod/quiz/view.php?id=8087

Extension Activities

Do Revision Test 7: “Venture Capital Financing” on the BSU educational
portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=5389

Reflect on the results of the tasks of the Unit “Venture Capital Financing” you have
completed

Any suggestions?
Click the link below

https://eduenglish.bsu.by/mod/forum/view.php?id=8109
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Unit 2.4. Exchange Rates

éﬂ,‘. | B Z i‘l'

}’:-f{.\'i|}'i_r%$%"¥f £ afo- i ‘#‘7—‘1' ‘

“Buy low, sell high.”
Sir John Templeton

Topic for Communication: Types of exchange rates; importance of financial markets
In economic development.
Language Use: Subjunctive Mood after the verb “to wish”.

e Define the types of exchange rates regimes

e Consider the differences between types of exchange rates

e Analyze the importance of financial markets in economic
development

e Determine factors of exchange rates

mmp 2 4.1. Lead-in

This unit presents some basics of the nature of exchange rate and its types.
Exchange rate is the price of a country’s money in relation to another country’s money.
An exchange rate is “fixed” when countries use gold or another agreed-upon standard
and it is “floating” when supply and demand sets exchange rates.

The main challenge for exchange rate policy refers to the choice of an appropriate
exchange rate regime. This choice affects both a key price in the economy and the
conduct of monetary policy.

1.a) Before watching a video What is an Exchange Rate? at
'L I | https://eduenglish.bsu.by/mod/page/view.php?id=8054, check the meaning of
the following words and phrases:

exchange rate forward exchange rate
interest rate currency trading

quoted rate allowance

spot exchange rate foreign exchange market
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b) While watching the video match the words or word combinations with their
definitions on the BSU educational portal https://eduenglish.bsu.by/mod/quiz/
view.php?id=7950

c) Watch the video again on the BSU educational portal https://eduenglish.bsu.by/mod/
quiz/view.php?id=7950 and discuss:

What is exchange rate?

When is exchange rate used?

What factors determine exchange rate?

What is the difference between the spot exchange rate and the forward exchange
rate?

ANANENEN

m) 2. 4.2. Word List

appreciation MOBBIIIEHHE CTOUMMOCTH
currency n BaJIr0Ta
common ~ e/IMHAas BaJIIOTa
~ quotation BaJIFOTHass KOTUPOBKA
~ band BaJIFOTHBIA KOPHJIOP
pegged ~ NpUBSI3aHHAS BAJIIOTA, BAJIIOTA C IPUBSI3aHHBIM KYPCOM
current account n TEKYIIUN CYET
~ deficit NeUIUT TeKyIIero daxanca
devaluation/depreciation obecrieHuBanue, AeBaTbBAIINS
exchange market n BAFOTHBIA PHIHOK
exchange rate n OOMEHHBIN KypC
fixed/ pegged ~ (PUKCUPOBAHHBIN BATFOTHBIN KypC
freely floating ~ CBOOOTHO TIJTABAFOIIMH peXUM 0OMEHHOTO Kypca
foreign ~ KypC MHOCTPAHHOW BaJIOTHI
managed floating ~ yIPaBIISIEMBbIH TIABAIOIIMA BATFOTHBIN KYpC
nominal ~ HOMHHAJILHBIA OOMEHHBIN KypC
real ~ peanbHbI 0OMEHHBIN KYPC, pealibHbIN BATIOTHBIN KypC
~ volatility HEYCTONYMBOCTH BAIFOTHOTO Kypca
hedge fund n xek-pora  (GoHX MO  YOpaBACHHIO  IICHHBIMH
Oymaramu ¢ BBICOKOM CTETICHBIO PHCKa)
public debt rOCyIapCTBEHHBIN JOJT
revaluation NIEPEOIICHKA; PeBaIbBAIIMS (BAIIOTHI)
trade deficit JIePUIIUT TOProBOoro OanaHca, MPEBBINICHHE HMITOPTA
HaJ SKCIIOPTOM, BHEIITHETOPTOBBIN Ae(PHUIIUT
trade surplus NPEBBIIICHUE OSKCIOPTa HAJ HMIIOPTOM, AaKTHBHOE

cajbJ0 TOProBoro dbajgaHca
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=) 2 4.3. Reading Material

Text A. Challenges for Exchange Rate Policy

2.a) Before reading about challenges for exchange rate policy check your
understanding of some basic terminology by matching up the following Russian words

or word combinations with their English equivalents.

(bUKCUPOBAHHBIN BAIIOTHBIN KypC

freely floating rate

ACBaJIbBallys

revaluation

YIPaBISIEMbIH IUIABAIOIINAN BaJIIOTHBINA KYpC

currency quotation

BaJIFOTHAsI KOTUPOBKaA

nominal exchange rate

oOeclieHnBaHUE (BaJIIOTHI)

depreciation, n

HOMHHAJIbHBIN BAJTIOTHBIN KypC fixed rate
pPOCT OOMEHHOTO Kypca forex market
TIOBBITIICHHE Kypca (BaJIFOThI) devaluation

BAJIFOTHBIN KOPUIOP

managed floating exchange rate

CBOOO/IHO «ILJIABAIOLIUI BAIFOTHBIN KypC

appreciation

PBIHOK MHOCTPAHHOM BaJIFOTHI

currency band

b) Read the text and decide which paragraph could be given the following headings:

v Types of exchange rate regimes.
v Determinants of exchange rate.
v’ Definition of exchange rate.

v" Types of exchange rates.

(1) ... Exchange rate is the rate at which the currency of one country is
exchanged for the currency of another country. A reserve currency is a currency held
in significant quantities by many governments and institutions as a means of
international payment. Major reserve currencies are the US dollar, Euro, British pound
sterling, Japanese yen and Chinese Yuan.

(2) ... When discussing international trade and foreign exchange, two types of
exchange rates are used. Nominal exchange rate is the rate at which currency can be
exchanged. It is established on currency financial markets called “forex markets”. Real
exchange rate is nominal rate adjusted for inflation.

(3) ... There are two regimes of exchange rate — fixed (or pegged) and floating
(or flexible). Fixed exchange rate means that government (central bank) try to keep the
value of an exchange rate within certain currency bands. A set price will be determined
against a major world currency, e.g. the US dollar or a basket of currencies. Currency
band is a currency system that establishes a trading range that a currency's exchange
rate can float between. It’s used to adjust its floating currency value if the exchange
rate is beyond the range. Such system is used to stabilize its currency during times of
exchange rate volatility. This ensures an appropriate money supply, fluctuations in the
market (inflation/deflation) and the exchange rate. Under this regime, a loss of currency
value, usually forced by market or a purposeful policy action, is called devaluation,
whereas an increase of currency value is revaluation.
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In contrast, a floating/flexible exchange rate is determined by the private market
through supply and demand. A floating rate is often termed “self-correcting”, as any
differences in supply and demand will automatically be adjusted in the market. It
includes both freely and managed floating (or dirty float) exchange rate regimes. If a
country has freely floating exchange rate regime, foreign exchange rates are purely
subject to the rules of supply and demand. A managed floating exchange rate/dirty float
Is a rate that is basically floating but is subject to intervention from time to time by the
monetary authorities to resist fluctuations that they consider to be undesirable. Central
banks sometimes intervene to steady the market at times of widespread economic
uncertainty or to support a currency that is under attack by a hedge fund or any other
speculator. Under a floating exchange rate regime, a loss in currency value is called
depreciation, whereas an increase of currency’s international value is called
appreciation.

(4) ... The exchange rates differ from country to country. There are a wide variety
of factors which influence the exchange rate such as interest rates, inflation, fears and
confidence about the future, the state of politics and the economy in each country.

Exchange rates play a significant role in trade and capital flows. They are an
important concept in macroeconomics as they define a monetary relationship within
and among countries. Knowing the value of your home currency in relation to different
foreign currencies helps investors to analyze investment perspectives.

3. Review the following sentences and mark them as true (T) or false (F). Correct the
statements, which are false.

1. The real exchange rate index is nominal exchange rate index adjusted for the terms
of trade.

2. A floating exchange rate refers to an exchange rate system where a country’s
currency price is determined by the relative supply and demand of other currencies.

3. Fixed exchange rates provide greater certainty for exporters and importers and help
the government maintain low inflation.

4. Inafree market, exchange rates are determined by market fundamentals and market
expectations.

5. If a company believed that a nation was preparing to devalue its currency, the
company should reduce monetary assets and borrow extensively in that particular
currency.

6. Market forces are determinants of exchange rates in a freely floating exchange rate

system.

If the dollar depreciates, US exports and imports will eventually rise.

8. If the dollar depreciates (the exchange rate falls), the relative price of domestic
goods and services falls while the relative price of foreign goods and services
increases.

~
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Vocabulary Focus

4. Match the words/word combinations in the box with the definitions given below.

currency board | inflation floating exchange rate | central bank
trade balance currency reserves fixed exchange rate
1. Institution responsible for determining the monetary policy of a nation or a group

2.

o1

of nations.

Generally accepted form of money, including coins and paper notes which is issued
by the government and circulated within the economy.

The system that a country’s monetary authority, generally the central bank, adopts
to establish the exchange rate of its own currency against other currencies.

Assets held by central banks as a safety net against abrupt changes in foreign
exchange markets.

The difference between the monetary value of exports and imports of goods in the
economy over a certain period.

An increase in general price level for goods and services.

The regime when the government doesn’t intervene, but allows the value of the
currency to be determined by market forces.

It is @ monetary authority that makes decisions about the valuation of a nation’s
currency, specifically whether to peg the exchange rate of the local currency to a
foreign currency, an equal amount of which is held in reserves.

. Find the words in the text that mean the following.

An increase in the foreign exchange value of a currency that is pegged to other
currencies or gold.

The market in which participants are able to buy, sell, exchange and speculate on
currencies.

A monetary authority which is required to maintain a fixed exchange rate with a
foreign currency.

A country’s exchange rate regime under which the government or central bank ties
the official exchange rate to another country’s currency.

An increase in value of a property or other asset.

6. Match the words into pairs with similar meanings.

1) depreciation n a) tie, pegv

2) floating rate b) support v

3) domestic adj c) devaluationn
4) appreciation n d) internal adj.

5) maintain v e) deficitn

6) factorn f) increase in price
7) dealn g) flexible rate

8) shortage n h) determinant n

91



9) anticipated adj. 1) transaction n
10) adjust v J) expected adj.

7. Check yourself by doing a vocabulary quiz based on Text A on the BSU
educational portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=5245
and https://eduenglish.bsu.by/mod/quiz/view.php?id=6026 &forceview=1

8. Work in pairs and discuss the following questions.

1. What is exchange rate?

2. What are two main exchange rate systems?

3. What are the three basic types of exchange rate regimes? How do they differ from
each other?

4. Should government or central bank intervene in currency markets?

5. What factors determine exchange rate?

6. What non-economic factors may influence currency exchange rates?

7. Why is investing in currency exchange a risky venture?

Text B. From Fixed to Floating Exchange Rates

= 9. a) As you might have heard already there are two regimes of exchange rate
' —fixed (or pegged) and floating (or flexible). To find out more you are to watch
a video on the BSU educational portal at https://eduenglish.bsu.by/mod/lesson
/edit.php?id=2855#lesson-4037 and check the understandind by doing a quiz.

b) Skim the text and focus on how and why exchange rates change.

An exchange rate is the price at which one currency can be exchanged for another.
For a quarter of a century after World War 11 the levels of most major currencies were
fixed (‘pegged’) against the US dollar, and the dollar was pegged against gold. One
dollar was worth 1/35 of an ounce of gold, and the Federal Reserve guaranteed that it
could exchange this amount of gold for every dollar in existence. These fixed exchange
rates could only be adjusted (revalued or devalued) with the agreement of the
International Monetary Fund. This system of gold convertibility ended in 1971 because
after inflation in the USA, the Federal Reserve did not have enough gold to guarantee
its currency.

Since that time there has been a system of floating exchange rates in most western
countries. This means that exchange rates are determined by supply and demand - the
quantities of currencies bought and sold in the foreign exchange markets. If there are
more buyers of the currency than sellers, its price will rise; if there are more sellers, it
will fall. Proponents of floating exchange rates, such as Milton Friedman, argued that
currencies would automatically settle at stable rates which would reflect economic
realities more precisely than calculations by central bank officials. Yet they
underestimated the extent of speculation, which can push currencies away from levels
that reflect underlying economic conditions.

In theory, exchange rate should give purchasing power parity (PPP). In other
words, the cost of the given selection of goods and services would be the same in
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different countries. So, if the price level in a country increases because of inflation, its
currency should depreciate — its exchange rate should go down so as to return to PPP.
In fact, this does not happen because rates are influenced by currency
speculation. Financial institutions, companies and rich individuals all buy currencies,
looking for either higher interest rates or short-term capital gains if a currency
appreciates. Only about 5 % of the world’s currency transactions are related to trade —
individuals or organizations buying foreign currencies because they want to buy goods
and services from abroad — and foreign travel. The remaining 95% are purely
speculative.

Exchange rate changes brought about by speculation clearly cause problems for
industry. Although it is possible to some extent to hedge against currency fluctuations
by way of futures contracts, forward planning is difficult when the price of raw
materials bought from abroad, or the price of your products in export markets, can rise
or fall rapidly. This was a major reason for the establishment of the euro, the common
currency in much of Europe.

Governments and central banks try to change the value of their currency. They
intervene in exchange markets, using their foreign currency reserves to buy their own
currency to raise its value, or selling their currency to lower its value. But speculators
have much more money than a government has in its reserves, so attempts to ‘manage’
a floating exchange rate have limited success. For example, in 1992 the Bank of
England lost over 3-billion-pound sterling in one day trying to protect the value of the
national currency. Speculators were trading so much currency that it was impossible
for intervention by a central bank to influence the floating rate.

10. Review the following sentences and mark them as true (T) or false (F). Correct the
statements, which are false.

Only a pegged currency can be devalued or revalued.

Central banks sometimes attempt to decrease the value of their currency.
European Monetary System (EMS) was designed to stabilize exchange rates.

To speculate is to take risks; to hedge is to try to avoid risks.

Under the system of floating exchange rates, currencies can depreciate 100% in a
short time.

6. Banks make a profit from the spread between a currency’s buying and selling
prices.

SRl A

Vocabulary Focus
11. Match the expressions on the left with their meanings on the right.

1) to peg a currency against|a) an amount of country’s money that

something means residents were able to change into foreign
currencies
2) a clean floating exchange rate b) to fix its value in relation to it

3) exchange controls used to limit | c) to make a profit by making capital gains
or by investing at higher interest rates
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4)

speculators buy or sell currencies | d) is determined by supply and demand
in order

5)

“market forces” means e) trying to ensure against unfavorable price
movements by way of futures contracts

6)

“hedging” means f) the determination of price by supply and
demand (the quantity available and the
guantity bought or sold)

. Find the words in the text which mean the following.

to increase the value of a currency in an otherwise fixed system;

to decrease the value of a currency in an otherwise fixed system;
adjective describing a rate that changes or varies;

people who argue in favor of something;

to fall in value in a market system;

to rise in value in a market system;

to attempt to protect oneself against future price changes;

continuous changes in a price or value;

agreements to buy something at a fixed price several months ahead;
funds that are invested in currency for very short time;

the cost of a given selection of goods and services would be the same;
a system in which the Federal Reserve could exchange gold for all the paper money,
if necessary.

.. 13. Check yourself by doing a vocabulary quiz based on Text B on the BSU

educational portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=4953

= 14. Check your understanding of challenges for exchange rate policy by

15.

1.
2.
3.

4.
S.

doing a reading comprehension test on the BSU educational portal
https://eduenglish.bsu.by/mod/lesson/view.php?id=4965

Work in pairs and discuss the following questions.

What authority might influence the adjustment of the fixed exchange rate?

What factors impact the floating exchange rate?

What arguments in support of the floating exchange rate were provided by its
proponents?

Why is the understanding the concept of “purchasing power parity”” so important?
Why do governments and central banks have to intervene in exchange markets?

m) 2.4.4. Grammar Workshop
The Subjunctive Mood

/\ Review the use of Subjunctive Mood after the verb” 10 wish”.
rule
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Time reference Verb form Examples

Present Past Simple/could/might + V1 I wish we got the information today.

Past Past Perfect/could have/might have + | | wish she had enclosed payment
V3 together with their last order.

Future Past Simple/would + V1 I wish she would contact me as soon as

(if subjects are different in the clauses) | possible.
I wish we got the information
tomorrow.

The Subjunctive Mood shows that the action or state expressed by the verb is presented as a non-

fact, as something imaginary, desired, unreal.

We use the verb “zo wish ” to talk about things which we want but which are not possible. We use

wish with past tense forms.

e We use past simple to talk about wishes for the present or future:

e.g. I wish I spoke better English so we could communicate with each other better.

e \We use the past perfect to talk about wishes for the past:

e.g. I wish I hadn’t spent so much money last month.

e We can use wish + would if we are annoyed about something that is or is not happening, or
about something that will or will not happen:

e.g. I wish you would stop making so much noise! (You are making a noise; it would be better if

you didn’t.)
For more information check https://elib.bsu.by/handle/123456789/96359

16. Choose the correct variant from the words in italics.

1) I wish you (would inform/could inform) me about the transaction as soon as
possible.

2) | wish | (had worked/worked) harder when | was young.

3) Don’t you ever wish you (had had/had) more free time?

4) What an awful party! | wish | (hadn’t come/didn’t come).

5) She wishes he (were trying/was trying) harder to finish the project by the deadline.

6) | wish you (would not/did not) interfere in my business.

7) 1'wish (I were/have been) a manager of this company.

8) 1 wish | could (have chosen/choose) another profession when | was in my early
twenties.

9) I wish you (could stay/have stayed) for longer; your visits are always too short.

10) I wish you (had informed/informed) me earlier about closure of a deal, | could have
solved the problem a lot quicker.

17. Choose the correct variant.

1. Does he wish he had become a manager?
a) OH kajeeT, 4To HE CTall MEHEIKepoM?
b) OH xaneer, 4TO CcTAT MEHEHKEPOM?

2. 1 wish you had not refused to make a deal.
a) }Kaﬂb, YTO BbI OTKA3aJIMCh 3aKIIFOYUTH CIACIIKY.
b) JKaib, 9T0 BBI HE OTKA3AJIMChH 3aKITIOUUTH CHICIIKY.

3. lwish I could have helped you to start a business.
a) 5l xouy BaM MOMOYb OCHOBATH JIEJIO.

95


https://elib.bsu.by/handle/123456789/96359

b) JKaib, 4To0 s1 HE cMOT BaM ITIOMOYb OCHOBATH JIEJIO.

I wish you wouldn’t interrupt me.
a) Xorenoch Obl, 4TOOBI BBl MEHSI HE IPEPHIBAIIH.
b) XKanb, 4To BBl HE IPEPBAIHA MEHSI.

I’11 wish you had bought shares of the company.
a) Brl moxaneere, YTO KYNUIW aKIIMK 3TON KOMITAHUU.
b) Bel moxaneere, 9To HE KYNUIA aKIIUU 3TOW KOMITAHUH.

He wishes he had become a banker.

a) OH )aJeeT, 4To CTall OAHKUPOM.

b) OH xaneer, 4To HE cTa]T OAHKUPOM.
| wish you didn’t think so.

a) JKanb, 4TO BBI TaK JlyMaere.

b) JKaib, 4T0 BBI TaK HE JyMacTe.

I wish the consignment had come.

a) Xopoiiio Obl TOBap y>Ke MPUIIEN.

b) Xopoii1o, 4To TOBap e MPUIIEN.

. Complete the following sentences.

I am sorry I have no chance to make the first bid in the auction. I wish I...
He regrets he could not convince us to postpone our trip. He wishes he...
It’s a pity she disappointed her counterparts. She wished she...

f' 19. Check your understanding of the use of Subjunctive Mood after the verb
!

“to wish” by doing a grammar quiz on the BSU educational portal at
https://eduenglish.bsu.by/mod/quiz/view.php?id=7175

Extension Activities

Do Revision Test 8: “Exchange Rates” on the BSU educational portal
https://eduenglish.bsu.by/mod/quiz/view.php?id=5399

Reflect on the results of the tasks of the Unit “Exchange Rates” you have completed.

Any suggestions?
Click the link below

v

https://eduenglish.bsu.by/mod/forum/view.php?id=8114
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3. PA3JIEJI KOHTOPOJISI 3BHAHUI

[ens mpoBeieHrs KOHTPOJISI 3HAHUN — TOBBIILIEHHE KauecTBa 00pa30BaTEIbLHOTO
npoiiecca. OOBEKTaMHM KOHTPOJISI Kak 00s3aTeIbHOIO KOMIIOHEHTa Ipoliecca
OOy4eHHsI MHOCTPAaHHOMY SI3bIKY SIBIISIIOTCSI MPUOOpETaeMble CTYJCHTAaMU 3HAHUS U
YPOBEHb CPOPMUPOBAHHOCTH HABBIKOB U YMEHUM.

JlnarHoctrka pe3yJibTaToB Y4eOHOU NEATETbHOCTH CTYIEHTOB IO JUCHUILINHE
«IIpodeccnonanbHO  OPHUEHTUPOBAHHBIM WHOCTPAHHBIA  SI3BIK  (QHTJIMHCKHI )»
OCYULIECTBJISIETCS. B COOTBETCTBUM ¢ IlpaBuwiamu nOpOBENEHHUSIMH aTTECTAlUU
ctynenToB (IlocranoBnenne MunucrepctBa oOpa3zoBanus Pecyonmku bemapych No
53 0129.05.2012r.); KputepusiMmu olieHKH 3HaHUM CTYJIEHTOB (MMCbMO MUHUCTEpPCTBA
oOpazoBanus ot 22.12.2003 r.); [lonoxeHueM O pPEUTHHTOBON CHUCTEME OLIEHKHU
3Hanuil o nucuurmmHe B BI'Y (Ilpuka3 pexropa BI'Y ot 18.08.2015 Ne 382—-O/[1).
BecoBble KO3(DQUIIMEHTHI KOMIIOHEHTOB CHUCTEMBI PEUTHUHTOBOTO OLICHUBAHUA
YCTaHaBJIMBAIOTCS M YTBEPKAAIOTCS KaQeapoit.

KoHnTponb ocymiecTBisieTcss HOypOYHO (TEKYIIH) U MO 3aBEPIICHUIO U3YUECHMUSI
TeM/OJIOKOB U Kypca OOy4YeHUST MHOCTPAaHHOMY S3bIKY (IPOMEXYTOUHBbIN). Jlis
KaKIOr0 BHJIA KOHTPOJISI XapakTepHa CBOSI METOJIMKA, CPEACTBA KOHTPOJIS,
YaCTOTHOCTB €TI0 IIPOBEICHUS U KPUTEPUU OLICHKU 3HAHWW CTY/IECHTOB.

Kaxxnp1ii U3 BHUJIOB KOHTPOJS OTJIMYAETCS CBOEM METOAMKOM, MCIOJIb3yEMbIMH
CPEICTBAaMHU KOHTPOJISI, YACTOTOM MPOBEACHMSI, PA3HOBUIHOCTBIO TUArHOCTUYECKOTO
UHCTpyMEHTapus. J(MarHoCTHMKa YypOBHS YYEOHBIX JOCTHXKEHUN M pe3yibTaTa
KOMMYHUKATUBHOM  JESATENBHOCTH  OCYIIECTBISIETCS B ycmHom  (JIOKJIAf,
BBICTYIUICHUE, KOH(EpPEHIUs, 1eTT0Basi U MHTEJJIEKTyallbHAsl UTPa, KeIC, KOJUIOKBUYM,
cobeceioBaHue, TPE3CHTAIUS U T. 1.), hUcbMeHHOmM (dCCe, aHHOTAllUs, CTaThs,
pedepar, oT4eT, KOHTPOJbHAsI paboTa, TECT, MEPEBOM, JEIOBOE MUCHMO, y4eOHO-
uccienoBareNibckas pabota W Np.), KOMOUHUpoeannHom Bujae (OTKPBITHIC
ABPUCTUYECKUE 3aJaHMs; OJIMMIMAbI, MPOEKThl, IOCTEPbl C HCIOJIb30BAHUEM
MYJIETUMEANINHBIX TEXHOJOTUH, MHTEPAKTUBHBIC 3a/laHusl B OHJaH opmaTe Ha 6aze
pecypcoB TexHojoruii Web 2.0 u oOpasoBarensHOM tuiaTgopmbl Moodle u mp.).
Camoxonmpons  OCyIIECTBIETCSI HAa  OCHOBE  TEXHOJOTWM  TOPT(OIHO,
Mpearnojarame paznooopasubie GOpMbI MPEACTABICHUS MAaTEPHUATIOB (TI€UYATHBIE,
ay/IMOBU3YaJIbHbIE, YIIEKTPOHHBIE).

PeliTHroBast oneHka y4eOHBIX IOCTHKEHHU OCYIIECTBISIETCS HAa BCEX JTamax
KOHTPOJIbHO-OLIEHOYHOM JESTeIbHOCTH Ha OCHOBE KOJIMYECTBEHHBIX (LM(PPOBBIX, 10-
OaJUIbHBIX) OLEHOYHBIX IKal. JuddepeHunanrbHbIMU 3JI€MEHTaMU PEUTHHIOBOU
CUCTEMBI SIBJISIIOTCS BECOBbIE KOA((DULIMEHTHI 17151 pa3HBIX MOAYJIEH U IMArHOCTUYECKUX
apaMeTPOB B COOTBETCTBUU C COJAEP>KAHUEM KOHTPOJIbHO-OLEHOYHOM IS TEIIbHOCTH B
00y4€HUU UHOCTPAHHOMY S3BIKY.
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3.1. MPOMEXXYTOUYHbII KOHTPOJIb (3AYET)

3 kypc 6 cemectp (3a0uHast popma)
4 xypc 8 cemectp (3a0ouHasi cokpareHnas Gopma)

A. IIucbsMeHHas popMa KOHTPOJIA

Sample end-of-term test tasks

Task 1.

Task 2.

Task 3.

Task 4.

Task 5.

Task 6.

Mark the sentences as true or false. If they are false, make the
necessary corrections.

Lenders are more willing to lend money to proprietorships than to
partnerships.

Match the terms with their definitions.

1)A.G.M. (UK) a) department responsible for physical creation of
product

2) headquarters b) person who heads a Board of Directors; head of a
company;

Choose the correct variant.

. is a lender’s estimation of the present and future solvency of the
borrowers.

a) creditworthiness b) yield ¢) sound share

Insert the correct preposition.
... the top of the company hierarchy is the Board of Directors (or the
Board) headed ... the Chairman/Chairperson (Br. English) or President
(Am. English) who is the nominal head of the company and does not
supervise the day-to-day running ... the company.

a) at, by, of; b) in, with, of; C) over, by, —.

Complete the sentences using the words given below.

A sole proprietorship offers the owner ... and ... in making decisions.
Words for reference: rigid charter; freedom and flexibility; shares and
bonds; cash flow.

Read the article and answer the questions.

Company is an association of persons officially formed for the purpose of

some business. Most companies are made up of three groups of people:

the shareholders (who provide the capital), the management and the

workforce. It is often headed by the board of directors. The board headed

by the chairman usually consists of individuals elected by the shareholders

to manage the business. The directors are active in the day-to-day

operation as well as company policy and broad general direction.

1. How is the company defined?

2. What body is usually at the head of the company?

3. Who elects it?

4. |s the Board of Directors responsible only for day-to-day operation of
the company?
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B. YcrHas ¢popma KoHTpOIS

IIpumepnvlil nepeuenv onpocos K 3auemy:

Forms of business organizations (general overview).

Sole traders: general features, advantages and disadvantages.
Partnerships: general features, advantages and disadvantages.
Corporations: general features, advantages and disadvantages.
Organizational structures: functional, divisional, matrix.
Takeovers and mergers.

Types of mergers.

Accounting systems and types of transactions.

Types of accounting (managerial vs financial).

10. Accounting vs bookkeeping.

11. Historical cost accounting and replacement cost accounting.
12. Types of financial statements (general overview).

13. The essence of balance sheet.

14. Profit and loss account.

15. Types of accountants.

CoNORODE

Sample questions for academic discussion based on the suggested situation:

What are the advantages and disadvantages of each type of business entity?
What is a sole proprietorship?

What types of companies according to their functions do you know? Describe them.
What are the functions of board of directors?

Comment upon the importance of the Annual General Meeting. Comment upon the
importance of the Annual General Meeting.

6. Why is corporate culture important?

7. What are the most important financial statements?

8. What are the main financial statements included in the annual report?

9

1

o E

. What are the elements of a balance sheet?
0. Into what areas may positions in the field of accounting be divided?

Sample Current Assessment Card Semester 6

1. Speak on situation 1.

Being a sole proprietor, you are considering switching to a different form of business organization.
What form would you choose? Explain your choice.

2. Define the terms:

board of directors; annual general meeting; a sole proprietorship; corporate culture; an accounting
system; tax accounting

3. Translate into English:

1) kopmopaTMBHOE YympaBieHHE; 2) KOMMEpUYECKOe MpenpHusTue; 3) OrpaHHYCHHAs
OTBETCTBEHHOCTh; 4) pEHTa0eNbHOCTh M KPEAUTOCIOCOOHOCTh;, 5) MAHHUMNYJISAIUA C
OyXranTepckoil OoT4ETHOCTBIO; 6) HepacmpeneneHHass NpuUObLIb, 7) (uHAHCOBBIA OTUYET; 8)
TJIaBHBIM UCTIIOJHUTEIBHBIN TUPEKTOP.
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A. Sample situations.

Situation 1.

Situation 2.

Situation 3.

Situation 4.

Situation 5.

Situation 6.

You are a chairman of the board of directors of a corporation, share
your ideas about the importance of the executive and nonexecutive
directors and their functions.

You are planning to start your own business. What company type
(service, merchandising, manufacturing) appeals to you, as an
entrepreneur? What form of business organization do you plan to start
with?

You are a business advisor. The company you are offering your
advisory services to, is considering a merger with another company.
Discuss with your client the likely advantages and disadvantages of
different types of mergers.

You work as a chief accountant, it is the end of financial year. Say what
financial statement you are preparing at the moment and what it lists.
Describe the double entry system you use in this statement.

You are asked to explain to a group of students why you decided to
pursue a career in accounting and to talk about the advantages this
profession might offer.

The Code of Professional Conduct is really very important for any
employee to follow. Especially it is important for accountants and
CPAs. Comment on the essence of it. Is there anything to add to
improve it?

B. The list of sample terms to define.

1) liability:

2) a business entity;
3) aboard of directors;

4) a stake;

5) asole trader (UK)/sole proprietorship (US);
6) a partnership;

7) public company;

8) Chief Executive Officer (CEO);

9) the Annual General Meeting;

10) a merger;
11) a takeover;

12) an accounting system;

13) external transactions;

14) fixed assets;

15) current assets/liquid assets;

16) revenue;

17) creative accounting;

18) managerial accounting;
19) bookkeeping;

20) historical cost accounting;
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21) the basic accounting equation;
22) the balance sheet;

23) profit and loss account;

24) the statement of cash flows;
25) double-entry bookkeeping.

C. Sample words and phrases for translation.

1) ropuauYecKoe JIHIIO;

2) orpaHW4YeHHas OTBETCTBEHHOCTD;

3) exeromHoe coOpaHUE aKIIMOHEPOB,;

4) KOMMEpPYECKOE MPEANPHUATHE;

5) KOpmopaTUBHOE yIIpaBIICHUE;

6) coBeT TUPEKTOPOB;

7) eIUHOIMYHOE TPEANPUHUMATEIIBCTBO;

8) ocylIecTBIATh KOHTPOJIb, HAI3UPATh;

9) aMopTHU3aIMOHHBIC OTYHUCIICHUS;

10) MaHUIYJIALKHU ¢ OYXTaITepPCKON OTYETHOCTHIO;
11) AMIIOMHUPOBAHHBIN OyXTaaTep-peBU30p, ayAUTOD;
12) ynpaBiieHYECKHIA yUeT;

13) Oyxrantepckuii yu4eT METOIOM JABOWHOMW 3aITUCH;
14) ¢puHAHCOBBII OTYET;

15) HeNMPOU3BOIUTEIIBHBIC H3ICPIKKH;

16) peHTaOCIBLHOCTB;

17) nepacnpeneneHHas MprObLITH,

18) cuera KpemMTOPOB; CTAThs TACCUBOB; KPEIUTOPCKAS 33/I0JDKCHHOCTD,
19) BHeIIHUE XO3HCTBEHHBIC OTICPAIIUH;

20) ToBapo0oOOpOT.

.. Study the materials uploaded for your convenience on the BSU educational
i | portal at https://eduenglish.bsu.by/mod/quiz/view.php?id=8000 to do revision
for your end-of-term assessment.
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3.2. MIPOMEXYTOUYHbII KOHTPOJIb (3K3AMEH)

4 xypc 7 cemecTp (3aouHas hopma)
5 kypc 9 cemecTp (3a0uHas cokparieHHas Gopma)

A. IlucbmMenHas popMa KOHTPOJIS

Sample end-of-term test tasks.

Task 1.

Task 2.

Task 3.

Task 4.

Task 5.

Task 6.

Task 7.

Choose the correct prepositions if necessary.
Today economic growth requires that we transit ... from fossil fuels and
squeeze waste ... of our production processes.

a) out, instead b) —, out ) away, out

Read carefully the descriptions below and choose suitable words to
match them.

1. To make an organization or system more efficient and effective by
employing faster or simpler working methods:

a) to refresh b) to streamline c) to simplify
2. The spreading of something more widely
a) deployment b) diffusion C) procurement

Choose the variant which is closest in meaning to the words
underlined.
1. Venture capital is sometimes called development capital.

a) risk capital b) developing capital c) secured financing
2. Quoted company is a public company whose shares are trade on the
stock exchange.

a) listed company b) classified company c) certified company

Complete the sentence with the correct variant from a-c.
1. To have or own a share in a company is to have a ... .
a) mortgage b) bond c) stock
2. A certificate of a loan to the government or a corporation that is repaid
with interest or a sum at a future timeis a ... .

Fill in the gaps with a suitable word or word combination.
1. Venture capital funds ... investors’ cash and loan it to startup firms and
small businesses.
a) perceive b) pool c) derive
2. Venture capital investors identify and back ... companies in high
technology industries such as biotechnology and IT.
a) quoted b) unquoted ¢) multinational

Mark the statements as True of False.
1. The reasons to peg a currency are linked to stability.

a) true b) false
A floating exchange rate may be termed as “self—correcting”.
a) true b) false

Fill in the spaces in this extract using the words for reference.
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Task 8.

Read the text and do the tasks that follow:

To Start-up or Not

A Start-up is a new business that has just begun. Starting a new
business is difficult and Start-ups are very vulnerable trying to compete
with more established companies in the Business world.

New businesses are often started in a bedroom or home office. Mark
Zuckerberg created Facebook from his Harvard dormitory. Steve Jobs
started Apple in his father’s garage.

It is difficult for a new business to get funding. Some use a Crowd-
funding platform like Kickstarter, where many people invest or donate a
small amount of money.

Choose the best answer:

1. What is a Start-up?
a) an established business
b) a successful business
c¢) afailed business
d) a new business

3. Which of these companies is a Crowd-funding platform?
a) Facebook
b) Uber
¢) Kickstarter
d) Apple

B. YcrHas ¢gopma koHTpOJISE

HpuMeprnZ nepeyeHb B0NPOCoO8 K IK3AMEH) .

HROoo~NoOOTRwWNE

Shares as a type of equity financing.

Types of issuing shares. Flotation.

Takeovers and Mergers.

Bonds as a type of debt financing.

Venture capital.

Venture capitalists vs business angels.

Exchange rate, its types and determinants.

Fixed exchange rate vs floating exchange rate. Their pros and cons.
Monetary Policy, its types and instruments.

0. Fiscal Policy and its types.

Sample exam card.

N

1. Read and summarize Text Ne ... . Respond to the questions on the text and explain
the meaning of the highlighted words.

. Participate in the academic discussion on the topic suggested.

3. Speak on the suggested situation.
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Sample exam text.

Is venture capital a good investment? For long periods in the past, the best VC
firms had spectacular returns, as their outside investors or “limited partners” —
pensions, foundations, endowments, wealthy individuals — participated in the
emergence of great companies such as Intel, Microsoft, Apple, and Amazon. But, going
forward, can VC investors expect the same returns? Or, are we in a new era of lower
returns and a more challenging environment?

Innovation and the implementation of new technology, through the support of
new businesses, has always been at the heart of economic progress. For centuries, this
work was done by wealthy families, monarchs, and governments. But, starting in the
mid-twentieth century in the United States, the VC firm, a wholly new type of
investment management enterprise, began to seek and use capital from outside
investors, as well as by the firm’s owners, to fund and nurture new business ventures.

Learning the history of this transformation helps us discern an answer to the
questions I posed at the outset. The Harvard Business School professor, Tom Nicholas,
has written a penetrating history of the industry that focuses on the early years and
brings the story of VC up to the end of the last century.

By “technology,” of course, I do not just mean computers, rocket ships, or the
latest whiz-bang smart-phone app. | mean whatever makes it possible to do more with
less: railroads and telecommunications in the 1800s, the fruits of electrification in the
early 1900s, the automobile and airplane shortly thereafter, and the thousands of lesser
innovations that added up to a highly productive economy instead of a survival-based
one. Nicholas fully appreciates this economist’s definition of “technology,” and shows
how venture-oriented investors have helped to fund and shape all kinds of
technological innovations throughout modern history.

Questions to the text:

1) What has always been at the heart of economic progress?

2) When did VVC firms start their existence?

3) What is meant by “technology” in the given text?

4) What is the opinion on technology of the Harvard Business School professor, Tom
Nicholas?

Sample exam situations.

Situation 1. Your friend does not have background knowledge in security
investments. Give him/her advice on the type of shares and bonds to
make safe investment. Explain why investing in funds is the best
choice for beginners.

Situation 2. You have some savings to invest in securities. What economic and
non-economic factors will you consider while making your
investment? What questions will you ask an investment expert?

Situation 3. You are a VC investor. What criteria will you consider when you
make a decision to invest in a company seeking for investors? What
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Situation 4.

Situation 5.

Situation 6.

documents will you require from the company before making final
decision?

You run a startup and a business angel is planning to invest in your
project. What spheres of business will you allow him to engage and
which will you control by yourself?

Comment on economic situation in which the government is
interested in a lower exchange rate of the national currency. What
goals do they pursue and what can they do to achieve their goals?
Give examples.

You are to give a lecture on Smart Currency Exchange. Give your
definition of smart currency exchange, concentrate on floating
exchange rate regime as a feature of a market economy, its advantages
and week points.

.. Study the materials uploaded for your convenience on the BSU educational

'] portal

at https://eduenglish.bsu.by/mod/folder/view.php?id=2808 to do

revision for your exam.
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4. BCIOMOTI' ATEJIbHBIN PA3JIEJI

4.1. Crpykrypa y4eOHOii 1M CHUILTHHBI

3aounas gpopma obyuenus/3aounas cokpaujennas popma obyyeHus

HaumeHoBaHue
DuHAHCHI U KPeIUT
CHEeNHATbHOCTH
Cemectp 4 (6) ycraHo- 5(7) 6 (8) 7(9)
BOYHAasl ceccusi
Bcero 9acoB o 2 104 106 96
JMCIUATUTHE
Bcero ayJIUTOPHBIX 5 10 10 12
YacoB I10 TUCIUILIIHE
[TpakTryueckue 3aHATHS 8 8 12
Jlexunn 2 2 (ycraHoBKa uig | 2 (ycTaHOBKa AJis
6 (8) cemecrpa) 7 (9) cemectpa)
TpynoemkocTtb 3 3.e. 3 3.e. 2 3.e.
y4eOHOM TUCIUTUTMHBI
dopma TEeKyIen 3a4eT 3a4eT JK3aMeH
aTTeCTalluu
4.2. Conep:xxanue yueOHOro MaTepuaJjia
6 (8) cemectp 7 (9) cemectp

English for Specific Purposes

Pa3nen 2. Business Administration

2.1 Company Structure

2.2 Accounting. Profession of an Accountant

English for Specific Purposes
Pa3nen 3. Smart Financing
3.1 Shares as equity financing
3.2 Bonds as debt financing.
3.3 Venture capital financing
3.4 Exchange rates

Pa3znen 4. Grammar in Context

Tema 4.1 Conditionals

Tema 4.2 Non-finite forms of the verb (gerund,
infinitive, participle)

Pa3nges 4. Grammar in Context

Tema 4.3 Tense Review: The Past Simple and
Present Perfect Active and Passive

Tema 4.4 Modal Verbs

Tema 4.5 The Subjunctive Mood
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4.3. YueOHO-MeTOAMYeCKAsA KAPTa YueOHO# 1M CUHIIMHbI

3aounas u 3a04Has COKpaujeHHas popma noayueHus 00pa308anus.
C NpuMeHeHuem OUCMAHYUOHHBIX 00PA308aAMENIbHBIX MEXHOI02UL

CneyuanvrHocms « DuHaucovl u Kpeoumy

R KonngecTBo ayAUTOPHBIX YaCOB a w
= 5 | o |8 g g
= S = = - =
Q3 = 3 =| 35 = o 2 z E
g: 2 Hazpanmue pasziena, TeMbl E Eé 5| §E §* = S % g % §
£ 18 g S &
= =
1 2 3 4 5 6 7 8 9
6 cemecTp (8 cemecTp — cokpanieHHasi gpopma)
2. | Business Administration
2.1 | Company Structure. Grammar Review: Unreal Condition 4 JTIUCKYCCHSI, KPYTIIBIHA CTOJ
IPYIIOBOM/MHIUBHUYa bHBIN TPOCKT
AJIEKTPOHHBIN TECT
2.2 | Accounting. Profession of an Accountant. 6 posieBasi uTp
Grammar review: Non-finite forms of the verb (gerund, IPYIIIOBOW/MHIUBUIYaTbHBIN TIPOSKT
infinitive, participle) JIUCKYCCHSI, AJIGKTPOHHBIN TECT
7 cemecTp (9 ceMecTp — cokpanieHHas popma)
3. | Smart Financing
3.1 | Financial Securities: Shares as Equity Financing 4 poneBasi urpa
Grammar Review: Tenses consolidation AJIEKTPOHHBIN TECT
3.2 | Financial Securities: Bonds as Equity Financing Grammar 2 TUCKYCCHSI, TIPE3EHTAIIHS
Review: Modal Verbs 1 WHTEJUICKTYaJIbHAsI UTPa, SIEKTPOHHBINA TECT
3.3 | Venture Capital Financing. 4 Keiic aHanmu3
Grammar Review: Modal Verbs 2 DJIEKTPOHHBIN TECT
3.4 | Exchange Rates. 2 poJseBas urpa
Grammar Review: Subjunctive Mood (wish-structures) AJIEKTPOHHBIN TECT




4.4, Meroauyeckue pPeKOMEHJAlMH IO OPraHM3alUM CaMOCTOSITEJIbHOM
padoThl CTYACHTOB

CornacHo [lonoxkeHnto o caMoCTOATENbHON paboTe CTYACHTOB M KypCaHTOB B
benopycckom  rocymapctBeHHoMm — yHuBepcurere (ot 10.04.2014 r1.) 1ox
CaMOCTOATENbHON pabdOTONM MOHUMAETCs] COBOKYIHOCTh BCEM CaMOCTOSITENIbHOU
y4eOHON JEsTENbHOCTU CTYJEHTOB, KaKk B y4eOHOW aylIUTOPUHM, TaK U BHE €€ B
Ipollecce OCBOEHHUs 00pa3oBaTeNIbHBIX MPOrpaMM BbICIIEro oOpazoBaHus. K
OCHOBHBIM  ()OpMaM  OpraHU3alMM  CaMOCTOSITEJIbHOW  pabOThl  OTHOCSTCS
camMocTosiTeNibHAsE paboTa, OCYIIECTBIsieMas CaMOCTOSITENIbHO 0€3 KOHTakTa ¢
IpernojaBareyieM M yIpaBiseMas caMocTosTeldbHas pabora. Ympasisemas
camocrositenbHast padbora (YCP) oOywarommxcsi —3TO CaMOCTOATENbHas padoTa,
BBITIOJHSAEMAs 10 3aJaHUI0 M MPU METOJUYECKOM PYKOBOJACTBE (KOHCYIBTAIUSX )
IpernoAaBaTeiss U KOHTPOIHpyeMass UM Ha ONPECICHHOM 3Tare OOy4YeHHs, KaK B
ayJIMTOPHUH, TaK M ITyTEM MPOBEPKU KOHTPOJIBHBIX 3aJIaHUM, B TOM YHCIIC B PEKUME
on-line (BI'Y LMS Moodle). CamocrtositenbHas paboTa o0O0ydarouuxcs Mo
mucturuinHe «[IpodeccnoHanbHO OpUEHTUPOBAHHBIN MHOCTPAHHBIN S3BIK» BKIIOYACT
CJIETYIOITUE BUIbI paOOTHI:

—  BBINOJIHEHUE JOMAIIIHETO 3aJaHus U MOJTOTOBKA K IPAKTUYECKUM 3aHITHUSIM;

—  BEJICHHUE JICTIOBOW MEPETNUCKH Pa3INIHON HAPaBICHHOCTH;

—  1ox00p COMPOBOAUTEIBHOIO MaTepuraa Jijisl y4acTus B POJIEBBIX UTPax;

—  TIOJITOTOBKA K TBOPYECKOM 3alIUTE BUICO IO 33JaHHON TEMAaTHUKE;

—  TIOJATOTOBKA K BBITIOJIHCHUIO OTKPBITHIX ABPUCTHYCCKUX 3aTaHHM;

— mnouck (mombop) U 0030p JHUTEpPaTypbl U HJIEKTPOHHBIX HCTOYHUKOB IS

MOITOTOBKHM TIPOEKTOB, POJICBBIX HTP;

—  TIOJITOTOBKA K KOHTPOJBHOM paboTe, KOJIIOKBUYMY;
—  TIOJITOTOBKY KO BCEM BHUJaM TEKYIIEH aTTecTaluu (IK3aMEHbI U 3a4€ThI).

Hns oOecrieueHust s exTuBHOCTH CaMOCTOSITETIbHOM paboTHI
KOHCYJIbTAIIMOHHO-METOIMYECKAsI TTOAIEPKKA OCYIIECTBIISITHCS MPEUMYIIIECTBEHHO B
JTUCTAaHIMOHHOW (popMe M oOecreunBaeTcs CpeCcTBaMU 00pa30BaTENbHOrO MOpTala
BI'Y LMS Moodle, snexrponHoit Oubnunoreku BI'Y. KouTpons u oneHuBaHue
pEe3yIbTaTOB CaMOCTOSITENBHOW paOOThl OCYHIECTBISETCS C YYETOM OCOOEHHOCTEM
dbopM KOHTPOJISt — B OOJIBIIIMHCTBE ClydaeB Ha oOpa3oBaresbHOM mnoptaiie bI'Y LMS
Moodle. Takxe npenmnonaraercs npoBeaeHue YCP B opme ayIUTOPHBIX 3aHATHM,
COTJIaCHO YTBEPKIEHHOMY IrpaduKy.

[{es1b TaHHBIX METOAUYECKUX PEKOMEH AN 110 OPTaHU3ALMU CAMOCTOSITEIIbHOU
paboThl 3akiouaeTcs B 00OECIEUEeHHWU CTYJIEHTOB HeoOxomumon uHbopmalmei,
METO/IaMH, TEXHOJIOTHUSIMU W TIPUEMaMH JUIS YCIICIIHOTO BBITIOJHEHUsT padoThl. Jljis
KaueCTBCHHOW TMOATOTOBKUA 3aJaHUM CTyJACHTaAM PEKOMEHAYETCS WCIOIb30BaTh
CEpBHUCHI BH3yaJIbHOW WH(MOpPMAIMU (MHTEIUVICKTyaIbHBIE KapThl, «00Jaka CJIOBY,
MYJBTUMEINHHBIE TTOCTEPHI), Mpe3eHTAIMOHHbIE cepBUCHl (Power Point, Prezi),
pECYpCHI MO0 00YYSHHIO ayTUPOBAHUIO (ITOAKACTHI, BUIECO CIOKETHI) U .



Pexomenganuu mo paﬁoTe C JICKCUKO-TPAMMATHYC€CKUM MAaTCPHAIOM

[Tpu paboTe ¢ IEeKCUKO-TPaMMaTHIYECKUM MaTEepPHaIOM HEOOXOIUMO CTPEMUTHCS
HE TOJIBKO K Y3HABaHHWIO CJIOBA WJIA TPAMMAaTHYECKON CTPYKTYPBI, HO U TIOHUMaHHUIO
IIEJIA UX YIOTPeOIIeHUS B TAHHOM KOHTEKCTE.

[lpy  wW3yYyeHWUW  JIGKCUKO-TPAMMATUYECKUX  SBJICHHHA  PEKOMEHIYETCS
UCTIOJIb30BaTh CIOBAPH, CXEMBI, TAOJIHUIIBI U3 CIIPABOYHHUKOB, a TAK)KE YUUTHCS CAMUM
COCTABJIATH IMOJOOHBIC CXEMBI C HCIIOJIb30BaHUEM pecypcoB Web 2.0 TexHomorwuii
(Mind Maps, Wordle). Ca¥itel o 00y4eHHI0 aHTJIUHCKOMY SI3BIKY MPEAOCTABIISIOT
OoraTelidi TPEHUPOBOYHBIA M TECTUPYIOIIHMA Marepuand Mo OTpabOTKE JEKCUKO-
rpaMMaTHYECKUX HaBBIKOB.

PexoMeHnanum mo paéore ¢ TEKCTOM

Ilpeomexcmosuviti sman:
— MPOYTHUTE 3ar0JOBOK U CKaKUTE, O UeM/0 KOM OYJIeT UATH PeUb B TEKCTE;
— BBIOEpUTE U3 TEKCTA CJIOBA, OTHOCAIIUECS K U3y4aeMOil TeMe;
— HalauTe B TEKCTE HE3HAKOMBIE CJI0BA, TOCMOTPUTE B CJIOBAPE UX 3HAUCHUE.

Texcmosuwiil sman:

— MPOYTHUTE TEKCT;

— BBIJICJIUTE CJIOBA/CIIOBOCOYCTAHUS/TIPEIIIOKEHNS, KOTOpPhIE HECYT BaXKHYIO
uH(dOpMaIHIO;

—  BBIMUIIUTE OCHOBHBIE UMEHA/TEPMUHBI/ONPEACIICHUS/AThI U T.1I.;

—  chopMyIHpyHTE KIIFOYEBYIO MBICIH KaXKI0T0 ad3aIia;

— OTMeThTe (pa3y, KoTopas JydIle BCEro NepeaacT Coaep)KaHHue TEKCTa/J4acTH
TEKCTA.

Tlocnemexcmosuiii sman:
— HaWauTe B TEKCTE MPEAJIOKCHUS I ONTUCAHUS ...}
—  TIOATBEPANUTE/OMPOBEPTHUTE CIIOBAMH M3 TEKCTA CICAYIONTYIO MBICIb ...}
— OTBETHTE Ha BOIPOCHI/COCTABBTE BOMPOCHI K TEKCTY;
— COCTaBbTE IIJIaH TEKCTA C KIIOYEBBIMU CIIOBAMH/MHTEIUIEKTYaIbHYIO KapTy;
— TIePECKAKUTE TEKCT, OMMPASICh HA IJIaH U KIIOYEBHIC CJIOBA.

PexoMenmanuu 1m0  MOArOTOBKE K  YCTHOMY  MOHOJIOTHYECKOMY
BbICKA3bIBAHUIO

B ycTHOM COOOIICHUM BBIACISIOTCS TPH YacCTH: BCTYIUICHWE — BBICTYITAFOIITHI
HA3bIBAET TEMY COOOIICHHS; OCHOBHAsl YacCTh;, 3aKIIOUYEHHWE — BBICTYIAIOIINMA
CYMMHPYET BBIIIECKA3aHHOE.

3apanee mpoymMaiTe CBO€ COOOIEHUE, COCTABbTE TPUMEPHBIH TUIaH, TIOI0EPUTE
JIEKCUKY T10 TEME BBICKA3bIBAHMSI.

Jlroboe  MOHOJOTHYECKOE BBICKA3bIBAHWE HMEET PAJl  XapaKTEPUCTHUK:
I[EJICHANPABICHHOCTh, JIOTHYHOCTh, CBSI3HOCThH, 3aBEPIICHHOCTh, HETMPEPHIBHOCTD,
BBIPA3UTEIHHOCTb.

109



HpI/I IMOATOTOBKC YCTHOT'O BBICKA3bIBAHUA ueﬂec006pa3Ho HUCIIOJIB30BAaTh
TCXHOJIOTHUIO COCTABJICHHUA MHTCJUICKTYAJIbHBIX KapT.

PexoMeHaanum mo HANMCAHMUIO ICCe

Occe — 3TO HEOOIBILIOE COUMHEHUE, KOTOPOE MEpPEeAAeT JIMYHbIE BIICYATICHUS U
MBICJIA TI0O TOMY WJIA MHOMY BOIIPOCY. DCCE€ COCTOMT M3 TPEX 4YacTEW: BBEICHHE,
OCHOBHAas 4acThb M 3aKitoueHue. Bo BBeneHnHn HE0OX0auMO O0003HAUYUTh KIIFOUEBYIO
UJICI0 WU po0OsieMy, 0 KOTOPOU Bbl OyJieTe TOBOPUTH B OCHOBHOM yacTu. OCHOBHAA
4acTh JCCE JIOJDKHA IIPEJICTaBUTh HEKOTOPBIE aApPryMEHTBHI, JIOKa3aTellbCTBA B
MOAJCP/KKY Balled OCHOBHOM HIEU. BBl MOXETe INPUBECTH NPUMEPBI, KOTOPBIE
IPOWJUTIOCTPUPYIOT Bally TOUKY 3peHus. [Ipn Hanrcanum 3cce Ha aHTTTMHUCKOM SI3BIKE
cTapaiitech n30eraTb KHWKHBIX (Dpa3, KOTOpPbIE CIETAIOT Bally padOTy CKyYHOH s
yteHus. Mcnonb3yiite Oo0Jblle NpuiaratelibHbIX M Hapeuuid. B 3akimoueHun
3aBEpIINTE BAILllM PACCYKIEHUS U CAENaiTe BBIBOBI, KOTOPbIE U OyAYyT (hHHAIBHOU
4acThIO Ballero 3cce. Bee yacTu 3cce JOJDKHBI IUIaBHO MEPEXOIUTh OJIHA B IPYTYIO,
MBICIIU JIOJKHBI OBITh JIOTMYECKH CBSI3aHBI.

Crsazyoniue ¢jioBa u ¢ppasbl 1JI YCTHOTO M MACHbMEHHOT0 COO0IIeHUs

To express personal | In my opinion/view; To my mind; To my way of thinking; | am

opinion convinced that; It is my firm belief that; It seems to me that; A far as
I’m concerned ...

To list points Firstly; First of all; In the first place; To begin/to start with; Secondly,
Thirdly, Finally ...

To add more points What is more; Furthermore; Apart from this/that; In addition (to this);
Moreover; Besides (this); ... not to mention the fact that; In equal
importance ...

To refer to other sources | With reference to; According to; For example; To illustrate ...
and give examples

To emphasize a point Indeed; Naturally; Clearly; Obviously; Of course; Needless to say ...

To state other people’s | Itis popularly believed that; People often claim that; It is often alleged

opinion that; Some people argue that; Most people feel that; Some people
point out that ...

To conclude and | Finally; Lastly; All in all; On the whole; Taking everything into

summarize account/consideration; All things considered; In conclusion; On
balance; For the above mentioned reasons; Therefore | feel that; To
sumup ...

Pexomenaanuu mo padore HaJ NMPOEKTOM M Mpe3eHTaluel

OOyueHrne WHOCTPAHHOMY SI3BIKY C HCIOJB30BAaHUEM MPOEKTOB — ATO MOCTHUK
MEXy HCIOJIb30BAHUEM $SI3bIKa B YUCOHOW ayJUTOPUU U PEATbHBIMHU KU3HEHHBIMU
cutyanusiMu. PaboTas B mapax wiv KOMaHJ1aX, CTYICHTHI MPUOOPETAIOT TAaKUE HABBIKU
KaK yMEHHUE IUIaHUPOBaTh, OPraHU30BBIBATh, BECTU MEPErOBOPHI, JI€NaTh BBIBO/IBI,
MPUXOJIUTH K COTJIAIICHUIO TI0 Pa3JIMYHBIM BOIIPOCAM.

B ocHoOBe Kaxx0ro npoekTa JexKHUT rnpodiema. L{enbro mpoeKTHOM nesTeIbHOCTH
CTaHOBUTCS TIOUCK CIIOCOOOB pelieHust Ipo0ieMbl, a 3aja4a npoekta GopMyaupyercs
KaK 3a71a4a TOCTUKEHHUS LEIU B ONPEACIICHHBIX YCIOBUSX.
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Craguu paboThI HaJl MPOEKTOM: BBIOOP TEMbI, COCTABJICHUE TJIaHA U paboTa Haj
IPOEKTOM (camasi TpyJI0eMKasi 4acTh paboThl, KOTOpasi OCYIIECTBISETCSA CTyACHTaMU
CaMOCTOSITENIFHO, TPENOoIaBaTeb BBICTYNACT B POJHM KOHCYJIBTAHTA), MPE3CHTAINS,
OLIEHKA/CaMOOIICHKA.

[Ipu co3manuu MyJIbTUMEIUIHON MPE3eHTAUN HE CIEAYET YBIIEKATHCS TOJIBKO
BHEIIIHEH CTOPOHOM, TaK KaK 3TO MOXXET CHH3UTHh 3(()EKTUBHOCTH NPE3CHTAIMH B
nenoM. OIHUM U3 BaXHBIX MOMEHTOB SIBIISIETCS COXpPaHEHHE €IUHOTO CTHUIIA,
YHU(PHUIIMPOBAHHOW CTPYKTYphl M (OpMBI TpeAcTaBiIeHHs MaTepuana. Bes
Ipe3eHTalNs J0JDKHA BBITIOTHATHCS B OAHOW IBETOBOM ManuTpe, Ha 0aze OAHOTO
mrabiona. TekcT mpe3eHTalMu HE JO0DKeH ObITh OonbmiuMu. [lpu moaroroBke
MYJIBTUMEAUMHBIX MPE3EHTAIIMU BO3MOXKHO UCIIOJIb30BaHUE pecypcoB cetu MHTepHeT,
COBPEMEHHBIX MYJIbTUMEIUWHBIX YHIIMKIONEANNA 1 JIEKTPOHHBIX YUeOHUKOB.

OOsi3aTeNIbHBIME ~ CTPYKTYPHBIMH ~ JJIEMEHTAaMH  MPE3CHTAIlUU  SBIISIOTCS:
TUTYJbHBIA CJIalJ; OIJIaBJIEHUE; CJIOBapb TEPMHUHOB; OCHOBHOW TEKCT (BKJIIOYas
CXE€Mbl, TaONMUIlbl, WJUIIOCTPALlMN); 3aKJIIOUUTENbHBIA Claiil C  BbIBOJAMU/
PEKOMEHIALIUSAMHU.

Presentation rules

Function Language

e Good morning, ladies and gentlemen
Welcoming your audience « Good afternoon, ladies and gentleman
e Good afternoon, everybody

e Let me introduce myself...
e I’d like to start by...
e Let’s begin by...
Introducing the subject e First ofall, I’ll...
o Starting with...
« | am going to talk today about...
e The purpose of my presentation is to introduce...

o Well, I've told you about...

e That’s all I have to say about...
e We’ve looked at...

e So much for...

Finishing one part...

e Now we’ll move on to...
e Let meturn now to...

e Next...

e Turning to...

o I’d like now to discuss...
e Let’s look now at...

...and starting another

o We’ll be examining this point later on...

e [I’d like to deal with this question later, if [ may...
e I’ll come back to this question later in my talk...
e Perhaps you’d like to raise this point at the end...

Dealing with questions
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e Inconclusion, ...

e Let’s sum up, shall we?

e Let’s summarize briefly what we’ve looked at...

o Finally, let me remind you of some of the issues we’ve
covered...

Summarizing and
concluding

« Many thanks for your attention.
Thanking your audience e Thank you all for being such an attentive audience.
e Thank you for your interest and questions.

e Now I'll try to answer any questions you may have.
Inviting questions « Are there any questions?
o Are there any final questions?

e notto hurry;
e Kkeep to your plan;
e be enthusiastic;
Remember e maintain eye contact;
e modulate your voice;
e look friendly;
« remain polite when dealing with difficult questions.

KoHTposb pe3ybTaToB CaMOCTOATENbHON pabO0Thl CTYIEHTOB MOXKET ITPOXOAUTh
B MHUCHbMEHHOW WIJIM YCTHOM (opMe C MPEJOCTABICHHEM MPOAYKTa TBOPUYECKOU
nesireabHOCTH. B kKauecTBe OopM U METOJOB KOHTPOJSI CAMOCTOSITEIbHON PabOThI
MOTYT OBITb TECTHPOBAHHUE, 3allUTa TBOPYECKHUX IPOEKTOB, CAMOOTYET, 3allUTa
nopTdoauno, posieBast Urpa, KOJJIOKBUYM U APYTHE.
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4.5. Glossary to the units

Unit 1.1. Company Structure

Text A. Forms of Business Organization

Annual General
Meeting (AGM)

an official yearly meeting of the shareholders and
directors of a company, at which the company’s accounts
are presented, the auditors are chosen, and the amount of
dividend is decided.

board of directors
(B of D)

IS an elected group of individuals that represent
shareholders. The board is a governing body that typically
meets at regular intervals to set corporate management
and oversight policies.

Chief Executive
Officer (CEO)

a top position in an organization, the person who is
responsible for implementing existing plans and policies,
ensuring the successful management of the business and
setting future strategy.

corporate governance

is the system by which companies are directed and
controlled. Boards of directors are responsible for the
governance of their companies. The shareholders’ role in
governance is to appoint the directors and the auditors and
to satisfy themselves that an appropriate governance
structure is in place.

partnership

iIs a form of business where two or more people share
ownership, as well as the responsibility for managing the
company and the income or losses the business generates.
There are three types of partnerships: general partnership,
limited partnership, joint venture.

private company

Is a firm held under private ownership. Private companies
may issue stock and have shareholders, but their shares do
not trade on public exchanges and are not issued through
an initial public offering (IPO)

public company

(also called a publicly traded company)

sole trader (UK)/sole
proprietorship (US)

IS an unincorporated business with only one owner who
pays personal income tax on profits earned. Sole
proprietorships are easy to establish and dissolve, due to a
lack of government involvement, making them popular
with small business owners and contractors.

stake

a share or a financial involvement in something such as a
business.
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Text B. Understanding Organizational Structures

decentralization

the transfer of control of an activity or organization to
several local offices or authorities rather than one single
one.

divisional structure

this type of a structure organizes the activities of a
business around geographical, market, or product and
service groups. The divisional structure is especially
useful when a company has many regions, markets, and/or
products.

functional structure

IS a type of business structure that organizes a company
into different departments based on areas of expertise.
These departments serve as functional units and are
overseen by functional managers or department heads.

matrix structure

a structure in which there is more than one line of
reporting managers. This type of structure is used in
organizations which have diverse product lines and
services. It breaks the monotony and gives more
flexibility to the organization.

medium-sized business

IS a business that maintain revenues, assets or a number of
employees below a certain threshold. Mid-size enterprises
are those organizations with 100 to 999 employees.

organizational
structure

a system that outlines how certain activities are directed
in order to achieve the goals of an organization.

senior leaders

The senior people in an organization or profession have
the highest and most important jobs.

Text C. Mergers and Acquisitions

acquisition

takes place when one company purchases most or all of
another company's shares to gain control of that company.

conglomerate merger

IS a union between companies that operate in different
industries and are involved in distinct, unrelated business
activities.

diversification

the process of a business enlarging or varying its range of
products or field of operation.

horizontal merger

Is a merger between firms that produce and sell the same
products, i.e., between competing firms. Horizontal
mergers, if significant in size, can reduce competition in a
market and are often reviewed by competition authorities.

merger

Is the voluntary fusion of two companies on broadly equal
terms into one new legal entity.

market extension

Is @ marketing term which means the production of more
variety of products for a particular brand.
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product extension Is the strategy of placing an established product's brand
name on a new product that is in the same category.

supply chain the sequence of processes involved in the production and
distribution of a commodity.
synergy the interaction or cooperation of two or more

organizations, substances, or other agents to produce a
combined effect greater than the sum of their separate

effects.

takeover an act of assuming control of something, especially the
buying out of one company by another.

target company a company chosen as an attractive merger or acquisition
option by a potential acquirer.

vertical merger IS a merger between firms operating at different stages of

production, e.g., from raw materials to finished products
to distribution.

Unit 1.2. Accounting
Text A. What is accounting?

accounting a process of recording financial transactions pertaining to
a business.
accounting system Is a set of accounting processes with integrated procedures

and controls. The intent of an accounting system is to
record business transactions, summarize those
transactions into an aggregated form, and create reports
that can be used by decision makers to monitor, analyze,
and improve operations.

balance sheet a financial statement that reports a company’s assets,
liabilities, and shareholder equity at a specific point in
time.

bookkeeping the process of recording a company’s financial
transactions into organized accounts on a daily basis.

creative accounting the practice of using loopholes in financial regulations to

present figures in a misleadingly favourable light.

external transactions transactions between the firm and its markets.

financial accounting the branch of accounting concerned with classifying,
measuring, and recording the transactions of a business.

financial statements written records that convey the business activities and the
financial performance of a company.

income statement a financial statement that shows a company’s income and
expenditures for a given period.

internal transactions | transactions within the firm, consisting of the exchanges
which occur between the various departments.
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management/cost
accounting

a process of providing financial information and resources
to the managers in decision making.

tax accounting

a set of rules used to generate tax assets and liabilities in
the accounting records of a business or individual.

Text B. Financial Statements

cash flow statement

a record of a company’s cash inflows and cash outflows
over a specific period of time, typically a year.

depreciation charges

an amount in accounting that is commonly a fixed
percentage of the original cost of a property and that is
periodically charged off to expense or against revenue in
order to compensate for the depreciation of the property.

current cost accounting/
replacement cost
accounting

method of accounting that values assets at their current
replacement cost rather than their original cost.

double-entry
bookkeeping

an accounting technique which records each transaction
as both a credit and a debit.

going concern | is the assumption that an entity will remain in business
(principle) for the foreseeable future.

historical cost | records assets at their original purchase price, minus
accounting accumulated depreciation charges.

interim statement

a financial report covering a period of less than one year.

net book value

value of an asset as recorded in the accounts of its owner

shareholders’ equity

represents the amount of money that would be returned
to a company’s shareholders if all of the assets were
liquidated and all of the company’s debt was paid off in
the case of liquidation.

Text C. Profession of an Accountant

(an) auditor

a person whose job is to make an official examination of
financial records.

(a) bookkeeper

maintains a company’s financial records.

certified public
accountant (CPA)

IS a designation provided to licensed accounting
professionals.

(@) chief financial
officer (CFO)

holds the top financial position in an organization. They
are responsible for forecasting the organization’s financial
standing based on financial and operational data and
reports provided by the finance and accounting teams and
advising the CEO and board on strategic direction.

(a) private accountant

works for a single company.

(a) public accountant

an accountant whose services (to prepare financial
documents) are available to the public.
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(a) senior accountant

an experienced and well-trained person who works on
financial accounting and managerial accounting tasks.

Unit 2.1. Shares as Equity Financing

Text A. Stocks and Shares

bonus issue/scrip issue/
capitalization Issue
(GB)/stock split (US)

iIs an offer of free additional
shareholders.

shares to existing

common stock (US) or
ordinary shares (GB)

are shares in a company that are owned by people who
have a right to vote at the company’s meetings and to
receive part of the company’s profits after the holders of
preference shares have been paid.

equity financing

Is the process of raising capital through the sale of shares.

floatation (GB) or IPO
— initial public offering
(US)

Is the process of converting a private company (Ltd) into
a public company (plc) by issuing shares available for the
public to purchase.

a listed (US)/quoted
company (GB)

IS a company whose shares are quoted on a stock
exchange.

preferred stock (US) or
preference shares (GB)

are shares in a company that are owned by people who
have the right to receive part of the company’s profits
before the holders of ordinary shares are paid.

a rights issue

IS an invitation to existing shareholders to purchase
additional new shares in the company. This type of issue
gives existing shareholders securities called rights. With
the rights, the shareholder can purchase new shares at a
discount to the market price on a stated future date.

stock exchange

Is @ market in which securities are bought and sold

Text B. Floatation

floatation

the process by which a private company can go public by
sale of its stocks to general public.

oversubscribed issue

an issue of securities where demand exceeds the available
supply.

prospectus

a legal document offering a company’s shares for sale,
and giving details about the company and its activities.

underwriter

any party that evaluates and assumes another party’s risk
for a fee.

undersubscribed offer

an offer of securities where demand does not meet the
available supply.
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Unit 2.2. Bonds as Debt Financing
Text A. Bonds

a bond a fixed income instrument that represents a loan made by
an investor to a borrower,

convertible bonds are corporate bonds that can be exchanged for common
stock in the issuing company.

a coupon an annual interest rate paid on a bond, expressed as a

percentage of the face value and paid from issue date
until maturity.

gilt-edged stock/gilts bonds issued by the British government.

inflation-indexed bonds | guarantee a return that’s greater than inflation.

junk bonds Is debt that has been given a low credit rating by a ratings
agency, below investment grade.

maturity date the moment in time when the principal of a fixed income
instrument must be repaid to an investor.

principal a sum of money lent or invested, on which interest is paid

a zero-coupon bond IS a debt security instrument that does not pay interest.

Text B. Make Financial Markets Work for You

an asset a financial instrument that can easily be converted into
cash in a short period of time.

an exchange rate Is the value of one nation’s currency versus the currency
of another nation.

foreign exchange the currency of other countries.

funds money needed or available to spend on something for a
particular purpose.

liquidity ease with which an asset, or security, can be converted
into ready cash without affecting its market price.

securities are financial assets that have value and can be bought,
sold, or traded (e.g. stocks, bonds, mutual funds and
shares).

Unit 2.3. Venture Capital Financing
Text A. Understanding Startups and Venture Capital

business plan IS an essential written document that provides a
description and overview of your company's future. The
plan should explain your business strategy and your key
goals to get from where you are now to where you want
to be in the future.
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due diligence a comprehensive appraisal of a business undertaken by a
prospective buyer, especially to establish its assets and
liabilities and evaluate its commercial potential.

exit plan a comprehensive road map that addresses all of the

business, personal, financial, legal, tax and value creation
issues involved in transitioning a privately owned
business.

growth potential

an organization’s future ability to generate larger profits,
expand its workforce and increase production.

institutional investors

IS a company or organization that invests money on behalf
of other people. Mutual funds, pensions, and insurance
companies are examples.

return on investment
(ROI)

iIs a widely used financial metric for measuring the
probability of gaining a return from an investment. It is a
ratio that compares the gain or loss from an investment
relative to its cost.

startup

a young company established by one or more
entrepreneurs to create unique and irreplaceable products
or services. It aims at bringing innovation and building
ideas quickly.

track record

the past achievements or performance of a person,
organization, or product.

venture capital

capital invested in a project in which there is a substantial
element of risk, typically a new or expanding business.

Text B. Business Angels

angel investor

a wealthy private investor focused on financing small
business ventures in exchange for equity. Unlike a venture
capital firm that uses an investment fund, angels use their
own net worth.

(capital) injection

an investment of capital into a project, company, or
investment, typically in the form of cash, equity, or debt.

counterpart

a person or thing that corresponds to or has the same
function as another person or thing in a different place or
situation.

early-stage

a term used to characterize a startup business venture. It
generally concerns the phase of startup development
generally preceding the rapid growth phase. The early
stage is characterized by activities such as research
development, marketing research, and product business
development.

expertise

expert skill or knowledge in a particular field.
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Text C. The Stages in Venture Capital Investing

bridge stage the final stage of venture capital financing, the bridge
stage is when companies have reached maturity. Funding
obtained here is typically used to support activities like
mergers, acquisitions, or IPOs. The bridge state is
essentially a transition to the company being a full-
fledged, viable business.

expansion stage in this phase, companies that have already advanced in the
execution of their business model move forward,
consolidating their growth in both revenue and

employees.

funding money provided, especially by an organization or
government, for a particular purpose.

market research the action or activity of gathering information about

consumers' needs and preferences.

product development | also called new product management, is a series of steps
that includes the conceptualization, design, development
and marketing of newly created or newly rebranded goods
Or Services.

sample product means samples of the products that are not for commercial
sale but for promotional purposes or internal use only.

Text D. Crowdfunding: a Flexible Fundraising Option

accredited investor an individual or a business entity that is allowed to trade
securities that may not be registered with financial
authorities.

contributor a person who donates to a cause.

crowdfunding the practice of funding a project or venture by raising

money from a large number of people who each contribute
a relatively small amount, typically via the internet.

efficiency a situation in  which a person, company, factory, etc.
uses resources such as time, materials, or labour well,
without wasting any.

fundraising the seeking of financial support for a charity, cause, or
other enterprise.
traction the progress and momentum of a startup company.

Further, clear indicators of the startup's growth tendencies
and the speed and acceleration of this growth help indicate
business traction.

value proposition an innovation, service, or feature intended to make a
company or product attractive to customers.
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Unit 2.4. Exchange Rates

Text A.

Challenges for Exchange Rate Policy

appreciation

an increase of currency’s international value.

a currency band

Is a range of upper and lower exchange rates for a national
currency.

depreciation

a decrease of currency’s international value.

exchange rate

Is the rate at which the currency of one country is
exchanged for the currency of another country.

hedge funds

are financial partnerships that use pooled funds and
employ different strategies to earn returns for their
investors.

nominal exchange rate

Is the rate at which currency can be exchanged.

real exchange rate

Is nominal exchange rate adjusted for inflation.

areserve currency

currency held by central banks and major financial
institutions to use for international transactions or to
influence their domestic exchange rate.

Text B. From Fixed to Floating Exchange Rates

a fixed or
exchange rate

pegged

Is a rate the government (central bank) sets and maintains
as the official exchange rate

a floating
rate

exchange

is determined by the forex market through supply and
demand.

to hedge against smth.

to protect yourself against possible problems, especially
financial loss

a pegged currency

a currency whose value is controlled so that it stays at a
particular level in relation to another

purchasing
parity (PPP)

power

Is a metric that compares different countries’' currencies
through a "basket of goods™ approach
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Hpunoxenne 1.
SPEAKING FILES
Unit 1.1. Company Structure

=) A. Discussion
Work in small groups and discuss the following issues.

e In your opinion, do the advantages of setting up a sole proprietorship outweigh
the disadvantages? If so, why?

e Do partnerships have limited liability in our country? If not, who would you
trust enough to start a partnership with?

e Many businesses have moved toward a decentralized organization in which
managers at all levels of the organization can make decisions affecting their areas of
the business. What kinds of advantages does decentralization offer? What challenges
does it present?

e One of the current trends in organization is matrix organizational structures.
What types of businesses do you think benefit most from this type of structure? Do you
think a matrix structure could work at a very large organization with several thousand
employees? Why or why not?

e Have you ever been to an AGM? Was there any disagreement between the
shareholders and the directors? Who do you think is usually more powerful — the
shareholders or the directors?

e Study the word cloud below, discuss the main aspects of corporations in class.
Dwell upon their advantages and disadvantages.

Discuss with your partner the following situation(s).

1. Once you have decided on the most important details related to your business,
you can decide which business structure works best for your plan. Discuss with your
groupmate the most suitable form of business organization (a sole proprietorship, a
partnership, or a limited liability company (LLC)), that you have finally decided on.

2. Typically, businesses choose from three types of organizational structure
(functional, divisional, matrix). Each comes with its own set of advantages and
disadvantages. Choosing the right one for your business is imperative because poor
organizational structure leads to confusion among employees, poor decision-making
among managers and, ultimately, less than ideal results for a business. Choose the most
appropriate organizational structure for your future business and share your opinion,
give reasons behind your choice.
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=) B. Role-play/Simulation

One of the first decisions that you’ll have to make as a business owners is how
your business should be structured. You need to know the advantages and
disadvantages of each of the different forms of business organization to make sure
you’re making the right decision for your new business.

All businesses must adopt some legal configuration that defines the rights and
liabilities of participants in the business’s ownership, control, personal liability,
lifespan and financial structure. The form of business determines which income tax
return form to file and the company’s and owners legal liabilities.

Student A. You are planning to form your new business and you have some
doubts. Review the issues below and discuss your doubts with your business
consultant.

e Your (practical) vision regarding the size and nature of your business.

The level of control you wish to have.

The level of “structure” you are willing to deal with.

The business’s vulnerability to lawsuits.

Tax implications of the different organizational structures.
Expected profit (or loss) of the business.

Student B. You are a business consultant. Discuss the advantages and
disadvantages of different forms of business organizations with your client. Answer

his/her questions. Share your ideas and tips about the form of business that suits his/her
needs.

mm) C. Case Study. The Excellent Company’s Goals

Background. Your company has set some objectives to achieve. The
Board of Directors has issued some general statements, which you are
to analyze and to come to an agreement on. The ideas are provided
below in a short memorandum.

To: All senior and middle managers.
From: The Executive Board of Directors.
Subject: New objectives for the company.

It is advisable that all the staff involved in personnel and strategy management
should analyze the following objectives and provide possible solutions to work out
further projects (the reports are to be submitted to the Head Office next week).

Items under study:
building marketing advantages;
having higher profits;
gaining benefits from recruiting the suitable candidates;
imposing self-discipline that comes from careful team work;
becoming market followers despite arriving late into a market;
budgeting revenues for scientific research.

Your possible observations are also welcome.

AN N N NN
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Discussion.

1. A board of directors is essentially a panel of people who are elected to represent
the shareholders. Do the objectives described in the memo correspond to the real
interests of your company’s shareholders?

2. What objectives in your opinion are the top priority for the current moment?

Task.
General overview: You have different role assignments, choose your role wisely
and discuss the future objectives of the company based on your role description.

Student A. You have been a senior manager in this company for about two years.
Your main idea is that the company should have implemented new strategies long time
before. So, you are going to support these objectives and goals.

Student B. You are a marketing consultant. You personally think that the chosen
objectives are wrong. You company should have concentrated on other goals. Share
your suggestions.

Student C. You are a newcomer in the company. You have not studied the
subordination yet. You are a bit shy to express your ideas, but you have a positive
experience of studying and implementing market strategies. You are going to oppose
the marketing consultant.

Student D. You are a personnel manager. You think that the company has
introduced enough self-discipline. The problem is that you have no budgeting
resources. Share your ideas with your colleagues. Mind that you may be strongly
opposed to.

Unit 1.2. Accounting. Profession of an Accountant
=) A. Discussion
Work in small groups and discuss the following issues.

e Explain why the profession of an accountant has been recently accepted as a
profession with the same importance as the medical or legal one.

e What skills do you think accountants need?

e |f you could choose, what position in the field of accountancy would you prefer
(accountant, bookkeeper, auditor) and why?

e What qualities does a good bookkeeper need? Would you like to work as a
bookkeeper? If not, which type of accounting do you think is the most interesting, and
why?

e Study the word cloud below, discuss the main aspects of accounting in class.
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Discuss with your partner the following situation (s).

1. You have studied the sample balance sheets of some huge companies. Share
with a groupmate your opinion on the following: 1) the amount and variability of
assets; 2) the amount and variability of liabilities; 3) the importance and value of
shareholder’s equity.

2. Some business firms have also developed codes of ethics for their employees
to follow. An accountant’s most valuable asset is his or her reputation. What essential
features might be included into Accountants’ Code of Conduct to make it even more
comprehensive. Share your ideas in class.

=) B. Role-play/Simulation
Role play: Presenting a company’s results

The Chief Financial Officer of Google Inc. is going to present the company’s
results at the Annual Stockholders Meeting. He/she will refer to the Balance Sheet and
Income Statement, and explain which figures have increased and which have
decreased. In groups, prepare the presentation.

If this is a homework task to prepare for the next lesson, you could look up more
recent figures on the Internet on sites such as http://investor.google.com,
http://finance.yahoo.com and http://moneycentral.msn.com, rather than use the figures
given here. You could also use the company’s website or the Internet to find details
about acquisitions, product developments, and so on, which might explain any changes.

Alternatively, you could present the accounts of a company you work for or have
worked for or know well.

=) C. Case Study. The Big Four: Preparing for a Job Interview
Background. Study the short profiles of the largest CPAs firms.

PwC is the largest by revenue and the most prestigious of the Big Four
with a strong and established audit client base.

« Headquarters: London, UK

« Revenue: $35.4 billion

« Number of employees: 208,109
Deloitte is just a fraction smaller than PwC. It gets significantly less of its revenue from
audit services and more from consulting.

. Headquarters: New York, USA

« Revenue: $35.2 billion

« Number of employees: 225,400
EY is one of the larger companies by staff members, with a comparatively balanced
spread of services. In 2015 it had the fastest overall revenue growth of the Big Four.

« Headquarters: London, UK

« Revenue: $28.7 billion

« Number of employees: 212,000
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KPMG is the smallest and most European-focused of the Big Four, with a strong
consultancy and advisory side to complement its audit work.

. Headquarters: Amstelveen, Netherlands

« Revenue: $24.44 billion

« Number of employees: 173,965
Corporate Culture Highlights.

« PwC is the most prestigious of the four and people working there know it. The
firm’s reputation and solid audit business means there’s a sense of stability you might
not find at Deloitte for example.

. Deloitte is smaller than PwC in the UK and keen to catch up. It has a greater
focus on consultancy which means it’s always on the lookout for new projects.
Together this makes for an ambitious, competitive and results-based culture.

. EY has a reputation for diversity with a comparatively good record for
promoting women. It’s said to be one of the friendlier places to work.

. KPMG is well known for its excellent staff development with pass rates for
key qualifications higher than the industry standard. Its culture is quirky with less
pressure to fit into the stereotypical city graduate lifestyle.

Discussion.
1. What company appeals to you personally?
2. Which company’s corporate culture might be of interest to graduate students?

Task.

General overview. The CPA firms belonging to the famous “Big Four” are
recruiting new staff for their subsidiaries in Belarus. They hire CPAs and auditors. You
have different role assignments, choose your role wisely.

Student A. You are getting prepared for an interview at a CPA firm (EY, Deloitte,
PwC, KMPG). Study the profiles of the companies above and think about the questions
you might be asked while being interviewed and your possible answers. Take your
notes.

Student B. You are a recruiting officer. Additionally, study the core values of the
given companies and prepare your list of questions to interview a candidate for a job
opening. While conducting a job interview, write up careful notes about the candidate.
Decide on the final choice of the most suitable candidate for a vacancy.

Unit 2.1. Shares as Equity Financing

=) A. Discussion
Work in small groups and discuss the following issues.

e What are the two main ways established companies can raise money?

e If I could invest in just one individual stock (or one national stock market) it
would be ... because ...

e What factors in your opinion might influence share prices?

e Why might it be difficult to predict share prices fluctuations?

e Do you believe that it is possible to find undervalued stocks and regularly get
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returns that that are higher than the stock market average? Why?

e How can you make money from a falling stock market (when prices are going
down?)

e Many economists argue that it is (theoretically) impossible to regularly
outperform the stock market, as all available information is already factored into a
company’s share price. So, analyzing a company’s finances, or trying to discover or
predict patterns in price movements, is a waste of time. What implications does it have
for investors?

e Investors tend to classify the stocks and shares available in the equity markets
in different categories. What types of stocks are likely to pay more dividend in your
opinion?

e Study the word cloud below, discuss in class the main aspects of shares as
equity financing and dividends they offer.
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Discuss with your partner the following situations.

1. Imagine that you have just come from a secret meeting of a company’s board
of directors, which has made a decision that you know will ruin some close friends of
yours unless they can sell some shares before the board’s decision becomes known.
You are having dinner at their home that same evening. Should they expect you to warn
them? Should you do so? Share your ideas.

2. Imagine that you are an aspiring investor. There is a huge variety of companies
that issue and trade stock on the stock exchanges. The stock vary as well, starting from
‘blue chips’ (stocks in large companies with a reputation for quality, reliability, and
profitability) to income stock (stocks that have a history pf paying consistently high
dividends). You have difficulty choosing. Talk to your business consultant about your
future plans.

3. You are managing directors of ScotAir, a traditional airline with a long history.
ScotAir is in trouble. It’s losing a lot of passengers to its low cost competitors. Share
prices are falling and the stockholders are demanding that something must be done
quickly. What would you recommend?

=) B. Role-play/Simulation
Role play: Investing a client’s money

Imagine that you are an asset manager, investing money for a client. In pairs or
small groups, select ten different securities, and invest an imaginary €100,000 in them
(or the equivalent in your local currency), dividing up the sum as you wish. Your client
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does not particularly want to take risks.

Choose several blue chips — shares in large, well-established companies with a
good reputation for quality and profitability — as well as two companies that have only
been listed or quoted on a stock exchange for less than a year (this information can be
found in the financial pages of newspapers and on financial websites). You can choose
companies on any major stock exchange, but remember that if you buy stocks in foreign
currencies there is a risk of exchange rate movements.

A safe investment for part of the sum would be an index fund or tracker fund or
exchange-traded fund (ETF) that seeks to replicate the performance of an entire market
(e.g. the S&P 500), so it won’t lose (or gain) more than the market as a whole. Major
banks sell shares in funds like these. Another possibility, if you expected interest rates
to fall in the near future, would be to include some bonds in the portfolio.

Follow the progress of your portfolio in the financial press or on the Internet.
Depending on the length of your course, select a date to make a short presentation
reporting on the how well or badly the portfolio has done, and attempting to provide
reasons or explanations for any price changes.

=) C. Case Study. Choosing the Best Stock Exchange

Background. A stock exchange is simply an institution, a platform, or
a facility where different stockbrokers and traders can interact and
bring about transactions by buying and selling shares. They can be
shares of a stock, a bond or any other related financial instrument.
People involved in the business of a stock market can be anyone, ranging from
individual stock buyers to even big trade investors and conglomerates. Participants can
be based anywhere in the world without any restrictions. Stock exchange markets also
include banks and insurance companies who trade in stock with other organizations.

Study the profiles of the most famous and influential stock exchanges of the world.

The London Stock Exchange (LSE) is the primary stock exchange in the United
Kingdom and the largest in Europe. Originated more than 300 years ago, the regional
exchanges were merged in 1973 to form the Stock Exchange of Great Britain and
Ireland, later renamed the London Stock Exchange (LSE). The Financial Times Stock
Exchange (FTSE) 100 Share Index, or "Footsie", is the dominant index, containing
100 of the top blue-chip stocks on the LSE.

The New York Stock Exchange (NYSE) is a stock exchange located in New York
City that is the largest equities-based exchange in the world, based on the total market
capitalization of its listed securities. Formerly run as a private organization, the NYSE
became a public entity on March 8, 2006, following the acquisition of electronic
trading exchange Archipelago. In 2007, a merger with Euronext — the largest stock
exchange in Europe — led to the creation of NYSE Euronext, which was later acquired
by Intercontinental Exchange, Inc. (ICE), the current parent of the New York Stock
Exchange.

The Tokyo Stock Exchange (TSE) is the largest exchange in Japan and also
number two behind the NYSE in terms of the more than $3 trillion in market
capitalization the companies on its exchange represent. A stronger national currency
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is part of the reason behind the increasing size of the TSE. Around 2,000 firms are
listed on the TSE. The exchange was estimated to have first opened in 1878 and
partners with other exchanges around the world, such as the London Stock Exchange
below. The Nikkei 225 index is one of the primary and most popular indexes that
represent some of the largest and most successful firms in Japan.

The Hong Kong Stock Exchange is one of the top 10 largest stock exchanges.
The firms that are listed on the Hong Kong Stock Exchange represent close to $2
trillion in total market capitalization. Roughly 1,500 companies are listed on the
exchange, which dates back to just prior to 1900, when it first started operating. Most
importantly, the exchange represents one of the primary avenues for global investors
to invest in China.

Discussion.
Which stock exchange has the greatest economic impact in its region?

Task.

Financial Advisors. A financial advisor can play a major role in helping clients
grow and protect their wealth. Study the profiles of major stock exchanges and discuss
with your clients the pros and cons of investing in each of them.

Investors. Finding the right financial advisor to help with your financial needs and
goals can be complicated. Amid this global pandemic, which has upended the world
economy, working with an advisor is more important than ever. Consult your financial
advisor what stock exchange might have suitable and safe options of future
investments.

Unit 2.2. Bonds as Debt Financing
mm) A, Discussion
Work in small groups and discuss the following issues.

e What are the advantages and disadvantages of bonds for companies that issue
them?

e Why do some investors prefer buying bonds?

e What factors in your opinion can influence the amount of bond coupons and
their maturity terms?

e \What economic situation is the most suitable to invest in bonds?

e There are different types of bonds: government and corporate. Corporate bonds
are classified as inflation-linked, zero-coupon, convertible and junk bonds. What are
their peculiarities? What type of bonds would you recommend to invest in?

e How do you evaluate predictions of private ratings companies? Are they always
realistic?

e What particular skills and abilities do you think an asset manager needs? Do
you think you have them? Would you like to do this job?

e Study the word cloud below, discuss the main aspects of bonds as debt
financing in class.
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Discuss with your partner the following situation.

Although bonds may not necessarily provide the biggest returns, they are
considered areliable investment tool. That's because they are known to provide regular
income. But, they are also considered to be a stable and sound way to invest your
money. You are a financial advisor. Talk to your client about potential risks of
investing only in bonds. Dwell on interest rate risk, reinvestment risk, default risk,
inflation risk.

=) B. Role-play/Simulation
What kind of risk taker are you?

You have just inherited $100, 000 and you want to invest it for five years. Discuss
with your groupmate, which of the following appeals to you. Share your ideas on the
reasons behind your choice.

e A bond issued by an organization or a government, which is guaranteed and
will pay you an interest of 2 per cent year.

e A junk bond (high-risk bond) that could earn you 20 per cent per year, but there
is a high risk of not earning any interest at all.

e Blue-chip shares which will almost certainly pay a minimum of 4 per cent even
in poor economic conditions.

e High-tech company shares with high-risk but high-return potential of 10 per
cent per year.

e A new business venture offering a position on the board and a 5 per cent share
of potential profits; impossible to forecast possible returns.

=) C. Case Study. Rating Agencies: The Best Bonds Ever

Background. Just as individuals have their own credit report and
rating issued by credit bureaus, bond issuers generally are evaluated
by their own set of ratings agencies to assess their creditworthiness.
There are three main ratings agencies that evaluate the
creditworthiness of bonds: Moody’s, Standard & Poor’s, and Fitch.
Their opinions of that creditworthiness — in other words, the issuer’s financial
ability to make interest payments and repay the loan in full at maturity — is what
determines the bond’s rating and also affects the yield the issuer must pay to entice

131



investors. Lower-rated bonds generally offer higher yields to compensate investors for
the additional risk.

Ratings agencies research the financial health of each bond issuer (including
issuers of municipal bonds) and assign ratings to the bonds being offered. Each agency
has a similar hierarchy to help investors assess that bond’s credit quality compared to
other bonds. Bonds with a rating of BBB- (on the Standard & Poor’s and Fitch scale)
or Baa3 (on Moody’s) or better are considered “investment-grade.” Bonds with lower
ratings are considered “speculative” and often referred to as “high-yield” or “junk”
bonds.

Moody’s, Standard & Poor’s, and Fitch append their ratings with an indicator to
show a bond’s ranking within a category. Moody’s uses a numerical indicator. For
example, Al is better than A2 (but still not as good as Aa3). Standard & Poor’s and
Fitch use a plus or minus indicator. For example, A+ is better than A, and A is better
than A-.

Discussion.

1. What is the essential difference between the three main ratings agencies? What
do they have in common?

2. Which ratings agency would you like to be employed by?

Task.
Study the most efficient and successful companies (according to your personal
choice) and determine their investment rating. Share your ideas in class.

Unit 2.3. Venture Capital Financing

mm) A, Discussion
Work in small groups and discuss the following issues.

e What are the main ways that established companies raise capital? Are they
efficient in your opinion?

e If you were a business angel, what start-ups would you invest in? In what
fields?

e What is important when looking for finance to start up a business?

e If you started your business, what would it be? What problems might you
expect to face up to?

e Comment on the quote ‘An economy that does not have a strong venture capital
sector is one that displays symptoms of deeper economic problems’.

e You run a startup and a BA is planning to invest in your project. What spheres
of business will you allow him to engage in and which will you control by yourself?

e Look at the picture featuring five key characteristics of a startup. Choose the
most relevant ones and share your ideas in class.
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e Study the word cloud below, discuss the main aspects of venture capital and
business angels financing in class.
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Discuss with your partner the following situation.

Venture money is not long-term money. Venture money plays an important role
IS in the next stage of the innovation life cycle — the period in a company’s life when it
begins to commercialize its innovation. It is estimated, that more than 80% of the
money invested by venture capitalists goes into building the infrastructure required to
grow the business — in expense investments (manufacturing, marketing, and sales). You
are a representative of a venture capital fund and you are negotiating a deal with
aspiring entrepreneurs. Discuss the stages of your investment.

=) B. Role-play/Simulation
Role play: Investing in start-ups

Imagine that you are investment managers for a large financial institution such as
a pension fund or an insurance company that has decided to invest up to 2% of its assets
in start-up companies.

It will not be difficult to find companies in which to invest, because you regularly
receive propositions from venture capital firms. But first, you want to establish a
strategy. Which industries or industry sectors do you think you should invest in? Which
industries have the most potential? Which industries or technologies probably present
the fewest risks? If you are going to invest in companies in your own country, in which
industries does it have expertise or a competitive advantage?

Choose three of the sectors given below. Prepare a short presentation of your
strategy in small groups. Then change groups and explain your strategy to your
colleagues, and then present your decisions to the class.

Sectors:
computer and video game technology
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DNA sequencing and genetic medicine

fuel-efficient aeroplane (BrE) or airpiane (AmE) technology
genetically modified food

high-speed rail transport

hybrid (petrol and electric battery; automobile technology
microprocessors using nanotechnology

mobile telephone technology

nuclear energy

nuclear medical imaging

solar energy technology

wind energy technology

other?

Simulation. Make your pitch to get outside funding.

While raising money from angel investors or venture capitalists, you will want to
meet as many as you can. Obviously, they will not invest, yet every time you make
your pitch, you will be asked various questions, and get different ideas and opinions.
Practise answering various tricky questions from business angels and venture
capitalists.

— What is your business about?

— What is the barrier to entry for your competitors?

— What will stop major monster companies in your arena from copying you?

— Why are you raising the funds you want to raise?

— Have you acquired any customers?

— What is your strategy for marketing?

=) C. Case Study. Brilliant Ideas for Entrepreneurs

Background. Study the ideas that are offered to the aspiring
entrepreneurs.

STARTUP BUSINESS IDEAS #1: BUYING WEBSITES

Just like stocks and property, in our interconnected world thanks to the internet,
websites also have a really high value. Even as you read this, websites are constantly
being purchased or sold for hefty prices.

There are several factors that will affect the value of a site online, such as the
domain name, the amount of traffic it receives, general popularity and profits that the
site earns amongst other factors. While this business can be really lucrative, it requires
an in-depth understanding of the market, however, once you understand how it works,
you could potentially be sitting on a goldmine.

STARTUP BUSINESS IDEAS #2: ONLINE COACH
If you are passionate about something and have a big knowledge base about the
topic, you could start a career as an online coach. Setting up a YouTube channel with
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tutorials, setting up a blog to help people understand concepts, creating online courses
— there is a multitude of things that you could be doing. Online coaching can be a
lucrative way of making money, however, make sure you don’t oversell yourself online
or to a client as their success depends on many different things that may not entirely be
under your control.

STARTUP BUSINESS IDEAS #3: ONLINE ASSISTANT

Are you organized, can multitask and are meticulous about your work? Chances
are that someone out there is looking for a virtual assistant with your skillset and would
be willing to pay quite well. To start off, you can look for assistant jobs on platforms
like Upwork or on remote working websites such as Jobspresso. This job is also a great
way of making contacts in an industry that you want to eventually end up in.
Furthermore, as an online virtual assistant, you decide your hours, can have a flexible
schedule and you won’t be tied down to any location due to the remote nature of the
work.

Discussion.

1. If you were an investor, what advice would you give to the aspiring
entrepreneurs about obtaining the investment they need?

2. What information would potential investors need before deciding to put their
money in the projects above?

3. Do you think these are good projects to invest in? Why?

Task.

General Overview. In this activity you will be both an entrepreneur and an
investor. Your aim is to be either the winning entrepreneur or the winning investor.
The winner is the person or team with the most money at the end.

Entrepreneurs.

Study the ideas for projects, given as the background. Present a new idea to the
investors and get them to invest as much money as possible in it. You have three
minutes to make your pitch.

Investors.

v You have $500.000 to invest. Your aim is to invest as much money as possible
in the winning idea.

v You can invest money in one idea or divide it between different ideas.

v" You can’t invest into your own business idea, and you do not have to spend
all your money.

Unit 2.4. Exchange Rates

=) A. Discussion
Work in small groups and discuss the following issues.

e The bank cannot disregard the exchange rate because the exchange rate can
exercise considerable influence on developments in inflation. Do you agree?
¢ Why might a government want to have a lower exchange rate do you think?
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e Why do companies, institutions and people buy and sell currencies?

e How is the value (the exchange rate) of the money in your pocket determined?

e Do you think the world will get more trouble or benefits with the single world
currency?

e |f you keep a banknote in your pocket, you know that it will almost certainly
be worth less after a few months. If you deposit it in a bank, it will be worth a little
more. Why?

e If you change your banknotes into another currency, you will receive a certain
amount of notes or coins, but this amount can change every day, or more than once a
day. Why?

e Comment on the quote ‘A flexible exchange rate is important, and it shouldn't
be artificially restrained because of the needs of the economy’.

e Study the word cloud below, discuss the main aspects of exchange rate policy
in class.
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Discuss with your partner the following situations.

1. You are to give a lecture on Smart Currency Exchange. Discuss with your
colleague peculiar details. Give your definition of smart currency exchange,
concentrate on floating exchange rate regime as a feature of a market economy, its
advantages and week points.

2. You are government economists. Comment on the economic situation in which
the government is interested in a lower exchange rate of the national currency. What
goals do they pursue and what can they do to achieve their goals? Give examples.

==) B. Role-play/Simulation

The exchange rate is not a policy target of the ECB. This means that the ECB does
not try to influence the exchange rate with its monetary policy operations. The G20
group of major economies has committed to refraining from competitive devaluations
and from targeting exchange rates for competitive purposes, while resisting all forms
of protectionism.

Exchange rates do have implications for price stability and growth. For example,
exchange rates affect prices in international trade. When more US dollars can be
obtained for €1, in other words when the euro appreciates, US products become less
expensive for people in the euro area. As a result, import prices fall. This has a direct
impact on inflation in the euro area, via the prices of imported goods for consumption,
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and also indirect via the prices of imported raw materials and intermediate goods used
for production.

Role assignments. You are all members of the ECB. Come up with the ideas on
how to maintain the stable exchange rates. Discuss the ideas in class.

=) C. Case Study. Choosing the Best Exchange Rate Regime

Background. One of the key economic decisions a nation must make
Is how it will value its currency in comparison to other currencies. An
exchange rate regime is how a nation manages its currency in the
foreign exchange market.

An exchange rate regime is closely related to that country’s monetary policy.
There are three basic types of exchange regimes: floating exchange, fixed exchange,
and pegged float exchange.

A floating exchange rate, or fluctuating exchange rate, is a type of exchange rate
regime wherein a currency’s value is allowed to fluctuate according to the foreign
exchange market. A currency that uses a floating exchange rate is known as a floating
currency. The dollar is an example of a floating currency.

Many economists believe floating exchange rates are the best possible exchange
rate regime because these regimes automatically adjust to economic circumstances.
These regimes enable a country to dampen the impact of shocks and foreign business
cycles, and to preempt the possibility of having a balance of payments crisis. However,
they also engender unpredictability as the result of their dynamism.

A fixed exchange rate system, or pegged exchange rate system, is a currency
system in which governments try to maintain a currency value that is constant against
a specific currency or good. In a fixed exchange-rate system, a country’s government
decides the worth of its currency in terms of either a fixed weight of an asset, another
currency, or a basket of other currencies. The central bank of a country remains
committed at all times to buy and sell its currency at a fixed price.

To ensure that a currency will maintain its “pegged” value, the country’s central
bank maintain reserves of foreign currencies and gold. They can sell these reserves in
order to intervene in the foreign exchange market to make up excess demand or take
up excess supply of the country’s currency.

Pegged floating currencies are pegged to some band or value, which is either
fixed or periodically adjusted. These are a hybrid of fixed and floating regimes. There
are three types of pegged float regimes:

Crawling bands: The market value of a national currency is permitted to fluctuate
within a range specified by a band of fluctuation. This band is determined by
international agreements or by unilateral decision by a central bank. The bands are
adjusted periodically by the country’s central bank. Generally the bands are adjusted
in response to economic circumstances and indicators.

Crawling pegs: A crawling peg is an exchange rate regime, usually seen as a part
of fixed exchange rate regimes, that allows gradual depreciation or appreciation in an
exchange rate. The system is a method to fully utilize the peg under the fixed exchange
regimes, as well as the flexibility under the floating exchange rate regime. The system
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is designed to peg at a certain value but, at the same time, to “glide” in response to
external market uncertainties. In dealing with external pressure to appreciate or
depreciate the exchange rate (such as interest rate differentials or changes in foreign
exchange reserves), the system can meet frequent but moderate exchange rate changes
to ensure that the economic dislocation is minimized.

Discussion.

1. What is the difference between the three types of the exchange rate regimes?

2. Which exchange rate regime is most appropriate in the current situation for
Belarus?

Task.

You are experts in different exchange rates regimes. Study the types of exchange
rates regimes in various countries (developing, developed, emerging), using the
Internet and other sources. Discuss in class what improvements could be introduced to
the existing exchange rate regimes.
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Ipunoxenne 2.
REFLECT ON THE RESULTS
1. Ilo uroram 3aHsATHA

1.1.Pediekcusi TUHYHOCTHOTO OTHOLICHUS K yuyele:

e What emotions do you feel?

Positive emotions:
satisfaction
happiness, joy
success

admiration -
proud
surprise
Negative feelings:
dissatisfaction
irritation
boredom
sadness
anxiety
fear
o [feel...
° Why'.>
e Because | ... was (not) bored/worked hard/answered properly/was active,

emotional/fulfilled the task/received a reward (a good mark).

1.2.Pediexcus cogep:kanusi yaeOHOro MmarepuaJa:

[Tpuem HE3aKOHUEHHOTO TIPEAJIOKEeHUS (Te3Hca)

got acquainted with ...
During today’s lesson I have % et
learnt ...

discovered ...

1.3.Pediekcusi 10CTHKEHUS LEJIHU:

We have reached the aim of the lesson.

speak about ...
understand the information ...
Now | ~— know how to explain the problem (reason)
can P Probie
say my own opinion on ...
give arguments. .., etc.
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1.4.Pediiekcus oTHOIIEHHS K NPpolJieMe (TeMe), B3IJIsl]l HA MPolJieMy paHbllie U
celyac:

Then (before) Now

I didn’t know
understand Nowl ...

I couldn’t realize Besides ...
imagine Moreover ...
express

1.5.Pedriekcus aesiTeJIbHOCTH:

Hcnonp3oBanne pedieKCUBHBIX BOTIPOCOB:
Urto s penan? C kakoul nenvro? Ilouemy g 310 memaro tak? Kakoil pe3ynbrar o
nonyunn? Kakol BapuaHT Jryduie u T.1.7

The steps to success:

5 Success
5 5

1.6.Pedrexcusi MHANBUIYAJIBHOI U COBMECTHOM 1€ATEIHLHOCTH:

Self — assessment (in a group project/case study) Comment
| experienced difficulty looking for the necessary information. (yes/no; specify)

| experience some trouble with the vocabulary units | came across (unfamiliar
words and word combinations)

I managed to express my ideas clearly and convincingly. My arguments were
substantial and valid (yes/no; specify)

I feel I should practice the following things ...

Ilearnt to ...

My contribution to the group performance was ...

Group assessment (in a group project/case study) Comment
We helped each other ... (possible options: to find the material, to prepare the
solutions)

We tried to examine properly all the solutions proposed (yes/no; specify)

We managed ...

We did not manage ...

We think that our performance was ...

Our future learning objectives are ...
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2. TIlo utoram cemecTpa/y4edHOro roaa

Self-assessment recommendations:

When developing “I can” checklists you may find it useful to bear the following

points in mind:

e It is impossible to create a checklist that fully encompasses the range of
communication attached to any language level or activity. For this reason, in a few
blank spaces at the end of each checklist you can add some more information of what

you have achieved.

o The ability to perform one checklist task or activity does not necessarily imply
that you can perform other tasks/activities at the same level. It has been suggested, that
when you can perform at least 80% of the tasks/activities, you can claim to have

achieved that level for that activity.

Sample charts for self-assessment

SPOKEN INTERACTION Ican...

... sustain an extended conversation or discussion on the topic but may sometimes
need help in communicating my thoughts;

... take part in a formal discussion the subject in my professional field if it is
conducted in clearly articulated speech in standard dialect;

... exchange, check and confirm factual information on within my field with some
confidence,

... explain why something is a problem, discuss what to do next, compare and contrast
alternatives;

. use a prepared questionnaire to carry out a structured interview, with some
spontaneous follow—up questions;

... use language flexibly and effectively for social purposes, including emotional,
allusive and joking usage;

... participate effectively in extended debates on abstract and complex topics of a
specialist nature in my academic or professional field;

... follow and contribute to complex interactions between third parties in group
discussion even on abstract or less familiar topics.

SPOKEN PRODUCTION Ican...

... give a description of a subject within my professional field, presenting it as a linear
sequence of points;

... briefly give reasons and explanations for opinions, plans and actions;

... develop an argument well enough to be followed without difficulty most of the
time;

... give detailed accounts of problems and incidents (e.g., reporting a theft, traffic
accident);

... give a prepared presentation on a chosen topic in my professional field in a
reasonably clear and precise manner;

... explain a viewpoint on a topical issue, giving the advantages and disadvantages of
various options

| can put together information from different sources and relate it in a coherent
summary
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LISTENING I can...

... follow extended speech even when it is not clearly structured;

... recognise a wide range of idiomatic expressions and colloquialisms;

... understand enough to follow extended speech on abstract and complex topics of
vocational relevance, though I may need to confirm occasional details, especially if
the accent is unfamiliar;

... follow most lectures, discussions and debates in my professional field with relative
ease;

... understand a wide range of recorded and broadcast audio material, including some
non-standard usage, and identify finer points of detail including implicit attitudes and
relationships between speakers;

... follow films employing a considerable degree of slang and idiomatic usage.

READING Ican...

... quickly scan through long and complex texts on a variety of topics in my field to
locate relevant details;

... read correspondence relating to my field of interest and readily grasp the essential
meaning;

... obtain information, ideas and opinions from highly specialised sources within my
professional field;

... understand articles on specialised topics using a dictionary and other appropriate
reference resources;

. understand in detail highly specialised texts in my professional field, such as
research reports and abstracts, though I may want time to reread them;

... understand a wide range of long and complex texts in which stated opinions and
implied points of view are discussed;

. easily understand any formal correspondence, including letters dealing with
specialised or legal matters.

WRITING Ican...

| can write connected texts and simple essays on familiar subjects within my field, by
linking a series of shorter discrete elements into a linear sequence, and using
dictionaries and reference resources as necessary;

I can summarise the plot of a film or book, or narrate a simple story;

| can write formal letters giving or requesting detailed information (e.g., replying to
an advertisement, applying for a job);

I can write a well-structured critical review of a paper, project or proposal relating to
my professional field, giving reasons for my opinion.
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Hpunoxenne 3.
MIND MAPS

Wurtemtekt-kapthl (Mind maps) — 3T0 HHCTPYMEHT BH3YaIbHOTO OTOOpPaKCHHUS
nH(popMarmu, mo3BoJsONINN 3 (PEKTUBHO CTPYKTYPHUPOBATh U 00pabaThIBaTh €e.

WHTeNnneKT-KapTa MpencTaBiIseT coO0i JPEBOBUAHYIO CXEMy, Ha KOTOPOi
U300paXeHBI CJIOBa, WJIEW, 3aJa4d WU JPYyTHe TOHSATHS, CBS3aHHBIC BETBSIMH,
OTXOIIAIIMMHU OT IICHTPAIBHOTO TMOHATHUS WM WAeu. BerBu, mmerommue (opmy
TJIABHBIX JTUHUH, 0003HAYAIOTCS ¥ TIOSICHSIFOTCS KITFOYEBBIMH CJIIOBAMHU WJTH 00pazamu.
http://mindmapfree.com

UNIT 2. Smart Financing. Unit 2.1. Shares as Equity Financing.

Volatility

Yield/ Interest Investment Period

Source of Financing| | Securities

) ~——iny Risk Level
Taxation /

Other Criteria

Control over a
Company

UNIT 2. Smart Financing. Unit 2.3. Venture Capital Financing

Degree of risk

Business Angels

Industry

Track record

Localization

Venture Capital The amount of investment ]

Viable options

Background of investors ]

Exit strategies

The stage of investment ]
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Hpunoxenne 4.

USEFUL EXPRESSIONS

Asking about or for an opinion
Could you tell me ...?
What’s your opinion about ...?
How do you feel about ...?
What do you think about/of ...?
Do you think/feel ...?
May I ask you ...?
Can you give me your thoughts on ...

Do you agree with the opinion that ...?
Do you share the/my view that ...?

I’d be (very) interested to hear your views
on...

Asking for an explanation
Could you explain to me ...?
Just tell me the reason why ...?
I just don’t see why/what/how ...
What do you mean by that?
Are you saying that ...?

Agreeing with an opinion
| (quite) agree.
I couldn’t agree (with you) more.
Quite/Exactly/Precisely/Right/Certainly/
Definitely.
That’s just my feeling/opinion.
That’s a very good/important point.

That’s exactly what [ mean/say.
That’s exactly how I see it.
| agree completely/entirely.

Giving your opinion
In my opinion/view ...
As far as I can see/I’m concerned ...
The way/As | see it ...
Let me put it this/another way ...
What | actually meant was ...
| think/feel/reckon/believe ...
First of all/To start with I’d like to point
out ...
There can be no doubt that ...
The point I’m trying to make is ...
The point I'm trying to make is ...

Giving an explanation
The reason for this is ...
Just let me explain ...
What | mean is ...
The main problem is ...
Well, the reasonis ...
Above all we must keep in mind that ...

Polite disagreement
I disagree (with you), ’'m afraid.
I don’t quite agree there.
Well, that’s one way of looking at it, (but)

I wouldn’t say so.

I’m not so certain/at all sure if that’s
true/correct

I’'m sorry I can’t agree.

Well, | have my doubts about that

I can’t go all the way with you on that
point.

Surely you don’t mean that?
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