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Introduction. For a time the concept of regional policy was bound simply to reduce 

disparities among regions. But nowadays more and more countries concentrate the effort on 
competitiveness, and competitiveness councils are established all over the world. Studies of 
competitiveness and innovative potential (capacity) have tended to focus on the nation as the unit of 
analysis. However, many of the essential determinants of economic performance are to be found at 
the regional level.  

Regional development implies the constant growth of the regional competitiveness; it 
becomes the regional policy’s top priority. Competitiveness depends in part on the available 
resources and the innovative capacity in a given economy, and it also reflects the array of 
investments and policy choices of the government and private sector that affect the productivity. 
Regions must create an institutional environment to mobilize innovative and investment capacities 
for the transition to a new type of development – innovation-based economy. 

Theoretical background. A recent body of work has examined various hypotheses about 
competitiveness in large samples of nations and regions, most notably the respective influence of 
economic specialization and productivity. M. Porter provides a comprehensive diamond framework 
for analysis and the stages of competitive development model. The main factors of competitiveness 
are pointed out by S. Garelli (dimensions of competitiveness), A. Sloan and P. Drucker 
(management as the key factor of competitiveness), R. Solow (role of education, innovation, know-
how), N. Negroponte (role of knowledge in the competitiveness). Leading theoretical investigations 
are embodied in the well-known competitiveness indexes (GCR, WCY, ECI, WCKI, etc.).  

Despite this rich tradition empirical studies of regional competitiveness for transitional 
economies have been comparatively rare. Moreover, the concept of “regional competitiveness” is 
not well defined. This leads to a lack of generally recognized methodology for assessing the 
regional competitiveness.  

In this paper, we aim to contribute to this problem with an approach of estimating the 
regional competitiveness of Belarusian regions as a tool to improve the regional policy. We 
examine the hypothesis about regional competitiveness, its main factors (innovative-investment), 
evaluating and carrying out ratings on the basis of statistical data. Rating analysis as a universal tool 
for assessing and forecasting the various aspects of regional development is provided. It could be 
used as an analytical framework for decision-making and for identifying existing disparities and the 
development of effective innovation and investment policies.  

Description. This paper examines the composition of regional competitiveness in Belarus. 
Using a newly assembled dataset covering Belarusian regions, and new methods to derive the 
composition of factors, we seek to explore the regional competitiveness. In particular, we explore 
the overall economic performance of regions, the composition of regional economies, and the role 
of innovative and investment factors in the regional performance. 

Our primary aim here is not to test a particular theory, but to examine facts and relationships 
that have been implicit or explicit in many theories. All our data collected mostly from National 
Statistics Committee covers the 1998 to 2009 time period.  

The model of development indicators in the region include the current (input quality) and 
strategic (output quality) competitiveness indicators. We evaluate the regional competitiveness 
using the system of innovation and investment ratings, including the fundamental aspects of the 
competitiveness of the region: investment attractiveness of the region, financial activity and 
innovative potential. The competitiveness index is calculated for all regions and major cities of 
Belarus.  

Methods. The regional competitiveness rating procedure includes: development of a model 
for estimating the competitiveness of regions and the system of the particular regional 
competitiveness indexes; assessment of the stages of the economic development and 
competitiveness of the region; analysis of innovation and investment processes in the regions.  
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We use the distance to a reference (country average) as a normalisation of data method. Thus 
every particular index and composite indicator of the regional competitiveness always shows the 
level of competitiveness within the country. We rely on equal weighting and geometric 
aggregations. 

The level of competitiveness can be divided into three groups of regions: the active 
competitive with the index number higher than the average (110% and over), the adaptive 
competitive – approximately equal to the average, and the passive competitive – below the average 
(less than 90%). The results showed that in Belarus the most significant factor of regional 
competitiveness is the innovative capacity. 

Results. There are three types of regional economic spaces. The first type is the capital 
region, the engine of economic growth. It holds about 20% of all employed and 23,4% of produced 
industrial products. The second type consists of “urbanized” area dominated by the industrial sector, 
located around large cities. However in these regions there are completely under-developed 
industrial and post-industrial sector. The third type includes the territory of the agricultural, 
environmental and recreational use dominated by agriculture, as well as small towns with local 
industry and the underdeveloped service sector, with a slight competitive advantage.  

The study showed that the competitiveness of regions largely depends not on mere increase 
in wealth created, and on factors of economic development. First of all, it is innovation and 
infrastructure, which provide qualitative changes. This indicates that the significant increase in the 
competitiveness of many regions requires a significant long-term investment, especially in 
innovation. A series of regional policy implications emerge from the findings. Taxation and 
regional investment policy should support innovative development. An analysis of the benefits 
arising from innovation, showed that Belarus currently has a significant potential for innovation, 
essential for rapid economic growth.  

Management of competitiveness of regions is carried out as a result of targeted active 
regional policy, which allows us to consider innovation and investment processes in the economic 
environment of the region as a system. The latter, in our opinion, consists of four interrelated tasks 
aimed at improving the investment attractiveness of the region, increasing its investment (financial) 
activity, formation and development of innovative capacity in the region and development of its 
institutional infrastructure.  

We believe the permissible minimum competitiveness level indicates the regional economic 
security standard. The threshold limit value should be established determining the level of regional 
competitiveness which is unacceptable for country’s sustainable development. 

The particular indicators are helpful in finding the strengths and weaknesses for conducting 
SWOT analysis. Using them the matrix of the regional competitiveness strategies is made up. 

The results can be used by local executive and administrative bodies in the regulation of 
innovation and investment development in the region. Measuring the regional competitiveness is 
important for the development of effective regional policy, the definition of the activities of national 
and local governments to regulate the processes of innovation for regional development and the 
building of their investment climate, ensuring sustainable development of localities and regions.  

Conclusion. At the present stage of transition to sustainable development regional policy 
should be directed not at the compensation the impartial spatial imbalances, but focused on the 
development of promising technological structures, launching new activities, creating a modern 
infrastructure, changing in the spatial structure of the economy and settlement system.  

Regional competitiveness thus means sustainable growth in the region, reflecting the ability 
to provide people with a high standard of living, and to support the efficient use of the present and 
perspective regional competitive advantages.  

The findings can be used by local administrative bodies for the regulation of innovation and 
investment development. The matrix of the regional competitiveness strategies is made up, which 
includes options for change and actions aimed at implementing the regional policy.  


