B-ueTBepThIX, hpMa mepennia K BBITYCKY TPAHCCE30HHBIX KOJUIEKINH, ObI-
cTpoMy OOHOBJICHHIO acCOpTUMEHTa (cTparerusi «ObicTpoil Mozb»). [lpu 3ToM
KOJIJIGKLIH BBITYCKAIOTCSI HEOOMBIIMMH NapTUSIMHU, YTO UCKIIIOYAET BEPOSITHOCTD
OOJIBIIX OCTATKOB TOBAapa Ha CKJIaIax.

Takum 00pa3oM, B COBPEMEHHBIX YCIOBHSX IUISl YAyYLICHHS BHELIIHETOPIO-
BOH NIESATEIBHOCTH OCNOPYCCKUX TPEANPUATHI JIETKOH MPOMBIIICHHOCTH He-
00XOIMMO aKTHBHO BHEIPSTH aKTyallbHble MapKeTHHIOBBIE cTpareruii. OmHako
npoOieMa HHBECTUINI OCTAaeTCs OCTPOM, TaKk Kak TpeOyeTcsl TEXHUYeCKoe Iepe-
BOOPY)KEHHE CYIIECTBYIOMINX MPOM3BOJCTB, CO3AaHIE «YMHBIX» (HaOpHK H po-
(WIBHBIX KJIACTEPOB.
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The Global Economic Impact of COVID-19

Mapmyseeuu A. I, cmyo. Il k. BI'Y,
Hayy. pyk. Janunvuyk /1. U., npen.

The coronavirus pandemic may become a more dangerous “black swan” than
the global economic crisis of 2008-2009. Uncertainty about the severity and
duration of the coronavirus outbreak makes it impossible to form a definitive
judgment about its economic impact. According to American experts, flu
epidemics cost up to $ 167 billion annually. Pandemics and public health
emergencies have a negative impact on both the local and global economy. They
cause a decrease in GDP growth and significant costs for economic recovery
(table.1) [2], [3].

The darkest color in the table means the most severe consequences for the
economy, and the coronavirus is now similar only to the Spanish flu (the losses
were about $3 billion [2]). Covid-19’s economic effects might outstrip the Spanish
flu’s, due to the economy’s move towards in-person services, and globalized
supply chains, all of which are vulnerable to an outbreak like this, even if the
health effects turn out to be milder (we have a much more robust public health
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infrastructure in 2020). And the world is also now much more globalized. For
example, world trade as a percentage of GDP was 27.3% in 1970 and 59.4% — in
2018 [2].

Table 1. — Major epidemics of the last centuries
and their impact on the economy

Death toll (percentage
of influenced cases)

S Rl (0181920 | 40-50 million (9%) | 6,6% GDP ($3 trillion)

Years Economic damage

2. Asian Flu 1957 1.1million (unknown)
3. Hong Kong Flu 1968 1 million (5%) $32 billion
4. SARS (China) | 2002-2003 916 (10, 8%) ( Chijf_ }"}LZ"&DP)
5. Ebola 20142016 11 300 (40%) $32,5 billion
_1 %0
2009 | 200000 (unknown) 1($11'5trﬁlg§)f’
7. COVID-19 2020 191 962 (unknown) 1% GDP and more

These epidemics were not as global as COVID-19 and mainly damaged the
local economies where they originated (examples 2-5), but their costs were also
high (more than $32 billion). China’s losses will be now much greater than in
2003, (SARS outbreak caused losses of $59 billion), because China’s GDP of
the global total is now 17%, but not 4% as in 2003. COVID-19 is already equal
to Swine flu in terms of its impact on the global economy, and the spread of the
disease is still ongoing. The damage of previous epidemics was less noticeable,
since at the time of their spread, the world economy was already either in
a military or economic crisis, or recovering from difficult events. All viruses
provoked a decline in oil prices, and COVID-19 for the first time in history
had a strong negative impact on the stock market, collapsing the S&P500 index
by 13%. But it is already clear that the COVID-19 cannot be compared with
previous epidemics: the number of death toll is still lower, but the economic
consequences will be much more severe.

Many experts mention that the global recession is here and now. We can only
assume how much the world economy will pay as the consequences of pandemic
and how it will affect GDP. Various forecasts for GDP growth in 2020 are
presented in table 2.

It's obvious that the estimates of GDP growth are decreasing rapidly. In
January 2020 the forecast for global GDP growth in 2020 was 2.5% (the World
Bank), and at the end of March — approx. 0.4%. Now the IMF and some research
centers don't expect global GDP growth in 2020 of more than -2.5%. The
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consequences of Covid-19 will be the worst for the Eurozone and USA: GDP
growth will be negative in any case. According to the average estimates of the
new April forecasts, the GDP of the Eurozone will drop to -6.3 %, and the USA
to -4.2%. By all estimates, China has the best growth figures and will continue to
grow on average by 0.5%. According to the IMF, the world economy will recover
only in 2021, its GDP growth will be 5.8%.

Table 2. — GDP growth in 2019, 2020-2021 (forecast), %

source

=| =&
Bl <
| 2%
@) Z <
> | §7¢
< = 8

2

GDP
growth

World | 290 | 25 |04 | 05| 04 [-30]-25[-28]-2.8]-3.005] 58

USA | 23| 18 [-13|-20-04|-59[29|38|42]-59-04]| 47

f:;g 12 1 20| -22(-28(-75-60-55]-63|-7.5/-2.0| 47
59

China | 61 | 23 |29 |33 |35| 12|10 [-07] 05 |-0.7/3.5| 92
(march)

The COVID-19 pandemic is inflicting rising human costs worldwide. The
lockdowns will inflict on domestic activity, trade, and global supply chains. The
huge labor shakeouts seen in the US and European will be a massive economic
fallout. St. Louis FED economists project employment reductions of 47 million
in USA, which would translate to a 32.1% unemployment rate. Many countries
face a multi-layered crisis comprising a health shock, domestic economic
disruptions, plummeting external demand, capital flow reversals, a collapse in
commodity prices.

Thereal consequences are very difficult to assess now. The costs of COVID-19
are already high: according to estimates of the IMF, G20 governments have
promised a $5 trillion (6% GDP) revival effort, major central banks have slashed
rates and restarted asset purchases [1]. US Senate passes historic $2 trillion
rescue package. As general Secretary of the OECD said, the recovery from the
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economic shock won't take the form of a “V” — with a rapid return of growth.
This will be like a “U” with a long period of decline before the economy gets to
a recovery period.
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9Tall, KOIla KOMIaHUs NIEPEXOIUT OT OPUEHTALUH Ha MOTPeOUTENs K OpUCHTa-
IIMM Ha YeJIOBEKa, KOT/a MOTOHs 32 PEeHTA0eNbHOCTBIO COYETAETCs ¢ KOpropa-
TUBHOH OTBETCTBEHHOCTbI0. OpraHu3zaiys paccMaTpUBaeTcs Kak cOOOLIeCTBO
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