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EU COMPETITIVENESS -  IN SEARCH OF A NEW IMPETUS 

Dr. Viachaslau Yarashevich

The special role played by the EU economy in the highly globalised 
system of international economic relations goes without saying. Using the 
financial terminology, it has “systemic importance” , or is simply “too big 
to fail” [1]. For many countries, including Belarus, it is not only among 
the largest trading partners and FD I donors, but also a centre of economic, 
social, cultural and even political gravity. Yet if for most people living in 
the developing world the European Union represents a promised land, for
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those bom  and resident within its borders it has come to be associated more 
and more by problems rather than by prospects or opportunities. Many 
tend to explain this state of affairs by the allegedly waning competitiveness 
of the Union, especially when comparing it to some of the more dynamic 
regions [2].

The competitiveness debate has long been dominated by traditional 
thinking emphasising factor endowments and balancing on the micro
level. Even the more progressive analysts such as Michael Porter from 
the Harvard Business School tended to view it as a result of aggregate 
business performance rather than as the key indicator of human capital 
development [3]. Yet in the modern information era competitiveness is 
becoming less and less dependent on physical factors and is increasingly 
determined by generation and assimilation of systemically-important ideas 
(paraphrasing the aforementioned banking jargon). Europe has long been a 
fertile land for this kind of human activism, the Renaissance and Industrial 
Revolution being, perhaps, some of the major examples. In recent decades, 
though, the continent was dwarfed by its “offspring” across the Atlantic 
to the extent that let some American Noble laureates claim that it “has 
run out of ideas” [4]. Indeed, the USA managed not just to take over in 
the Cold War, but to make the most of its side effects, extracting huge civil 
benefits from originally military technologies (such as the Internet, among 
others). However, the US technological supremacy cannot be permanent, 
and is only sustainable as long as it is fuelled by fresh talent attracted by 
American ideology and living standards. Here comes the EU major macro- 
competitive advantage — its living standards are sufficiently high to attract 
gifted newcomers and its infrastructure is no less advanced to let them 
generate and assimilate their most cherished ideas.

The German chancellor Angela Merkel was recently praised by the US 
president Barack Obama for the country's lead in tackling the migration 
crisis [5]. From an economic, competitiveness-oriented perspective, it can 
be seen as the rival’s acknowledgment of the EU strategic vision for the 
future. Indeed, migrants should be considered not a threat to the continent’s 
cultural fabric, political stability, economic prosperity or welfare systems, 
but an important impetus for the continent's competitiveness [6]. Just like 
those coming from the new East European member states, newcomers 
from the disadvantaged territories in Africa and the Middle East are likely 
to bring new ideas that affluent Europeans largely stopped generating 
some time ago. America was essentially built on this kind of human capital 
turnover. Now it may be the right time for Europe to emulate — the global 
economy will surely benefit.
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