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Mexico’s economic potential as a lifeline for refugees
Колас А. А., студ. II к. БГУ, 

науч. рук. Ботеновская Е. С., канд. экон. наук, доцент

According to «Why nations fail» written by James A. Robinson and Daron 
Acemoglu, Mexico has been suffering an economic setback for centuries. The 
first Chapter is tracing the economic and political history of Mexico showing 
how and why it differs from the United States explaining inequality in wealth 
between North America and Latin America pointing the importance of institutions 
[2, p. 19]. The book «Why nations fail» demonstrates the significant economic 
challenges of Mexico by distinguishing different approaches to how Carlos Slim 
and Bill Gates made their money through monopolies or innovation [1]. Despite 
the abundance of economic problems, the probability of attracting refugees in 
Mexico remains decent. This fact is justified with the dynamics of Northern 
Triangle Asylum Applications in Mexico within five years (the graph) [3]:

The graph. – Northern Triangle Asylum Applications in Mexico

As the number of applications increases, Mexico provides more frequent 
international protection in the form of asylums and additional protection. 
Consequently, there are a lot of migrant and refugee support projects in this 
country that are giving aid and support to refugees and migrants settling and 
traveling through Mexico [5].

Therefore, how can this country be represented: as a survival for refugees 
or a tidbit that is an economic platform for migrants in need of support? – As 
it sounds in Mexican wisdom, “work and diligence turn rocks into money”. In 
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стабильной старости, развитием системы социальной защиты и помощи уязвимым слоям 

населения – все это входит в приоритетные цели политики доходов. 
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particular, in the Mexican emerging heavy-weight market an industrious refugee 
has an opportunity to find an eligible job as well as to become a part of the social 
environment and get a roof over their head etc. In addition, it is hard to imagine 
what level of popularity and relevance Mexico is gaining among migrants due 
to being the 12th largest exporter in the world, having commercial agreements 
with 46 countries (more than any other nation) and being a member country of 
USMCA. Besides, Mexico is a producer of oil, at almost 3 million barrels per day 
– more than some big exporters such as Kuwait, Brazil, and Nigeria [4].

Certainly, a favorable ground for the economic inclusion of refugees is at the 
junction of some unpleasant factors that spoil the whole situation. Unfortunately, 
one of the biggest challenges in Mexico is the fight against drug cartels. 
Nevertheless, the government is taking tough measures to ensure security and 
boost Mexico’s economic competitiveness. The second challenge for migrants is 
substandard working conditions in maquiladora companies, so the improvement 
is drastically needed.

Thirdly, many Americans are concerned about illegal immigration from 
Mexico. This is why the wall on the border, stepped-up deportation, and restriction 
of asylum seekers were necessary. But now Mexico is actually gaining immigrants 
itself even from America. In just one decade, between 2000 and 2010, the legal 
foreign-born population doubled to 1 million, including 750,000 Americans. 
It is also surprising that, according to statistics, over the past few years, more 
Americans have immigrated to Mexico than Mexicans to America [4]. Probably, 
this was also affected by the lower cost of living in Mexico, which is certainly 
a huge benefit for refugees.

Considering the economic inclusive barriers of refugees, in 2019 the US has put 
pressure on Mexico’s government to stem the so-called caravans of people from 
Central America heading north. So, six migrant caravans have entered Mexico in 
2018, for a total of 75,000 people. Fortunately, there is a huge supporting system 
for refugees from the Catholic Church: Pope Francis donated US $500,000 to 
assist migrants in Mexico [6]. Despite the following economic difficulties, Mexico 
will be able to provide tremendous support to refugees, so that they could finally 
find a home in the face of Mexico.
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Every company pursues an objective of sustainable growth. What does it mean 
and how does it relate to the banking sector? Sustainable growth is the rate of 
growth that is the most realistic estimate of the growth in a company’s earnings, 
assuming that the company does not alter its capital structure [1]. This is the point 
that leads to more profits. It serves as a visual representation of the role of profit 
growth in long-term competitive success.

According to the analysis by Deloitte, “profitable growth in banking should 
be pursued by competing on value rather than price, with the focus on revenue 
enhancement rather than purely on cost reduction” [2]. Therefore, prestigious 
banks such as Barclays, RBC Capital Markets and Belarus’ Priorbank, first of 
all, try to find new sources of untapped value, instead of focusing more on costs. 

The second feature of the Bank’s growth strategies is asset turnover which 
unlocks the full potential of a financial institution. If the assets of the bank are 
appropriately utilized, and liabilities are taken only to acquire more assets, a bank 
activity will thrive. That’s why, it is necessary to invest in asset growth that can 
generate cash flow from various sources.

Asset growth works simultaneously as the huge trap of inattentive banks. 
Unfortunately, some banks that produce below their cost of capital choose to grow 
assets. In doing so, banks gather speed and are gradually going under. In case of the 
unprofitable investment this growth entails the unprecedented events in the near 
future. When an inefficient bank grows, it just becomes a larger more inefficient 
bank. In order to solve this stumbling block (when the bank is producing below its 




